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MORTGAGE

THIS MORTOGAGE ("Sceurity Instrument™} is given on DECEMBER 19 R
1986  ‘Themorgugoris THOMAS E. KALAWAY AND MI\RYI_AKI\LI\WI\Y , HUSBAND AND
WIPE -

{"'Norrower'). 'l'l|isS;0\|filyllmrum‘cnl tsgiven o AMBERIFED PEDERAL SAVINGS BANK

which is organized and sxteiies under the Wws ofPUE UNITED STATES OF AMERICA |, and whose address is
120 NORTH SCOIIT 'STREEYT, JOLIRET, ILLINOIS 60431

("Lender),

Borrower owes Lender the principrizamol ONE HUNDRED SEVENTY SIX PTHOUSAND AND NO/L100

3 Dollars(U.8.%5 176,000,00-=wwm- ) This dabt is evidenced by Borrower's note
dated vhe sume date as this Security Instruadnt ¢ Mote™), which provides for monthly pelyltwlm. with the full debt, il not
paid earlier, due nodd payable on JAaMUARY L, 2017 This Security Instrument

secures to Lender: (0) the repayment of the debit erldenced by the Note, with interest, nnd all renewals, extensions nnd
madiltentions; (b) the payment of oll ather stns, with iate rest advuneed under purngrenph 7 to proteet the security of Yhis
Sceurity Instrumont; axcd (¢) the perlormance of Borvawae's covenants and ngreements under this Security Tnstrument and
the Note. For this purpose, Borrower does hereby mortgnge, erant wnd convey Lo Lender the following deseribed property

located in COOK Caunly, Illinois:

LOT 22 IN NORTH MEADOW'S BEING A SUGCIVISION OF PARTS OF SECTIONS .
8 AND 17, TOWNSHIP 42 NORTH, RANGE 13, AAS1T OF THE THIRD PRINCIPAL-
MERIDIAN, IN COOK COUNTY, ILLINOIS, L

PIN 02-DB-40B-001 and OF—F—HO-0R

oo qQ§

12‘,“

wonich has the nddress of 820 INVERWAY, INVERNESS, ILLINOIS 60067
{Streat) 1Gy)

Ttlinols (@ Coda) ("Property Address™) :
[+] Qde N . ot

ToGETHER WITH all the improvements now or hereafler erccted on the property, and all cusements, rights,
appurienances, rents, royaltics, mineral, oil and gas cights and profits, water vights and stock and sl} fixtures now or
herentler n part of the praperty. All replacements und additions shnilul».u be covered by this Sccurity Instrument, All ofthc
foregoing is referved toin this Sceneity Tusteument us the “Property.”

BORROWER COVENANTS that Barrower is Inwfully seised of the estale hereby conveyed and has-the right o
mortguge, grant and convey the Property nnd that the Property is unencumbered, except for encumbrances of record. "
Borrower warrants and will defend genernlly the title 1o the Praperty aguinst ol ¢laims and dcmunds, subject 1o nny -
crcumbronces ol record,

TS SECURETY INSTRUMENT combines uniform covenants for antionnl use and non-uniform covennms wnh
limited varlations by jurisdiction to constitute o uniform security instrument covering real property, '

ILLINOIS--Single Family—-FNMA/FHLMC UNIFORM INSTRUMENT _ form JOIA 1RINS .,
Y- uw VMP MONTGAUE FORMS * (313) 782.4700 » {800) 521.7201
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L Payment of Principnl and Interest; Prepanyment and Late Charges,  Dorrower shall promptly pay when due
the principul of and interest on the debn evidenced by the Note und any prepuyment antd fate eharges due under the Note,

2, Funds for ‘Taxes and Insurnnee,  Subjeet toapphivable low or (o nwreitten walver by Lender, Borrower shall pay
to Letider on the <ny monthly payments are due under the Note, until the Note is poid in fall, o sum (“Fonds™) equal o
onewelfth oft (1) yourly taxes ond nssesstnemts which miny uttain priovity over this Seeurity Instrumenty {(b) yearly
lensehold payments or ground rents on the Property, i any; (¢) yearly hozued Insurnnee premiums; and (d) yeurly
martgage insurance premivms, iFany. These items are colled Ueserow items.” Lender ny estimate the Funds due on the
basis of current datn and rensonable estimntes of future eserow items, !

Fhe Funds shall be held inan institution the dcpmils or sceounts of which nre insured or gunsanteed by o federsl ar
stute ngeney (ineluding Lender if' Lender is such an institution). Lender shinll apply the Funds 10 pay the eserow ftems.

