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1. Payment of Principal and Interest; Prepayment and Late Chargas. Borrower shali promplly pay when due the principal
of and inlerast an tha debt avidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes end Insurance. Subject to applicabie law or to a wrilten waiver by Lender, Borrower shall pay 10 Lender
on the day monthly payments are due under the Nole, unlil ithe Note is paid in full, 2 sum ("Funds™) equal 10 ona-twelfth of: {a} yearly
taxes and assessments which may attain priority ovaer this Securily instrument; (b) yearly leasehold payments or ground rents on the
Property, il any; (¢) yearly hazard insurance premiums; and (d) yearly morgage insurance premiums, if any. These ems are called
"ascrow items,* Lender may estimate the Funds due on the basis of current data and reasonabls estimaltes of fulure escrow items.

The Funds shall be held in an institutlon the deposits or accounts of which are insured or guaranieed by a federal or stale
agancy (including Lender i Lendser is such an institution). Lender shall apply the Funds to pay the escrow ilams. Lendar may not
charge for holding and applying the Funds, analyzing tha account or verifying the escrow items, unless Lender pays Borrower inlerest
an the Funds and applicable law permils Lender to make such a charge. A charge assessed by Lender in connsclion with Borrowsr's
antaring Into this Sacurity Instrumenl tc pay the cost of an independent 1ax reporling service shall nof be a charge for purposes of the
proceding sentence, Borrower and Lender may agrees in writing that interest shall be paid on tha Funds. Unless an agreemenl is made
or applicable law requires interaest to ba paid, Lendar shall not ba required 10 pay Borrower any interesl or eamings on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as additional security for the sums secured by this
Sacurity Instrument.

"if the amount of the Funds held by Lender, together with the future monikly payments ol Funds payable prior 1o the due dales
of the escrow items, shall exceed the amount required to pay the escrow itams when due, the axcess shail be, al Borrower's option,
alther promptly repair'’\n E arrower or credited 1o Barrowar on monthly payments of Funds. lf the amounl of the Funds held by Lender is
not sufficient lo pay the erirow items when due, Borrower shall pay 1o Lender any amount necessary 10 make up the deficiency in one
or more paymenis as requireo by Lender.

Upon payment in 1!l r.-all sums secured by this Security instrument, Lender shall promptly refund 1o Berrower any Funds heid
by Lender. If under paragragh. 3d.the Propery is sold or acquired by Lender, Lender shall apply, no later than immediately prior {o the
sala of the Propserty or its acquisitiun.by Lender, any Funds held by Lender ai the lime of application as a crodil against the sums
securad by this Security Instrument.

3. Application of Payments. /Usless applicable law provides otherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, to iaiw charoes due under the Note; sacond, {o prepayment charges due under the Nole; third, 10‘.

amounts payable under paragraph 2; fourth, to iaterest due; and last, io principal due.

4. Charges; Liens. Botrower shall zay all taxes, assessmants, charges, fines and impositions allributable 1o the Property.
which may attain priority over this Security Instruinen.. and leasehold payments or ground rents, if any. Borrower shall pay these '
obligaticns In the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly 1o the person',
owead payment. Borrower shall prompily furnish 1o La\ide all notices of amounts ta be paid under this paragraph. |f Borrower makas

these payments directly, Borrower shall prompily furnish 1 Le ndsr receipis evidencing the payments.

Borrowar shall promptiy discharge any lian whicii t== priority over this Securily {nstrumen! unless Borrower: (a) agrees in
writing to the paymeant of the obligation secured by the lien in/a manner accaptable 1o Lander; (b) contasts in good 1aith the lien by, or
defends against enforcement of the lien in, legal proceedings which ir. the Lender's opinicn operale 1o prevent the enforcement of the
lien or forfeitura of any part of the Propeny; or (c) secures from the =older of the lien an agreemsnl salisfactory 1o Lendar subotdinating
the lian to this Security Instrument. i Lender delermines that any pait.~| *he Proparty is subject 1o a lien which may attain priorily over
this Secudity instrumen!, Lender may give Borrower a notice Identifying (hedien, Borrowar shall salisy the lien or 1ake one or more of
the actions set forth above within 10 days of the giving of noiics.

§. Hazard Insurance. Borroawer shall keep the impiovements nov  elisting or herealter erectad on tha Properly insured
against loss by fire, hazards included within the term "axtended coverage™ and 3ty olher hazards for which Lender requitas insurance,
This insurance shall be maintained in the amounis and for the periods that Lendes requires. The insurance caniar providing the
insurance shatl be chosen by Borrower subjact to Lender's approval which shall not be unreasonably withhald.

All insurance policies and renewals shall ba acceptable 1o Lender and shall inctud o standard morgaga clause. Lender shall
have the right to hold' tha. palicies and renewals. |l Lender requires, Borrower shall promZilys give to Lender all receipts of paid
premiums and renewal notices. In the even! ol loss, Borrower shalt give prompt notice o the ~curance carrier ang Lender. Lender
may make proof ol Joss # not made promptly by Borrower.

Unlass Lender and Borrower otharwise agrae in writing, insurance proceeds shall be appied 1o resioration or repair of the
Property damaged, if tha restoration or repair is economically easible and Lender’s security is nol fesserad., If the tgstoration or repait
is not economically leasible or Lender's securily would be lessenad, the insurance proceeds shall be applird ‘o the sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. i Borrower abandens ib Property, or does not
answer within 30 days a nolice from Lender that tha insurance carrier has offered to setlle a claim, the: lander may collect the
insurance proceeds. Lender may use the proceads lo repair or restore the Properly or lo pay sums secured by 1His Sacurity Instrument,
whether or not then due., The 30-day period will bagin when the notice is given.

