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MORTGAGE

MORTGAGE is made thls 27th day of December, 1986, between
the Mortgagors, VICTOR KORZEN and BO KORZEN, his wife (herein
"Borrower"), and the Mortgagees, CHARLES B. HARTMAN, III and
DARLENE R. HARTMAN, his wife, whose addrese is 1117 East Valley
Lane, Arlington Helghts, Illinois 60004 {herein "Lender").

Whereas Borrower is indebted to Lender in the principal sum
of Eighty~One Thousand Nine Hundred Pollars ($81,900.00), which
indebtcdness ls evidenced by Borrower's Note dated even herewith
(herain "tiote"), providing for installment payments of principal
and lnterest, the entire amount due and payable on or before
December 31, 1991,

To Secure *o Lender (a) the repayment of the indebtedness
evidenced by the'iote, with interest thereon, advanced in
accordance herewlth Lo protect the security of thias Mortgage, and
the performance of tlie ~ovenants and agreements of Borrower
herein contained, and (b} the repayment of any future advances,
with interest thereon, made to Borrower by Lender pursuant to
paragraph 20 hereof {(herein "Future Advances'"), Borrower does
hereby mortgage, grant and convey to Lender the following
described property located in the County of Cook, State of
Illinois:

Legal Description Rider i:xhibit A Attached,

which has the address of 1406 North Chicago, Arlington Helghts,
Illinols 60004 (herein "Property Address"(); jr

Together with all the improvements nhow 2l hareafter erected
on the property, and all easements, rights, aprivienances, rents,
royaltles, mineral, oll and gas rights and profikid, water, water
rights, and water stock, and all fixtures now or nercafter
attached to the property, all of which, including replercements
and aditions thereto, shall be deemed to be and remali_ a part of
the property covered by this Mortgage; and all of the foceqolng,
togetlier with asald property (or the leasehold estate if )i
Mortgage 1s on a leasehold) are herein referred to as the
"Property".

Borrower covenants that Borrower 1s lawfully selsed of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property, that the Property is unencumbered, and that
Borrowar will warrant and defend generally the title to the
Property against all claims and demands, subject to any
declarations, easements or restrictions listed in a schedule of
exceptions to coverage in any title insurance policy insuring
Lender's lnterest in the Property,

COVENANTS: Borrowsr and Lendor covenant and agree ag
followas
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1. Payment of Principal and Intergst:, (%oq;owpr phg@l
promptly pay when due the principal of and "interest on the
indebtedness evidenced by the Note, prepayment and late chargea
as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage,

1A, Funds for Taxes and Insurance. Subject to applicable
law or to & written walver by Lender, Borrower shall pay to
Lender on the day monthly lnstallments of principal and interest
are payable under the Note, unti)l the Note is pald in full, a sum
(herein "Funds") equal to one-twelfth of the yearly taxes and
assessments which may attain priority over this Mortgage, and
ground rents on the Property, if any, plus one-twelfth of premium
lnstallments for hazard insurance, plus one-twalfth of yearly
premivsii installments for mortgage insurance, if any, all as
reasonably astimated initially and from time to time by Lender on
the basie of asgsessmenta and bllls and reasonable estimates
theraof.

The Fundg zhall be held in an institutlion the deposit or
accounts of whicnare insured or guaranteed by a Federal or state
agency (including lender if Lender ls such an institution).
Lender shall apply tne Funds to pay sald taxes, assessments,
insurance premiums and ground rents, Lander may not charge for
80 holding and applying che Funds, analyzing sald account, or
verifying and compiling sild assesaments and bills, unless Lender
pays Borrowaer interest on tia Funda and applicable law permits
Lender to make such a charge.  Sorrower and Lender may agree in
writing at the time of execution o2f this Mortgage that interest
on the Funds shall be paild to Bercower, and unless such agreement
i1s made or applicable law requires ruch interest to be paid,
Lender shall not be required to pay dourrower any interest or
earnings on the Funds, Lender shall cive to Borrower, without
charge, an annual accounting of the Punds showlng credits and
deblts ko the Funds and the purpose for wiilch each debit to the
runds wasg made. The Funds are pledged as daditional security for
the sums secured by thlis Mortgage.

