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This instrument was prepared B
MARGARETTEN & COMPANY INC lTﬁOR'l‘G.AGE

887 E WILMETTE ROAD PALATINE 1IL 60067 650500128
THIS MORTGAGE (**Sccurity [nstrument™") is given on March 31st. 1987
The mosigagor is :
KURTIS E FAMXES, AND JANET N FAMXES, HIS WIFE

{(**'Borrower'”). This Security Instrument is given to
MARGARETTEN & COMPANY. INC.

a corporation which is uranized and existing under the laws of tho State of New Jersey
address is
280 Maple Strour
Perth Amboy, Nuw Jersey 08862
(*’Lender’’).
Borrower owes Lender the prinap-isism of

One Hundred Seven':y- Five Thousand.and 00/100
Dollars (US. $ 175.000.0% ). This debi is cvidenced by Borrower's note dated the same date as this

Securily lns:mmem ("Nm:"). which pro g s for monthly pavments. with the full debt. if not paid carlier, due and payabls
st 25174 - This Security Instrument secures 10 Lender: (a) the repayment of the
dcbt cvndenced by the Note, vmh interest, and 2’2 icnewals, extensions and modifications: (b) the payment of all other sums.
with interest, advanced under paragraph 7 1o rotect the security of this Security Insttument; and (¢) the performance of
Bortower’s covenants and agreements under this J.curity Instrument and the Note. For this purpose. Borrower does hereby
movrigage, grant and convey to Lender the following Cecisbed propenty localedin ~gnx County, IMlinois:
LOT 2 EIN PLUM GROVE HILLS UNIT TCUR B8EING A RESUBDIVISION OF
PART OF LOT 30 AND ALL OF LOT 29 IN ARTHUR T. MCINTOSH &
COMPANY 'S FIRST ACOITION TO ©LUM GROVE FARMS, IN SECTION 27,
TOWNSHIP 42 NORTH, RANGE 10, EAST Or.THE THIRD PRINCIPAL
MERIDIAN. IN COOK COUNTY. ILLINOIS.

TOSTL1L8

v
kaL* 01-17 -109-002. vol. 150 A Q/J\

which has the address of
817 S CEDAR PALATINE. IL 6008687
Propaty AdSron
TOGETHER WITH all the improvements now or hercafter erected on the property. and all ecasements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafiter
a part of the property. All replacements and additions shall aiso be covered by this Security Instrument. All oi the foregoing is

referred to in this Security Instrument as the *‘Propernty.”
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject 0 any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for narional use and :syon-uniform covenants with limited

variations by junisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT

MAR- 1285 (3/96)
Repisces IL-709 (Rev. 3/738)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Parment of Priscipsl and Iaierest: Prepaymeat and Late Charges. Borsower shall promptly pay when due tive peancipal of and in-
terest on the debt evidenced by the Note and any prepayment and fate charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a w7itten waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Notc, until the Note is paid in full, a sum (**Funds™") oqual to onc-twellth of: (a) yearty taxes and
assessments which may atiain priority over this Secunity Instrument: (b) vearly leaschold paymnents oc ground reats oa the Property. if anx: (<)
yearly hazard insurance premiums; and (d) yearly morgage insurance premiums. if any. Theic stems are called ““escrow sems.”” Lender may
estimate the Funds duc on the basis of current daia and reasonable estimates of foore escrow nems.

The Funds shall be held in an institntion the deposits or accounts of which are insured or guaraniced by a fodera] of state agency fin-
cluding Lender if Lender is such an institution). Lendcer shall apply the Funds 10 par the escrow items. Lender may not charge for holding and
applying the Funds, analyzing the account or verifving the escrow stems. uniess Lender pays Borrower interest on the Funds 2ad applicable
taw permits Lender to make such 2 charge. Borrower and Lender may agree in wriiing tha interest shalf be paid on the Fands. Unless an
agreement is made or applicable law requires interest 10 be paid. Lender shall ot be requited to pay Boriower any interest o7 carnings on the
Funds. Lender shall give ic Borrower, withouot charge, an annual acoounting of the Funds shewing credits and dedits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are picdged as additional sevurity for the sums socored by this Secuernty In-

strument.
If the amount of 1+. Funds held by Lender. 1ogeiher with the future mmonihly pavmsents of Fuads parablke prier to the doe dates of the

oo

cscrow items, shall exzeod ' he amoun: required 10 pay the ecrow stems when due, the excess shall be. a: Borrowes's optioa. cither prompely
repaid 1o Botmower of cred’iad to Borrower on moathly payments of Funds. If the amount of the Funds held by Lender is not sefficient to
pay the escrow items whei dr<; Borrower shall pay 1o Lendes apy Amonn! hedtisany 10 make up the deficiency in 00e OF DOC PAYMCNLS a3 16~ .-
quired by Lender. -
Upon payment in full of ] sams secured by this Security Instremen:, Lender shall prompxly refund 10 Bocsower any Funds held by © -
Lender. If under paragraph §9 (e “roperty is sold or acquired by Leader. Leader shall apply. no later than immediately peios tothe saleof  ~7
the Property or its acquisition by Lel>r, any Fonds hedd by Leader at the 1imne of apphication as a credin againgy the sums sexured by this -
Security Instrument. m‘
3. Application of Paymesnts. Unle s 7 pplicabie law proaades otherwise, 2l paymenls recenved by L ender under paragraphs 1 and 2 shall Y ]
be applied: first. to late charges due und < the Note: sccond. 10 prepayment charges due under the Note: third, 10 amounts payable undes o
paragraph Z; fourth, 1o interest due; and last '« prinapal due. -3

