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“This Tnstruiment was prepared by:

PALOS BANK AND TRUST COMPANY

.........................................

tNama)
12600 SOUTH HARLIEM AVENUE

tAddress)
MORT(}AGE PALOS HEIGHTS, IL 60463
THIS MORUOAVIE ("Security Instrument’ ) is given on .. CHANUARY 20, N ceer,
1987 The mdscatin s+ FRED. SCHULTZ AN IAGRUELINE, SQUULTZ. | 1111
S JOINT TENANLS. o C'Borrower™). This Sccurity Instrument s given o cooovieon o
PA@ m m 'I‘RU.S" MANY ................................................ . which is orgunized and existing
under the luws of ... THE STATS. OF ILLINQIS. . ... ... .. vad Whose address 08 - oo i e e e
.12600 . SOUTH . HARLEM AVENUR, PALOS HEIGHTS, TL .6Q463. . ... .. ... ..., ("Lender").
Borrower owes Lender the principulavanof o ONE . HUNDRED , SEVENTY . FIVE . THOUSAND, AND_ NO/100 ... ...
RARRARARRRANGARRRRNNARRRNS s (US. 8.275,000,00 v, This debt is evidenced by Borrower's note
dated the same date as this Seeurity Instrument ("Note™), which provides for muanthly payments, with the full debr, if nut
puid carlier, due and payable on ... JUL 20 A e This Security Instrument

secures to Lender: ta) the repayment of the=eheevidenced by the Note, with interest, and all renewals, extensions and
modifications; (by the payment of all other sunis wich interest, advanced under paragraph 7 1o protect the security of this
Security Insteument; and (¢} the performance of Bofrawer's covenants amd agreements under this Security [nstrument and
the Note. For this purpose, Borrawer does hereby morrgage, grant and canvey to Lender the following described property
located in ....CRCK . ... AN A e eaes et s et a e, County, Hinois:

THE WEST 150.17 FEET (EXCEPT THE SCJUH 27.00 FEET OF THE NORTH 55.00
FEET OF THE EAST 10.00 FEET THEREOF) .U THE EAST 460.17 FEET OF THE
NORTH 22%.66 FEET OF THE SOUTH 510,73 FLET OF THE SOUTHWEST 1/4 OF
SECTION 36, TOWNSHIP 37 NORTH, RANGE 12| '“AST OF THE THIRD PRINCIPAL
MERIDIAN, IN CQOOK COUNTY, ILLINOIS.

PTN: &A3-36- 3p1-0137 C

0261208 -

which has the address of ,..7617 McINTOSH DRIVE , ORLANJ .?w..,...,.........,,
{Strest] LCuy}
fllinuis .. 60462 i Eadel 'Properry Address™);

TOGETHER WATH all the improvements now ar hereafter erecied on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, il and gas righes and profins, water rights and stock and all (ixturces now ur hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of che furegoing is
relerred to in this Security Insteument as the “Properey.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o
mortgage, grent und convey the Property and that the Property is unencumbered, except for encambrances of record.
Borrower warranes and will defend generally the title to the Propeery agaiose all claims und demands, subject o any
encumbrunces of cecord.

THIS SLCURITY INSTRUMENT combines uniflorm covenanns for natinnal use and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security insteument covering real property.

ILLINOIS ~8:ngie Famiiy—FNMA/FHLMC UNIFORM INSTAUMENT Form 3014 12/83
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1. Payment of Principat and Interest; Prepaymont and Late Charges. Borrower shﬁ\ pn(anptly puy when due the
principal of and interest an the debe evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes snd Insurance. Subject to applicable law or to g weitten waiver by Lender, Borrower shall pay w
Lender un the day muonthly payments are due under the Note, until the Note s puid in full, @ sum C'Funds”) equal 1o
one-twellth of: (a) yeurly taxes and assessments which may attain peiority over this Securiy [nstrument; (b) yearly leaschold
puyments or ground rears on the Property, if any; (0 yearly haaard insurance premivms; und (4 yearly morcgege insurance
premiums, if any. These items are culled “escraw itemy.” Lender nuy estinate the Funds due on the busis of cuerent duta and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits ur accaunts af which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institutiony. Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower und Lender may agree in
writing that interest shall be puid on the Funds. Unless an agreement is made ar applicable law requires interest to be puid,
Lender shall not be required to pay Borrower any interest or earnings on the Punds. Lender shall give to Bursower, without
charge, an annual accounting of the Funds shoawing ceedits and debits to the Funds and the purpose for which ench debit o the
Funds was made. The Punds are pledged as additional security for the sums secured by this Security Instrument. -

1f tho umaunt of the Funds held by Lemler, tagether with the future manthly payments of Funds payable prioe o the
due dates of the escrow items, shall excerd the wimount cequired o pay the escrow ilems when due, the excess shall be, at
Burruwer's option, either prumptly repaid to Borrower or credited to Borrower on maonthly payments of Funds. If the
amount of the Funds held by Lender is nor sufficient to pay the escrow items when due, Barrower shall puy to Lender any
amount necesssey to make up the deficiency in one or more payments as required by Lender.