Lender may not chaege for holding nid uppl)lub the Funds, annlyzing the aceount or verilying the escrow ftems, unless
Lender pays Borrower interest on the Funds und applicable law permits Lender to make sueh o charge, Borrower and
Lencler mny agree in writing that foterest shall Be paid on the Fands, Unless an agreement is mude or applicable law
requives Interest to be paid, Lender shall not be required to pny Horrower any interest or eaenings on the Funds, Lender
shall give to Borrower, withowt charge, wn annual necounting of the Funds '.hm\'mg eredits und debits 10 the Fundds and the
purpase for which each debit 1o the Funds was made, The Funds are pledged as acddilionn] security for the sums seeured by
this Sccurity Instrument.

IF the amount ol the Funds held by Lender, together with the future monthly papyments of Funds payable prior 10
the due dutes of the eserow flems, sholl exeeed the nmount required to pay the eserow Hems when due, the excess shadl be,
ut Norrower's option, either prompely repaid 1o Barrower or eredited 1o Borrower on monthly puyments of Fands, 1 the
wnonnt of the Frads hield by Lender is not sullicient (o pay the eserow items when due, Borrower shall pay to Leader any
amound necessiry 22 make up thedeliciencey in one or more puyments us required by Lender,

Upon puymancin full of all sums secured by this Seewrity Instrument, Lender shnll promptly refund to Dorrower
any Funds held by Tencer, IFunder paragraph 19 the Property is sold or nequired by Lender, Lender shall apply, no lnter
than immedintely peiae to-the sale of the Praperty or its acquisition by Lender, nny Funds held by Lender at the lime of
application as u eredit agniasithe sums secured by this Seeurity Instrument.

3. Application of Payaents,  Unless applicable bvw provides otherwise, nll paymenis recelved by Lender under
parngraphs I and 2 shall be appticd: Dest, to late charges due under the Note; second, 1o prepayment chirges due under the
Note; third, to smounts pnynbleurder paragraph 2; fourth, 1o interest dues nngd Inst, 10 principad due,

4. Chargesy Liens,  BHeerower shall pay all thxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority Over this Sceurity Instrament, and leasehiold pnyments or ground rents, 1€ nany.
Borrower shalt pay these obligations iedosmnnner provided in puragraph 2, or i ot pald in that manner, Borrower sliall
pay them on time direetly 1o the person owedspayment, Borrower shull promptly furaish 1o Lender sll notices of nmounts
10 be puid under this paragraph, 17 Borrowdr me kes these paymients direetly, Borrower shall promptly furnish 1o Lender
recvipts evidencing the payments,

Borrower shall promptly diseharge any Gier which has priority over this Security Instrument unless Dorrower: (i)
agrees in weiting to the piymend of the obligation sceues by the lien in o manner neceptnble 1o Lender; (b) contests in good
faith the llen by, or defends ngainst enfercement of W0 ten in, tegal proceedings shich in the Lender's apinion operate 1o
prevent Lhe enforcement of the len ar forfeiture o nny partofl the Property; or (¢) secures from the holder of the lign un
agreement satisfnctory to Lender subordinuting the lien ta'thisiSecur ity Instrument, 1 Lender determines that nny port off
the Property is subject 1o 4 lien which may attnin priorice over this Seeurity Instrument, Lender may give Borrower o
notice identifying the Hen, Borrower shall satisly the lien or ke one or more of the actions set {ortl above within 10 days
of the giving of notice.

S, Hazard Insurancoe.  Borrower shall keep the improveinesis now existing or hereafier erceted on the I‘rupcrly
instired uguinst loss hy ﬂrc hozards ineluded within the teem "extendes everage!’ wied nny other hazords for which Lender
recuires nsuranee, This insurance shall be muintalned in the mmouits/ and for the pa.rin(l- thut Lender requires, The
insurance earrler providing the insurnnee shall be chosen by BorrowesZibject to Lender's npproval which shall not be
unrcmmmbly withheld.