4, Charges; Liens. Borrower shall pay al 1740, assessments, ¢harpes. o253 and impositions arsibuiabic 1o the Propeny which may at- jud
tain priority over this Security Instrument. and Irischoid payments or ground reats, if any. Borrower shall pay these obligations in the man- @
net provided in paragraph 2, or if not paid in 1that m/ane. Borromer shall pay them on time diractly to the person owed pavenen:. Borrower o
shall promptly furnish to Lender all notices of amon nts [0 be paad weder this parag:arh. W Bosrower makes these payments directly, Bor- s
rower thall promptly furnish (o Lender roceipts evidenc ag the payvments. - 7

Borrower shall promptly discharge any lien which hat s 2rity onver thae Socurniny Instrusment unless Rammomer: (a) agrees in writing (o the
payment of the obligation sccured by the fien &1 8 manncr 2 X0 €27 19 Lendes: §5) conlnes in popd (2ith the ien by, o defends againg en-
forcement of the Ber in. tegal proceedings which in the Lender’. - xnion operalc 10 pecveni 1he enforoament of the ben oc focfexuic of any
part of the Property: or (€) secures from the holder of the ben ar agrorment satisfaczony 10 Leader sabordinating the bea to this Setusay In-
surument. If Lender determines that any pan of the Property @s sul4act 1o 2 Jon »kich may 211210 prionty over this Security Indtrement,
Lender may give Borrower a notice identifying the Een. Borrownes shall watisfy the Ben or 1ake one of more of the actions st focik: abane
within 10 days of the giving of aotice.

S. Harsrd laswrance. Borrower shalf keep the improvements pow v Usung or keseafier erccted on ibhe Propeny insured agains: hoss by
fire, harards inchoded within the tenn “"exiended coverage™” and any other Larars for which Lende: roquires inssrance. This insurance shall
be maintained in the amounts and for the periods that Lender requires. The inrate wor catnier poniding the iminrance shall be chosen by Boe-
rower subject to Lender's approval which shall not be unreasonabhy withhald.

All insurance policics and rencwals shall be accepiabls 1o Lender and shall wac o> a standard montgage clamse. Lender shall have the
right to hold the policics and renewals. 1f Lepder reguires. Bosrower shall prompiis give (0.2 eader all ceoaipes of paid peemiums and renewal
notices. In the event of loss, Borrower shall give prompt ootice 1o the insurance carnier and Leader. Lender may make peoot of 1oss if not
nade promptly by Borrower,

Unicss Lender and Borrower otheraise agree sn nriling. insurandc proveads shall he 7prad 1o 1ea308206 of repait of the Progeny
damaged. if the reloration of repair is cconumically feasible and Lender™s secutity is oo hovmad. I the redonanon 0F ropast is oot
economically feasible or Lender's security wonld be kessened. the insurance proceads shail be applxed o the surns sccured by this Secury In-
strument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the Proerii . o7 docs not answe? within 30 daxs
& notice from Lender that the insurance carrier has offered to setide a clasm, then Lender may collect (he (aurance prodreds. Lendcr tay we
the proceeds 10 repiic or restore the Property or 10 pay safns sccuted by this Securiny Instruinent, wheth o or nok then due. The M0-day peried .
wiil begin when the potice is given.

Unlcss Lender and Borrower otherwise agree in writing. any application of prooceds 10 principal shall not / wend or postpone the doc
date of the monthly payments referred 10 in paragraphs 1 and 2 of change the amounn! of the payments. If unhe praartaph 19 the Property is
acquired by Lender, Borrower's right 10 any insurance policics and procecds resuiting from damage 10 the Projcr s nrior 10 the acquisiticn
shall pass to Lender 1o the extent of the sums secured by this Socusty Instrument immediatedy prior 10 the aquiritian.

6. Preservation sad Malntenance of Property: Lesseholds. Borromer shail not desirory. damage oc substantiallv ¢h»nge the Property.
allow the Property to detcriorate or comumil waste. bf this Secutity Instrument is on 2 lcasehold, Borrower shall comply ¥ ol ihe provisions of
the lease. and if Borrower aoquires fee title 1o the Propernty, the leaschold ans fre it shail not mezge ualess Lender agrees (o the merger in
wriling. .

