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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompﬂy pay when duc
the principal of and interest on the debt evndcnced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. . Subject to applicable law or to a written waiver by Lender, Borrower shaill pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**'Funds'') equal to A
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschald paymenis or ground rents on the Property, if any; {¢) yearly hnzard insurance premiums; and Ed) yearly |
mortgage insurance premiums, if any. These items are called “escrow m:ms Lender mny &tlmnte thr Funds duc on. th-..
basis of current data and reasonable estimates of luture escrow items. AN R R

The Funds shall be held in an institution the deposits or accounts of wh:ch are msurcd or guaranteed by a!!'cdeml or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower nnd
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or apph..abic law
reqmres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds Lender ‘
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funtls and the .
purpose for which each debit to the Funds was made. The Funds are pledged as addmonal -;ecunty f'or the sums smcured by P *_l;f:i
this Security Instrument. =~ =3

... - If the amount of the Funds held by Lender, together with the future momh[y pnymcnts of Funds payab 3 pnor to t"‘ '
the due dates of the escrow iteins, shall exceed the amount required to pay the escrow items when due; the ex(:esl shall be, -
at Borrower’s option, either promptly repaid 1o Borrower or credited to Borrower on monthly payments of Furtds If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower simll pay to Lq-nder any
amount necessary.*s make up the deficiency in one or more payments as required by Lender. -,

Upon paymrcnt in full of all sums secured by this Secumy Instrument, Lender shall promptly rcfund to Borrowcr
any Funds held by Ii¢nser. If under paragraph 19 the Propcrly is sold or acquired by Lender, Lender shall apply, no later
than immediately pricr © the sale of the Property or its acquisition by Lender, nny Funds held by Lender a1 the time oi‘
application as a creditagsipzt the sums secured by this Security Instrument. .. -« g :

3. Application of | t‘-‘a.' ments, - Unless applicable law provides otherwnsc, al] pnymcnts received by Lendcr undcr
paragraphs 1 and 2 shall be anpll o ﬁrst to late charges due under the Note; second, to prepayment chnrgs due under' He -
Note; third, to amounts payablc urnder paragraph 2; fourth, to interest due; and last, to principal due, =2 o

4. Charges; Liens. - Bor.ower shall pay all taxes, assessments, charges, fines and u'nposmons aunbumblc to the.
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, iffahy.
Borrower shall pay these obligations iz} manner provided in paragraph 2, or if not paid in that manner, Borrower shal
pay them on time directly to the person‘owes-payment. Borrower shall promptly furnish to Lender all notices of amoum.s :
to be paid under this paragraph. If Borrow:r makes these payments duectly. Borrower shall promptly furmsh to Lendcr
receipts evidencing the payments. .. R T

Borrower shall promptly d:schargc any lie whsch has priority over thls Secunty Instrument unless Borrower: {2) :
agrees in writing to the payment of the obligation secvred by the lien in a manner acccpmble to Lender; (b) contests in good :
faith the lien by, or defends against enforcement of th> Yi=n in, legal proceedings which in the Lender’s apinion operate to
prevent the enforcement of the lien or forfeiture of any part.of the Property; or (c) secures from the holder of the lien an ¢
agrecment sausfactory to Lender subordinating the lien t¢/ this Security Instrument. If Lender determines that any partof’
the Property. is subject to a lien which may attain prioriv;cover this Security Instrument, Lender may give Borrower a |
notice rdennfymg the lien. Borrower shall satisfy the lien or thke one or more of the actions set forth-above w:thm 10 dnys o
of the giving of notice.

. 5. Hazard Insurance. Borrower shall keep the improveinsais now existing or hereafter erected on the Property _
insured agamst loss by ﬁre. hazards included within the term “extended ~overage™ and any other hazards for which Lender -
requires insurance. This insurance shall be maintained in the amouats and for the periods that Lender requires, The ;- .-
insurance carrier provldlng ‘the i msurance sha]l be choscn by Borrow sub_]cr' to Lendcr s approval which shall nol be E -
unreasonably withheld. AR S R RS ET o

All insurance po]nc:es and renewais sha]l be nccepmble to Lcnder at.d sh Al mclude a standard mongage clnuse R
Lender shail have the rlght to hold the policies and renewals, If Lender requires, Tiorrower shall promptly give 10 Lender -
all rccclpts of paid premiums and renewal notices. In the event of loss, Borrower shaflgive prompt notice ta the insurance ;" -
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower, .. T :

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal. be apphed to restoration or repmr i
of th Property dnmaged if the restoration or repair is economlcal!y feasible and L.ender's sxumy iz not lessened. If the -
restoration or repair is not economically feasible or Lender's security would be lessened, iie ipstirance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any (:xce:s paid 10 Borrower. If .
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that-tlie‘nsurance carrier, has :
offered to setthe a claim, then Lender may collect the insurance proceeds. Lender may use the procieds 16 repair or restore o
the Property or to pay sums sccurcd by 1hls Sccunty ln-;trumenl whclher or not then due The 30—r’d' ‘erlod wsll begm
when the notice is given. : S

