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THIS MO.RTGAGE ("'Securit
BT R TOASE G
. xB87I0r is
: “Borrower”). This Security {nstrument is given to
N ASSOCIATION | .. , which is organized and existing

ey AN WhOSE Address 15 oo

Dollars (U.S. §....... 52,80000 ...... ). This debt is evidenced by Borrower's note
dated the same date as this Sectirity Instrument (**Note'), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ARRCH 1, 20T This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all oulier sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance o5 Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borregﬁkdoes h:reby mortgage, grant and convey to Lender the following described property
TOCALED FI «oeeeaeereeeririeriiereerrnee et ettt e e e County, Illinois:

UNIT NUMBER 1717-4 IN KINGSBROOKE JF PALATINE CONDOMINIUM AS DELINEATED ON
A SURVEY OF PART OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 42 NORTH, RANGE 10, EAST OF Tae THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOLS; WHICH SURVEY IS ATTACHED AS EXHIBIT "A® TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DUCUMENT NUMBER 25,234,962 TOGETHER
WITH ITS UNDIVIDED PERGCENTAGE INTEREST I THE COMMON ELEMENTS, IN COOK
COUNTY, ILLINOIS.

PERMANENT TAX NUMBER:02-01-100-015-1272 ¢

ple

JB16 KINGS ROW #1T17=d s o LALATINE .
Sreety S
e (“Properly Address™);

which has the address of ...
60067

THHNOIS e e
[Z2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shatl also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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oronmconk A ELCLAL LCLARY.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the deb! evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™} equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d} yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.' Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agrec in writing that interest shall be pnid on the Funds. Unless an agreement is made or applicnble law
requires interest 10 be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona) security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the cscrow items when due, the excess shall be,
&t Borrower’s option, either promptly repaid to Borrower or credited to Berrower on monthly payments of Funds. If the
amount of the Funis held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary o make up the deficiency in one or more payments as required by Lender.

Upon paymént in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lensler. If under paragraph 19 the Property is sold or scquired by Lender, Lender shall apply, no later
than immediately prior (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ag~nsi the sums secured by this Security Instrument.

3. Application of ®>ajments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appli<d: first, 1o late charges due under the Note; sccond, to prepayment charges due under the
Note; third, to amounts payablCur.der paragraph 2; fourth, to interest due; and last, ta principal due.

4. Charges; Liens, Bcer.ower shail pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may atlain priority/over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations 1iw<b: manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow(:r mukes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge nny ‘ier, svhich has priority over this Security Instrument unless Borrower: (&)
agrees in writing to the payment of the obligation s':cu.e by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of thZ en in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part-of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien te this Security Instrument. IT Lender determines that any part of
the Property is subject to a lien which may attain priority.ovzr this Security Instrument, Lender may give Borrower a
notice identifying the tien. Borrower shall satisfy the lien or ti ke one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improveviciis now existing or hereafter erected an the Property
insured against loss by fire, hazards included within the term “extender) ciiverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris/and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower zibject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and sho'i include a standard morigage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires/Barrower shatl promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali nive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if nol made promptly by Borrower:

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shad oe upplicd to restoralion or repair
of the Property damaged, if the restoration or repair is economically fensible and Lender’s Gezurity is not fessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, 1h2 insnrance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ekces: paid to Borrower. If
Borrower abandons the Property. or docs not answer within 30 days a notice from Lender thattbs insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds (osepair or restore
the Property or to pay sums secured by this Security Enstrument, whether or no1 then due. The 30-4a; reriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal snril rot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of ti;e payments. If
under paragraph 19 the Property is acquired by Lender, Borrawer's right 10 any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorale or commit waste. If this Security Insirument is on a leasehald,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Barrower fails to perform the
covenants and agreements contained in this Securily Instrument, or there is o legal proceeding that may significantiy affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take actiop under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

LOVYS60L8
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ONE YEAR CONVERTIBLE ARM RIDER

FEBRUARY 87
13

THIS CONVERTIBLE ARM RIDER is made this
and is incorporated into and shall be deemed to amend and supplemcnt the Mortgage, Deed of Trust, or Deed Io

