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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on the320 day
of January, 1987. The mortgagor is HARRIS TRUST AND SAVINGS BANK,
an Illinois corporation, as Trustee under Trust Agreement dated
February 18, 1986 and known as Trust Number 434§2 ("Borrower"),
This Security Instrument is given to Pedersen & Houpt, P.C.,
Employees’ Profit Sharing Trust, and whose address is 180 North
LaSalle Street, Suite 3400, Chicago, Illinois 60601 {("Lender").
Borrower owes Lender the principal sum of TWO HUNDRED SIXTY THOUSAND
and NO/100 LOLLARS ($260,000.00). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument
("Note"), whicb provides for monthly payments, with the full debt,
if not paid earii@®r, due and payable on January 31, 1997. This
Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and moditications; (b) the payment of all other sums,
with interest, advanced- vader paragraph 7 to protect the security of
this Security Instrument; and (c¢) the performance of Borrower's
covenants and agreements unde:r this Security Instrument and the
Note. For this purpose, Borcdwer in consideration of this debt does
hereby mortgage, grant and convev to Lender and Lender's successors

and assigns the following descrised-property located in Cook County,
Illinois:

7092

LOT 40 IN INVERNESS HILLS, BEING A SUBDIVISION OF
THE WEST ONE HALF OF THE SOUTH EAST ONE QUARTER OF
SECTION 7, TOWNSHIP 42 NORTH, RAWNGE 10 EAST OF THE
THIRD PRINCIPAL MERIDAN AND OF THE NSRTH WEST ONE
QUARTER OF THE NORTH EAST ONE QUARTER OF SECTION
18, TOWNSHIP 42 NORTH, RANGE 10 EAST GF_THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINUIS,

02-18-2/0-018 A-F-0 B
commonly known as 1731 Galloway Circle, Inverness, Illinois
{"Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on
the property, and all easements, rights, appurtenances, rents.
royalties, mineral, oil and gas rights and profits, water rights ang
stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security @D
Instrument as the "Property.” o}
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BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower represents and will defend
generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national
use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering

real property.

UNIFOURM. COVENANTS. Borrower and Lender covenant and agree as
follows:

1. Payment- of Principal and Interest; Prepayment and Late

Charges. Borrowzr shall promptly pay when due the principal of and
interest on the dcbc evidenced by the Note and any late charges due

under the Note.

2. Funds for Taxes and Insurance, This Section 2 shall only
pe effective if Borrower .shall fail to pay any tax, special
assessment or insurance bill when due or otherwise be in default
hereunder. Subject to appliczpie law or to a written waiver by
Lender, Borrower shall pay to lender on the day monthly payments are
due under the Note, until the Note is paid in full, a sum ("Funds")
equal to one-twelfth of: (a) yearly taxes and assessments which may
attain priority over this Security lLustrument; (b) yearly leasehold
payments or ground rents on the Proper<v, if any; (c) yearly hazard
insurance premiums; and (d) yearly mort¢age insurance premiums, if
any. These items are called “escrow items.". Lender may estimate
the funds due on the basis of current data 3nd.reasonable estimates

of future escrow items.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institubicn). Lender
shall apply the Funds to pay the escrow items., Lender may not
charge for holding and applying the Funds, analyzing the account or
verifying the escrow items, unless Lender pays Borrower 1incerest on
the Funds and applicable law permits Lender to make such a chnarge.
Borrower and Lender may agree in writing that interest shall be paid
on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made, The Funds are pledged as

additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the
future monthly payments of Funds payable prior to the due dates of
the escrow items, shall exceed the amount required to pay the escrow
items when due, the excess shall be, at Borrower's option, either
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promptly repaid to Borrower or credited to Borrower on monthly
payments of Funds. If the amount of the Funds held by Lender is not
sufficient to pay the escrow items when due, Borrower shall pay to
Lender any amount necessary to make up the deficiency in one or more

payments as reguired by Lender.

Upon payment in full of all sums secured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If under paragraph 19 the Property is sold or acquired
by Lender, Lender shall apply, no later than immediately prior to
the sale of the Property or its acquisition by Lender, any Funds
held by Lerler at the time of application as a credit against the
sums secuied by this Security Instrument.

3. Application of Payments. Unless applicable law provides
otherwise, all "yments received by Lender under paragraphs 1 and 2
shall be applied: ~{irst, to late charges due under the Note;
second, to prepaymen’ charges due under the Note; third, to amounts
payable under paragraph-2; fourth, to interest due; and last, to

principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments,
charges, fines and impositicns attributable te the Property which
may attain priority over this'felurity Instrument, and leasehold
payments or ground rents, if any. _Borrower shall pay these
obligations in the manner provided ia paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptiy furnish to Lender all notices
of amounts to be paid under this paragrarh 4. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority
over this Security Instrument unless Borrower: -(a) agrees in
writing to the payment of the obligation secured LUy t¢he lien in a
manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proveedings
which in the Lender's opinion operate to prevent the enfyrcement of
the lien or forfeiture of any part of the Property; or {c, secures
from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lendar
determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth above within 10

days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now

existing or hereafter erected on the Property insured agalnst loss
by fire, hazards included within the term "extended coverage" and
any other hazards for which Lender requires insurance. This
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insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable to
Lender and shall include a standard mortgage clause naming Lender as
an additional insured. Lender shall have the right to hold the
policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices.

