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Prepared by: and
Lyons Federal Trust Savings Bank ey
440 E. Ogden Avenue 71{)’7832 Fi;L AR
Hinsdale, Il 60521 8

Alexandra M. Lala (Space Above This Line For Recording Data]
MORTGAGE
THIS MORTGAGE (“Security Instrument”)is givenon FEBRUARY 17 . .

19 g7 Themortpagoris RUISSELI. F. ELUE AND VIRGINIA R. BLUE, his wife

(“Borrower™), This Sezurity Instrument is given to  LYONS FEDERAL TRUST AND SAVINGS BANK

which is organized and exixtiac.under the lnws of THE UNITED STATES OF AMERICA , and whosc address i;;

440 E. Ogden Avenue. dinsdale, Il. 60521
{("Lender™).
SIXTY SEVEN THOUSAND TWO HUNDRED AND NO/100-

Borrower owes Lender the principal sem of

b Dollars £ J.S. § 67,200.00 ). This'debt is evidenced by Borrower's note

dated the same date as this Security Instrumer’t (**Note"), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on MwCH.1l, 2017 . This Security Instrument
secures 10 Lender: (a) the repayment of the debt ev c{c.m.cd by the Nate, wuh intercst, and all renewals, extensions and

modifications; (b) the payment of all other sums, wit'¢ terest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the performance of Boriowvel's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morig: .ge, grant and convey to Lender the following described property

located in QOOK i . Coumy, llinois:

MORTH 40 FEET OF LOT 2 IN DANCASTER SUBDIVISION OF THE NORTH 10 ACRES O THE NORTHEAST
1/4 OF THE SOUTHEAST 1/4 OF SECTION 2, TOWNSHIZ 39 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN OOOK COUNTY, IILINOIS.

. ,/,/1'0
tax number:18 02 213 04—

wnich has the addressof 4260 South Joliet Avenue , Lyons ,
(Streat} {City)
Hlinois 60534 (“Property Address™);
[2ip Code]

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements, rights,
appurfenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Property is unencumbered, eacept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifurm security instrument covering real property.

ILLINOIS—sSingie Family—FNMA/FHLMC UNIFORM INSTRUMENT fForm 3014 12/83

P s VMP MORTGAGE FORMS » [313) 792-4700 + (8001 6217281
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Insirument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
shail give Borgower notict at thetime of or prior to an inspection specifying reasonable cause for the inspection.

9, CD&demnation; " The proceeds ol any award or claim for damages, direct or consequential, in connection with
any condemndtion or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid (o Borrower. In the event of & partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fruction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the Fair market value of the Property immediately before the 1aking. Any balance shall be
puid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or s=ttle a claim for damages, Borrower fails to respond to Lender within 30 days after the dale the notice is
given, Lender is »Gthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured ov this Security Instrument, whether or not then due.

Unless Lend«r p2:t Borrower oltherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datelof “h= monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower N7t )eleased; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortizaniors of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall notorérate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required (0 ~ommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amorfizztion of the sums secured by this Security Instrument by reason of any demand made
by the originul Borrower or BorrGwer's suecessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be n waiver of or preclude the ¢xercive of any right or remedy.

11. Successors and Assigns Boun; Joint and Seversl Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit{ne successors nnd assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 1s co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under thetéras of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c)arrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with reZ 74 10 the terms of this Seeurity Instrument ar the Note without
that Borrower's consent.

12. Loan Charges. [fthe loan sccured by this Seclirity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intviessor other loan charges collected or 10 be collected in
cannection with the loan exceed the permitted limits, then: (23.4py such loan charge shall be reduced by the amount
necessary to recduce the charge to the permitted limit; and (b) any suris aiready collected from Borrower which exceeded
permitted limils will be refunded to Borrower. Lender may choose 143 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund Jezfures principal, the reduction will be treated as a
partin] prepayment without any prepayment charge under the Note,

13. Legislation Affecting [ender's Rights, M cnactment orexpiratioa of npplicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforeeabie {ccording to its terms, Lender, at its option,
may require immediate paymeni in ful} of all sums secured by this Security lustrament and may invoke any remedics
permitted by paragraph 9. If Lender exercises this option, Lender shall take the siets shecified in the second paragraph of
paragraph 17.