If the amount of the Funds held by Lender, Locather with the
future monthly installments of Funds payable prior te the due
dateg of taxey, assessments, inasurance premliums and fround rentas
as they fall due, such excess shall be, at porrower's Optlan,
clther promptly repaid to borvower or credited to Borrowsy) on
monthly installments of Funds., If the amount of the Funds held
by Lender shall not be sufficlent to pay taxes, agsessments,
insurance premiums and ground rents as they £all due, Borrower
shall pay to Lender any amount neceggary to make up the
deficiency within 30 days from the date notice is mailed by
Lender to Borrower requesting payment thereof.

26060228

Upon payment in full of all sums secured by this Mortgage,
Lender shall promptly refund to Borrower any Funds hald by
Lender. If under paragraph 17 hereof the Property is sold or the
Property ls otherwise acqulred by Lender. Lender shall apply no
later than immedlately prior to the sale of the Property or its
acquislition by Lender, any Funds hald hy Lender at the time of
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application as a credit against the gump agcyred) by this/
Mortgage, - '

2, Apolication of Payments. Unless applicable law provides
otherwise, all payments received by Lender under the Note and
paragraphs 1 and 1A hereof shall be applied by Lender first in
payment of amounts payable to Lender by Borrower under Paragraph
1A herecf, then to interest payable on the Note, then to the
principal of the Note, and then to interest and principal on any
Future Advances.

3. Charges; Liens. Borrower shall pay all taxes,
assessments and other charges, fines and impositions attributable
to the Property which may attain a priority over this Mortgage,
and lravehold payments or ground rents, if any, in the manner
provided-under paragraph lA hereof or, if not paid in such
manner, Ly Borrower making payment, when due, directly to the
payes therecf, Borrower shall promptly furnish to Lender all
notices of #mounts due under this paragraph, and in the event
Borrower shali nmke payment directly, Borrower shall promptly
furnish to Lender receipts evidencing such payments., Borrower
shall promptly diescharge any lien which has priority over this
Mortgage; provided, that Borrower shall not be required to
discharge any such lisn in legal proceedings which operate to
prevent enforcement ot theo lien or forfeiture of the Property or
any part thereof,

4, Hazard Insurance. Boroower shall keep the lmprovements
now existing or hereafter erected on the Property insured against

loss by fire, hazards included wienln the tarm "extendad
coverage", and such other hazards ue Lender may require and in
such amounts and for such periods aeg Lander may require;
provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage yacuired to pay the sums
secured by this Mortgage,

The insurance carrier providing the insurtince shall be
chosen by Borrower subject to approval by Lender¢, provided, that
such approval shall not be unrsasonably withhelds All premiums
on insurance policles shall be paid in the manner provided under
paragraph 1A hereof or, if not pald in such manner, ry sorrower
making payment, when due, directly to the insurance caivier.

2E60602LS

All insurance pollicies and renewals thereof shall be in form
acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable teo Lander. Lendor shall have
the right to hold the policies and renaewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all
receipt of said premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwlse agree in writing,
insurance proceeds shall beo applied ko restoration or repair of

the Property damaged, provided such restoration or repair is
aconomically feaslble and the security of this Mortgage is not
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thereby impaired. If such restoration gr repgix,is not
aconomically feasible or if the security of t is)MoLtgﬁgdC with
the excess, 1f any, pald to Borrower. If the Property is
abandaoned by Borrower, or if Borrower fails to respond to Lender
within 30 days from the date notice is mailed by Lendar to
Borrower that the insurance carrler offers to settls a claim for
insrance benefits, Lender is authorlzed to collect and apply the
insurance proceeds at Lender's option either to restoration or
repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwlse agree in writing, any
such application of proceeds to principal shall extend or
postpone the due date of the monthly installments referred to in
paragraphs 1 and 2 hereof or change the amount of such
installionts., If under paragraph 18 hereof the Property is
acquired by Lender, all right, title and interest of Borrower in
and to any insurance policies and in and to the proceeds thereof
resulting Feem damage to the Property prior to the sale or
acquisition gnall pass to Lender to the extent of the sums
secured by this liortgage lmmediately prior to such sale or
acquisition.

