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MORTGAGE

THIS MORTGAGE (“Security Instrument’'} is given on FEBM 3 .
1987  Themorugoris PAMELA A. JAROS, divorced and since not remarried and

GAIL M. WOJCIECHOWSKI, a single unmarried person
(' Borrower"). This security Instrument is given o LYONS FEDERAL TRUST AND SAVINGS BANK
which is organized and exiaring under the laws of UNITED STATES OF AMERICA ’ , and whose address is

(*'Lender").

Borrnwer nwes Lender the princignsum of FLFTY SIX THOUSAND AND NO/100

Dollers (U.S. § 56,000.00 3. This debt is evidenced by Borrower's note

dated the same date as this Security Instru: mir:l (:‘,'Blln_&c"). which provides for monthly pnyments, with the full debt, if not

paic earlier, due and payable on This Security Instrument
secures to Lender: (a) the repayment of the deb’ evidenced by the Note, with interest, and all renewals, extensions and

modifications: (b) the puyment of all other sums, (with ‘ntecest, mbvanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performunce of burrower's covenants and agreements under this Security Instrument and
the Neote. For this purpose, Borrower does herehy mortgage, grant und convey to Lender the following described property

located in OCOOK County, Illinois:

1256008

NORTH 61 FEET OF IOT 24 IN GAGE'S SUBDIVISION OF PART OF NORTIMWIZST QUARLIER OF
SECTION 1, TOWNSHIP 38 NORIH, RANGE 12, EAST OJ 'E I1HIRD PRINCIPAL MERIDIAN,
ACCORDING 10 THE PLAT THEREOF REOORDED SEPTEMBFER 15, 1868 IN BOOK 167 OF MAPS,

PAGE 99, IN COOK CQOUNTY, ILLINOIS

18 01 104 03} 00009"". ) DEPT—01 RECORDING $14.5
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87095714

waich has the address of 4014 South Center Avenue . Lyons '
{Streat] [Cuy]
Ilinois 60534 ("Property Address™),
{2ip Coae|

TOOFTHER WITH all the improvements now or herealter erceted on the property. and all eascinents, rights,
appurtenances, rents, royalties, mineral, oil nnd gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. Al replacements and additions shall also be covered by this Sceurity Instrument. All ol the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mornguge. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrower warvants and will defend generally the title to the Property against all clnims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covennits for nntional use and non-uniform covenants with
limited varintions by jurisdiction to constitute o uniform security instrument covering real property. {‘
/65
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UNIFORM COVENANTS.  Borrower and Lender covenant agkd agréce
1. Payment of Principal and Interest; Prepayment and Late Charges,  Horrawer shall promptly pay when due
the principal of and inferest on the debt evidenced hy the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum (" Funds™) equ >
one-twelfth of: (a) yearly taxes and assessments which may altain priority over this Security Instrument; (b) ycu
lcasehold payments or ground rents on the Property. if any: (c) yearly hazard insurance premiums: and {d) ye
monguge insurance premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on
basis of current data and reasonable estimates of future escrow items. |

The Funds shall be held in an institution the depuosits or accounts of which are insured or guaranteed by a federal @
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow ite
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, uni
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower an
Lender may agree in writing that inferest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower uny interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an nnnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excecd the amount required 10 pay the escrow itlems when due, the excess shall be,
at Borrower's option, either prompily repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the’ Sunds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 2o make up the deficiency in one or more payments as required by Lender.

Upon paymoat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lopder. LM under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior ‘o the sale of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of
application as a credit against the sums secured by this Security Instrument.

3. Application oi-Piyments. Unless applicable law provides otherwise, ull payments received by Lender under
paragraphs | and 2 shall be azplied: first, to late charges due under the Note; second, o prepayment charges due under the
Note; third, 1o amounts payvabl wader paragraph 2; fourth, to interest due: nnd Iast, to principal due.

4. Charges; Liens. Horrorear shall pay all taxes, assessments, charges, tines and impositions atiributable to the
Property which may attain priofity o7er this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations i the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ¢wed payment. Borrower shalt promptly turnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shull promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge aicy Jen which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligaticnsecured by the lien in a manner acceptable to Lender; {h) contests in good
faith the lien by, or defends aguinst enforcement 6f the lien in, legal proceedings which in the Lender’s opinion aperate to
prevent the enforcement of the lien or forfeiture of any“purt of the Property: or (v) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Enstrument. If Lender determines that any part of
the Property is subject to a lien which may attain priovi‘y bver this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien cripie one or more of the actions set forth’above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improderients now existing or herealter erected on the Property
insured agninst loss by fire, huzards included within the term "extepded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amengis amd for the periads that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sahieet to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lenderarid shall include o standard morigage clause.
Lender shal! have the right to hold the policies und renewals. It Lender requires, Borrower shali promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower/sipdl give prompt notice to the insurance
currier and Lender. Lender mny make proof of loss if not mude promptly by Horrosen