In the event of loss, Borrower shall give prompt notice to the
insurance cacrier and Lender. Lender may make proof of loss if not
made promptly by Borrower,

Unless Lend=r and Borrower otherwise agree in writing, insurance
proceeds shall pe applied to restoration or repair of the Property
damaged, if the restaration or repair is economically feasible and
Lender's security i5 /pot lessened. If the restoration or repair is
not economically feasible or Lender's security would be lessened,
the insurance proceeds soall be applied to the sums secured by this
Security Instrument, whethzr or not then due, with any excess paid
to Borrower. If Borrower ochandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then ZLender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is

given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not-extend or postpone
the due date of the monthly payments referred te in paragraphs 1 and
2 or change the amount of the payments. IFf undzr paragraph 19 the
Property is acquired by Lender, Borrower's right io any insurance
policies and proceeds resulting from damage to the Pioperty prior to
the acguisition shall pass to Lender to the extent cf the sums
secured by this Security Instrument immediately prior to the
acquisition.

6. Preservation and Maintenance of Property; Leaseholds.
Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee title
to the Property, the leasehold and fee title shall not merge unless

Lender agrees to the merger in writing. 9%
o
U

7. Protection of Lender's Rights in the Property; Mortgage A

Insurance. 1f Borrower fails to perform the covenants and N
agreements contained in this Security Instrument, or there is a w0
legal proceeding that may significantly affect Lender's rights in X
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the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over
this Security Instrument, appearing in court, paying reasonable
attorneys‘’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does

not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. ) Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of
disbursement (a'. the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

If Lender requiied mortgage insurance as a condition to making
the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintain the insurance in effect until such
time as the requirement .cor the insurance terminates in accordance
with Borrower's and Lendei's written agreement or applicable law,

8. Inspection. Lender or) its agent may make reasonable
entries upon and inspections or the Property. Lender shall give
Borrower notice at the time of or grior to an inspection specifying

reasonable cause for the inspecticn.

9. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in coracotion with any condemnation
or other taking of any part of the Propetty, or for conveyance in
lieu of condemnation, are hereby assigned and ghall be paid to

Lender.

In the event of a total taking of the Properiy. the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bor:ower. In the
event of a partial taking of the Property, unless Borrbwer and
Lender otherwise agree in writing, the sums secured by thix.Security
Instrument shall be reduced by the amount of the proceeds .nultiplied
by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value
of the Property immediately before the taking. Any balance shall be

paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by
Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond fto Lender
within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.
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Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and

2 or change the amount of such payments.

10. Borrower Not Released; Forbearance by Lender Not a Waiver.
Extension of the time for payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to
any successor in interest of Borrower shall not operate to release
the liability of the original Borrower or Borrower's sSuccessors in
interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original
Borrower or Bouricwer's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or

preclude the exerciss of any right or remedy.

11. Successors and-Assigns Bound; Joint and Several Liability;
Co-signers. The covenants and agreements of this Security
Instrument shall bind and Yenefit the successors and assigns of
Lender and Borrower, subjeckt to the provisions of paragraph 17.
Borrower's covenants and agrecments shall be joint and several. Any
Borrower who co-signs this Secucity Instrument but does not execute
the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security Inscrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Boirower may agree to extend,
modify, forbear or make any accommodations /with regard to the terms
of this Security Instrument or the Note without that Borrower's

consent.

12. Loan Charges. If the loan secured by this Security
Instrument is subject to a law which sets maximum’ oan charges, and
that law is finally interpreted so that the interest cr other loan
charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan chuarge shall
be reduced by the amount necessary to reduce the charge te the
permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower!

Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 3
refund reduces principal, the reduction will be treated as a partial

prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights. If enactment or
expiration of applicable laws has the effect of rendering any
provision of the Note or this Security Instrument unenforceable
according to its terms, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument and
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may invoke any remedies permitted by paragraph 19. If Lender
exercises this option, Lender shall take the steps specified in the

second paragraph of paragraph 17,

14. Notices. Any notice to Borrower provided for in this
Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another
methnd. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice
to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to
Borrower. “Any notice provided for in this Security Instrument shall
be deemed t~ have been given to Borrower or Lender when given as
provided in this paragraph 14.

15. Govern.nag Law; Severability. This Security Instrument
shall be governed Ly federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or
clause of this Security Instrument or the Note conflicts with
applicable law, such couaflict shall not affect cother provisions of
this Security Instrument or the Note which can be given effect
without the conflicting provision. To¢ this end the provisions of
this Security Instrument and the Note are declared to be severable.

16, Borrower's Copy. Borirows: shall be given one conformed
copy of the Note and of this Seclrity Instrument.