Unless Lender and Bosrower otherwise agree in writing, any application of procesds to principal shall not axtend or posipone
the duas date of the monthly paymsnts referrad 1o in paragraphs 1 and 2 or change the amount of the payments. If undar paragraph 19
the Property is acquirad by Lender, Borrower's right e any insurance policies and proceeds resuliing from damage to the Property prior
1o the acquisition shaii'pass to Lender 10 the extent of the sums secured by this Security Instrument immediatsly prior 1o the acquisition.

6. Preservation and Maintenance of Property; Laaseholds. Borrower shall not destroy, damage or substantially change
the Property, allow the Propery to delasiorate or commit waste. If this Security Instrumenl is on a leasehold, Borrowsr shall comply
with the Provisions of the lease, and il Borrower acquires fes litle 1o the Proparty, the lsasehold and fee title shall not merge unless
Lender agreas 1o the merger in writing. )

7. Protection of Lender’'s Rights In the Property; Mortgage Insurance. If Borrower fails 1o perdorm the covenants and
agreements contained in this Secursily Insirumenl, or there is a legal proceeding 1hal may signilicantly aflect Lender's rights in the
Proparly (such as a procesding in bankruptcy, probate, for condemnation or to anlorce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority ovar this Securily Insirument, appearing in count, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7. Lender does not have lo
do so.

Any amounts disbursed by Lender under his paragraph 7 shall bacome additional debl of Borrower secuted by this Security
Instrumant. Unless Borrower and Lender agree 1o othar terms of paymeni, thase amounts shall bear interest from the date of disburse-
ment at the Note rate and shalil be payable, with intarast, upon notice from Lender to Borrowar requesting paymant.
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19. Accelaration; Remedies. Lender shall glve notice 1o Borrower pricr to acceleration following Borrower’s breach
of eny covenant or agreemant in this Securlty Instrument (but not prior 1o acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise). The notice shail speclfy: (a) tha dafault; (b) the action requirad to cure the defauit; (c) a
date, not less than 30 days from the date tha noilice Is given to Borrawar, by which tha default must be cured; and (d) that
faljure 1o cura the dafault on or bafore tha date speclfled in the notlce may result in acceleratlon of the sums secured by this
Sacurlty Instrument, foreclosure by judiclal proceeding and sale of tha Property. The notice shail {urther Inform Borrower of
tha right to reinstate after acceleration and the right 1o asser! in the foreclosura proceeding the nonexistence of a default or
any other detensa of Barrower to acceleration and foreclosure. H the default Is not cured on or bafore the date specified in
the notice, Lendar at lis option may require Immedlate paymant In full of all sums secured by this Security Instrument without
further damand and may foreclosa this Security Instrument by Judlclal proceeding. Lender shall be entltled to collect all
expanses Incurred In pursuing the remedles provided in this psragraph 19, inciuding, but not limlited 1o, reasonable attorneys’

faes and costis of title svidence.

20. Lender In Possaesslon. Upon acceleration under paragraph 19 or abandonment of the Property and at any time prior to.

the expiralion of any period of redemplion following judicial sale, Lender (in parson, by ageni or by judicially appointed receiver) shall be
entitled 1o enter upon, take possession of and manage the Property and 1o collect the rents of the Propary including those pasi due.
Any rents collgcted by Lander or the racsiver shall ba applied first to payment of the costs of manageman! of the Property and colleclion

of rants, including, but not limiled to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the .

sums securad by this Security Instrumant.
21. FAeieass.Upon payment of all sums secured by this Security Instrumant, Lender shall release this Security Instrument

without charge ta Belrow/r. Borrowar shall pay any recordation costs.

22. Waiver ol Puinestead. Borrowar waivas all right of homaestisad exemption in the Property.

23. Riders to this Sacurity Instrument. if one or more riders are execuled by Borrower and recorded togather with this
Sacurity insirument, the covardits and agreements of each such rider shall be incorporated into and shall amend and supplemant the
covenanis and agreemants’ ofin’s Security Instrument as i the ridsr(s) were a pan of this Security insirumant. [Check applicable

box(ss}))

[ Adjustable Rate Rider O condominium Rider 0 1-4 Family Riger
] Graduated Payment Rider 1 Planned Unit Development Rider

{d Cther(s) [specily] LEGAL DESCRIFPTICN

BY SIGNING BELOW, Borrowsr accepis and agraes io the terms and covenanis contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it. 2

. Z{

E'Raﬁc fsafz M. MENDOZA

M \f[ ?;ijfﬁmc—. (Seal)

-Borrower

PRISCILLA G.  MENDOZA 1P,
.
2 (Seal)

BDY\ 169 KATHERINE C. GUANZOY e “Botrower

{Seal}

-Bormower

Prepared by and return to:

WESTAMERICA MORTGAGE COMPANY
17 West 635 Butterfzelg(ﬁgid, Suite 140

Oakbrook Terrace, IL
{Space Below This Line for Acknowledgement)_

Stata of lilinois
) s8:
Countyof  COOK )

Do Hareby Certify That "PRANCISCO M. MENDOZA AND PRISCILLAG™IHRENEAT MOBARRSMY Rahaiaie pgiesasc.
K{\ THERINE C. GUANZON, A SPINSTER

personally known i me to be the same person{s) whose nama(s) ARE subscribed to the foregoing
instrument, appeared before me this day in person and acknowledged thal THEY signed, sealed, and delivered
the said instrumeni as free and voluntary act for thae uses and purposes thersin set forth.

Given undar my hand and Notarial Seal this 13th day D AD. 19 87
My commission expires: 7 ﬁﬁ/\ (Y S { b/( AL [ f&
. / Notary Pubiic

“OFFICIAL SEAL"
Beon A, Breeck g
Nolary Public, Statr ¢f T -nig
My Coxmiesion Bxpives o 2

=
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