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MORTGAGE $17.00

THIS MORTGAGE {"Security Instrument”) is given ofi ........... DECEMBER. .23RD .. voiieiiireiciceeceneninans
19...87....The murtgagor is ... .AEEFREY M. SBOLARICH . A BBCHELO R e
............................................... (“"Borrower™). This Security Instrument is given 10......covvveioinnnnnnnn...
CLYDE FEDERAL ZAVINGS AND LOAN ASSOCIATION, which is organized and existing under the laws of
THE UNITED STATZS OF AMERICA, and whose address is 7222 WEST CERMAK ROAD. NORTH RIVER-
SIDE, IL 60546 ("Lead:.r’:.

Borrower owes Lender t’e rrincipal sum of..... ***EIGETY-IWQ, THOUSAND SEVEN HUNDRED AND 00/100***
PSR ~Uotlars (LS. S.......... 82,700.00........ ). This debt is ervidenced by Borrower's note
dzted the same date as this Secliiry Instrument (“Note™), which provides for monthly payments, with the full debe, if

This Security Instrument

J

\\\ not paid earlier, due and payaoleor ..... JAMUARY - 18T ;- 200 8. e ciiiiiiiiiircr e
s secures o Lender: (a) the repavmest-of the debl evidenced by the Note. with interest and all renewals, extensions and
I {

modifications; (b) the payment o1 all other sums, with interest, advanced under paragraph 7 (o protect the security of
this Security I[nstrument; and {(c) the gerfir-aance of Borrower’s covenants and agreements under this Security Instru-
ment and the Note. For this purpose, Burrower does hereby morigage. grant and comey to Lender the following
described property located in ....covveennnnns tentlenenn, [ 8 1 terrveseestettaneans County, llinois:

THE LBGAL DESCRIPTION OF THE PREMISES HERFBY MORIGAGED IS CONTAINED IN
RIDER ATTACHED HERETO AND HEREBY MADE A PART MEREOF.
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TOGETHIR WITH all the improvements now or hereafter crected on the properia, and all cascinents, righis,
appurtenances. rents. rovaltion. mineral. oil and gas rights and profits, water rrghte wnd stock and all fivures now or
hereafter a part of the property. All replacemcents and additions shall aleo be corered by this Sevuriny Inntrumens Al ol the
loregotng 1s referred tom this Security Instrument as the “Properis

Borpowrk Covisasts that Borrower is fawfully scised of the otate hereby coavered and bas the night to
morigage, grant and convey the Property and that the Properiy s unencumbered. eacept for encumbrances of record.
Borrower warrants and will defend generally the titde 1o the Properiy against all clavme and Jemamds, sehject 1o any

encumbrances of recoerd
THE SICURITY ISSIRUMPST combines umform covenants for natenal use and non-unwform coscuants with
hnted s arixtions by jursadicton 1o comntute o GRformn seCuriy Instirtment conering real property.
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1. Pavment of Principal and Interest; Prepayment and Late Charges.  Borrower shall premptly pan when due
the principal of and interest on the debi evidenced by the Note and any prepayment and fnte charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabice Jaw or toa wntten waner by Lender. Berronershall pay
10 Lender on the day monthily pavments are due under the Note. until the Note i~ pasd 1z il a sum CFoend7) equa! o
one-mwelfth of: fa) yearly 1aves and assessments which may atiain prionity over thae Secenty astrumient: tby yeurly
jcaschold pavments ¢or ground renls on the Properiy. if any: (¢p yearly hazard msurance prenums, and fdy yearky
origage nsarance premiums, if any. These items are called “escron items.” Lender sy ostimate the Funds due on the
basts of current data and reasonable estimates of futere escrow Hems.

The Funds <hall be held in an institution the deposits or accounts of whach areansered o7 guszantead by a federal or
state a2gency (including Lender if Lender is such an institution). Lender shal appiy the Funds to pay the eworeow stems
Lender may not charge for holding and applying the Funds, analyzing the account of senflying the owrow items. unbos
Lender pavs Borrower inicrest on the Funds and applicable law permits Lender 1o make such a churge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agrecmient s tnade or applicable Lew
requires interest 1o be paid, Lender shall not be required to pay Borrower any snterest or caraings on the Famds. Leader
shall give 10 Borrower, without charge. an annual accountung of the Funds showing crediis and debits to the Funds and the
purpose for which eich debit to the Funds was made. The Funds are pledged as additional security for the sams sevured by
this Sccuriey Instrument.