5, Preservatiun and Maintenance of Pronerty., Borrower
shall keep thae Property In good repair and shall not commit waste
or permit impairment or- Aaterioraticn of the Property and shall
comply with the provisloans of any lease if this Mortgage is on a
leasehold. 1If this Mortgags is on a unit in a condominium or a
planned unit development, Borrswer shall perform all of
Borrower's obllgations under the declaration or covenants
creating or governing the condominjum or planned unit
development, the by-laws and regulations of the rider ls executed
by Borrower and recorded togather wikb this Mortgage, the
covenants and agreementa of such rider/ehall be lncorporated into
and shall amend and supplement the covenants and agreements of
this Mortgage as if the rider were a part.hzreof.

6. Protection of Lender's Sacurity., If Sorrower falls to
parform the covenants and agreements contained ir. this Mortgage,
or Lf any action or proceeding is commenced which materially
affects Lender's interest in the Property, includiing, but not
1imited to, eminant domain, insolvency, code enforcemups, or
arcangements or proceedings involving & bankrupt or daredont,
then Lender at Lender's option, upon notlce to Borrower, muy make
such appearances, disburse such sumg and take such action-as is
necessary to protect Lender's interest, including, but not
Limited to, dlsbursement of reasonable attorney's fees and entry
upon the Property to make repairs. If Lender required mortqage
insurance ag a condition of making the loan secured by this
Mortgage, Borrower shall pay the premiums required to maintain
such insurance in effect until such time as the requirement for
such insurance terminates in accordance with Borrower's and
Lender's written agreement of applicable law. Borrower shall pay
the amount of all mortgage insurance premiums in the marnner
provided under Paragraph 1A herecf: 1f applicable.

Any amounts disbursed by Londar pursuant to this Paragraph

.
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6, with interest thereon, shall become ?dd;tétng} indeptedness of
Borrower secured by this Mortgage, tlesg*BOrr wefpaﬁd ender
agree to other terms of payment, such amounts sgshall be payablea
upon notice from Lender to Borrower requaesting payment thereof,
and shall bear interest from the date of disbursement at the rate
payable from time to time on outstanding principal under the Note
unless payment of lnterest at such rate would ba contrary to
applicable law, in which event such amounts shall bear interest
at the hlghest rate permissible under applicable law. Nothing
contained in this Paragraph 6 shall require Lender to incur any
expense or take any action hereunder.

7. Inspection. Lender may make or cause to be made
vreasonable entries upon and inspections of the Property, provided
that Tapder shall give Borrower notice prior to any such
ingspection specifying reasonable cause therefor related to
Lender's interest in the Property.

8., Cordsmnation. The proceeds of any award or claim for
damages, dlrect or consequential, in connection with any
condemnatlion or ‘scher taking of the Property, or part thereof, or
for conveyance in ilen of condemnation, are hereby assigned and
shall be pald to Lerder.

In the event of a tonal taking of the Froperty, the proceeds
shall be applied to the sums. secured by this Mortgage, with the
excess, if any, pald to Boriower. In the event of a partial
taking of tha Property, unless borrower and Lander otherwise
agrea in writing, there shall “e-applied to the aums securad by
this Mortgage such proportion of-tlhie proceeds as is equal to that
proportion which the amount of the-rums secured by this Mortgage
immediately prior to the date of takinc bears to the falr market
value of the Property immediately prios to the date of taking,
with the balance of the proceeds pald to/Borrower,

If the Property is abandoned by Borrowaer,. or LE, after
notice by Lender to Borrower that the condemnoc-offers to make an
award or settle a claim for damages, Borrower alls to respond to
Lender within 30 days after the date such notice-ls.-malled,
Lender is authorized to collect and apply the procueds. at
Lender's option, eilther to restoration or repalir of ths Property
or to the sums secured by this Morbtgage.

