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LOAN NO. 011786914
MORTGAGE

THIS Mt‘ATGAGE/(Wurity [nstrument™) is given an DECEMBER 4, 1587 . The mortgagor is

- DAVID A. ENGEL, A BACHELOR {"Borrower™.
This Security Insirument is given to ST. PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing

under the laws of (he United States of Americn, and whose nddress is 6700 W. North Avenue, Chicago, Illinois 60635
(“Lender™). Borrower oves Lender the pricipal sum of
EIGHTY THOUSAND 2.1 NC /100 Dollars
(us, 80,000.00 ), This debt is evidenced by Borrower's note dated the same date as this Security
Instrument (“Nole™), which provides for monthly payments, with the full debt, if not paid eariier, duc and payabie on
JANUARY 1, 2018 “This Security Instrument secures ta Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all rezicyvnls, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 1o protzet Jhe security of this Sccurity Instrument; and (c) the performance of Borrower's
covenants and agreemenis under this Serusity Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the fcllowing described property located in QOOK
County, lllinois:

LOT 3 IN BLOCK 2 {EXCEPT THF WESTERLY 17 FEET THERFOF) IN
CRANDALL'S SUBDIVISION OF LOT G IN B, F. ADAMS SUBDIVISION
OF THE SOUTH WEST QUARTER OF SECT.ON 18, TOWNSHIP 37 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPA™.. MERIDIAN (EXCEPT RAIL-
RORD RIGHT OF WAY) IN OQDOK QOOUNTY, TLINOIS.

P.I.N. 24-18~303~-020-0000 WVOLUME NO: 24%

ELO 1

which has the address of 10939 HARLEM WORTH IL 60482
("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and ull easements, rights,
apputtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercafter a part of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt cvidenced by the Note and any prepayment and iate charges due under the Note.

1. Funds for Taxes and Insurance. Subject (o applicable law or toa written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments ire due under the Note, until the Note is poid infull, a sum (*Funds'™) equal to one-
twellth of: (a) yearly taxes and assessments which may atiain priority over this Security Instrument; (b} yearly leasehold
payments or ground renis on the Property, if any; (c) yearly hazard insurance premiums; and (d) vearly mortgage
insurance premiums, if any, These items are called “escrow items,” Lender may estimate the Funds due on the basis of
current datn and reasonabie estimates of future escrow items. ,

The Funds shall be held in an institution the deposits or kccounts of which are insured or guaranteed by a feacral or
state agency (including Lender if Lender is such an institution). {.ender shali apply the Funds to puy the escraw items.
Lender may not charge for holding and applying the Funds, nnalyzing the sccount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or enrnings on the Funds. Lender
shall give to Barrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums
secuted by thin Security (natrument.

{f the amount of the Funds held hy L.ender, together with the future monthly payments of Funds payable prior to the
duc dates of the escrow items, thall exceed the amount required to pay the escrow items when due, the excess shal) be, nt
Borrower's option, either promptly repaid to Borrawer or credited to Borrower on monthly paynients of Funds. If the
amount of the Sunds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neciasary to make up the deficiency in one or more paymenits as required by Lender.

Upon paymsat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lerdur. ITunder paragraph 19 the Praperty is nold or acquired by Lender, Lender shail apply, no later than
immediately prior._to . 2he sale of the Property or its acyuisition by Lender, any Funds held by Lender at the time of
application as a credit sgainst the sums secured by this Security Instrument.

3. Application of i'syments. Unless applicable law provides otherwisc, all payments received by Lender under
paraarap}:’s | and 2 shaii Pceoplied: first, to amounis payable under paragraph 2; second, to interest due; and last, to
principal due.

4. Charges; Llsena. Borrorcr shall pay all axes, asscsaments, charges, fines and impositions aitributable to the
Property which may attain priori*y over this Security Instrument, and feasehold payments or ground rents, if any.
Borrower shall pay these obligaticns indhe manner provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them an time directly to the pers<n awed payment. Borrower shall promptly furnish 1o Lender 8)) notices of amounis
10 be paid under this paragraph. I Borrgwer makes these payments directly, Borrower shall promptly Turnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge an) lien which has priority over this Security Insirument unless Borrower: (a)
agrees in writing 1o the puyment of the obligat’on secured by the lien in 8 manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enfurzeruent of the tien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the
lien an agrecment satisfactory to Lender subordinating «ne \ien to this Security Instrument. If Lender determines that any
partof the Property is subject to a lien which may attain priority over this Security Insirument, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lieis ar take one or more of the actions set forth above within 10
days of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improverierits now existing or hercafter erected on the Property
insurcd against loss by fire, hazards included within the term“est>nded coverage” and any other hazards for which
Lender requires insurance, This insurance shall be maintained in t/ie Amounts and for the periods that Lender requires,
The insurance carrier providing the insurance shall be chasen by Barrs«wer aubject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceplable to Lender ond skall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. if Lender requirer- Sorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrowiir zanll give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Zoriower.