If the amount of the Funds held by Lender, together with the fuivre monthiy payments of Funds pasable prior to
the due dates of the escrow items. shall exceed the amount required to pay the excrow tems when due. the excess shall be.
at Borrawer’s option. cither promptly repand to Borrower or credited to Borrower on monthiy parnents of Funds. 1§ the
amount of the Funds beld by Lender is not sefficient to pay the cscrow items when due, Borroser shall pas to Lender am
amount accessary 1owake up the deficiency inone or snoce payments as required by Lender.

Upon pasmepy 1 full of all sums secured by this Security Instrument, Eeader shall pramptly refund to Borrower
any Funds beid by Lender) [Nunder paragraph 19 the Property 1s sold or acquired by Lender. Lender shall apply, no Later
than immediately prior w.n¢ sale of the Property or its acquisition by Lender. any Fuads held by Lender at the tine of
application as a credit agutnsd 25z sums secured by this Security Instrument.

3. Application of Pa_ nuints. Unless applicable law provides otherwise. all payments recenned by Lender under
parsgraphs 1 and 2 shall be applied:{irsi. 1o fate charges due under the Note: second. 1o prepay ment charges dee utider the
Note: third. to amounts payvable uride'r paragraph 2; fourth, 10 interest due: and last, to prncipal due.

4. Charges; Liens. Borrorer shall pay all taxes, assessmenis, charges. fines and impositions attribuiable to the
Property which may attain priority oyer ) this Security Instrument. and leasehold payments or ground rents. if any.
Borrower shall pay these obligations in 1:< manner provided in paragraph 2. or if not pzid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall prompuly furnish to Lender all notices of amounts
10 be paid under this paragraph. if Borrower (nakes these payments direcily, Borrower shall promptly furnish 1o Lender
receipis evidencing the payaents.

Borrower shall promptiy discharge any licn v hich has priority over this Securuy Instrument unless Borrower: (a)
agrees in wriling 1o the payment of the obligation sectirer] by the lien in s manner acceptable 1o Lender: (b contests i good
faith the lien by, or defends against enforcement of the Fernin, legal proceedings whick i the Lendes™s opimion operate to
prevent the enforcement of the lien or forfeiture of any Fart of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority uver this Security Instrument. Lender may give Borrower a
notice identifyving the lien. Borrower shall satisfy the lien or take on: or more of the actions set forth above within 10 days
of the giving of nolice.

5. Hazard Insurance. Borrower shall keep the inprovemerds npw exisiing or hereafter erected on the Property
insured against loss by fire. hazards included within the lerm “extended oov Urage™ and any other hazards for which Lender
requires insurance. This insuraace shall be maintained in the amoums ar.d for the periods 1hm Lender sequires. The
insurancs carrier providing the insurance shall be chosen by Borrower sugiect 1o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptabls to Lender and thafl faclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender reguires. Borraner shall promptly give to Lender
all reszeipts of paid premiums and renewal potices. In the event of loss. Borrower shall dive prompt notice to the iserance
carrier and Lender. Lender may make proof of loss if not niade promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall Oc apgilied o restoration or repair
of the Property damaged. if the restoration or repair fs cconomically feastble and Lender’s seturity s nol Jessened. If the
restoration or repair ts not cconomically feasible or Lender's security would be lessened, thesnsurnde proceeds shall be
applied (o the sums secured by this Security Instrument, whether or not then due. with any exesss paid 1o Borrower. 1
Borrower abandons the Property, or doss not answer within 30 days a notice from Lender that the “Zvarance corrier has
offered ta settle 3 claim. then Lender may collect the insurnce proceeds. Lender may use the procecds i sepair or restore
the Property or te pay sutas secured by this Security Instrument, whether or not then due. The 30-aGiy Seriod will begmn
when the notice 15 given.

