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1 Principal sad Interest; Prepayment and Late. Clis
the pnncxpud ol' end. mterest on tl:e debi evidenced by the Note anq any prepaymemfind atec charges due under the Note.

2, F-h for Taxes and Insurance. Subject 10 applicablcilaw.or to.a written waiver by Lender, Borrower shall pay
to Lender.on the dey monthly payments are due under the Note, until the Note is paid.in full, a sum.("Funds”) equal 10
one-twelfth' of::(a) yearly taxes and assessments which may attain priority over this Security. Instrument; (b) yearly
jeasehold payments.or srmmd rents on. the Property, if any; (c) yesrly hazard insurance premiums; and: {(d) yearly
mortguge insurance premioms, if any. These jtems are called “‘escrow items.” Lender may estimaie the Funds due on the
bagis of current data and reasonable estimates of future escrow items. -

.~ TheFunds shall be held in ani institution the deposits or eccounts of which are msured or gunranteed by a federal ar

state agency (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay the escrow items.

Lender may. not:.charge for. holdmg snd applying the Funds, analyzing the account or verifying theescrow items, unless.

Lender’ psys Barrower interest on’ ‘the Funds snd’ apphcabie law permits Lender to make such a charge Borrower and
Lender may :;ree 'in’ writing. that interest shall-be paid on the Funds. Unless an agreement is. made or applicable law
requires: intevest to be paid, Lender shali not be required to pay Borrower any interest or.earnings on the -Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits.and debits to the Funds and the
purpose for which each deblt to the Funds was made. The Funds are pledged as additional security for the sums secured by
thu Secunty Instrument. =~

If. the amount of the Funda held by Lender. together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall eéxceed thie amount required to pay the escrow items.when due, the excess shall be,
at Borrower's option; either prumpl!y repaid to.Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fr..da beld by, Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neceszaz) by mnke up the deficiency in one or more paymenits as required by Lender.

.. Upon paymaut'in full of all sums secured by this Seumty Instrument, Lender shall promptly refund to Borrower
afiy Funds held by ¥ enoler. If undeér pars.graph 19the Property is sold. or acquired by Lender, Lender shall apply, no later
than lrnmedutely pr...r Pt the sale of the Property or its acquisition by Lender, any Funds held by. Lender at the time of
application as a credit 428/ »=+ the sums secured by this Security Instrument.

3. Application of 5u7 ments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and.2 shall be ay pli-d: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payablc ur.der paragraph 2; fourth, to interest due; and last, toprincipaldue. ..

- Liems, ~Bnr swer shall pay all taxes, assessments, charges, fines and impositions attnbutab]e io the
Propcrty which may attain ‘priority ovar this Security Instrurmnent, and leaschold payments or ground rents, if any.

Borrower shall pay these obiigations i .0 manner provided in paragraph 2, or if not- paid.in that manner, Borrower shall -

pay them on.time dlrectly to thie person owed ~ayment. Borrower shall promptly furnish to Lender all notices of amaunts
1o be paid under this paragraph. If Borrow:'r mi Kes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any (ier. which has pnonty over thls Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s cuied by the lien in a manner ncceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement ot tinr fien in, legal proceedings which in the Lender's opinjon operate to
prevent 1 the: enl‘orwnent ol' the lien-or forfeiture of ani part of the. ‘Property; or (c) s secures from: the holder of the lien an
agreement’ umfactory to'Lender subordinating the lien to ‘this ‘Security Instrument. If Lender dctenmnes that any part of
the Property. is subjeét to'a-lien which may attain.priorit; over this Security Instrument, Lendet may give Borrower a
notice identifying the lien. Borrower shall satisfy the 11e11 or tz ke e or more of the actlons set-forth:above wrthm 10 days
of lheguvmg ofnotice.. . -

-8, .Hazard lllnranee. Borrower shall keep the i improvew.ens naw emstmg or hereafter erected on the Propcrty
insured agamst loss by fire; hazards included within the term “‘extendes’ c7.verage" and any other hazards for which Lender
Tequires insurance. This insurance shall be maintained in the amour(ss and for the perinds that Lender requires. The
insurance carrier. prowdmg the insurance shall be.chosen by Borrower Lubject 10. Lender's approval which shall not be
unreasonlbly withheld.

- - All insurance pollclee and renewals shall be ‘acceptable to Lender and sha’i mciude a standard mongage clause.
- Lender shall have'the nght to hold the pohcus ‘and renewals. If Lender requires, Purrower shaII promptly give to Lender
all recclpts of pdd premiums ¢ and renewal notices. In the event of loss, Borrower shiall give prompt notlce to the msurance'
carner andLender Lender nuy make proof af loss if nat made promplly by Borrower:

‘Unless Lender and ‘Borrower otllerwrse agrecin writing, insurance proceeds shaif be applied to restorauon or repalr’

of the Property dama ;’ed, if'the restoration or repair is economically feasible and Lender’s s=curity is'niot lessened. If the
restoration or repm'r is not economwally feasible or Lender s secunty would be lessened, tic ins: -qnce proceeds shall be
apphecl to the sums secured by this Security lnstrument, whether or not then due; with any ‘¢! cess pald to Borrower. If
Borrower'abandons the l’roperty, or dm not ans _wnhm 30 days & notice from'Lender that 1k2i {surance carrier ‘has
offered to settiea claimi,. then Lénder may eu-llecl the -insurance proceeds. Lender may: use the procecds’ «0 tepair or restore
the Propeny orto pay sums secured by th:s Secunty lnstrument. whether or not then due. The 30-de _{ ,eﬂod will begin
when the notice isgived. = " . SR
: .. Unless Lendérand Borrower otherwme agree wmmg. any 3pp11cauon of proceeds to pnnctpal sha 120t extend or
‘ poutpor-e lhe due date of the monthly payments reféfred to in paragraphs 1 and 2 or change the amount’ 'of the payments, If
under paragraph-19 the Property is nequired by Lender, Barrower's right to any insurance policies and proceeds resulting
from damage to the l‘mq:ver‘t:.lI prior to the acquisition shall pass to Lender ta the extent of the sums secured by this Security
Instrument immedistely prior to the ncquisition. -

" 6.  Preservation and Malntenance of Progerty. Leuehold.: Borrower shall not destroy, damsge or substantially
change the Property, allow the Property to deterioraic or commit waste. If this Security Instrument is on a leasehold,

Borrower shall ccmply ‘with the | provisions of ihe lense. and if Borrower acquires fee tiilé to the Properiy. the Jeasehold and )

fee title shell not merge unless Lender agrees to the merger in writing.

7.” Protection of Lender's Rlnhts in ‘the Property; Mortgage Insurance.  If Borrower fails to perform’ the'

covenants and agreements contained in this Security. Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propeériy (such as a proceedms in:bankrupicy, probate, for condemnation or;to enforce:laws or
regulauons). then Lender may do and pay for whatever is necessary to protect the valug of the Property@ndfender,s rights
in the Property. Lender’s actions. ‘may. include paying any sums secured.by a lien which.has priority over this Security
Inurument. appeanng in court, paying reasonablé atiorneys’ fees and entering on the Property to make repairs. Although
Lender may take action undeér this paragraph 7,.Lender does not have to do so.

... Any amounts, dishursed by Lender under, this paragraph 7-shall become additional debt ol‘ Borrower secured by this
Secunty Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at lhe Note rate and shall be payable, with interest, upon notice from. Lender to Borrower

reque:tin; payment. -
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