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COLLATERAL ASSIGNMENT OF NOTE AND MORTGAGE

This Collateral Assignment of Note and Mortgage (the
"Agreement") is made as of December 19, 1986 between Apollo
Metals, Inc., an Illinols corporation ("Apollo"), and Fidelcor
Business Credit Corporation, a New York corporation ("Pidelcor"),
formerly known as Trefoil Capital Corporation.

RECITALS

A, Pursuant to an agreement dated June 14, 1985 bhetween
Apollo and Trefoil Capital Corparatica, Fidelcor extended a
$5,000,050 1line of credit to Apollo (the "Fidelcor Loan"). The

line of credjt was secured by a mortgage (the "Fidelcor Mart-

gage") dated Jua= 14, 1985 and recorded June 18, 1985 as document

no. B5,064,898 witn the Cook County, 1llinois Recorder of Deeds,
on certain real est=(s owned by Apollco and located at 6650 S. Oak
Park Avenue, Bedford Park, Illinois (the "Property"). A legal
description of the Propertv-is attached hereto and made a part
hereof as Exhibit A.

B. On November 11, 1986, Apollo entered into a Real
fstate Contract to sell the Property to Irving Steinberg
{"Steinberg”) for a purchase price of 2¢00,000 (the "Sale Con-
tract"). Pursuant to the Sale Contract, Stoinberg will sacisfy
the purchase price by the payment of $120,03%5.at closing, with
the balance, less prorations, of $399,001.36 tv %e paid pursuant
to a promissory note in that amount, payable to tholorder of
Apolla, which will be personally guaranteed by Steinerg. The
promissory note and guavantee shall hereinafter be referr2d to as
the "Note." Such purchase mconey financing shall hereinafie: ) be
referred to as "the Loan." The Loan will alsoc be secured by a
mortgage {(in the form of a Trust Deed) on the Property (the
"Mortgage").

C. Apollo and Fidelcor now seek to cancel the Fildelcor
Mortgage so that Apollo may sell the Property to Steinberg free
and clear of the lien thereof, and to substitute this Collateral
Asgsignment of Note and Mortgage as security for the Fidelcor
Loan.
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NOW, THEREFORE, in consideration of the mutual obliga-
tions of the parties, and for other good and valuable considera-

tion, the parties agree as follows;

1. To secure the payment of all gums due to Fidelcor

pursuant to the Fidelcor Loan, Apollo hereby (a) pledges and

grants a first and prior security intereat in and asuigns to
Fidelcor the Note and (b) assigns and grants a first and prlor
security interest to Fidelcor in the Mortgage and any other col~
latera} nupporting documents in any way evidencing, securing or
conferrlac-benefits upon Apollo with respect to the Loan secured
by the Mortgsae. In consideration of Apollo's pledge of the Note
and Mortgage, Fidalcor shall execute, acknowledge and deliver a
release of the Fluelcor Mortgage.

2. The assignments referred to in Paragraph 1 herein,
to the extant they do rnot constitute mecurity interests under the
Illinois Uniform Commercial Code, shall be absolute assignments,
subject only to the terms of this Agreement,

3. To evidence and pevfrnct Apollo's grant of security
intereat and assignment, Apollo sh&ll deliver the Note to
Fidelcor upon the closing of the sale nf the Property, and the
Mortgage after it has been recorded with the Cook County,
Illinois Recorder of Deeds.

4. In addition to delivering the documants described in
Paragraph 3, Apollo will, from time to time at Fidelcor's re-
quest, execute, deliver, record and furnish such documents as
Fidelcor may reasconably deem necessary and desirable to perfect
or protect the rights granted to Fidelcor hereunder.

S. Apollo represents and warrants that, at the time of
asgsignment to Fidelcor, the Note will be free of all claims,
liens, encumbrances, security interests and other adverse inter-
ests of any kind,

6. Apollo agrees to maintain records pertaining to the

Note in such detail and form as Fidelcor shall reasonably re-

quire.
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7. No modification of the Note will be made and no
waiver, consent or agreement to any walvers or modifications of
any provision In the Note shall be given by Apollo without the
prior written consent of Fidelcor,

8. Apollo ghall not asell, tranafer, hypothecate, assign
for collateral purposes or otherwiue, the Note or ite rights
under the Note without the prior written consent of Fldelcor.

9., In the exercise of the powers hereln grantod
Fldelcir, no liability shall be asserted or enforced against

Fidelcotr, "all such liability being expressly waived by Apollo.