Unless Lender and Borrower otherwise agese in writing. any application of proceceds to principal shailanr eatend or
postpanc the due date of the monthly payments referred to in paragraphs | and 2 or change the sinount of the puy arents. 17
under paragraph 19 the Property is acquired by Lender. Borrowers right to any insurance policies amxid proveeds resulting
from damage to the Property prior to the acquisition shall pass 1o Eender to the exient of the suems secured by this Security
Enstrument immediatels prior to the acquisition. .

6. Prescrvation and Maintenance of Property: Leascholds.  Borrower shall net destroy, damage or substantally
change the Property. allow the Property to deteriorate or commil waste. B this Secunity Iintrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tithe to the Property. the leascholid and
fee title shall not merge unfess Lender agrees 10 the merger 1n writing.

7. Protection of Lendes’s Rights in the Property: Mortgage Insurance. If Borrower faths to perform the
covenams and 2greements contained in this Security Instrument. or there is 2 fegal provecding that may sizniticantdy afect
Lender's rights in the Property (such as a proceeding in bankruptey. probate. for condesnnation or to enforce Liws or
regulations), then Lender may deand pay for whatever is necessary to protect the salue of the Property and Lender’s rights
in the Property. Lender's actions may include paving any sums secured by o hen which has porory over this Sevurny
Instrument, appearing in courl, paying reasonable attorneys’ fees and entering on the Property tomake repairs. Although
Lender may take action under this paragraph 7. Lender does not haive todo so,

Any amounts disbursed by Lender under this paragraph 7 <hall become additional debt of Borrower weourad by this
Security Instrument. Unless Borrower and Lender agree to other terms of pavment. these amounts shall bear interest froms
the date of disbursement a1 the Note rate and shall be payable. with interest. upon notice from Lender 10 Borrower

reguesTing payment.
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AIDJUSTABLE RATE RIDER

{ | Year Index—Interest Rate Limits)

THIS ADJUSTABLE RATE RIDER 15 madce this 2390 ...... da» of .D,!: , et ER ......... i 937 ....... and

is incorporated 1nto and shall be deemed to amend and supplement the Moerigage., Deed of Trust or Sccwrity Deed (the

Rate Note (the “"Note™jto .. ... CLYOE FEDERAL SAVINGS AND LOAN ASSOCIATION . ... .. ... .....

(the ~"Leader ") af the same date and corvenng the property desctibed in the Secusunty Instrument and jocated at:

1305 PENNWCOD COURT, SCHAUMBURG, IL 60193

1Pzopersy AdSzevs)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INTHE
INTEREST RATE AND THE MONTHLY PAYMENT. THE BORRGWER
MAY LIMIT INTEREST RATE INCREASES TO 2% EACH YEAR IF THE
PROVISIONS OF THE NOTE PERMIT IT. THE INTEREST RATE ALSO
“HALL NEVER BE GREATER THAN 59% OVER THE INITIAL NOTE

A TE,

ABDITIONAL CO e~ ANTS. In additton to the covenants and agreements made in the Security Instrument, Bor-
rov.er and Lender fusther covelant and ageee as follnws:

A, INTEREST RATEAND MONTHLY PAYMENT CHANGES
The Note provides for an initial ini¢rrsiaate of 7.250 3. The Note provides for changes in the inierest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY -PAYMENT CHANGES: BORROWER'S RIGHT TO LIMIT PAY-
MENT

(A) Change Dates

v
The interest rate | will pay may change on the i day oI'JMUAR' .................. . l‘f.g ...... .and on

that day every 1 2th month thereafter. Each date on wh ch niy interest rate could change 1s called a **Change Date.”*

{B) The Index

Beginning nuh the first Change Date, my interest raas will be based on an Index. The **Index™ is the weekly
average vield on United States Treasury securities adjusted to @ couistant maturity of 1 year, as made available by the
Federal Reserve Board. The mos! reczat Index figure available as of th e date <5 days before each Change Dazc ts called

the "*Current Index.™

if the Index is no longer availabie, the Note Holder »:1l choose a ne'a index which is based upon comparable
information. The Note Holder will give me notice of this choige.