Secure Debt {the ""Security Instrument’') of the same date given by the undersigned {the "Borrower") to secure Bor-
rower's Adjustable Rate Note [the “Note”) to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN

ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, 1LLINOIS 60005 {the "'Lender"'} of the same date
and covering the property described in the Security Insirument and located al:
816 KINGS PN #1717-4 PALATINE ILLINOIS
[Pmpcrty Address}

PERMANEXT ‘TAX 1D NUMBER: 02-01-100-015-1272

The Note conizips orovisions allowing for changes in the interest rate. If the interest
rate increases, the’ Forrower's monthly payments will be higher. If the interest rate

decreases, the Bortower's monthly payment will be lower. Anyfiweduring the Hrst

Tverpears, the Borroweraway umvcrl the n?mmblc rate loan into a fixed rate, level
NY ANNIVERSARY CHANGE DATE DURING

ayment, fully amortizing lean,
pay THE 15T 5 YBARS

ADDITIONAL COVENANTS. In additicu o the covenant and agreements made In the Security Instru-
ment, Borrower and Lender further covenar: und agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENBT 2ue_i:f\l\lGES

The Note provides for an initial interest rate of %. Section 4 of the Note provides for changes in

the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate 1 will pay may change on the
that day of the month every 12 months therenafier. Each date on which my intziest rate could change is called a

"Change Date."

{B} The Index

Beginning with the first Change Date. my interest rate will be based on an “IidexThe Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOAN ASSOCIATIONS,

FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available as of 7. days beforeeach Change

Date is called the ""Current Index."
If the index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of its chaoice.

{C] Calculation of Changes

vinn cach Change Date, the Note Holder will caleulate my new interest rate by adding
TWO AND O . , .

percentage points | %) to the Current Index. The sum will be n?

pew interest rate. THE INTEREST RATE WIELL NOUT BE INCREASED OR DECREASED BY MORE THAN .
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR 6.0 OVER THE LIFE
OF THE LOAN.

The Note Halder will then determine the amount of the monthly payvment that would be sufficient to repay

in full the principal T am expected to swe on the Change Date in substantially equal payments by the maturity date

al my new interest rate. The resull of this caleulation will be the new amount of my monthly payment.

M5 UM
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{D) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay-
ment changes again.

{E) Notice of Changes
The Note Holder will mail or deliver to me a notice before each Change Date. The notice will advise me of:

(i} the new intercst rate on my loan as of the Change Date;
{ii) the amount of my monthly payment following the Change Date;
(ifif any =dtiiional matters which the Note Holder is required to disclose; and

(iv] the title aag telephone number of a person who will answer any guestion 1 may have regarding
the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Securily instriment is amended to read as [ollows:

4, Charges; Liens. Borrower shall pay al!taxes, assessments, and other charges, fines und impositions attributable
to the Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents,
if any, in the manner provided under paragroph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thercof. Barrower shall promiptly furnish te Lender all notices of amounts
due under this paragraph, and in the event Borrowe! shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrowcr shall promptly discharge any lien which has priority over
this Security Instrument; however, Borrower shall not be (ecuired to discharge any such lien so long as Borrower:
{a) shall agree in writing to the payment of the obligation seuréd by such lien in a manner acceptable to Lender;
(b} shall in good faith contest such lien by, or defend against eniorcement of such lien in, legal proceedings which
in the opinion of Lender operate to prevent the enforcement of tie/lien or forfeiture of the Property or any part
thereof; or [c} shall secure from the holder of such lien an agreement in a.foim satisfactory to Lender subordinating

such lien to this Security Instrument.
If Lender determines that all or any part of the Praperty is subject to a lien wiich may attain a priority over this
Security Instrument, Lender shall give Borrower a notice idenlifying such lien. Borvowver shall satisfy such lien or
take one or more of the actions set forth above within ten days of the giving of the notice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, ¢l uny nolice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, &nd [b) any notice to Lender shall be given by first class maif to Lender's address stated herein
or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given in the manner

designated herein.
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THIS CONDOMINIUM RIDER is made this .. ...... 1310 dayof ... FEBRUARY . ... . 19....BT

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument’) of the same date given i the undcrsiﬁncd (the “Horrower™) 1o secure Borrower's Noteto ...,
{l NGTON HEIGHTS FEDERAL SAVINGS AND LOAN ASSOCIATION (the “Lender™)

oflhc mmcé\i%e ?Mgt &‘l h;‘i'ﬂvfcrif ‘%ﬂiﬁt‘i‘{i‘ﬁﬁ :hcﬁ:ﬁ;tagllsl’\\tﬁrggwm and ful.'rll‘t.'d dt ........................................