17. Transfer of the Property or a2 Beneficial Interest in
Borrower. If all or any part of the Frrrérty or any interest in it
is svld, conveyed, mortgaged, hypothecated or otherwise transferred
{or if a beneficial interest in Borrower is. scld or transferred and
Borrower is not a natural person) without Lendzr's prior written
consent, Lender may, at its option, require imnediate payment in
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercige is prohibited by
federal law as of the date of this Security Instrument,

18, Borrower's Right to Reinstate. If Borrower meel:-certain
conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to' .tk
earlier of: (a) 5 days {or such other pericd as applicable 1aw may
specify for reinstatement) before sale of the Property pursuant to
any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note had no
acceleration occurred; (b) cures any default of any other covenants
or agreement; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable
attorneys' fees; and (d)} takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument,
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Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraphs 13 or 17.

19. Acceleration; Remedies. Lender shall have the right to
accelerate the entire principal balance due under the Note following
(1) Borrower's breach of any covenant or agreement in this Security
Instrument, the Note, the First Mortgage or the First Mortgage Note;
{2) Borrower accepting an advancement under the First Mortgage; or
(3) Borrower fails to provide Lender with annual statements from the
holder of the First Mortgage setting forth the outstanding principal
balance. Lerdzr shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 19, including,
but not limited “u, reasonable attorneys' fees and costs of title
evidence,

20. Lender_in Possession. Upon acceleration under paragraph 19
or abandonment of the Pioperty, Lender (in person, by agent or by
judicially appointed receiver) shall be entitled to enter upon, take
possession of and manage the Uroperty and to collect the rents of
the Property including those pas’ due. Any rents collected by
Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents,
including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attoirevs' fees, and then to the
sums secured by this Security Instrument.

21. Release. Upon payment and dischatge-of all sums secured by
this Security Instrument, this Security Inst-ument shall become null
and void and Lender shall release this Security-Instrument without
charge to Borrower. Borrower shall pay any recordatcion costs.

22. Waivers. Borrower waives all rights of homestead exemption
in, and statutory redemption of, the Property and all Tight of
appraisement of the Property and relinquishes all rights 4t curtesy

and dower in the Property.

23. Riders_to this Security Instrument. If one or more ' riders
are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

24. Trustee Exculpation. This Mortgage is executed by Harris

Trust and Savings Bank,, not personally but solely as Trustees,
aforesaid, in the exercise of the power and authority conferred upon
and vested in it as such Trustee (and said Harris Trust and Savings
Bank hereby warrants that it possesses the full power and authority

ceEvS0Ls
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to execute this instrument) and it is expressly understood and
agreed that nothing herein contained shall be construed as creating
any liability on said Harris Trust and Savings Bank personally to
pay the principal or any interest that may accrue thereon, or any
indebtedness accuring hereunder, or to perform any covenant, either
express or implied, herein contained, all such liability, if any,
being expressly waived by the Lender and by every person how or
hereafter claiming right or security hereunder, and that s¢ far as
said Harris Trust and Savings Bank personally is concerned, the
legal holder or holders of the Note and the owner or owners of any
indebtedness accruing hereunder shall look solely to the Property
for the pavment thereof by the enforcement of the lien created in
this Security Instrument, in the manner herein and in the Note

provided.

BY SIGNINC ACLOW, Borrower accepts and agrees to the terms and
covenants containzd in this Security Instrument and any rider(s)
executed by Borrowe: and recorded with it.

HARRIS TRUST AND SAVINGS BANK, not
personally, but as Tcustee aforesaid

By 7/ "f/'//

Its Vice President

~

.

ATTEST:

By ¢/ 44—“?/ Ny

it 4 lﬁmmnRrHTMﬂ$W

D

Real Estate Tax ID No.: 02-18-201-012-0000

- LY
WL L
Prepared by and return to
when recorded:

James K. Henegan
PEDERSEN & HOUPT

180 North LaSalle Street
Suite 3400 ?OXBSS-HV

Chicago, Illinois 60601
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TATE ILLINOI fUU(LUUNIYlIUhU
5 or INors ; 55 ILED FOR RECORD

COUNTY OF C 0 O K 1907 it 28 111 10: 32 87004339

I JiLL WACHTOR | 4 Notary Public in and for said County

resaid, do hereby certify that
ERMP\N i alipDLEO VICE President of Harris Trust & Savings

Bank, ammLer _ASS'T _ Secretary of said bank,
who are personally known to me to o be the game persons whose names
are subscribed to the foregoing instrument, as such Vice
President and Ao Secretary, respectively appeared before
me this day /in person, and acknowledged that they signed, sealed,
and delivered the said instrument as their free and voluntary act
and as the act Jt said bank for the uses and purposes therein set
forth, and that =ajd ST  Secretary then and there
acknowledged that ‘h2.-as custodian of the corporate seal of said
bank, did affix the coiporate seal of said bank to said instrument
as his own free and veoluntary act and as the act of said bank, for
the uses and purposes theiein set forth,

GIVEN under my hand and.ootarial seal this ‘7‘544}’ , day of

Q VNI

Notary Public

- My Commission Expires:

My Commission Expires Fqbruary 19, 1990

(;gn;tﬁa(lﬁjg
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