All insurnnce policles and renewnls shall be nceeptable to Lender nad shli ineludle o stondnrd morigage clause.
Lender shall have the right to hold the palieies aad renewnds, I Lender requires/ Pocrower shall promptly give to Lenhder
ol reecipts of paid premiums nnd renewal notives, In thie event of lass, Borrawer shati sive prompt notiee 1o the insurance
currier und Lender: Lender may mnke proot of loss it not made promptly by Borrowen

Unless Lender and Boarrower otherwise npree in writing, insuranve proceeds shiail be applied (0 restorntion or repuir
of the Property dumaoged, if the restarntion or repuir is cconomically feasible and Lender’s Geeurity is not lessened, IF the
restoration or repair is not cconomienlly fensible or Lender's seeurity would be lessened, Wbe insurance proceeds shall be
applicd to the sums secured by this Security Tnstrument, whether or not then due, with any eeces: paid (o Borrawer, If
Borrower nbandons the Property, or does not answer sithin 30 days o notice from Lender thae the Ssurance earvier hing
offered to settle n elniny then Lender may collect the insurance proceeds. Lender miny use the procesds i repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 304ry neriotd will begin
when the notiee is given,

Unless Lender and Borrower atherwise agree in writing, any applicstion of proceeds to principal sniilnot extend or
postpone the due dnte of the monthly pnyments referred toin paengraphs | and 2 or chunge the nmount of e puyments. If
under paeagrapl 19 the l’mpcrty is nequired by Lender, Borrower's right to any insurance policies nml procees lcsullm;,
from damuage to the Property prior 1o the nequisition shidl pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acqulsition, ..

6, Preservation and Maintenunee of Property; Leasebolds,  Borrower shall not destroy, dmmu,c or substantially
change the Peoperty, allow the Property to deteriorate or commit waste. IF this Security Instrument is on a lessehold,
Borrower shall comply with the provisions of the lease, and if Borrower nequires fee title to the Property, the lensehold and
fee title shall not merge unless Lender agrees to the mevger in writing, )

7. Protection of Lender's Rights {n the Propecty; Mortgoge Insurnnce, IF Borrower fuils to perform the
covenants and agreements contained in this Sceurity Tusteument, or there is o legal proceeding that moy significantly affect

Lencler's rights in the Property (such as o ptuuccdinb in bankruptey, probate, {or condemnation or 1o enforee Inws or
rt.gulutmus}. then Lender may do wnd poy tor whatever is necessary jo proteet the value of the Property and Lender's rights
in the Property. Lender's actions muy include paying any sums secured hy u lien which has: plu)ruy aver this Security
Instrument, appcurmb in court, paying reasonnble attorneys' fees and entering on the Property to mnke repalrs, Allhuu;,h

Lender muy take action under this paragraph 7, Lender does not have 1o do so,

Any nmounts disbursed by Lender under this paragraph 7 shill become wdditional debt of Rorrower secured by {his
Security lnstrument, Unless Horrower and Lender agree to other terms of payient, these amounts shall bear interest from
the dite of disbursemuent st the Note rate and shall be payable, with interest, upon notice from Lender 0 Borrower
requesting puyment.

T2TI00L8,
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ADJUSTABLYE RATE RIDER

(Tnterest Rute Thmlty)

THIS ADJUSTABLE RATE RIDER is made this L2E0 _ day of . RECEMBER . 1980,
andl is lncarporated into aud shal! be deemed to amend wnd supplement the Mortgage, Deed of Trust, or Deed to

Sceure Debt (the “Sceurity Instrument”) of the sume _‘duu"ﬁ'.lvcu by the wndersigned {the “Borrower") 1o sccure
Borrower's Adjustable Rate Note to AMERIFED FEDERAL SAVINGS BANK

— e . e (the “Lender™ of the same date (the *Note”) and covering the
property desoribed i the Security Instrament and locuated at

JB20 INVERWAY, INVERNESS, ILLINOIS 060067
Property Address)

This note contains provisions allowing for changes in the interest rate every year
after the first ___one . year... subject to the limits stnted in the Note, I the
interest rate increnses, the Borrower's monthly payments will be higher. X the
interest rate decrenses, the Borrower's monthly payments will be lower,

ADDITIOMAL COVENANTS, 1n addition to the covenmnts and spreements moade in the Seeusity Insiru-
meut, Barrawérond beader further covenant and ngree as follows: :

A. INTERESYT EATE AND MONTHLY PAYMENT CHANGLS .
The Note provides T m iaitkd ntevest enle ol .. 5 e Seetlon o of the Note provides for changes in
the Interest rate aned e anonthly payiwents, s Gellows:
4, INTEREST RATE ANG MONTHLY PAYMENT CHANGES

(A) Chpnoge Dates

The interest rate T will mi may change on the first day of  JANUARY ., 1B, and on
that duy cvery 12th 'month thereaftae,) Baeh dute on whicl my interost rate could chnnge is ealled n “Change Date.”

