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LYONS MORTUAGE CORP LYQONS MORTGAGE CORP

2 CROSSROADS OF COMMERCE, #550 2 CROSSROADS OF COMMERCE, #600
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ROLLING MERDONS, II.. 60008

§ 5 Above This Uine For Recording Oata)

- MORTGAGE ;

THIS MORTGAGE (“Security Instrument™) is givenon  JANUARY 26,
Themringagoris poNALD PETERIK AND LINDSEY A. PETERIK, HUSBAND AND WIFE

19 87
AN ILLINOIS CORPORATION
. and whose address is

{"Lender™).

(“Borm‘l‘cr"). This Set'uri!y Instrument 'Lsgivcﬂ to LYONS MORTGAGE CORP,

which is organized and €5 1n3 under the laws of THE STATE OF ILLINOIS
2 CROSSROADS OF COnMsRTE, #600, ROLLING MEADOWS, Il 60C08

Borrower owes Lender the princir~isumof  onp HUNDRED SEVENTY SIX THOUSAKD & 00/100

Dollzis{(}P<. § 176.000.00 ). This debt is evidenced by Borrewer’™s note
dated the same date as this Security Instrun ent (“*Note™). which provides for monthly payments, with the full deby, if not
- This Security Instrument

paid carlier, duec and payable on
secures to Lender: (a) the repaymgrﬁatsl{ﬁgﬁtbr g‘dc%?:gg by the Noie, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, vtk irierest. advanced under paragraph 7 to protect the security of this
Security Instrument; and () the performance of Borrr —:5’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mor gage. crant and convey to Lender the following described propenty
Counlty, Ilinois:

LOT 7 IN PLUM GROVE HILLS UNIT NUMBER 4, BEINC A RESUBDIVISION OF PART OF LOT 30
AND ALL OPF LOT 29 IN ARTHUR T. McINTOSH AND CCAPANY'S FPIRST ADDITION TO PLUM
GROVE FARMS IN SECTION 27, TOWNSHIP 42, NORTE, ‘#’.N3E 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CCOK COUNTY, ILLINOIS.

PERMANENYT INDEX NO.: 02-27-109-007. 9, 9« Dﬁé

LS008

which has the address of 01 SOUTH CEDAR _STREET .
9 A : l} PALATINE (Card
THinois 66067 (“Property Address™):
{29 Cooe) operty ¢
TOGETHER WITH all the improvements now or hercafter crected on the property, and all casements. rights,
appurtenances, rents, royalties, mineral, oil and gas rights #nd profits, water rights and stock and all fixtures now or
hereafier a part of the propernty. All replacements and additions shall also be covered by this Security Instrument. All of the
“ foregoing is referred to in this Security Instrument as the “Property.”™
BORROWER COVENANTS that Borrower is lawfully secised of the cstate hereby conveyed and has the right 1o

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title o the Property against all claims and demands, subject 1o any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniferm covenanis for national use and non-uniform covenanis with

limited variations by jurisdiction to constituic a uniform security instrument covering real propeny.

Formm 3014 12783
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1. Payment of Principsl and Interest: Prepayment and Lalte Charges. Borrower shall prompily pay when duc
the principal of and interest on the dedi evidenced by the Notc and any prepavment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wnitten waiver by Lender. Borrower shail pay
to Lender on the day monthly pavments are due under the Note. uniil the Noie is paid in full. a sum ("Funds™) cqual 1o
onc-twelfth of: (a) yearly taxes and asscssments which may attain pnonity over this Securnity Instrument: (b) yvearly
leaschold paymen:s or ground rents on the Propeny, if any: (¢} veariy hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow ifems ~ Lender may cuimate the Funds due on the
basis of current data and reasonable estimaies of fulure escrow items.

The Funds shalf be held in an institution the deposits or accounts of which are insured or guarznteed by a fedenal or
state agency (including Lender if Lender s such an institution). Londer shail apply the Funds 1o pay the cscrow: items.
Lender may not charge for holding and applyving the Funds. anaivzing the account or venfyving the escron items. ualess
Lender pays Borrower intcrest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Laless an agreement is made or applicable aw
requires interest 1o be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shalil give to Borrower, without charge, an annual accounting of the Fands showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds 2re pledged as additional security for the sums securad by
this Security Instrument.

