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MORTGAGE

: THIS MORTGAGE ("Secuﬁtﬁlnstrumcnt")isgivcn on MARCH 31
19 87 Themortzagoris DONALD C. LYON AND LORA E., LYON, HIS WIFE

("'Borrower"). This Sreurity instrument is given (o SEARS MORTGAGE CORPORATION
which is organized and “aistirg under the laws of THE STATE OF OHIO , and whose address is

300 XNIGHTSBIRUGF PARKWAY, #500, LINCOLNSHIRE, ILLINOIS 60069 (“Lender™),
Borrower owes Lender the principa sum ol SIXTY EIGTH THOUSAND AND NO/100

Dollars(U.S, § 68,000.00 ). This debt is evidenced by Borrower’s nate

dated the same date as this Security Instrument (*'Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on APRIL 1, 2017 This Security Instrument
secures to Lender: (a) the repayment of the dett cuidenced by the Note, with interest, nnd all renewnls, extensions and
modifications; (b) the payment of all other sums, wich iaterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Bariovr's covenants and agreements under this Security Instrument and:
the Note. For this purpose, Borrower does hereby mortsage, erant and convey to Lender the folloWih"g"de_sdribed‘prop'qr!y

located in COOK County, Hlinois:

LOT 5 IN BLOGK 45 IN HOFFMAN ESTATES IL7, BEING A SUBDIVISION OF PART OF
SECTION 15, TOWNSHIP 41 NORTH, RANGE 10 EAG7OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED ON (EVTEMBER 11, 1956, AS DOCUMENT NO.
16693491, IN COOK COUNTY, ILLINOIS. . %,ﬂ)

/.
PERMANENT REAL ESTATE TAX NO.: Q7 15-306-0&-0\75‘0 VOLUME® 187

ehind. TRaN 2616 D4/08/87. 44

2003 > /8716t

5935 3 .G WP g .
coct. COUNTY. REGORDER -

waich has the address of 700 MOHAVE STREET HOFFMAN ESTATES )

60194 |Strem) {City)
0

1llincis P ty Address™);

n . [2ip Code) ( operty ess )

TOUETHER WITH all the improvements now or herenfler erccted on the property, amdd all casements, rights,
appurtenances, rents, royalties, minernl, oil and gas rights and profits, water righls and-stock and all fixtures now or
herenfter n part of the property. ‘All replicements and additions shal) alse be covered by this Secwrity Instrument, All of the'
faregoing is referred to in this Securily Instrument us the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right to
morigage, grant und convey the Properly and that the Property is unencumbered, except for encumbrnnces of record,
Borrawer warrants and will defend generadly the title to the Praperty agninst nll claims and demunds, subject to any
encumbrances of record,

THIS SECURITY [NSTRUMENT combines uniform covenants for nutionn) use nnd non-unlform covennuts with
limited varintions by jurisdiction to canstitute a uniform security Instrument saverlng rewl property.

$16.00 MAIL
ILLINOIS—Singlo Family—FNMA/FHLMC UNIFORM INSTRUMENY

QD-ai VM MORTOAQE FONME ¢ (313) 702-4700 « (D00} B21.7201

Farm 3014 12/83
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1T Lender required mortgnge insuranee as o condition of muking the lonn sceured by this Security Instrament,
Borrower shindl pay the premivms reguiced to imaintnin the insurance in effect umtit such time as the reqairement for the
insurnnee termintites in accordnnce with Borrower's and Lencer's written ngreement or applicable Inw.,

B, Inspection, Lender or {8 agemt may muke rensonable entries upon andddnspections of the Property. Lender
shadl give Borrower notice ut the thme of or prior (o s inspection specllying reusanable cuuse for the inspection.

