2/ . N

UNOFFICIAL GOPY 4

COOK EOUNTY. ILLINDIS

. FILED FOR RECORD
Or?l 1987 MAR 30 PN I: 10 B7165224
o
A
3 !I 87165224
Ik
o= 8
% [Space Above This Line For Recording Data)
b L~_\‘w
;§g MORTGAGE 511813-8
;: THIS MORTGAGE (“Security Instrument') is givenon  MARCH 25 ,
= 1987  Themorizagor is S R. VALERIO AND PATRICIA H. VALERIO, HUSBAND AND WIFE

£

("Borrower"™). This security Insteument is given 1o HORIZON FEDERAL SAVINGS BANK

which is organized and ¢=5*tng under the lawsof THE UNITED STATES OF AMERICA | und whose nddress i;s
1210 NTRAL AVEUNUE
WILMETTE, ILLINOLS 60091 (“Lender),

B Lender the pringiant sum of
QY N NE THOLEAS, 87X " HUNDRED ‘AND NO/100
Dolbirs (U.S. § 69,600.00

dated the same date os this Scceurity Instru/pemn SBJ 2y, which provides (or monthly paynsents

puid earlier, due and payable on AﬁR[&L l‘ ! flf P l

secures to Lender: (1) the repayment of the Geb. evidenced by the Note, with interest, nned all renewals, extensions and

madificntions; (b) the payment of all other sums, /wil h interest, ndvanced under parngraph 7 to protect the security af this

Sceurity Instrument; and {¢) the performance of Buriawer's covennnts nind ngreements under this Sceurity Instrument and

the Note. For this purpose, Dorrower does hereby mdrigage, grant and convey 1o Lender the following deseribed property
County, Hlinois;

Y, This debt is evidenced by Borrower's note
o with the full debt, if not
This Securlty Instrument

located in COCK

LOT 16 IN BLOCK 5 IN MC DANIELS &ADSTTION TO WILMETTE BEING A
SUBDIVISION OF LOTS 1 TO 9 INCLUS1IVEZ IN BAXTERS SUBDIVISION OF SOUTH
SECTION OF QUILMETTE RESERVATION TOWNSHIP 42 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK CQOUNTY, ILLINOIS. W
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%
™
w
>

¢ 6O
05-34-304-017 M)
1308 GREGORY WIL?‘I:EE'.FTE '
iy

("Property Address”)

waich has the address of
[Slzont}

60091

Ilinois
[2ip Code]
ToarTHER WITH all the improvements now or herenfler erected on the property, amch all ensements, rights,
appurtennnces, rents, royalties, minernl, oil and gas eights ond profits, water rights and stock andd all ixtures now or
herealier o part of the property. All replaeements and additions shall also be covered by this Seeurity Tnstrument. Allof the

foregoing is referred Lo in this Securily Instrument as the “Praperty.*’

BORROWER COVENANTS that Nerrower is liwlully seised of the estate hereby conveyed and huas the right to
morigage, grunt and convey the Vroperty and that the Property Is wiencumberedd, excepl for encumbranees of record,
Barrower warcunts and will defend generslly the title to the Property against all elaims and demunnds, subject to noy

encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform covenanls (or national use and non-uniform covenants with
limited varintions by Jurisdietion to canstitule o uniform security instrument covering ren} property,

By /b
Form 3014 12/83

ILLINQIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
VMP MONTGAGR FONMS « (313) 702-4700 » (000} 621-2201
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UNIFORM COVENANTS.  Borrower and Lender covenant

L. Payment of Principal nnd Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nofe and uny prepuymient and late charges due under the Note.

2, Funds for Taxes and Insurance,  Subject toapplicable luw or to o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paic in full, o sum ("Funds™) equal o
one-twelfth oft (u) yearly faxes and assessments which may attain priority over this Sceurity Instrument; (b) yeurly
feaschold payments or grownd rents on the Praperty, it any; (¢) yearly hazard insursnce premiums; and () yeorly
mortgage insurance preminms, it any. These items arve called “escrow items.” Lender mny estimate the Funds due on the
bnsis of current data and reasonuble estimates of future eserow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by u federal or
state ngency (including Lender if Lender is such an institution}, Lender shall apply the Funds to pay the eserow idems,
Lender may not charge for holding and applying the Funds, snolyzing the nccount or verifying the eserow blems, unless
Lender pays Borrower interest on the Funds and applicable Inw permits Lender to make such a charge. Borrower und
Lender may agree in writing that interest shall be paid on the Funds, Unless un agreement is made or applicable law
requires interest to be paid, Lender shall not be required to puy Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annual necounting of the Funds showing eredits and debits to the Funds and the
purpose for which each debit to the Funds wus made. The Fueds are pledged as additiona] security for the sumns secured by
this Security Instrument,