(B) 'The Index

Boginning with the first Change Dote, iy interest rate will be bused on an Index. The “Index" will be the
Federal Home Loan UBonk Bourd manthliyomedinn cost of funds (Annuniized). The most recent Indéx fgure nvail-
able ns of the date 45 days before cneh Chrnge Dute s called the "Current Ingdes®, C

16 the Isdex is no longer avallable, the Note Folder will chaose w nese index which s based upon comparable
information. The Note Folder will give me notice of (his choive,

(C) Culenintion of Changes .

Bofore oneh Change Nate, the Note Holder will enlestute my new Interest rate by addding w22 50, percontuge
poluts (.~2.50%) to the Current Index, "The Note 10Id2e will then round the result of this additon 1o the
nenrest one-cighth of one pereentoge point (0.125% ) Sub/eer to the limlts stoted In Sectlon HD) below, this
rounded nmount wil be my new interest rate until the nexi Zhinpe Date.

The Note Holder will then detormine the wmound of the meathly peyment thut would be sufficlent o ropay
the wnpaid principal balanee of my toan T am expected to owe oeidie Change Date in full on the muturity dute
at iy new uterost rate In substantially equal payments, The result of cnls ealenfation will be the new nmourt of
my monthly paynwent,

IO Limlt on Tterost Rode Changes atter the, first chango  dato
The rate of interest T am required o puy shall never be [nevensed on gy gagle Chunge I)m@hy mere than
“I

%] onc pereentage point (L.O%) 7] two percentage polnts (2.0%) [Cheek only one Liox] from the rate of lnterest
1 have been puying for the preceding twelve months® My interest rute ulso shall neydbe greuter thun 14.50.%,

(¥) EHective Drto of Chimpes NOR LESS THAN 6.00%, ‘

My now intetest rate will become effective on cuch Change Date. 1 will puy the amount_of my new monthly
payment beglaning on the ficst monthly puyment date ulter the Change Dute unthl the apoiat of my monthly
pyment changos ngnin, B I

(1) Notice of Chonges

The Note Elolder whl mall or deliver to me o notlee of any chaoges in the nmount of my nwomdhly payment
ticfore the cficctive dulo of any chnnge. "I'he notice will nelwle informntion required by law (o be given me and
also the titlo and telephone number of u person who will answer any question 1omay have regarding the notice,

B. CHARGES; LILNS S

Uniform Covennnt- 4 of the Security Instrument Is amended to read as lollows:

4, Chuorges; Liens, Borrower shull puy all tuxes, assessments, and other charges, Fines and impositions nttributable
w the Property which may sitain o priority aver this Securlty lostrianent, andd lensehold paymets or ground rents,
If uny, I the mannoe provided uuder parageaph 2 hereo! or, 1 sot padd i such manner, by Borrewer making pay-
ment, when due, directly 1o the payee thercol, Borrawer shall prompily Turnish o Lender ull natlees of nmounts
due under this parngraph, and ln the ovent Borrower shall muke payment direetly, Borrower shall promptly furnish
to Lender recolpts evidenelng such puyments, Borvower shall prompily discharge nny llen which has priority over
this Sceurlty Iustrument; provided, that Borvower shall not be requinesi to dischuege ony sueh dien so long as
Borrower; (6) shall sgree in wrlting to the payment of the obligntion secured by such lien tn o mmnner secepipble
to Londer; () shall In good Talth contest sueh dien by, ar defend agninst onforeement of such Jien b, logal .pro-
ceedings which in the opinion of Lender operate (o proveit the enforcement ol tho lien or forfeliure of the, Proporty
or any part theveof; or () skl seoure from the holder of sueh ten un agreement in a form satlsfuetory to Lender
subordinating such Hen to this Security Instrviment,

16 Lender determines that all or any part of the Property is subject to x lien which may attain o prierity over this
Security [nstrument, Lender shall send Borrower notice idenditying such fien. Borrower shall sattiy such fien or
t“‘i’snnug ne EYRd 'hc"'h%.\“:‘\"x‘tg ‘\'3!\'\%‘5"‘ 155!\‘3“‘:'\\:\;‘g'\'\"rcrw“é' td“s‘z\ixgrl 5},,; n.g';lv\g"gbﬂc 'i‘:iié“ciensed by more
ADIUSTABLE RATE RIDBR- s vt 2ot ENNCN UNifrizan Ventttannean ;

than two percentage points (2.00%).
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