Apollo agraey-to Indemnify and hold PFidelcor harmless from any

and all liability, loss, expense or damage which Fidelcor may
incur by reason of the collatmral assignment of the Note and the
Mortgage to Fldelcor  except any such liablility arisging as a
result of the negligence nf Fidelcor or lts agenta, employees,
offlicers or directors,

16. Thls Agreement has_heen executed in Illlincls and
shall be governed by Illincia law.

11, It is expressly agreed. ‘ntended and understood that
this Agreement is made and entered incd for the sole proteckion
and benefit of Fidelcor and Apollo, and thei: respective succes-
sors and assigns (but in the case of Apollo,; <ly to the extent
permitted hereunder); that no other person shall have any right
at any time to actlon hereon or to the proceeds of the Loan evi-
denced and secured by the Note and Mortgage; that tho zwroceeda of
the Loan evidenced by the Note do not constitute a trusc fund for
the benefit of a third party; and that no third party shall ‘Le
entitled to any equitable lien on any undisbursed Loan proceeds.

12, The relationship of Fidelcor and Apollo is solely
that of lender and borrower and nothing contained herein shall in
any manner be construed as making the parties hereto partners,

joint venturers or any other relationship other than lender and

borrower.
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If any provision herein is found not to comport with
intent that such

13.

any state or federal law, it is the parties'

provision be gliven force to the fullest possible extent it is

legal and enforceable and that the remainder of this Agreement

shall continue in full force and effect.

IN WITNESS WHEREOF, this Agreement has been executed on

the date written above.

APOLLO METALS, INC.

i David E. Kr‘o%

Signed 526 aworn Lefore me
this 74" day of February,
1987,

;Z%Qbifbl4¢15~fijEinﬁfﬁL,f
(ﬁotaf?gﬁublfé

My Commissien Explras Dou. 13, 1937
F ' DELCOR BUSINESS CREDIT
ORPORATION

Sl
By: I(t"(/i_‘,_;;g /.’4{’
8

Signed d sworn before me
this < day of February,

1587. .
- OFFICIAL SEAL T

RORERT P. HANDLER

Ho TART PUBLIC. STATE OF ILLINO!S

MY COMMISSION EXPIRES 6/18/90

P S R S N e L

This instrument was drafted by D, Scott Hargadon, BELL, BOYD &
IL 60602

LLOYD, Three First National Plaza, Sulte 3200, Chicago,
(312) 372-1121.

PLAT6LS
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LEGAL DESCRIPTION RIDER

/G F It 7m0 5%
/G-t Gl T 052

PARCEL A: JT~AF~ tH7—0CT2

/$-19 ._/,7....4:'(;7
That part of the Southeast Quarter of the Northwest Quarter of Section 19, Towmship
38 North Rarnge 13 Eaat of the Third Principal)l Meridian, bounded and desoribed as

follows:

Beginning at a polnt on the North line of the South 525.00 feet of the Scutheast
Quarter o’ the Horthwest Quarter of Ssotlon 19 aforesald which 1s 25.00 feset West of
the East iine thereof; thence South ¢on thes West line of the East 25,00 feet of the
Southeast O:arter of the Northwest Quarter of Section 19 aforesaid 150,00 feet to the
Horth line o’ the South 375.00 feet of the Southensat Quarter of the Northwest Quarter
of Section 17 rforesald; thence West on last described line a distance of L00.00 fest
to the West lirec >f the East 425.00 reet of the Southeast Quartar of the Northwest
Quarter of Seotiocn 39 aforesald; thence Souuly on last described line a distance of
40.00 feet to Lhe ‘1o th line of the South 335.00 feet of tha Southeast Quarter of the
Northwest Quarter o Sention 19 aforesald; thence West on last described line a
distance of 103.34 fee’ "o the West line of the East 528,34 feet of the Southsast
Quarter of the Northwest quarter of Sactlcon 19 aforesaid; thence South on last
desoribed line a distance o7 250,00 (eet to the North line of the South 85.00 feat aof
the Southeast Quarter of tle horthwest Quarter of Section 1§ aforesaid; thence
Southwestarly a dlstance of 150 65 faol to the interssctlion of the Weat line of the
East 678.34 feet of the Southeast)Quarter of the Northwast Quarter of Sectlon 19
aforesaid with the North line ol tiia South 70.00 feet of tha Southeast Quartsr of the
Horthwast Quarter of Section !9 afiresaid; thence West on last desoribed line a
distance of 371.66 feet to a point 1,0.05 feet East of {as measured on last desaribed
line) the intersection of the Horth linz-of the South 70.00 fest of the Southeast
Quarter of the Northweat Quarter of sectlon 19 aforesald with a line 30,00 feet
Southeasterly of and parallal with a dlagoral line drawn from the Southwest corner to
the Northeast corner of sald Quarter-Quarter 3Section; thence Horthwosterly a distance
of 156,46 feet to a point in sald line 30.0C [eat Southeaaterly of and pasrallel with
a dlagonal line drawn from the Southwest corne ' to the Northeasat corner of sald
Quarter-Quarter Section, sald point belng 16.28 frev Northeasterly of (»» meansured on
said parallel line) the Interssction of said para lel llne with the North line of the
South 70.00 Ceet of the Socutheaat Quarter of the Nor¢'iwast Quarter of aforeaald
Seotion 19; thence Hortheaaterly on sald line 30.00 fevt Southeastsrly of ang
parallsl with a cdlagonal line drawn from the Southwest ‘cciner to the Northeast corner
of sald Quarter-Quarter Seation a distance ol H69.61 fest to a point in sald parallel
line 73.86 reet Northoasterly of {(as measurad on said parallel line) lts Interssatlon
with the North iine of the South 375.00 feet of the Southeast fuurter of the
Horthwast Quarter of Section 19 aforesald; thence Northeasterly o1 s line forming an
angle of 4 Degrees 1i Minutes %0 Seconds measured Northeast to mast with the last
described couras 20.47 feet Lo & polint of tangenocy of a ocurved lire, nonvex to the
Northwast, radius 278.94 feet; thence Northeaaterly along sald curvid line a distance
of 198,20 feet to ita point of tangenoy lying on & line 508,00 feet N pr*n of and
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parallel with the South line of the Southeast Quarter of the Northwest Quarter of
Section 19 aforesaid; thance Easterly 40,01 fest to a point on the North line of the
South 509.00 feet of the aforesald Quarter-Quarter Sectlon, whiah is 631,52 fses West
of the East line thereol; thence East on the last dascribed lins a distance of 180.52
fest to the West line of the East 451,00 feet of aforesald Quarter-Quarter Section;
thenocu Nurth on laat described line a distance of 16.00 fset to the North line of the
South 52£.00 feet cof aforesald Quarter-Quarter Seotion; thenoe East on last described
line a disthnca of 426.00 feet to the place of beginning, in Cook County, Illinois.