If the amount of the Funds held by Lender. together with the future monthiy payments of Funds payabie pnios (o
the due dates of the escrow items. shall exceed the amount required 20 pay ihe escrow items when due. the excess shall be.
at Borrower's option, cither prompily repaid (o Borrower or credited fo Borrower on monthiy payments of Funds. If the
amount of the Fa:ds held by Lender is not sufficient to pay the cscrow items when duce, Borrower shall pay to Lender any
amcunt necesuar ) .o make up the deficiency in one or more payments as required by Eender.

Upon payr.aui in full of all sums sccured by this Security Instrument, Lender shall prompily refund to Borrower

any Funds held by .en der. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no la@@f
than immediately ptior <o the sale of the Property or its acquisition by Lender. any Funds held by Lender at the nmc.&
application as a credit’agzir:* the sums sccured by this Security Lostrument.

3. Application of eo/ments.  Unless applicable law provides otherwise, all payvmenis received by Lender lmdea.

1 and 2 shall be a_pl .d: first, to late charges due under the Note; second. to pecpavment chargs due under |bc4
Note; third, to amounts payabl : u «der paragraph 2; fourth. to interest due; and last. to grincipal due

4. Charges; Liens. PBos.ower shall pay all taxes. assessments, charges, fines and impositions attributable to lh&.'\
Property which may anain priority ‘over this S=curity [nstrument, and lcaschold payments or ground rents. if any. o~
Borrower shall pay these obligations i~ /«P < manner provided in paragraph 2. or il not paid in that manner. Bostower shall
pay them on time directly to the person‘owe? payment. Borrower shall promptly fuznish to Lender all notices of amounts
to be paid under this paragraph. If Borrow :r mukes these payments directly. Borrower shall promptly furmish 10 Lender
receipts evidencing the payments.

Bosrower shall promptly discharge any Ge. ~hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s scv /'¢7Z by the lien in 2 manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lion in. legal procesdings which in the Lender™s opinion operate to
prevent the enforcement of the lien or forfoiture of any past-of the Property: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tc this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority.ovzs this Security Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or ti ke one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shail keep the improvernicus now existing or hereafter erected on the Property
insured against loss by firc, hazards included within the term “extendel cuverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouits and for the periods that Lender roquires. The
insurance carrier providing the insurance shall be chosen by Borrowessubject to Lender’s approval which shail not be
unreasonably withheld.

All insurance policies and rencwals shali be accepiable to Lender and sh2's include a stzndard mortgage clause.
Lender shalil have the right 10 hold the policies and renewals. If Lender requires: Parrower shall promptly give to Lender
all receipts of paid premiums and renewat notices. [n the event of loss, Borrower sh:2l ¢ive prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall > anolied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender™s s curity is not lessened. If the
restoration or repair is no! economically feasible or Lender’s security would be lessened. the inswiance proceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due, with any e cess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 3C days a notice from Lender that ih0 iisirtance carrier has
offered to settle a claim, then Leader may collect the insurance proceceds. Lender may use the procecds v repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-dey <riod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree it writing. any application of proceeds 10 principal shall wot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, |f
under parageaph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass 1o Lender to the extent of the sums secured by this Secudty
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leaseholds.  Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tiile to the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower [lails to perform the
covenants and agreements contained in this Security Instrument. cr there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy. probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by 2 lien which has priodty over this Security
Instrument, appearing in court, paving reasonable attomeys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have iodo so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest. upon notice from Lender to Borrower

requesting payment.
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2oth davof JANUGARY . 1987 .,
and is incorporated intc and shall be decmed to amend and supplement the Mortgage, Deed of Trust of Security Deed (the
“Security Instrament”™) of the same date, given by the undersigned (the “Borrower™) to secure Botrower™s Note 1o

LYORS MORTGAGE CORP (the “Lender™)
of the same date and covering the Property described in the Securnity Instrument and Jocated ar:

901 SOUTH CEDAR STREET, PALATIN'E,[ ILL_II]'C;Sl}SOOﬁ?

The Property includes, but is not limited 10, a parce] of land improved with a dwelling. together with otiser such parcels and
certain common arcas and facilitics. as descnibed in

PLIM GROVE HILIS UNIT NMRMEER 4
(the ~Declaration™). The Property is 2 part of 2 planned unit development known as  PLIPI GROVE HILLIS

INsme of P une D rena)

(the “PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent eatity ownicg or
mansging the common arcas and facilitics of the PUD (the “Owners Association™) and the uscs, benefits and proceeds of
Borrower’s interest.