Unless Lender and Borvower otherwlse agree in wrliting, any
such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in
Paragraphs 1 and 1A hereof or change the amount of such
installments.

2606028

9. Borrower Mot Releassad, Extension of the time for
payment or modification of amortization of the sums secured by
this Mortgage grantad by Lender to any successor in interest of
Borrower shall not operate to releass, in any manner, the
llability of the original Borrower and Borrower's successors in
interest. Lender shall not be requlred to commence proceedings
agalnst such successor or refuse to axtend time for paymant or
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Mortgage by reason of any demand madk rdgihal’ Bdrrower
and Borrower's successors in interest,

10. Forebearance by Lender Not a Waiver. Any forbearance by
Lender in exarcising any right or remedy hereunder, or otherwlisge
afforded by applicable law, shall not be a waiver of or preclude
the exerclse of any such right or remedy. The procurement of
insurance or the payment of taxes or other lians or charges by
Lender shall not be a waiver of Lender's right to accelerate the
maturity of the indebtedness secured by this Mortgage.

11, Remedies Cumulative. All remedies provided in this
Mortgage are distinct and cumulative to any other right or remedy
under this Mortgage or afforded by law or equity, and may be
axercicel concurrently, independently or successively.

12. ‘Sumcesgors and Assigns Bound: Joint and Several
Liability; Cantions. The covenants and agreements hurein
contalned shorl-blind, and the rights hereunder shall inure to,
the respective @auccessors and assigns of Lender and Borrower,
subject to the pcovisions of Paragraph 16 hereof. ALl covenants
and agreements of dorrower shall be jolnt and several. The
captions and headings of the paragraphs of this Mortgage are for
convenience only and tre not to be used to intarpret or define
the provisions hereof,

13, VNotice. Except for anv notice required under applicable
law to be given in another manner, {a) any notice to Borrower
provided for {n this Mortgage shxil be given by mailling such
notice by certified mail addressed tc Borrower at the Property
Address or at such other addresgs as dorrowar may designate by
notice to Lender ay provided herein, zrd (b) any notice to Lender
shall be given by cear:zified mall, retuin racelpt requasted, to
Laender's addrags statad herein or to sucy other address as Lender
may degignate by rotice to Borrower as provided hareiln., Any
notlca provided for in thls Mortgage shall be <dremed to have besn
give? to Borrower or Lender when gliven ln the sanner designated
hareln,

14, Uniform Mortgage; Governing Law: Severabllity~ This
form of mortgago combines unlform covenants for natlonxl use and
non-uniform covenants with limited variations by Jurisdiction to
constitute a unlform sccurley instrument covering real property.
Trhis Mortgage shall bo governed by the law of the jurisdiction
in which the property isg located. In the event that any
provision or clause of this Mortgage or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Mortgage or the Note which can ba gilven effact without
the conflicting kprovisieon, and to this end the provisions of tha
Mortgage and the Note are declared to be severable,

260602241

15, Borrower's Copy. Borrower shall be furnished a
conformed copy of the Note and of this Mortgage at the time of
execution or after recorvdation hareof.
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part of the Property or an interest“thérein is 'sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest for household appliances, (¢) a transfer by devise,
descent or by operation of law upon the death of a jolnt tenant,
or (d) the grant of any leasehold interest of three years or less
not c¢ontaining an option to purchase, Lender may, at Lender's
option, declare all the sums secured by this Mortgaga to be
immediately due and payable. Lender shall have waived such
option to accelerate if, prior to the sale or transfer, Lender
and the pergon to whom the Property is to be sold or transferred
reach agreement in writing that the credit of such person is
satisfacktory to Lender and that the interest payable on the suma
secured by this Mortgage shall be at such rate as Lender shall
request, 1f Lender has walved the option to accelerate provided
in this Paragraph 16, and if Borrower's successor in interest has
executsd a written assumption agreement accepted in writing by
Lender, Lender chall release Borrower from all obligatlions under
thls Mortgage and the Note.