14. Notices.  Any notice to Borrower provided for in this Security Insirument skitbe given by delivering it or by
mailing it by first class mail unless applicuble law requires use of snother method  The notize shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice 26 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 5 Boarrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lende: wh:.n eiven as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security “parament or the
Note conflicts with applicable law, such conflict shall not affest other provisions of this Security Instrumensor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrament and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirument.

17, Transfer of the Property or a Beneficial Interest in Borrower.  If ull or any part of the Property or any
interest in il is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
nerson) without Lender's prior written consent, Lender may, at ity option, reyuire immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall net be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument.

IT Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicuble luw may specify for reinstatement) before sale of the Property pursuant 1o any power ol sale contained in this
Security [nstrument; or (b) eatry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanls or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
repsonably require to ussure that the lien of this Security Instrument, Lender’s righis in the Property and Borrower's
obligation to puy ths sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs i3 or 17.
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ADJUSTABL 2 0 1087
(i Year Index—Payment Cap, Interest Rate Limits and Fixed Rate Conversion (m

THIS ADJUSTABLE RATE RIDER is made this
is incorporated into and shail be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (thc
“'Security Instrument'') of the same date given by the undersigned (the ' Borrower™ ) 1o secure Borrower's Adjustable

Ratc Note (the '*Note™’} 1o . . . .LYONS . FEDERAL -TRUST - AND -SAVENGS: BANK,- -+ OXF :. UNDER THE UNITED STATES
(the **Lender’”) of the same date and covering the property described in the Security Instrument and [@FaAYERICA

[Propeety Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE BOR-
ROWER MAY LIMIT MONTHLY PAYMENT INCREASES EACH YEAR IF
THE PROVISIONS OF THE NOTE PERMIT IT. THE ANNUAL INTEREST
RATE CHANGES MAY BE LIMITED. THE INTEREST RATE MAY ALSO
BE LIMITED. THE NOTE ALSO MAY PERMIT THE BORROWER TO
CONVERT THE ADJUSTABLE RATE LOAN INTO A FIXED RATE LEVEL
PAYMENT, FULLY AMORTIZING LOAN.

Additional ZZovenants, In addition to the cavenants and agreements made in the Sccurity Instrument, Borrower
and Lender furtherzorenant and agree as follows:

A. INTEREST RA7E AND MONTHLY PAYMENT CHANGES

The Note provides far an iaitial interest rate of B.25 %, The Note provides for changes in the interest rate and
the monthly payments, as foliorvss
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAY-
MENT
(A) Change Dates
The interest rate | will pay may change on the {irst day of . ,and on
thal day every L2th month thereatier. Eachvdate on which my interest rate coutd change is called a **Change Date."’
(B) The Index
Beginning with the first Change Date, mjy ir'tc est rate will be based on an Index. The “*Index®"isthe .........
.weekly average. yield on. United Starcs. Treasury.Securites. adjusted. to a eonstant -
maturity cf one. year.. ...l
as made available by the . . . Federal .Reserve. Bocrd
The most recent Index figure available as of the date 45 days telore cach Change Date is called the “Current Index."’
If the index is no longer available, the Note Holder wil<hoose a new index which is based upon comparable in-
formation. The Note Holder will give me notice of this choice
(C) Caleuintion of Changes
Before each Change Date, the Note Holder @ill calculate my new interest rate by
addingtwo . &. thereentgrydnts (... .2.75 ... %)} 10 the Curresy Index, The Note Holder will then round the
result of this addition 1o the nearest one-eighth of one percentage point /0. 125%), Subject to the limits stated in See-
1ion (D) below, this rounded amount will be my new interest rate until thenexd Change Date.
The Note Holder will then determine the amount of the monthly payindn that would be sufficient to repay the
unpaid prmcnpal that ] am e\pected to owe a( lhe Changt Dau: in full on the mararity date at my new inieres: rate in

my mnth) payvment uniess l choose the amount pernmtcd by Section 3(G) bclon

{») Limit on Interest Rate Changes -2

Beginning with the, i Change Date and every Change Date therearier /iheyrate of interest | am ress
quired 1o pay shall never be mcre'ased or decreased on any single change date by more thaa 2 (2,00}, from 1hc,
rate of interest | have been paying for the preceeding twelve months, My interest rate alsr stail never be n.alef [
than !‘S ovar tne nghai ate ¥

(E) Effective Date of Changes

My new interest rate will become eflective on each Change Date. 1 wilt pay the amount of my rev monthly p..\ﬁr
ment beginning on the first monthly payment date alter the Change Date until the amount of my monthiy paym
changes again.