Unless Lender and Bormwer otherwme agree in writing, any appl:cauon of procccds 1o prmc:pdl skail ol ext nd or
postpone the due date of the monthly payments referred to in paragraphs t and 2 or change the amount of the payments. If
under paragraph 19 the Propcrty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender 1o the extent of Lhe sums secured by 1his Security -
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damagc or subﬁ(anlml]y
change the Property, allow the Propcrty to deteriorate or eammil waste, If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title (o the Property, the leaschold and &
fee title shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Raghts in the Property; Murtgage lnsurance. Ir Borrower fnlls lo perform ﬂ\e
covenants and. agreements contained in this Security Instrument, or there is a legal proccedmg that may sngmﬁdantly affect _ .
Lender™s rights-in the Property (such as a proceeding in bankruptecy, probate, for condemnation or to enforce }aws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’ s rights
in the Property., Lendcr,s actions’may include paying any sums secured by a lien which has priority over this Sccunly
Instrument, appearmg i ¢oUrt, paying reasonable atforneys’ fees and entering on the Property to rnake rcpmrs Ahhough
Lender may take action under this paragraph 7, Lender does not have to do so. L b i

Any amounts disbursed by Lender under this paragraph 7 shall become nddmonal debn ofBorrower sccurcd by lhlS ?
Security Instrument. Unless Borrower and Lender agree 1o other terms of § paym::m “these amounis shall bear interest from
the date of disbursement at lhc Nole rate and shall be payable, with inierest, upnn notice I'rom Lender 1o Bnrrowcr '

requcstmg paymcnl
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If Lender required mortgage insurance as @ condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums reguired 1o maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.
8. Inspection. Lender or its agent may make reasonable entrees upon and inspections of the Property, Lender
shail give Borrower notice at the time af or prior to an inspection specifying reasonable cause for the inspection.
' 9. Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condsmnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a tolal taking of the Property, the proceeds shall be applied 1o the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender atherwise agree in writing, the sums secured by this Security Instrument shail be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property imimediately before the taking. Any balance shall be
paid 1o Borrower.

I{ the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor offers 1o
make an award orsuttie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender ivawnY.orized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured Y5 Lhis Security Instrument, whether or not then due. .

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datesi *ie monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower ’<ot Released; Forbearance By Lender Not a Waiver.  Extension of the time for pauyment or
modification of amortizatii of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not Zperate to release the liability of the original Borrower or Borrower's successars in interest.
Lender shall not be required t= commence proceedings against any successor in interest or refuse to eatend time for
payment or otherwise modify amgetization of the sums secured by this Security Instrument by reason of any demand made
by the original Barrower of Borrower'ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prechude the eyerOse of any righl or remedy.

1. Successors and Assigns Bovad; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shali bind and bene/it thr successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing (his Security Instrument only to mortgage, grant and convey
that Borrawer’s interest in the Property under 17¢ 7erins of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; ana-{&>agrees that Lender and any other Borrower may agree to extend.
modify, forbear or make any accommodations with fezard to the terms of this Security Tnstrument or the Note without
that Borrower's consent.

12. Loan Charges. 1T the loan secured by this Scourity Instrument is subject to i law which sets maximum loan
charges, and that law is finally interpreted so that the intedes) or other loan charges collected or 1o be collected in
connection with the loan exceed the permitied limits, then: {7 4ny such loan charge shall be reduced by the amount
necessary to reduce the charpe to the permitted limir; and (b) any sams already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chooss to'make this refund by reducing the principal owed
under the Notz ar by making a direet payment to Borrower. Ef a refund secuces principal, the reduction will be treated as a
partiad prepisment without any prepayment charge under the Note.

13. Lepisiation Affecting Lender's Rights. If enactment or expiration of applicable laws has the ceffect of
rendering any provision of the Note or this Security Instrument unenforceabl: according to ils terms, Lender, atits option,
may reguire immediate payment in fuil of all sums secured by this Sccurity Indirument and may tnvake itny remedies
permilted by paragraph 19. If Lender exercises this option, Lender shall take the s(epd specified in the second paragraph of
paragraph 17. . :

14, Notices. . Any notice to Borrower provided for in this Security Instrumenshialbbe given by delivering it or by
muailing it by first class mail unless applicable law requires use of another method. The patice shall be directed 1o the
Property Address or any other address Borrower designates by nolice 1o Lender. Any notice 1o Lender shall be given by
first cluss mail 1o Lender's address stated herein or any other address Lender designates by noticc o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower ar Lenler v hen given as provided
in this paragraph.

15. Governing Law; Severability.,  This Sccurity lnstrument shadl be governed by federal iz and the Inw of the
jurisdiction in which the Property is located. In the event that any provision or elause of this Seeurivy Zusirument ar the
Nute conflicts with applicable law, such conflict shall not affect other provisions of this Security Instramest or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Insiriinent and the
Note are declared to be severable. :

16. . Borrower’s Copy. = Borrower shall be given one confarmed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any
inlerest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural:D
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited b}c\‘
federal law as of the date of 1his Security Instrument. ‘ : -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pcriod.‘:}.
of not less than 30 days from the date the notice is delivered ot matled within which Borrower must pay all supis secured byl\-.‘
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument withoust furither potice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrawer meets certain conditions, Borrower shall have the right to have o
enforcement of this Security Instrumen disconlinued at any lime prior to the carlier oft (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; of (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument und the Note had no acceleration
occurred; (b) cures eny default of any other cavenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to. reasonable attorneys’ fees; and (d) lakes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remuin fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs i3 or 17

ERGEVOLS
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