If the Lender urvsrclses such option to acceleration, Lender
ghall mail Borrower notine of acceleration in accordance with
Paragraph 13 hereof. Such notice shall provide a period of not
less than 30 days from thie date the notice is mailled within which
Borrower may pay the sums declared due. II Borrower fails to pay
such sums prior to the expliition of such pericd, Lender may,
wlithout further notice or demand on Berrower, invoka any remedies
permitted by Paragraph 17 hereol

17, Acceleration; Remedles., “f«vept as provided in
Paragraph 16 hereof, upon Borrower's traach of any covenant or
agrasmant of Borrower in this Mortgage, ipaluding the covenants
to pay when due any sums secured by this Mostgage, Lender prior
to accelaratinn shall mail notice to Borrower, as provided in
Paragraph 13 hereof specifying: (1) the breacn» (2) the action
required to cure such breach; (3} a date, not ‘Jecs than 30 days
from the date the notice is malled to Borrower, dy which such
breach must be cured; and (4) that failure to cure such a breach
on or before the date specified in the notice may reeult In
acceleration of the sums secured by this Mortgage, foreclosure by
Judiclal proceeding and sale of the Property. 'This notlcy shall
further inform Borrower of the right to relnstate after
acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure, If the breach is not
cured on or before the date specified in the notice, Lender at
Lender's optlion may declare all of the sums secured by this
Mortgage to be immedlately due and payable without further demand
and may foreclose this Mortgage by judicial proceeding., Lender
shall be entitled to collect in such proceeding all expenges of
foreclosure, including, but not limited to, reasonable attorney's
fees, and costs of documentary evidence, abstractg and title
reports.,
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Lender's acceleration of the sums sacured By Mortgage,
Borrower shall have the right to have any proceedings begun by
Lender to enforce this Mortgage discontinued at any time prior to
entry of a judgment enforcing this Mortgage if: (a) Borrower
pays Lender all sums which would be then due under thls Mortgage,
the Note and notes securing Future Advances, if any, had not
acceleration occurred; (b) Borrower cures all breachas of any
othar covenants or agreements of Borrower contained in this
Mortgage:; (c) Borrower payg all reasonable expenses lncurred by
Lender in enforcing the covenants and agreements of Borrower
contained in this Mortgage and in enforcing Lender's remedies as
provided In Paragraph 17 hereof, including, but not limited to,
reasonable attorney's fees; and (d) Borrower takes such action as
Lender may veasonable require to assure that the lien of this
Mortgaga, Lender's interest in the Property and Borrower's
obligatior to pay the sums gecured by this Mortgage shall
continue unimpalred. Upon such payment and cure by Borrower,
this Mortgage and the obligations secured haereby shall remain in
full force and &ffect as if no accaleration had cccurred.

19. Assiginent of Rents; Appointment of Receiver; Lender in
Pogagession, As addiclional security hereunder, Borrower hereby
asslgns to Lender the vents of the Property, provided that
Borrower shall, prior %o _acceleration under Paragraph 17 hereof
or abandonment of the Property, have the right to collect and
retaln such rents as they hazome due and payable.