Upan paystent in full of all sums secuced by this Security Instrument, Lendee shall prompely refund to Borrower any
Funds held by Lesuder. If under poragraph 19 the Property is sold or acguired by Lender, Lender shall upply, no later than
immediutely prior (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as u credir against thie suins secured by this Security Instrument.

3, Application-of fayments. Unless applicable law provides otherwise, all paymenes received by Lender under
paragraphs | and 2 shall beznolied: first, to late churges due under the Nate; second, to prepayment charges due under the
Note; third, to amounts payablc under parsgraph 2; fourth, 1o interest due; and lust, to principal due.

4. Charges; Liens, Bor over shatl pay all tuxes, nssessments, churges, fines and impositions aeeributable to the
Property which may atrain pricrity aver this Security Instrument, and leasebold payments or ground rents, if any. Borrower
shall pay these abligations in the mantceorovided in puragraph 2, ur if sot paid in that manner, Borrower shall pay themaon
timedirectly co the person owed payairac Borrowee shall prompedy furnish o Lender all notices of amounts to be piid under
this paragraph. If Borrower makes these payments dicectly, Bucrawer shall promptly furnish o Lender receipts evidencing
the payments,

Borrower shall promptly discharge-aziy lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymenc of the obligetivmsecured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or defeads against enforcemein of Zoe lien in, tegal proceedings which in the Lender’s opinion aperate to
prevent the enfarcement of the lien or forfeiture s wny part of the Praperty; or (¢) seeures from the holder of the lien an
agreement satisfaceory to Lender subordinating the lien rochis Security Instrument. If Lender determines that any partof the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a norice
identifying the lien. Barrower shall satisfy the lien or talic sne or more of the actions ser forth abuve within 10 doys of the
giving of notice.

s, Hazard Insurance. Borrawer shall keep the impriveinents now existing or herealter erected on the Properey
insured against loss by fire, hazards inchuded within the term “ericeinded coverage” and any orher hazards for which Lender
requires insurance. This insurnnce shall be maintained in the raunts and for the periods thue Lender requires. The
insurance carrier providing the insurance shall be chosen by Buoruwer subject to Lender's approval which shall nut be
unreasonably withhekl

All insurance pulicies and rencwals shull be acceprable to Lender add sidlinglude a standard moregage clause. Lender
shall huve the right to hold che policies and renewals. If Lender requires, Borrosver shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of Joss, Burrower shall gié prompt natice to the insurance carrier and
Lender. Lender may make proof of loss if not made prumptly by Borrower.

Unless Lender and Borrower otherwise sgree in weiting, insurance procecdsahall be applied wo restoration or repair
of the Property damaged, if the restoration or repair is economically feasible ana Leader’s secarity is not lessened. 1f the
resturation of repair is not economically feasible or Lender's security would be lessensd, the insurance proceeds shall be
apphed to the sums secured by rhis Security Instrument, whether or nat then due, with any excess puid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lenddr thit the insurance careier has
affered to serthe a claim, then Lender may collect the insurance proceeds. Lender may use the pekseds 1o repair or rescare the
Propercy or to pay sums secured by this Security Instrument, whether or not then due. The 30.diy meriod will begin when the
notice ts given.

Unless Lender and Borrower utherwise agree in writing, any application of proceeds o pricgipslshall not extend or
postpone the die date of the monthly paymeats referred o in paragraphs $and 2 ar chabge the amavn o the payments, [t
utwler paragraph 19 the Propecty is acquired by Lemder, Borrower’s right to any insirance policies arkd proveeds resultiog
from dumage to the Properey prior to the acquisition shall pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leascholds. Barrower shall not descroy, damage or substantially
chunge the Property, allow the Property ta deteriorare or commit waste. 1t this Security Instrument is on » leasehold,
Barcower shall comply with the provisions of the lease, wnd if Borrower acquires fee title to the Property, the leasehold and
fee titte shall nor merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Barrower fails to perform the covenants
and agreements contained in this Security Instrument, or there i a legal proceeding thar may significantly affece Lender's
rights in the Property (such us a proveeding in bunkruptey, probate, fur condemuation or toenforce laws or regulutions), then
Lender may do und puy fur whatever is necessary to prutect the value of the Property und Lender’s rights in the Property.
Lender's actians may include paying any sums sccured by a lien which has peiority over this Security Instrument, sppduring in
court, paying reasonable attorneys’ fees und eatering on rhe Property to make repairs. Although Lender may take uction
under this paragraph 7, Lender does nat have ro do so.

Any amounts disbursed by Lender under this pacugraph 7 shall become addicional debe of Borrower sccured by this
Security Instrument. Unless Rorrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbugsement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.
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