Unless Lender nud Borrower otherwise agree in writing, insurance proceeds she! be applied to restoration or repair
of the Property damuaged, if the restoration or repair is economically fensible and Léuder's security is not lessened. If the
restovation or repair is not economically feusible or Lender's seeurity would be lessened, i insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with nny cxcess paid to Borrower. IT
Borrower abandons the Property, or does not answer within 30 days u notice from Lender thas the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the ploseeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The Z0wday period will begin
when the notice is given.

Linless Lender and Borrower otherwise ngree in writing, nny applicntion of proceeds to principal shall not extend or
postpune the due date of the monthly payments referred 10 in paragrnphs 1 nnd 2 or change the amount of the payments, I€
under parngrapit 19 the Property is acquircit by Lender, Borrower's right to any msurance policies and proceeds resulting
from damage 10 the Property prior 1o the acquisition shall pass to Lender (0 1he extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Horrower shull not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on u leasehold,
Borrower shalt comply with thie provisions of the lease, nad it Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance, It Borrower [ails to perforin the
covenanls and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affecl
Lender's rights in the Property (such as n proceeding in bankruptey, probate, for condemnation ar ta enforce luws or
regulutions), then Lender may do and pay for whatever is necessary to protect the value of the 'roperty and 1.ender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which hus priority over this Security
Instrument. appearing in court, paying reasonnble attorneys’ fees and entering on the Property to mnke repairs. Although
Lender may take action under this paragraph 7, Lender does not have to dosa,

Any amounts disbursed by Lender under thix paragraph 7 shull become wdditional debt of Barrower secured by this
Sccurity Instrument. UUnless Borrower and Lender agree to other terms of payiment, these nmounts shall bear interest Trom
the date of dishursement af the Note rate and shall be payable, with interest, upon nolice from Lender 10 Borrawer
requesting payment.
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ADJUSTABLE RATE Rll)}:,

(1 Yeur Index —Pavment Cup, Interest Rate Limits and Fined Rate Conversion Optiond

THIS ADJUSTABLE RATE RIDER is made this. . 3xd . ... .. .. day of . .February. .., 19. 87 ...... , and
is incorporated into and shall be deemed to amend and supplement the Morgage, Deed of Trust or Security Deed (the
**Security Instrumient’’) ol the same date given by the undersigned (ihe *'Borrower™ ) to secure Borrower’s Adjustable

Rate Note (the *‘Nate”’) to .. . LYONS FEDERAL, TRUST. AND. SAVINGS . BANK, . A .QD D
s nstrun RO T, A B CAT

(the **Lender’") of the same date and covering the property described in the Seeurity Instrun

4014 South Center Avenue, Lyons, I1.60534

[Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THUE MONTHLY PAYMENT. THE BOR-
ROWER MAY LIMIT MONTHLY PAYMENT INCREASES EACH YEAR IF
THE PROVISIONS OF THE NOTE PERMIT IT. THE ANNUAL INTEREST
RATE CHANGES MAY BE LIMITED. THE INTEREST RATE MAY ALSO
BE LIMITED. THE NOTE ALSO MAY PERMIT THE BORROWER TO
CONVERT THE ADJUSTABLE RATE LOANINTO A FINED RATE LEVEL
PAYMENT, FULLY AMORTIZING LOAN.

Additions Covenants. In addition to the covenants and agreements made in the Security instrument, Borrower
and Lender further zovenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an izial interest rate of . 8.25 oy The Nate provides for changes in the inlerest rate and

the monthly payments, as tofiones:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES: BORROWER'S RIGHT TO LIMIT PAY-

MENT
(A) Change Dates
The interest rate | will pay may/chatge onthe firstdavof....... MARCH . L. ,19.88 . .. , and on
that day every 12th monih thercalter. Lacbh-date on which my interest rate could change is called a '*Change Date."”

(B) The Index

Beginning with the first Change Date my interest rate will be basced on an Index, The “‘Index™ isthe .........
.weskly average. vield on. United St tes Treasury Securities. adjusted. to .a.constant.
RGN OF ONE. VBB . . . T e ,

as made available by the .. . Federal Reserve I0altd .. ... . . ... i e e

The most recent Index figure available as of the date «3aays before each Change Dateis called the **Current Index.’
If the index is no longer available, the Note Holdoi ovill choose o new index which is based upon comparabie in-
formation. The Note Holder will give mic notice of this chaoive

Oy Catentution of Chunges
Before each Change Date, the Noie Holder /will calculate my new interest rate by

addig. & .threepfoambiae points (2.75 . ..., .. %) 10 the Clarrent Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point {0.125% ). Subject 1o the limits stated in Sec-
tion 4(D) below, this rcunded amount will be my new interest rite unt:' the'next Change Date.