9. Condemunstion, Tha proceeds ol sny award or eiaim for damages, diree! or conseguantinl, in connection with
any condemnution -ar other laking of uny part of the Property, or for conveynnee in leu of condemnpation, nre hereby
assigned and shall be paid 1o Lender. :

In the event of o total taking of the Propertly, the proceeds shnfl be applied to the sums seeured by this Security
Instrumert, whether or not then cue, with any excess paid 1o Borrower. (n the event of a portinl tuking of the Property,
unitess Borrower and Lender otherwise agree in writing, the sums seeured by this Securhly Instrumeny shall be reduced by
the amoun? of the proceeds multiplied by the following Iraction: (n) the total amownt of the sums secured immedintety
before the laking, divided by (b) the fair innrket value of the Property immuedintely before the taking. Any balunee shall be
paid 1o Borrowet,

if the Property is nbundoned by Borrower, or if, after notlee by Lender to Borrower Hhint the condemnor offers Lo
make an award orzettie a claim for damages, Borrower fails to respond o Lender whhin 30 days after the dute the notice is
given, Lender =’y 1ovized to cotlect und apply che proceeds, a1 its option, either to restorntion or repiir of the Property or
to the sums secured 2y this Security Instrument, whether or not then cuce,

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shali not extend or
posipone the duc date £ he monthly payments referred to in paragraphs 1 nnd 2 or change the amount of such paymenls,

16, Borrower [Jof Released; Forbearnnce By Londer Not o Waiver,  Extension of the time for puyment or
modification of amortizat’ca of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not Jperate 10 release the linbility of the original Borrower or Borrower's successors in interest,
Lender sholl not be required 20 rommence proceedings ngainst any successor in interest or refuse 10 extend time for
payment or otherwise modify nmoriization of the sums secured by this Security Instrument by reason of nny demand mude
by 1he original Borrower or Borrower'zsuccessors in intgrest. Any forbearnnce by Lenderin exercising nuy right or remedy
shull not be a waiver of or prectude tte eqercise of nny right or remedy.,

11. Successors and Assigns Bound; Joint and Severa) Liabtlity; Co-signery,  The covenatnits and agreements of
this Security Insirument shall bind and benzdit the successors and nssigns of Leader und Borrower, subject 10 1he provisions
of paragraph 17. Borrower's covenants and agrezments shall be joint and severnl. Any Barrower who co-signs this Security
Instrument but does not execute the Note: {a)'is no-signing this Security Instrument only 1o mortgnge, grant and convey
that Borrower's interest in the Propecty under irtierms of this Security Instrument; (b} is not personally obligated 1o pay
the sums secured by this Sccurity [nstewment; and/iry agrees thal Lender and any other Borrower may ngree (o extend,
modify, forbear or make nny sccammodations witli regard to the terms of this Security Instrument or the Note without
thut Borrower's consont. . .

12. Loan Charges. If the lonn secured by this Cecurity Tastrument is subject (o n law which seis maximum loan
charges, and that law s finally interpreted so-1hat the wwervst or other lonn chorges callected or to be collected in
connection with the loan caceed the permitted flimits, thena (e} any such foun charge shall be reduced by the amount
necessary to reduce the charge ta the permitted Hmit; and (b) £ny/'sams nirendy collecied from Borrower which exceeded
permitted limits will be refunded 10 Borrower, Lender may choese .o muke this refund by reducing the principnl owed

under the Note or by making a direct pnyment to Borrower. Il a refuni reduces principal, the reduction will be trested us o

partial prepayment without any prepayment charge under the Note, -~ . - .

13, Legislation Affecting Lender's Rights,  If cnactment or expiivation of applicable Inws hos the effect of
rendering any provision of the Note or this Sccurity Instrument unenforcen Me azcording 1o its terms, Lender, at its option,
may require immediate:payment in full of uil sums sccured by this Secuniy Jasirument und may invoke uny remedies
petmitted by paragraph 19. If Lender exercises this option, Lender shall take tad stops specified in the second paragraph of
paragraph 17,

14, Notices. Any notice fo Borrower pravided for in this Security Instrumen talugdl be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The-notice shall be directed 10:the

Property Address or any othier nddress Borrower desighates by notice 10 Lender, Any Gictice 1o Lender shall be given by

first class mail to Lender's address stated herein or uny ather address Lender designntes by no%ice to Borrower. Any notice
provided for in Lhis Security Instrument shali be deemed to have been given to Borrower or Londe: when given ns provided
in this paragraph.