Upon acceleration under Faragraph 17 hereof or abandonment
of the Property, and at any time pricr to the explration of any
period of redemption following judisjal sale, Lender, in person,
by agent or by judiclally appolnted raneiver, shall be entitled
to enter upon, take poggession of and manage the Property and to
collect the rents of the Property includiag those past due. All
rents collsctad by Lender or the receiver swnall be applied first
to payment of the costs of managemsnt of the Property and
collectinn of rents, including but not limited to receiver's
fees, pramiums on recelver's bonls and reasonavle attorney's
fees, and then to the sums secured by thls Mortgnge. Lender and
the receiver shall be liable to account only for thos? rents
actually received.

20, Future Advances, Upon request of Borrower, Lender, at
Leader's option prior to release of this Mortgage, may make
Future Advances to Borrower. Such Future Advances, with interest
thereon, shall be securad by this Mortgage when evidenced by
promissory notes stating that said notes are secured hereby. At
no time shall the principal amount of the indebtedness secured by
this Mortgage, not including sums advanced in accordance herewith
to protect the security of this Mortgage, exceed the original
amount of the Nota.

21l. Release. Upon payment of all sums secured by this
Mortgage, Lender shall release this Mortgage without charge to
Borrower, Borrower shall pay all cost of recordation, if any,
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22, Walver of Homestead. Borrower hereby waives all right
of homestead exemption in the Proparty.

23, Conditlon of Property. Borrowers acknowledge that at
the date of this Mortgage the property ls not in good repair or
condition and Borrowers shall promptly commence and complete the
work to put the property in reasonable good repair and in a
¢lean, sightly and healthy condition. The Borrowers hereby
covenant and agree to promptly make all repairs and improvements,
in a good and workmanlike manner and in compliance with all
governmental requirements, necessary to put and Kkeep the property
in good vepair and in a clean, sightly and healthy condition, and
further asree not to commit uny waste on or to the property.
Borrowers ghall keep the property free of meechanics' lisna in
accordance with Paragraph 3.

24, Other, ~ In the event Londer waives the requirements of
Paragraph 1A above; Borrowars shall pay promptly when due all
taxes and insurance-premiums required hereunder on account of the
property, and send to Lender avidence of such payments within 30
days after date each such payment ia duae.

IN WITNESS WHEREOF, Devrowers have executed this Mortgage as
of the date firat written aucve,

v

VICTOR KORZEN

/
Aﬁa;;*féaﬂ”"
%7 KCRfW#’
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STATE OF ILLINOIS ) a4
) 88,
COUNTY OF COCK )

I, A:kﬁﬁ??f'éijéer(qu, a Notary Public in and for sald
county and state, do hereby certify thakt VICTOR KORZEN and BO
KORZEN, personally known to me to be the same persons whose namaes
are subgcribed to the foragoing instrument, appeared before me
this day in perscon, and acknowledgad that they signed and
delivered the said {nstrument as their free and voluntary act,

for the uses and purposes therein set forth, including the waiver
and release of homestead.

Giver. under my hand and notarial seal, this 27th day of

December, 1986,
Lw Wbt

Notary Public

My Commission GXPires‘_,{E;ZQ?')C7

MAIL TO:

4
~ ™
' SRUCE E, VODICKA
, | MAIL TO, Suite 201
~ . 1655 North Arlington Heights Road

Arliroton Helghts, “llinois A0N04

This instrument prepared hy:

BRUCE E, VODICKA
Suite 201
1655 North Arlington Heights Road

Arlington Heights, Illincis 60004
(312) 398~0018

«10~
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BXHIBIT A

LOT 99 IN RAYMOND L. LUTGERT'S SUBDIVISION OF THE WEST 78 ACRES
OF THE SOUTH WEST 1/4 OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 11

EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE SOUTH 25 FEET
THEREOF) IN COOK COUNTY, I[LLINOIS.

PERMANENT TAX NO: 03-19-316~012

=10 LN
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MAIL To:
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BRUCE E, VCDICKA, LTD,

Allernoye al Loy,

1858 NORTH ARLINGTON HEIGHTS ROZD 0702 —
ARLINGTON HEIGHTS, ILLINQIS Frioa ///L