\/M/acz:t. B: /91 = 1 /7O 4

That part of tha Zwutheast Quarter of the Northwest Quarter of Section 19, Townahip
38 North, Range .3 Fast of the Third Prinolpal Meridian, desoribed as follows:

Beginning at a point (8030 feet South of the North line of sald Quarter-Quarter
Section on & line drawr at right angles to said North line and passing through a
point 25.0 feel Fast of t/ies \JesbL 1line and 890.0 fest South of the North line of the
aforesald Quarter-Quarter Sertion; thence continuing South on the laat described line
a distanca of 30.0 feet; thenre East at right angles to the last descoribed line a
distance of 69.19 fsat; thence S3uth at right angles to the last described line a
distance of 217.03 feet to an iricirsection with a curved line convex to the Southeast
and having a radlus of 278,34 feet; “hence Northeasterly along sald curved line a
diatance of 99.03 leet Lo an interssction with a curved line convex to the Southeast
and having a radius of 279.88 feet, 571d polnt of intersection being 160,71 fest Caat
and 1054.42 faet Scuth of the Northwesy Lorner of sald Quarter-Quarter Sectionj
thence Northeasterly along the last describad ocurved llne a distance of 124,15 feet;
thence North tangent to the last describes <utved line a distance of 54.30 faet;
thence West at right angles to last describdd /line a distance of 162,80 feet to thé
polnvof beginning in Cook County, Illinois.

ARCEL C: /?__l?‘ 47— Oié“f'

That part of the Southeast Quarter of the Northwest Qravier of Seotion 19, Township 38
North, Range 13 East of the Third Principal Meri{dian, “<=z0-lbed as follows:

Baginning at a point 1171.32 fest South ol the Narth line ~f sajd Quarter-Quarter
Section, on a line drawn at right angles to the North line a/oresald and passing
through a point 146,81 feet East of the West line and 50 faet tuich of the North line
of said Quarter-Quarter Secation; thance Southweastarly along a curve, tonvex
Southerly, having a radlus of 278.9) feet, a distance of 117.24 fur to s polint orgg
tangent; thence Weat along a line tangent to last described ocurve, a <Gistandce of =

7
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11.55 fest to a polnt 1195,84 feet South of ths North line of sald Quarter-Quarter
Seotion, on a line drawn at right angles to the North line aforesaid and passing
through a polint 21.48 fest East of the Weat lLine and 50 fest South of the MNorth line
of said Quarter-Quarter Section; thence Northeasterly along a curve convex
Southeasterly having a radius of 296,94 feet, a distance of 145.15 feet to a point
1117.78_ feet South of the North line of sald Quartor-Quartor Section, on a line drawn
at rigiit \angles to the lorth line aforesaid and passing through a polnt 142,15 feet
East of the West line and 50 leet South of the North line of saild Quarter-Quarter
Seation; tiuynoe Southerly in a atraight line 53.7% feset to the point of beginning, in

Cock County, -1llinols,
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