7. Protection of Lender’s Rights in the Propersy: Morigege Insmrance. 1f RBorrower faiis to perfonm the covenants and 2groemenis con-
tained in this Security Instrument. or thete is a legal procoeding that may significantly affect Lender™s rights in the Property (such 23 a pro-
oteding in bankruptey, probate, for condemnation or to enforoe laws or repuiations). then Lender may Jo and pay for whatever is necessary
to protect the value of the Property and Lender's rights in 1be Properiv. Lender™s actions may include paying any suwns secured by a ien
which has priority over this Security instrument, appearning in court. paving reasonable atiornoys” fecs and entering on the Propenty (o make
repairs. Although Lender may take action vnder this paragraph 7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addnional dedi of Borrower secured by this Security Instrument.
Unless Borrower and Lender agrer to other terms of payment, theie amounts shall bear interest from the date of disbursement at the Note
rate and shall be pavable, with interesi, upon ootice from Lender 1o Bomower requesting pasment. .

If Lender required mortgage insucance as a condition of making the Joan secured by this Secuniy Instrument. Borrower shall pay the
premiums required to maintain the inserance in effect untit such time as the requirement for the insurance terminates in accordance with Bor-
rower's and Lender’s wrilten agreement or applicable law.

8. [mspection. Lender or its agent may maks reasonadle entries upon and inspeciions of the Properiy. Lender shall give Borrower notice
at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemmation. The proceeds of any award or claim for damages. direct or consequential. in connection with aay condemnation or
other taking of any pant of the Property, or for conveyvance in licu of condamnasion. are hereby assigned and shall be gaid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be applicd to the sums secured by this Socoiity Tnstrument, whether ov
not then duc, with any excess paid 1o Borrower. In the event of a partial taking of the Propeny, ualess Borrower and Lender otherwise agree
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER ismadethis 3ist davof March 1887 .
and is incorporated into and shail be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security Instrumea’") of the same date given by the undersigned (the “*Borfower*) o secuse Borrower’™s Adjustable Raie
Note (the **Note*') i~

MARGARETTEN & COMPANY INC

a corporanon organized 2d xisting under the laws of the State of New Jersey (the “*Lender’™) of
the same date and covesing 17:¢ property described in the Security Instrument and located at: i
817 S CEDAR - FALATINE |, IL 60067

Prope Addrrs)

THE NOTE CONTAINS PROISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMEN1 _7J.& NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONZ TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition 1o'th”. covenanis and agreements made in the Security lastrument. Borrower
and Eender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHASGES
The Note provides for an initial interest rate of
Seven & One-Quarter Per Centum ( 7 1/4)
The Note provides for changes in the interest rate and the monii-iy navments. as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGEDS

(A) Changes Dates

Theinterest rate | will pay may change on the first day of ALr/f? 1988 . and on that
day every 12th month thereafter. Each date on which my interest raic vould change is <alled **Change Date.™

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an iid.5. The ““Index”™ is the weekly average vield
on United States Treasury securities adjusted to a constant maturity of 1 ¥cas, as mide available by the Federal Reserve Board.
The most recent Index figure available as of the date 45 days before cach Change Date is called the *"Current Index.””

If the Index is no longer available, the Note Holder will choose a new index which is ascd upon comparable information.
The Note Holder will give me notice of this choice.

(O Calkulation of Changes

Before each Change Datc, the Note Holder aili calculate my new interest rate by adding

Two & Three-Quarters Per Centum
percentage points { 2 3/4 %) 10 the Current Index. The Note Holder wifl itva round the resuli of
this addition to the nearest one-cighth of one percentage point (0.125%). Subject 1o the Emits stated in Secuon 4 D) bedow, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the moathly payment that would be sufiicient 1o repay the unpad
principal that { am expected 1o owe at the Change Datc in full on the maturity date at my new interest rate in substantially
cqual payments. The result of this calculation »ill be the new amount of my monthly payiaent.

{D) Limits on Interest Rate Changes

The interest rate [ am sequired to pay at the first Change Date will not be greater thas:

Nine & One-Quarter Per Centum e 1/4
or less than

Five & One-Quarter fer Centum S §1/4
Thereafter, my interest rate will pever be increased or doecreased on any single Change Daic by morc than iwo percentage

points (2.0%) from the rate of interest | have been paying for the preceding twelve months. My interest rate will never be
greater than
Thirteen & One-Quarter Per Centum 13 1/4 .

(E) Effective Date of Changes
My ncw interest rate will become cffective on cach Change Date. | will pay the amount of my new moathly payment

beginning on the first monthly payment after the Change Daic vntil the amount of my monthiy payment <hanges again.
{F) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changces in my interest rate and the amount of my monthly pay-
ment before the effective date of any change. The notice will include information required by law 10 be given me and ako the
tisle and telephone number of a person who will answer any question [ may have regarding the notice.
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