15. Governing Law; Severability. This Sceurity Instrument shall be governed by federa 1w and the inw of the
jurisdiction in which the Property is located. In 1he event that any provision or clause of this Securily Instrument-or the
Note conflicts with applicable Inw, such conflict shall not affect other provisions of this Sccurity Instrvaiant or the Note
which con be given ¢ffect without the conflicting provision. To this end 1he provisioas of this Security Insicument and the
Note are declared to be severabie.

16, Borrower's Copy. Borrower shall be given ane conformed copy of the Note nand of this Security Instrument.

17. Transfer of the Property or n Beneflcial Interest in Borrower. If ail or any part of the Properly or any
tnterest in it is sold or transferred (or i a bencficial imerest in Borrawer is sold or transferved and Borrower is not 4 natural
person) without Lender's prior written cansent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercisect by Lender if exercise is prohibited by
federnt law ax of the date ol this Security Insirament. . '

I Lender exercises this aption, Lender shall give Borrower notice af aceelermtion. The notice shall provide u period

af not less than 30 duys from the dile the notice is delivered or mailed within which Borrower must pay ofl sums deeured by
this Security Instrument. 17 Borrower fails to pay these sums prior (o the expirution of this period, Lender mny inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower., | o

18, Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right 10 have
enfarcement of this Sceurity Instroment discontinued at any time prior to the earlier of: (a) § duj (or such ofher period us
applicable lnw may specify for reinstatement) before sale of the Property pursuant‘to any power of sale contained in this
Scecurity Insirument; or {b) entry ol a judgment enforcing this Security Instrument. Those cancitions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note had rio acceeleration
accurred; (h) cires any default of uny other covenants or agreements;. (¢) pays alt expenses incurred. in enforeing this
Security Instrunrent, including, but not limited 10, rensonable attorneys’ fees; and () tokes such nction as Lepder may
reasonably require th ussure that the lien of this Security Instrument, Lender's rights in the Property and’ Borrower's
obligation 10 pay lhe sums securcd by this Sccurity Instrument shall continue unchanged, Upon reinsintement by
Barrower, 1his Seeurity Instrument and the obligations secured hereby shall remnin fully cflective as i no sceeleration had
occurred: However, this right to reinstate shall not apply in the cuse of vecelerntion under paragraphs 13 or 17,

VRIZNILS
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LOAN NUMBER) 09~58-7112M-

L THIS ADJUSTABLE RATE RIDER is made this 3LST day of MARGH w19 87, andis
incorporated into and shall be decmed 1o amend and supplement the Morigage, Devd of Trust or Security: Deed: (the
"Securily, Inslrumenl“) of lhe same dafe glven by the undersigned. (the *Borrower™). 1o secure Borrower's. Adjusuble
Rate Note (the "No\c') to’ SEARS MORTGM‘E CORPOMTION. AN 01110 COR\'ORA.I! ol . .

(the “Lender ) of the snme date and covcring the properly ducrlbed in :

the Secuti!y Inslrimeni and located al;

700 MOHAVE STREEY, HOFFMAN ESTALES,. ILLINOIS 60L94.
[Property Addrens )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREGT RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as fallows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nole provides-or an initial interest rateof  7.375 %, The Note provides for changes in the interest rate and the
maonthly payments. asfollows:

4 IN"I'EREST RATE ADND MONTHLY PAYMENT CHANGES

{A) Change Dates
((. The interest rate | wil-piy may change on the first doy of MAY 1 .19 88 and on thal day
every 12th month thereaftor. Zoch dale on which my interest rate could change Is called a *Change Date,”

{(B) The Index

Beginning with the first Chang: Cat~, my interest rate will be based on an Index, The “Index” is the weekly
average yield on Unlied States Trensurs sccurities adjusted to n constant maturlty of | year, as made avallable by the
Federal Reserve Bonrd. The most recent fraex figure available as of the date 45 dnys before each Change Date is called
the *Current Index.” -