PUD Cr.vE iANTS. In addition to the covenants and agreements madc in the Security [astrument. Borrowe: and
ELender further coverant and agree as follows:

A. PUD Obr.putions. Borrower shall perforn all of Borrower’s oblgations under the PUD™s Constituent
Documents. The “Corstizuent Documents™ are the : (i) Declaration: (ii) artickes of incorporation, trust instrument or any
equivalent document v i’ creates the Owners Association: and (i3i) any by-laws or other rules or regulations of the Owners
Association. Borrower shil promptly pay, when due, all ducs and asscssments imposed pursuant o the Constituent
Documents.

B. Harard Insurance. {0 ‘ong as the Onners Association maintains, with a generally accepted insurance carrier. &
“master” or “blanket™ policy iizunag the Propenty which s satisfactory 10 Lender and which prosides insurance coverage
in the amounts, for the periods, and agair st the hazards Lender requires. including Erc and hazards included within the term
“extended coverage,™ then:

(i) Lender waives the provisior ia Uniform Covenaat 2 for the monlkly payment to Lender of one-twelfth of
the yeasly premium installments for hazard insurance on the Property: and

(i) Borrower's obligation under Ujifr rm Covenant S to maintam hazard insurance coverage on the Property 3
doemed satisied to the extent that the required covr/raye is provided by the Owners Assocation policy.

Borrower shall give Lender prompt notice ovar s lapse in reguired hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance prosesds in licu of restoration or repair following a joss to the
Property or to comron arcas and facilities of the PUD. an;: procends payabic to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds 1o the sums serured by the Sccurity Iastrument. with any excess paid 10

Borrower.
C. Public Liability Iasurance. Borrower shall take such 371025 as may be reasonable (o insure that the Owners

Association maintains a public Yiakility insurance policy accepiable in o i, amount, and extent of coverage o Lender.

D. Condemnation. The proceeds of any award or claim for damay = direct or consequeztial. payabic o Borrower in
connection with any condemnation or other taking of all or any part of the Projeriy or ihe common arcas and facihiics of the
PUD. ot for any conveyance in Jieu of condemnation, are hereby assigned an i shal’ be paid 1o Eender. Such proceeds shall
be spplied by Lender to the sums secured by the Secunity Instrument as provided 7.1 niform Coverant 9.

E. Lender’s Prior Coasent. Borrower shall not. except after nctice to [cuw’zr and with Lender’s prior writien
consent, ¢ither partition or subdivide the Property or consent to:

(i) the abandonment or tcrmination of the PUD, except for abandonment o termination required by Iaw in the
case of substantial destruction by fire or other casualty or in the casc of a taking by condemr a.iun or eminent domain;
(i) any amendment 10 any provision of the “Constituent Documents™ if the provis’ s for the express benefit

of Lender;
(iii) termination of professional management and assumption of scif-management or i Camers Associalion;

or
(iv) any action which would have the effect of rendering the public liability insurance covirage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Aoy
amounmdisbuxscdbylmderundcflhispangrapbFshallbceomeaddilionaldcbtofﬂonowcrsecuredby(he&cuﬁty
Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable. with interest. upon nosice from Lender to Borrower roquesting payment.

BY SIGNING BELOW.PO%B and agrees to the terms and pmsisiPns contxined in this PUI’))Ridcr. -

I3 — - v M - - " - -
"L/.M.'//J.‘.Z..C./.(Seal) e ey (A l“t’luém
DOXALD PETERIK LINDSEY A. PETERIK

tesserasresrcsssescanesns(Seal) e s(Seal)

MULTISTATE PUD RIDER—Singe Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3150 12/83

Form LAMC 876
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(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this . 26th day of ... TANUDRY s 1987 .. andis
incorporated into and shall be deemed 10 2mend and supplement the Morigage. Deed of Trust or Security Deed (the
“Sccurity Instrument”™) of the same date given by the undersigned (the ~“Borrower™) 10 secure Borrower™s Adjustabic
Rate Note (1the “Note™) to... . LYORS MORTGAGE CORP e,

the Security Instrument and located at:
901 _SQUTH. .CENGAR. STREET,. PALATINE, XLLINOIS 69067 i,