Unless Lender and Barrower otherwise agree in writing, insurance proceeds slig Il £¢ applied to restoration or repuir
of the Property damaged. if the restoration or repair is economically feasible and Lendtr's security is not lessened, 1f Lhe
restaration or repair is not cconamically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exzess paid to Borrower. If
Borrower abandons the Property, or does nol answer within 30 days a notice from Lender that th¢ insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the prace.az to repair or restore
the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 50 day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal«heli pot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 orchange theamouniof the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting fram damage to the Property prior (o the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
chunge the Property, allow the Property to deteriorate or commit wasle. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title te the Property, the leasehold
and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in Lhis Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enfarce laws or regulations),
then Lender may do and pay for whalever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing incourt, paying reasonable attorneys'fecs and entering on the Praperty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

If Lender reyuired mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premivms required to maintain the insurance in effect until such time as the requirement for the
insurance ferminates in accordance with Borrower’s and Lender's written agreement or applicable law.
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UNOFFICIAL COPY

LOAN NO, 011786914
DATE DECEMBER 4, 1987

THIS RIDER i8 incorporated into a certain Securlty Instrument dated of even date herewith
given by the urdsreigned (the 'Borrower') to St, Paul Federal Bank for Savings (the 'Lender')
to pecure a murtyAge indebtedness; sald Security Instrument encumbers real property conmon-
ly described as: :

10939 HARLEM, WORTH 1L, 60482

(PROPERTY ADLRESS)

1,) Borrower and Lender agree that notviihstanding anything contained in Uniform Covenant 21
of the Security Instrument, Lender is heraby authorized to charge a reasonable fee for the
preparation and delivery of a release deed,

2.) Borrower and Lender agree that if the Federol National Mortgage Association or the Fed-
eral Home Loan Mortgage Corporation all or scry of the Lender's rights under the Security
Instrument, this Rider will no longer have any force o: effect.

IN WITNESS WHEREOF, BORRCWER has executed this RIDER,

DAVID A. ENGEL Borrover




UNOFFICIAL COPY

ADJUSTABLE RATE LOAN RIDER

LOAN NO. 011786914
DATE DECEMBER 4, 1987

This Rider isincorporated into and shali be deemed to amend and supplemant the Mortgage, Deed of Trust,
or Deed to Securs Debt (the “Security instrumont”) of thu same date given by the undersigned (the
"Borrower’j to secure Barrowar's Note to 8T. PAUL FEDERAL BANK FOR BAVINGS, {the "Lender’ cr "Note
Holder") ot the same date herewith (the “Note”) and covering the Property described in the Security
Instrument and located at:

10939 HARLEM, WORTH II. 60482
(Property Address)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'<X NONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE FIRST YEAR OF THE
NOTE. THE REMAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE, DEPENDING ON
CHANGES IN THF INTEREST RATE.

Moditications. In add ticn to the covenants and agreemeonts made in the Security Instrument, Aorrower and
Lender further covenant end agree as follows:
INTEREST RATE AND MOWTHLY PAYMENT CHANGES

The Note has an Imitial Interes. Rateaof 7,125 & Beginning on the date of the Note. the Borrower wil
pay intarest at the tmittal Intarest 7a%e until the first Changse Date. The Note interest rate may be changed on
the 18l day of the month beginning an JANUARY 1, 1989 and on that day of the month evary 12
months therealter. Each date on whic the rate of interest may change is callad a Change Date.

Changes in thainterest rate are governedu by changesin aninlerest rate index called the "index”. The Index
isthe Federal Home Loan Bank Board Monthl, fational Median Annualized Costof Funds for FSI.IC-Insuyred
savings and loan associations.

To sat the new inlurus! rate, before gach intergst Chenge Dale, the Note Holder will firstadd ...........

TWO AND ONE QUARTER PERCENT 12,25%) to the Current Index.

The Current Index is the most recent Index {igure availab’a 45 days prior to each Chango Date. The Note

Holder will then round the result ol this addition {o the noiicast one-eighth of ane parcentago point (0.125%).

This rounded amount will be the new rate of interest urtil thedzx! interest Change Date provided that on any
Change Date tho rate of interast will not be increased or decraaszd by mora than TWO~

percentage points  (2%) . Al no time during the term of the-wcte shall the interast rate be leas than

2.250 per annum nour more than 13,500 per annum.

The tirst twelve montily payments due under the Nole wili each be i\ the amount ot $538,97
Beginning with thea 13th payment, the amount of the monthly paymenis willce Jetarmined in accordancs with
theterms of the Notound willalways be sulliciant to repay the unpaid princijzgl balance in full in substantially
equal paymants by thu final payment date.