(C) Calculation of Changes

Z
n2

TWO AMD ONE HALF-3

Before each Change Date. the Note Holder will calcuiate my new interestr ste by adding =07 20T 0= 58
........................ percentage points ... ... .2.50 . _7y):0thie Current Indea. The Note Holder

will then round the result of this addition 10 the nearest one-eighth of one percentage point (0.125%:). Subject to the
limits stated in Section 34 (F) below, this rounded amoeunt will be my new interest rate until rae next Change Date.

The Note Holder will then determune the amount of the monthly payment that wouls cosufficient to repay
the ungaid principal that | am expected to owc at the Change Date in full on the maturity date <t 7iy new interest rate
in substantially equal payments. The result of this calculation is called the **Full Payment.™

(D) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of my new monthly
payment beginning on the first nronthiy payment date afier the Change Date untii the amount of my monthly payment
changes again.

{E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

(F) Limit on laterest Rate Changes

The cate of interest [ am required 10 pay shall never be increased or decreased on any single Change Daie by

more than two percentage points (2.0%e) from the ri§ ggﬂtcrcs: F have been paying for the prececeding twelve months.
My interesi rate also shall never be greater than. .. 77 P To.
MULTISTATE ADJUSTABLE RATE RIDER— 1 Year Treasury Index —Singte Family — FNMAIFHLMC Unlform tastrument Foern 3101 1282

B

One Year ARM

S

9




UNOFFICIAL COPY

(G} Required Full Payment
Beginning wiith the first monthly paymen: afier the final Change Daie, 1 will pay the Full Payment as my

monthly payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

tIniform Covenant 17 of the Security Instrument is aniended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. 1f 21l or any part of the properiy or any inierest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require immediate payment in full of all
sums secured by this Security Instrument. Bowever, this option shall not be exercised by Lender if exercise is pro-
hibired by federal law as of the date of this Security Insirumeni. Lender also shall not exercise this option if: (a) Bor-
rower causes te o¢ submitied 1o Lender information required by Lender 10 evaluate the intended 1ransferee as if a new
loan were being inrde 1o the transferee; and (b) Lender reasonably determines that Lender’s security will not be im-
paired by the loar aszemption and that the risk of a breach of any covenant or agreement in this Security Instzument is
acceptable to Lender.

To the exteat-zennitted by applicable law, Lender may charge a reasonable fee as a condition 10 Lender’s
consent to the loan assumbtion, Lender may also require the transferee to sign an assumption agreement thai is accep-
table to Lender and thal obligaies the transferee 10 keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and 1this Securiiy Instrument unless
Lender releases Borrower in wiiting.

I Lender exercises the oplici %o require immediate payment in full, Lender shall give Borrower notice of ac-
celeration. The notice shall provide a periza of no1 less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sum: secared by this Security Instrumemt. 17 Borrowers faiis 10 pay these sums
prior 1o the expiration of this period, Lender (nay invoke any remedies permitted by this Security Insirument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepl: and agrees to the terms and covepanis com:j/ined inhis AG-

jusitable Rate Rider.

-Bortower

-Botrpwes
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THIS CONDOMINIUM RIDEKR is made This oo 23RD. ... __davof .. .. DECEMEER ey 19, BT,

and is incorparated into and shall be deemed to amend and supplement the Morigage. PDeed of Trust or Security [eed (the
~Security [nstrument™) of the same dale given by the undersigned (the “Borrower™) tosevure Borrowes™s Noteto ...l
et CLYDE FEDERAL SAVINGS AND LOAN ASSOCIATION ... (the"lender)

of the same date and covering the Property described in the Securnity Instrument and localcd at:

------- 1305 . PENNWCOD- COURT' - - SCHAUHBURG /- T3y, 80} Q3 g

The Property includes a unit in. together with an undivided interest in the common ciements of. a condonunium project

known as:

ceeerreneeenne. WILLCIE EOND.-AT--BAR - HARK_IJR—;; ------- S BRG] T T e s s
(1the "Condominivm Project™). if the onners association or oll’lct entity which acts for the Condonunium Project (the
“Omners Associatien™) holds title 1o propeaty for the benefit or use of its members or sharcholders, the Propenty also
includes Borrower's inlerest in the Owners Association and Lhe uses, proceeds and bencfits of Berrower s imterest.