The Property includes a unit in, together with an undivided interest in the common elements of, o condomnium project

known as: KINGSBROOKE OF PALATINE

(the “Condominium Project™). If the owners nssmmtmn or other entity which acts for the Condominium Project (the
*Owners Association®) holds title to property for the benefit or use of its members or sharcholders, the Property alsp
includes Borrower’s interest in the Owners Association and the uses, procecds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS, {n addition to the covenants and agreements made in the Secvrity Instrumens,
Borrower and Lender further covenant and agree as follows:

A. Condramininm Obligations, Borrawer shall perform all of Borrower's obligations under the Condominium
Project’s Constitues Docaments. The “Constituent Documents™ are the: (i) Declaration or any other document which
creates the Condomanizm Project, (i) by-laws: (i) code of regultions; and (iv) other equivalent documents. Borrower shatt
promptly pay, whern due/all dues and assessments imposed pursuant fo the Constituent Documerits.

B. Hazard Insuzanse, So long as the Owners Association puantains, with a generally accepted insuraece carrier, a
“mastec” ar “blanket™ pond; on the Condominium Project which is satisfuctory to Lender and which provides insurance
coverage in the amounts, for e reriods, and against the hazards Lender requires, including fire and hazards tncluded

within the term “extended coversge ™ then:
(i) Lender waives th>provision in Uniform Covenant 2 for the monthly payment ta Lender of one-twelfth of

the yearly premium installments for hazard insurance on the Property: and
(i) Borrewert's obligationanuzr Uniform Covenant 5 to maintain hazard insurance coverage on the Property

is deemed satisfied to the extent that the requirsdcoverage is provided by the Owners Association policy

Borrower shall give Lender prompt nctice of any lapse in required hazard msurance coverage.

In the event of a distribution of hazara basurance proceeds in licu of restorabon ur repair following a loss to the
Property, whether to the unit or to common elenizira,any proceeds payable 1o Borrower are hereby assigned and shall be
paid to Lender for application to the sums secured by ke Security [nstrument, with any exeess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 1o insure that the Owners
Associalion maintains s public iabilty insurance policy aceejtavie in form. amount, and extent of coverage ta Lender.

0. Condemnation, The proceeds of any award or claim for damages, direct or conseguential, pavable to Borrower in
connection with any condemnation or other taking of all or any pat of the Property, whether of the unit or of the common
elements, or for any conveyance in licu of condemnation, are herehy assigned and shail be paid to Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security Instruzagiias provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, excepl afler Jolice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the Condominium-rrojecteexcept for abandonment or termination
required by law in the case of substantial destruction by fite or other casualty o7 in the case af @ taking by condemnation or

eminent domain;
(ii) any amendment to any provision of the Constituent Documents if (he provision is for the express benefit of

Lender;
(iii) termination of professional management and assumption of self-managcment of the QOwners Associntion;

or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by

the Owners Association unacceplable to Lender.
F. Remcdies, If Borrower does not pay condominium dues and assessments when due, thelelder may pay them.

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secrinea by the Security
Instrumcnt. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interds Tvom the date of
disbursement at the Note rate and shall be payable, with interest. upon notice from Lender 1o Borrower requssting payment,

By SIGNING BELOW, Barrower accepts and agrees to the terms and provisions contained in this Condominitm Rider.

RUSI [ PR YS WA= 17, e S a(Seal)

WILLIAM W. STAIGER

BT PO UU PRSPPSO e, 8&5,:3:?
MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMC UNITORM INSTRUMENT Form 3140 12/83

M197 3/86
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