IT the amount of the Funds held by Lender, together with the future monthly puyments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or crediled 10 Borrower an monthly pnyments of Funds. If the
amount of the 7 upds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary o make up the deficieney in ane or more puyments us required by Lender,

Upon payinest in full of all sums sceured by this Sceurity Instrurnent, Lender shall promptly refund o Borrower
any Funds held by (Lender, U under paragraph 19 the Property is sold ar acquired by Lender, Lender shall apply, no later
than immediately price 2 the sale of the Property or its acquisition by Lender, nny Funds held by Lender at the time of
upplication as a credit el ‘st the sums seeured by this Security tustrument,

3. Application ol Farments.  Unless applicable law provides otherwise, all puyments received by Lender under
parngraphs 1 and 2 shall beapriied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payalle ander paragraph 2; fourth, to interest due; nnd lust, to principnl due.

4, Charges; Liens. 2orrower shail pay all (axes, assessments, charges, fines and imipositions atiribable to the
Property which may attain prieriCy bver this Security Instrument, and leasehold payments or ground rents, it any.
Boarrower shall pay these obligations o /the manner provided in paragraph 2, or if not pnid in than manner, Borrower shall
pay them on lime directly to the person oved pnyment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this parngraph. IT Bored wermakes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge aivaisn which has priority over this Security Instrument unless Borrower: ()
agrees in wriling to the payment of the obligatiol srovsred by the Hen inaomanner acceptable to Lender; (b) contests in good
fuith the lien by, or defends ngninst enforeement of < b lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or lorfeiture of iny rart of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liet! 1o this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priceity.aver this Sceurity Instrument, Lender may give Borrower n
notice identifying the lien. Barrower shall satisfy the lien or ke one or more of the actions set forth nhove within 10 days
of the giving of notice.

5, Hazard Indurance, Borrower shall Keep the impeaveinents oow existing or hereafter erected on the Property
insured angainst loss by fire, hazards included within the term “exteridid coverage' nnd any other hazards for which Lender
rt.quircq insurance. This insurance shall be maintained in the antounts nnd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen hy Borselier subject 1o Lender's approvisl which shall not be
unrensonably withheld,

All insurance policies and renewals shall be acceptabie o Lender and/shall include o standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requirss, Borrower shall promptly give to Lender
all receipis of paid premiums and renewal notices, In the event of loss, Barroveer shall give prompt notice to the insurance
currier andd Lender. Lender may make proof of loss iFnot made prompily by Borrowsr

Unless Lender and Borrower otherwise agree m writing, insurance proceeds lm.l bc upplu.d 1o restoration or repair
of the Property damaged, if the restorntion or repoir is economically feasible nnd Eencer's security is not lessened. IT the
restoration ar repair is not cconomically feasible or Lender's security would be lessencd, (e insurance praceeds shall be
npplied to the sums securect by this Security Tnstrument, whether or not then due, with fny oxeess paid to Borrower. IF
Barrower nbandons the Property, or does not answer within 30 days o notice lrom Lendertbataohe insuranee currier has
offered ta settle a clafm, then Lender may calieet the insuecance proceeds, Lender may dse the srosceds to repaie or restore
the Property or 1o pay suins secured by this Security Instrument, whether or not then due, Tlie 20-day period will begin
when the notice is given,

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to prineipal shall not extend or
postpone the due date of the monthly payments referred 1o fn paragraphs 1 nnd 2 or change the amount of the payments, IF
under paragraph 19 the Property is acquired by Lender, Borrower's right to nny insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender (o the extent of the sums secured by this Security
Instrument immediately priorto the acquisition.

6, Preseryation and Maintenance of Property; Lenscholds,  Dorcower shall not destroy, dimage or substantinlly
change the Property, allow the Property ta deteriorate or conunit waste, 1 this Seenrily Instrument is on a leasehold,
Barrower shall comply with the provisions ol the lease, and if Dorrower sequires fee title to the Property, the leasehold and
fee title shall not merge unless Lender ngrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fuils fo perform the
covenanis and ngreements contained in this Security Instrument, or there is a legal procecding thut ny significantly afleet
Lencler’s rights in the Property (such ns a proceeding in bankruptey, probate, for condemnntion or to enforee luws or
vegulations), then Lender may do und pay for whatever is necessary to prateet the value of the Property and Lender's rights
in the Property. Lender's actions may include puying uny sums secured by o lien whiclh hus priority over this Seeurity
Instrument, appenring in court, paying rensonnble attorneys' fees nnd entering on the Property tao make repairs. Although
Lender may tnke nction under this parangraph 7, Lender does not have to do so,