If the Index is no lenger uvailable, the [Nore Holder will choose a new index which is based upon comparable
information, The Note Holder will give me not'ce af this choice,

(C) Calculation of Changes
Before cach Change Date, the Note Holder will ca'éulate my new inlerest rate by adding TWO AND 625/1000TH8
percentage poinls ( 2,625%) ‘0 the Current Index, The Nole Holder will then round Lhe

resull of this addition to the nearest onc-eighth of one percenlage point (0.125%). Subject 10 the Himils stated in Section
4{D) below, this rounded amount will be my new interest ratz urtil the next Change Date,

The Note Holder will then determine the amount of the month’y payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in fu)on the maturity date at my new interest rtle in
substantially equal payments, The resull of this calculation will be theiew amount of iny monthly payment.

(D) Limits on Inlerest Rate Changes
The interest rate [ am required to pay nt the fiest Change Date will not be grzatscthun 9,375 % or less Lhan
5.375 . Thereafter, my inlerest rate will never be increased or decresses en any single Change Date by more

than two percentage points (2,0%) from the rate of interest | have been paying foi the preceding twelve months. My
interest rate will never be greater than 13,375 %.

(E)} Effective Date of Changes

My new interest rale will become effective on each Change Date. ! will pay the amount ofiny new monthly payment
beginning on the first monthly payment datc after the Change Date until the amount of my inop.h's payment changes
again,

(F) Notice of Changes

‘The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount %7 my meonthly
payment before the effective date of any change. The notice will include information required by law 1o Le given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER oI
Uniform Covenant 17 of the Security Instrument is amended to read as follows: =}

Transfer of the Property or a Beneficin) Interest in Borrower, i ol or any pariof the Propcrly or any interest in it isp®
sold or transferred (or if a beneficia) interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior'written consent, Lender may, at its option, require immediate paymenl in full of all sums secured L
by this Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law 93
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be =
submitted 1o Lender information required by Lender to cvatuate the inlended transferee as if a new loan were being rnade
to the transferee; and (b) Lender reasonably determines that Lender's security will not be lmpmred by the loan
assumption and that the risk of a breach of any covenan! or agreement in this Security Instrument is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER-~ARM 5-2=—Single Family—Fannie Mae/Freddie Mac Uniform instrument Form 3111 3/83
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Tothe exient permin loable lew; il & res ition to Lender's consent 10 |
the foan assumption. Lexgde @ e g ’rr sign {n agreement that is acceplable to £l
Lender and that obligates tHE transferEe 10 keep all-the Promises ahd agréements made in the Note and in this Sceurity T
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender refeases A
Borrower in writing. . ‘ _ . .
- Il-Lender exercises the option to roquire immediate payment in full, Lender shall give Borrower notice of accelera-
tion. ‘The notice shall provide & period of hot less than 30 days' from the date the rotice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the
expiration-of this period; Lender may invoke any remedies permiited by this Sccurity Instrument without further notice
or demand on Borrower, o
BY SiGNING BELOW, Borrower eccepts and sgrees 1o the terms and covenants contained in this Adjustable Rate
Rider, . :
v-;nunn ey ;’Vm _ZV‘EH_ i -v Teerreirrree (sﬁll)
— DONALD €. LYON . o . -Borrower -_
-unn@cvmﬁ«oééni}&m‘ . % ‘ PR} ,..('&.l)
LO » LYON ' ! ~Borrower
B T O B L IR il L
. .4 S R IR o _ . : . : Lo B e ""-'.n"..‘,
T/ re s TR (- ) £
... -Borrower
[ N '
ERRE LR RN RO E IR b Rb Fresasrteenny F beee '......’.....--......"'(sea’) o
| [ . «Borrower !
‘MAIL.TO: )
“DAVID E. RUEDLIN
ATTORNEY AT LAW
800, E. HIGGINS ROAD | L C
SCHAUMBURG, IL 60173 " o i . . A . [ S
Il ‘_’.’l
.Y .
& - ) Py
%
2 i i it