{F) Notice of Changes

The Note Holder wili deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any guestion 1 may have regarding the
notice.

2ESLOTLS
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. U N O F F I C I‘é\lsle"u AQ_‘B%] I5 NOT APPLICABLE

(G) Borrower’s Right to Limit Monthly Payment
Unliess Sections 4 (1} and 4 {J) below will not permit me to do so, | may choose to limit the amount of my new
monthly payment following a Change D ale 10 ... .. .. i ittt ittt et e et e e

....................................................................................................

(although the interest rate charged will be different). This amount is called the **Limited Payment.’’ If I choose a
Limited Payment as my monihly payment, [ must give the Note Hoider written notice that | am dolng so at least 15
days belore my flrst new monthly payment is due. -
{H) Additions to My Unpaid Principal
If | choose (o pay the Limited Payment, my monthly payment could be less than the amount of the interest por-
tion of the monthly payment that would be sufficient to repay the unpaid principal { owe at the monthly payment date
, in full on the maturity date in substantially equal payments. If so, each month that the Limited Payment is fess than
" the interest portion, the Note Holder will subtract the Limited Payment rom the amount of the interest portion and
will add the difference to my unpaid principal. The Note Holder will also add interest on the amount of this difference
10 my unpaid principal each month. The interest rate on the interest added 10 principal will be the rate required by Sec-
: tion 4(C) above.
J : {1} Limit on My Unpaid Principal; Increased Monthly Payment
; My unpaid principal can never exceed a maximum amount equal to one hundred twenty-five percent (125%) of
the principal azacunt 1 originally borrowed. My unpaid principal could exceed that maximum amount if | pay a
Limited Paynens If so, oo the date that my paying my Limited Payment would cause me to exceed that limit, [ will
' instead begin parine.a new menthly payment until the next Change Dare. The new monthly payment will be in an
: amount which woutd Le sufficient to repay my then unpaid principal in full on the maturity date at my current interest
rate in substantinlly e2us’ payiments,
- 3 (J) Required Fuil T“syment
Beginning with the fi-st monthly payment after the final Change Date, | will pay the Full Payment as my mon-
thly payment.

S. FIXED RATE CONYERSION (P TINON B ISAPPLICABLE D IS NOT APPLICABLE
(A) Optlon to Convert to Fixed Rate
1. Except as provided in Section fA 2 below and nowwithstanding anything o the costecary in the Note or the
Rider, { may choose to convert mﬁ adjustable rale interest payments to fixed rate interest payments, as ol the first day
3 7 t any time durl.

of. g E T L1987 ot . ., 8t any tme durd. g each of the following
.......... calendar years, Each date as of which | can choose 1o conyvert my interest payments is called a **Conver-
sion Date.”' The fast possible conversion dateis .. Marca 1, 201 O