Aay amounts disbursed by Lender under this paragraph 7 shinll become additionnl debt of Borrower seeured by (his
Security Instrument. Unless Borrower und Lender agree to other terms of pnyment, these sinounts sholl bear interest from
the date of disbursement a1 the Note rate nnd shodl be puyable, with interest, upon notice from Lender to Borrower

requesiing payment.
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NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTERFST RATE. IN:
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this 25TH day of MARCH , 9 B7 | andis incorperated into and shall
be deemed to amend and supplement the Mortgoage, Deed of Trust, or Deed to Secure Debt (the **Security Instru-
ment'') ol the snme date given by the undersigned (the " Borrower'' ) 1o secure Borrawer's Note (0

HORIZON FEDERAL SAVINGS BANK
(the “'Lender'’) of the same date {the *Note'') and covering the property described in the Security Instrument anc
located at
1308 GREGORY, WILMETTE, ILLINOIS 60091

Property Aeldress

Modifications, In addition to the covenants and agreements made in the Security Instrument, Barrower and

Lender further sovenant and agree as lollows:
A, INTEREST BATE AND MONTHLY PAYMENT CHANGES

The Noate hasan “Initial Interest Rate'” of B, 000%. The Note interest rate may be increased or decreased
on the lsT day of the month beginning an APRIL , 19 90 and on that day of the
month every 38 months thercafter.

Changes in the Jitesest rate are governed by changes in an interest rate index called the *'Index'’, The Index is the:

[Check one box (o indicate Inder.)
{I) DO* Weekly avecars yield on United States Treasury sccurities adjusted to a constant maturity

of 1 year
(2) 0O* The most cuvrent monthly national median eost of funds for FSLIC Insured savings and loan

associations.
(3) X¥2 WEBKLY AVERAGL YIELD ON UNITED STATES TREASURY SECURITIES
ADJUSTED TO A CONSTANT MATURITY OF 3 YEARS.
Calculntion of Clianges
Before each Change Date, the Nowe Helder will caleulate my new interest rate by adding 2,500
percentage points { 2.500 %) to the' Chrrent Index, The most recent Index figure available as ol the date
45 days before cach Change Date is <aticd the “Current Index™. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the Jimits stated
below, this rounded amount will be my new intefestirate until the next Change Dalte,
The Note Flolder will caleulite the wevdsed monthly principal and interest payment to maintain
the amortization of the loan For the remaining portior of the loan term.

Limit on Interest Rale Chinges
The rate of interest 1 am required 1o pay shall néer be increased or decreased on any single Change

Date by more than 2.000 percentapge points {2, 000%) fronn the rate of interest | have been paying for
the preceding twelve months. Also, my interest rate shall neves be greater than 13, 00 0% RO R X RO &K
XXXXXXXRK

B. LOAN CHARGES
1t could be that the loan secured by the Security Instrument is subject 14 a4aw which sets maximum loan charges

and that law is interpreted 5o that the interest or other loan charges collected of Lo be colleeied in conneetion with the

loan would exceed permitied timits. If this is the case, then: (A) any such loan chasge shall be reduced by the amount

necessary to reduce the charge to the permited limit; and (B) any sums already collected 7zom Borrower which exceed-

ed permitied limits will be refunded to Borrower, Lender may choose to make this rafurd. by reducing the principal D

owed under the Note or by making a direct payment (o orrower. 1

C. PRIOR LIENS [ gl
if Lender determines that all or any part of the sums secured by this Sccurity Instrunient are subject (o a lien a

which has priarity over this Sccurity Instrument, Lender may send Borrower a notice identifyig that lien. Borrower :

shall promptly act with regard ta that lien ns provided in paragraph 4 of the Security Instrument or shall promptly N

secure an agreement in a form satisfactory to Lender subordinating that lien 1o this Security Instrument. tg.

D. TRANSFER OF THE PROPERTY
IT there is a transfer of the Property subject to paragraph [7 of the Security Instrumend, Lender may require (1)

an increase in the current Nole interest tale, or (2) an increase in (or removal o) the fimit on the amovunt of any anein-
terest rate change (if there is a limit}, or (3) a change in the Base Index figure, or all of these, as a condition of Lender's

waiving the option to accelernte provided in paragraph 7.

By signing this, Borrower agrees to all of the above. (7
_ sy S il LA s

horiower PATRICIA H. VALERIO Borowe:
(Seal) (Scal)
~— forrower — Borrower

ADJUSTABLE RATE LOAN RIDER
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