By si9ning this, Borrower agrees ta all of the above -~ M

Wi
S / ‘ !,..4 ;‘47 . (Seal)

A%, DAVID AL \',‘ﬂ!l.rﬂorrowlf

e e et o s o e (S0)
-Borrower

2505 JUL 86 (1 YR ADJ RATE)
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(Fixed Rate Converslon and Assumption Options)

LOAN NO. 011786914
DATE DECEMBER 4, 1987

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER is incorporated into and shall be deemed to amend
and supplement the Adjustable Rate Loan Rider (the “Rider”) to the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”), each dated the same date as this Addendum and given by the undersigned (the
“Barrower™) to secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to 8T. PAUL
FEDERAL BANK FOR SAVINGS, (the “Lender”) and dated the same date as this Addendum (the “Note"),
covering the property described in the Security Instrument and located at:

10939 BARLEM WORTH IL. 60482
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument
and the Rider, Borrower and Lender further convenant and agree as foliows:

A. FIXED I'{I®REST RATE OPTION
The Note proviaes for the Borrower's option to convert from an adjustable interest rate to a fixed interest rate,
as follows:

1. Opton to Couive .t to Fixed Rate

I have a Conversion/up.ion which ! can exercise unless I am in default or this Section Al or Section A3 below
will not permit me to do 3o/ rh< *Conversion Option™ is my option to convert the interest rate [ am required to pay
by the Nate from an adjustinle rate to a fixed rate.

The conversion can onlytike place on the third, fourth or fifth Change Date. Each Change Date on which my
interest rate can convert from an‘aojustable rate to a Axed rate also is called a *Conversion Date.” [ can convert
my Interest rate only on one of tivere three Conversion Dates.

{fI want to exercise the Conversion Cption, [ must first meet certain conditions. Those conditions are that: (a)
I must give the Note Holder notice that | am doing so at least 16 days before the next Conversion Date; (b)on the
Convergion Date, I am not in defauit undee tive Note or the Security Instrument; (¢) by the Canversion Date, |
must pay the Note Holder a conversion fee cqriaito one percent (1.0%) of the unpaid principal | am expected to
owe on that Conversion Date plus U.S. J%F0.00 i (1) by the Conversion Date, if an appraisal report
is required by Section Al below, the Note Holder nis received the report and Lhave paid the appraisal feeand any
smount necessary to reduce unpaid principal; and (@) I must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion,

2. Calculation of Fixed Rate

My new, Nxed interest rate will b egual to the Federal Nationd Mortgage Association's required net yield for
JU-yuear, Gxed rate mortgages covered by 30-day mandatory delivecy commitmentsin effect asof the date 15 days
before the Conversion Date, plus Nive-eighths of one percent (8260 42 this required net yield is not avallable, the
Note Holder will determine my interest rate by using a comparauoie figac

3. Reduction of Principal Balance Before Conversion; Appraisal

Ifthe unpaid principal 1 am expected to owe on the Conversion Date wid e dreater than the ariginal principal
amount of my loan, the Note Holder may require an appraisal report on thevarie ol the property deacribed in the
Security Instrument. The appraisal report must be prepared by a qualified apprassrchosen by the Note Holder. |
will puy the Note Holder a rensonable fee for this appraisal report.

The unpaid principal | am expected to owe on the Conversjon Date could be ansmount greater than 86% of
the appraisal report's stated value of the property securing my loan, 1f so, I cannot ¢ gerise the Conversion
Option unless I pay the Note Holder an amount sufficient to reduce my unpald princ'os. < an amount equal
to 86% of the stated value of the property.

4. Determination of New Payment Amount

If | choose to exercise the Conversion Optien, the Note Holder will determine the amounu el the manthly
payment that would be sufficient to repay the unpaid prineipal | ain expected to owe on the Canvsrsion Date in
full by the final payment date at my new fixed interest rate in substantially equal payments. The result of this
caleulation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, 1 will pay the new amount as my monthly payment until the final payment date.

§7673185
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The provisions of Uniform Covenant 17 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
anyinterestin it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Barrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of ali sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

B. ASSUMPTION Ol’l'lu

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

Notwithstanding the provisions of Uniformn Covenant 17 of the Security Instrument, Lender shall waive such
option to accelerate and shall release Borrower from all obilgations under the Security Inatrument and the Note
provided that, prior to the sale or transfer, (a) Borrower is not in default of the terms and conditions of the
Security Instrument and the Note, {(b) the credit of the person to whom the Propertyis to be sold or transferred is
satisfactory t~. Leder, {c) Lender is paid Lender's then applicable assumption fee, (d) the person to whom the
property I8 to be 7nid or transferred executes an assumption agreement acceptable to Lender wherein such
person agrees to azsume all of the Borrower's obligations under the Security Instrument and the Note,

BY SIGNING BELL\'W, Rorrower accepts and agrees to the terms and covenants contained in this Addendum
To Adjustable Rate Loai .der.

Horrower

. KES TNy
. 10U
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