{Property Addrmu ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADMTIONAL CovENANTS. [n addition to the covenants and agreements madc in Lthe Security Instrument. Borrower
and t.ender further covenant and agrec as follows:
A. INTERES ¢ RATE AND MONTHLY PAYMENT CHANGES
The Note provides Sor an initial imtcrest rate of .. T.375..%. Thc Notc provides for changes in the intczes: rate and the
monthly pavmenis, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dxces

The interest cate | will r2y may change on the first dax of ..FEBRUARY . 1968 _and on that day
every 12th month thereafter “Each date on which my interest raic could chaage is called a2 “Chaage Dzte.”

(B) The index

Beginning with the first Chanie ate. m» inicrest ratc will be based on an Index. The “Index™ is the neckly
average vield on United States Treaziur, securnitics adjusied 10 3 comiant matunty of § sear. as made available by the
Federal Reserve Board. The most recent liaox figure avaalable as of the date 35 davs before cach Chaage Datce is calied
the “Current Index.”

If the Index is no longer available. theNdie Holder will choosc 2 newm sndex which is based upoa comparablc
information. The Noic Holder will give me noicy of this choce.

(C) Caicuiation of Changes
Before cach Change Date. the Notc Holder wil c2icul2ie my newn intcrest rate by adding . 2.780 .. .
peroentage points (.2, 758....7 | 1o ihe Corrent Index. The Note Holder wili thea round the
resuli of this addition 1o the ncarest onc-cighth of oac perceniags posnt (8.125% ). Scebject to the limits siated in Section
34({D) beclow, this Toundcd amount will bc my new inilerest 2L ualil the Aol Change Datc.

The Note Holder will then determine the ameunt of the cwiad!ly peament that would be sufficient 10 repay the
ungaid principal that | am expected to owc as the Change Daic an 702, on the matunity date at my ficw intcsest £2l¢ in
substantially equal payments. The result of this calfculation will B thie new amount of my monthly payment.

{ D) Limits on [oteresi Rate Changes
The interest rate | am roquired to pay at the first Change Date mall not bogresicrthan . .. . 0,375... T orless than
223757, Theraafter. my interest rate wili ncver beincrezsed or decicised on any single Change Date by more
than two percentage points ( 2.0% ) from the ratc ol interest | have been paring fo'1d! preceding twelve moaths. My

interest rate will never be greater than L13:.375 g

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. [ a:ll payv the amousd of »v new moarhiy pavment
beginning on the first monthly payment date after the Change Date untii the amount of my mon thly payment changes

again.

{F) Notice of Chanpes

The Note Holder will deliver or mail to mce a notice of any changes 3o my inicrest rate and the amdant of my moathiv
payment before the effective date of any change. The nolice will inciude informanion seguized by law 1050 1iven mc 20d
also the title and 1clephone number of a person who will answer 3ny questron | may have regarding e notrce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty Instrument 1s amended 1o read as follows:

Transfer of the Propesty or a Bencficial [nterest in Bosrower. [ 21 o7 any pari of the Properiy or anvinlercstinit s
sold or transferred (or il a beneficial interest 1n Borrower 15 sold or iransfereed and Borrower s not 2 naturzl person)
without Lender’s prior written conscat, Lender may. a1 11s oprion. require immeoediate payvment in full of all sems secured
by this Security Instrument. However., this option shall not be cxercised Uy Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument. Lender also shall not excicise this option if: (a) Borrowmer cawses to be
submitted 1o Lender information reqguired by Lender to cvaluate the intended iransferee as if a2 new loan wers being made
to the transferec: amd (b) Lender reasonably detcrmines that Lender’s secunity will not be impaired by the loan
assumption and that the risk of a breach of any covenani or agreement in this Security Iastrument is acceplable to

Lender.

MULTISTATE ADJUSTABLE RATE AIDER—ARM 5-2—Sncle Famidy-~Fannie Mse ;s FredSie Mac Uniform lnstroment LMC 803 (9-86)

LOONLOLN
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