The Note Holder will then determine the amount of the monthly @gayverent that would be sufficient 1o repay the
unpaid principal thai | am expected 10 owe at the Change Date in (ull on themerurity diate at my new interest rade in
subsiantially equal paymenis. The resull of this calculation is called the ""Full Y nuement.” it will be the new amount of
my monthly payment unless | choose the amount permitied by Section $(G) belaw.

(1)) Limit on Interest Rate Chunyes
Beginning with the. ... £first ... Change Date and every Change Dare thercadcer, the rate of interest 1 am re-

quired to pay shall never be increased or decreased on any single change date by morcthzin’wo. .(2.00 Yo from the
rate of interest | have been paying far the preceeding twelve months. My interest raie a'soeshall never be greater
than... 68 .over . the .initial. rate

(B Eftective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount ofimy new manthly pasy-

ment beginning on the first monthly pavment date after the Change Date until the amount of my monthly payvment
chanhges again,

(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my inierest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law 10 be
given me and also the title and teiephone number of & person who will auswer any question | may have regarding the

notice.

MULTISTATE ADIUSTABLE RATE RIDER~Singie Family o
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(G) Borrower's Right to Limit Monathiy Puyment !5 APPLIUABLYE - / @ h dl)l APPLICABLY
Unless Sections 4 (1Y and 4 (1) below will not permit me to do so, 1 miy choese to limit the amount of my new
monihly payment following a Change Dateto ... .. ... e e e e

(althaugh the mtcrcst rate chargcd wil bc difterent). This amount is called the ' Limited Payment.'' Il 1 choose o
Limited Payment as my maonthly payment, I must give the Note Holder writien nutice that 1 am doing su at feast 15
days before my tirst new monthly puyment is due.

(H) Additions to My Unpaid Principul

If t choose to pay the Limied Payment, my monthly pavimeni could be less than the amount of the interest por-
tion of the monthly payment that would be sufficient to repny the unpaid principal 1 owe at the monthiy payment dae
in full on the maturity date in substantially equal payments, [V so, each month that the Linited Payment is less than
the interest portion, the Note Holder will subtract the Limited Payment from the amount of the inderest portion and
will add the diffurence to my unpaid principal. The Note Holder will aiso add interest on the amount of this difference
to my unpaid principal each month. The interest rate on the interest added to principal wi'l be the rate required by Sec.
tion 4(C) above.

(D) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principai can never exceed & maximum imonnl equal 1o one hundred twenty-five percent (1258%) of
the principal armount 1 originally borrowed. My unpaid principal could exceed thar maximum amount if | pay a
Limized Payriont If so, on the date that my paying my Limited Payment would cause me to exceed that limit, [ will
instead begin pavirg a new monthly payment until the next Change Date. The new monthly payment will be in an
amount which woria be sutficient to repay my then unpaid principal in full on the mayurity date at my current interest
rate in substantially coual payments.

(1) Required cu)) Payment .

Beginnming with thelirst monthly payment after the final Change Date, { will pay the Full Payment as my mon-
thiy payment.

5. FIXED RATE CONYER=1ON OPTION IS A'PLICABLE D ISNOTAPPLICABLE
(A) Optien to Convert to Tixrd Zute
1. Except as provided in Section $A 2 below and notwithstanding anything to the contrary in the Note or the
Rider, [ may choose to convert my adjustable rate interest payments (o fixed rate interest payments, as of the first day

of., . . April 1 . L1987 . or..at any time . during ... ...l each of the following
- calendar years. Euch date as ol waich ! can choose 10 convert my interest payments is called a *'Canver-
sion Date."* The last possible conversiondates /. ~.Mareh 1, . 2006, ... ... ... ... ... . .l