CONDOMINIUM CoveNanTs. In addition to the covenants and agreements made ' the Sccunity Instrument,

Borrower and 1.ender furiber cor enant and agsee as follows:
A, Condelninium Obligations. Borrower shall perform ali of Borrowes’s oblizations under the Condomintum

Proscct™s Constitusr( Decuments. The “Constuitnemt Documents™ are the: () Deviaration or any other decument winch
creates the Condomatum Project: (i) by -laws: (i11) cade of regulations. and (iv) ather cgunalent documients. Bosroaer shall
promptly pay, when Juc all dues and assessments impased pursuant 10 the Constituent Docements

8. Hazard {asuranie. So long as the QOwners Association maintains, with a generally accepted insurance carrier. a
“master” vr “blanket’ pde s oa the Condominium Project which is satisfactory to Lemder and which prosvides insurance
coverage in the amounts, for tHe periods. and against the hazards Lender requires. inciuding fire and barards included
within the terin “extended coverage ™ then:

1) Lender waives :hzsvovision in Unitforin Covenant 2 for the monthiy payment to Lendes of ane-twelith of
the yearly premium instzliments tor h:v wdd insurance on the Property: and

(i} Boerrowes's obligatica vunder Uniform Covenant 5 to mamnian harard insugance coverage on the Property
s deemed satisfied to the cxtent that the riquiret coverage s provided by the Ouners Assoniaion pobey.

Horroa et shall gne Lender prompt nétice of any lapse in required hazard msurande conerage.

In the cvent of a Jisuibction of hazard iivrance proceeds in liey of restoration or repair foliowning a loss to the
Propersy, whether 10 the unit of 1o common clenrais, any proveeds pavable to Borrones are hereby assigned amd shall be
paid to Lender for apphcation to the sums secured by the Gecurity instruinent. with any excess pand to Borroner.

. Pueblic Liability Insurance. Borrower sha’l [ake such actions as may be scasonable to msuie that the Owners
Association maintams 3 public liabihity insurance policy accrpuable in form. amount., and extent of covetape to Lender.

3. Condemnation. The proceeds of any award or clvim tor damages. direct or consequentiai, payable to Horrower in
connection with any condemnation or other taking of ail or an: pi et of the Properiy. whetier of the unit or of the common
cloments, or for any conveyance in Bicu of condemnation, arc hirzoy assigned and shall be paid to Lender. Suck proceeds
shall be applied by Lender 10 the sums secured by the Security fastivindni as provided in Uniform Covenant 9.

E. Leader’s Prior Consent. Borrower shall not. cxcept afierarGice 1o Lender and with Lender’s prior wrilten
consent, either partition or subdivide the Property o conseni (u:

(i) the abandonmcenl or terminatien of the Condominiuiz rrojocr. cacept for abandonnient or tcraunation
sequired by {aw in the case of substantial destruction by fire or other casualty Cr inthe case of a taking by condemnation or

emment doman;
(i} any amendment toany protision of the Constituent Documentsiaf the pranision is for the express benefit of

Lender;
(iit) termination of professional management and assumption of self- manz; carat of the Owners Assacialion;

or
(iv) any action which would have the cffect of rendering the public Hiability fmeence coverage maintained by

the Owners Association unacceptable to Lender.

¥. Remedies. If Borrower doces not pay condominium dues and assessmrents when due, tis't 0 nder miay pay them,
Any amounts dishursed by Lender unders this paragraph [F shall become additional debt of Borroweriscrurcd by the Secutity
Instrumnent. Unles Borrowner and Lender agree 1e other terms of payment. these amounis shall bear intedesi from the date of
dishursement at the Note rate and shall be payable, with futerest, upon notice from Lender to Borrower regursiing payment.

BY S1GNING BrLow, Borrower acczpts and agrees (0 the terms and provisions contzined in this Condeminium Rider.

R
- R — -
- L. /
‘,./-./g' "/// 7//,'///// Sca|
Ll T LA T ysean)
e JEFFREY W. SPOLARECH
_y'/« -,_/‘/

MULTISTATE CONDOMINIUM RIDER—singte Famity—-FHMA/FHLMC UNIFORM IHSTRUMENT Form 3140 12/83
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