I I choose lo make this conversion, | must give tiie Lender written notice that 1 am doing so at leust 45 days
before the Effective Conversion Date. [ also must sigp (nd give to the Lender 2 document, in any form that the Lender
muy require, changing the terms of the Note as necessary we'give effect to the Conversion. Beginning with the Effective
Conversion Date, if such conversion has been chosen, my inierest rate will be equal to the Federal Home Loan Mort-
gage Corporation’s published required Net Yield for 30-yeor /Pxed rate morigages covered by 60-day mandatory
delivery commitments that was in effect as of (he date 45 days béforerhe Effective Conversion Date, plus. O & one half
percent {. .3+ 2 .. %), rounded to the nearest one-cighth of one peréentage point (0.125%), If such required Ney Yield
is not available, Lender will determine my new, fixed interest rate by-tsing acomparable figure,
2. If the unpaid principal balance of my loan on the Effective Conversion Date will be greater than the original
principal amount of my loan, the Lender may require that a qualified reat <state appraiser, chosen by the Lender,
prepare an appraisal report on the value of the secured property. 1 will pay (ne/Lender a reasonable fee for this ap-
praisal report. If the unpaid principal balance of my loan on the Effective Convelsion Date will be an amount greater
than 95% of the value of the property securing my loan, as established by the appiaisalreport, [ will not have the op-
tion to convert my adjustable raie interest paymenis described in Section 5A | above uniess | pay the Lender an
amount stifTicient to reduce the unpaid principal balance to that amouni.
(B) Determination of New Payment Amount
If I choose to convert 1o a fixed rate of interest as provided in Section 5A above, the Laador wvill then determine .
the amount of a monthiy payment that would be sufficieni 10 repay the unpaid principal balancs ¢f my loan 1 am ex-
pected to awe on the Effective Conversion Date in full on the maturity date at my new interest'retelin substantially
equal payments. The result of this caleulation will be the new amount of my monthly payment (tive/“ilew Paymen
Amobunt'').
“(C) Payment of New Payment Amount; Continuntion of Fixed Rate
Beginaing with my first monthly paymemt after the Eftective Conversion Date, | will, if [ have chosen :g

ey

foregoing conversion, pay the New Payment Amouni as my monthly payment, and the interest rate [ pay wili

change from the {ixed rate established as of the Effective Conversion Date. XS
{D) Notice by Lender e
Hefore the date of my liest monthly payment after the Effective Conversion Date, the Lender will mail or .

deliver to me: a notice of my new interest rale as of the Effecrive Conversion Dane; the amount of my New Monthly
Payment; and a date {not later than 15 days from the date the Lender gives me the natice) by which | must sign and
i give the Lender a document making the changes to the Note that are necessary (0 provide the new fized interest race,
v 3 The notice will include all infocmation cequired by law to be given me and also 1he title and telephene number of a
person who will answer any question | may hove regarding the notice,
i {E) Failure to Choose Conversion
i If [ do not, at teast 30 days before the last possible Conversion Date specified in Section 5A 1 above, give the
Lender notice that [ choose 1o convert my adjustable rate interest pavinents 1o fixed rate interest payments and do the
other things that 1 must do under Section 5A above, within the appiicable times specified in such Section, 1 witl no
{onger have the right to choose such a conversion of interest payments.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer af the Property or & Beneficia) Interest in Borrower. I all or any part of the Properiy or any interest
in it is sold or transferred (or if a beneficiaf interest in Borrower is sold or iransferred and Borrower is pot a natural
person) without Lender's prior writien consent, Lender may, al its option, require immediate payment in full of ali
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is pro-
hibited by federal law as of the date of 1his Security Instirument. Lender also shall not exercise this option if: (a) Bor-
rower causes (o be submitted ta Lender information required by Lender to evaiuate the intended transferee as if & new
loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be im-
paired by the loan assumption and thai the risk of a breach of any convenant or agreement in this Security Instrument
is acceprable 1o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s con-
seat o the loan assumpiion. Lender may also require the transieree 1o sign an assumption agreement 1hat is acceptable
to Lender apd that obligates the transferee 1o keep all the promises and agreements made in the Note and in this
Security Irstruinent. Borrower will continue 1o be obligaied under the Note and this Security Instrument unless
Lender releases’'dorrower in writing.

[f Lender ex:reises the option to require immediate payment in full, Lender shall give Borrower notice of ac-
celeration. The notice shall provide a period of not j¢ss than 30 days from the date the notice is delivered or mailed
within which Borrove st pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums
prior 10 1he expiration of 1%iis period, Lender may revoke any remedies permitted by this Security Instrument without
further notice or demand o Borrower,

BY SIGNING BELOW, Busrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider,

yuﬁd—w—f&( At AP (Seal)

RUSSELL . BLUE -Borrower

VIRGINIA R. BILUE -Borrower