if I choose to make this conversion, § ma-igive the Lender written notice that I am doing so at least 45 days
before the Effective Conversion Date. 1 also must sigpaond give to the Lender u document, in any form that the Lender
muy require, changing the terms of the Note as necessary 1o give effect to the Conversion. Beginning with the Effective
Conversion Date, if such conversion has been chosen, vy interest rate will be equail to the Federal Home Loan Morr-
gage Corporation's published required Net Yield for M viar, fised rate morigages covered by 60-day mandatory
delivery commitments that was in effect as of the date 45 davs kzlore the Effective Conversion Date, plus.One .&. ane half
percent (35 .. .. %), rounded to the nearest one-cighth of ode sercentage point (0.125%). [f such required Net Yield
is not available, Lender wiil determine my new, fixed interest rat: by using a comparable figure,
2. If the unpaid principal balance of my loan on the Effective Conversion Date will be greater than the original
principal amount of my foan, the Lender may require that a qualificd roal estate appraiser, chosen by the Lender,
- prepare an appraisal report on the value ol the secured property. | will p7y the Lender a reasonable fee for this ap-
praisal report. It the unpaid principal balance of my loan on the Effective CTonversion Date will be an amount greater
than 95% of the value of the property securing my loan, as established by ihe Jpreaisal report, 1 will not have the op-
tion to convert my adjustabie rate interest payments described in Section 52 1-2bove unless | pay the Lender an
amount sufficien? to reduce the unpaid principal balance to that amount.
{B) Determination of New Payment Amount
If | choose to convert to a fixed rate of interest as provided in Section 5 above,(he Lender will then determine
the amount of a monthly payment that would be sutficient to repay the unpaid principal Falance of my loan | am ex-
pected to awe on the Effective Conversion Date in full on the maturity date at my new e st rate in subsiantially
equal payments. The result of this calculation will be the new amount of my monthly paymiri (the '"New Payment
Amount'').
(C) Payment of New Payment Amount; Continuation of Fixed Rate
Beginning with my first monthly payment atter the Effective Conversion Date, 1 will, if | have chosen the
faregoing conversion, pay the New Payment Amount as my monthly payment, and the interest rate 1 pay will not
change from the fixed rate established as ol the Effective Conversion Date.
(D) Notive by Lender o0
Belore the date o my first monchiy payment after the Effective Conversion Date, the Lender will mail or \'
72
S—

defiver to me: a notice of my new inierest rate as ol the Effective Canversion Date; the amount of imy New Monthly
Payment; and a date (not later than 15 davs from the date the Lender gives ine the potice) by which | must sign and
give the Lender a document making the ¢t nees to the Note that are necessiey (o provide the aew fixed interest rade,
The notice will inctude all information s red by law to be given me and also the title and telephone nuinber of a
persot who will answer any gquestion | may have regarding the notice,

(E) Failure to Choose Conversion

If 1 do not, at least 30 days before the last possible Conversion Date specified ia Section $A 1 above, give the

! Lender notice that 1 choase to convert my adjustable rate interest payments (o lxed rate interest payments and do lhe

) other things that I must do under Section 5A above. within the applicable times specitied in such Section, [ will no ~—
: longer have the right to choose such a conversion of interest panyments. o3
¥ L
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cavenant 17 of the Security Instrument is amended to read as lollows:

Transfer of the Property or o Beneficial Interest in Borrawer, 10 ail or uny part of the Property or any interest
in it is sold or transferred (or il a beneficinl inlerest in Barrower is sold or transferred nnd Barrower is nol o natural
person} wichour Leander's priar written consent, Lendes may, st its opiion, require immediate payment in Tull of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender il exercise is pro-
hibited by federal law as of the date of this Sccurity Instrument. Lender also shall not exercise this option if: (o) Bor-
rower causes to be submitied 1o Lender informution regquired by Lender to evaluate the intended trunsferee oy il a new
loun were being made 10 the 1ransferee: and () Lender reasonably determines thal Lender's security will not be im-
paired by the foan assumption and that the risk of o bresch of any convenant or agreement in this Securily Instrument
is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge & reusonuble fee as o 2ondition 10 Lender's con-
sent to the loan assumplion. Lender may also require the transferee 1o sign an assumiption aireement that is acceptable
10 Lender 2.:d that obligates the transteree to keep all the promises and agreements mace in the Note and in this
Security 'asirament. Barrower will continue to be obligated under the Note and this Sequrity Instrument unless
l.ender releasrs Borrower in writing.

If Lendir ¢exercises the aption to require immediale payment in full, Lendier shall give Borrower notice of ac-
celeration. The wicace shall provide a period ol not jess than 30 days from the date the notice is delivered or mailed
within which Bonoecr must pay all sums secured by this Security Instrument. I Borrower [ails 1o pay these sums
prior 10 the expiraticn 0frhis period, Lender may revoke any remedies permitted by this Security Instrument withow

further notice or demand ~1» Borrower,

BY SIGNING BELOW Rarrower accepis and ngrees 1o the terms and covenants contained in this Adjustable
Rate Rider.

~ @czo xzé- &- "—/ja/b?é ......... (Seal)

o Pamela A. . ;Jaroa -Borrower

/et /Z . % 4444 ................ (Scal)

Gail M, WQ]cxe -Bosrowet

Iyons Federal Trust & Savings Bank

440 E. Ogden
Hinsdale, Il1. 60521

1286028
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