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JUNIOR MORTGAGE NY2A3V6D

THIS JUNIOR MORTGAGE (the "Mortgage™) is made as of this
21st day of May, 1984 by THE FIRST NATIONAL BANK OF DESPLAINES a
national banking association, not individually or personally, but solely as
Trustee under the provisions of a deed in trust duly recorded and delivered
to said Trustee in pursuance of a Trust Agreement dated August 29, 1969
("Trust Agreement" and known as Trust Number 408 (the "Trust™), and
NARAYANA 8. KRISHNAPPA (collectively the "Mortgagor™ to the
VILLAGE OF HANOVER PARK, an Illinois municipal corporation, having its
principal office at 2121 West Lake Street, Hanover Park, Dlinols 60103 (the

nMirtiagee™:

WITNESSETH:

WI{ZREAS, Mortgagor Is and, by reason of the advancement of
additional funds. niay become indebted to Mortgagee for money borrowed up
to a maximum principal sum of EIGHTEEN THOUSAND THREE HUNDRED
FIFTY-FIVE AND 5%/7¢0 DOLLARS ($18,355.50), said indebtedness being

evidenced by a Junior Mortgage Note (the "Note™ of even date in said o
principal sum and may, ‘n addition, become further indebted to Mortgagee s
by reason of the advancem@n! of additional sums, as contemplated in this ~N
Mortgage, which note has been »r.will be executed by Mortgagor and made §
payable to Mortgagee at its prinzipal office in Hanover Park, Hlinols, or at -
such other place as Mortgagee may fiam time to time designate in writing, ‘:_-:{
both principal and interest being payable periodically in accordance with the 'Es

terms of the Note;

NOW, THEREFORE, to secu’e payment of said maximum
principal sum of Eighteen Thousand Three lwidred Fifty-five and 50/100
Dollars ($18,355.50) and interest thereon accurqaing to the provisions of the
Note and to secure the performance of the eovenants and agreements
contained in this Mortgage, and in consideration of One-Dollar in hand paid,
receipt whereof is hereby acknowledged, Mortgagor dres hereby convey, and
mortgage to Mortgagee, its successors and assigns, the (zllowing deseribed
real estate in the Village of Hanover Park, Cook County, 1) aois:

[SEE EXHIBIT "A" ATTACHED FOR LEGAL DESCRIPTIC N}

together with (a) all buildings or improvements now located or hercelier
erected on the real estate, and all tenements, hereditaments, gas, 2!y,
minerals, easements, fixtures and appurtenances, and all other rights ana
privileges thereunto belonging or appertaining; (b) all apparatus, machinery,
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equipment, and appliances now or hereafter owned by Mortgagor and therein
or thereon used to maintain or enjoy the same or to produce, supply, utilize,
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distribute, or control heat, gas, air conditioning, water, light, power,
ventilation, sanitation, and refrigeration (whether single units or centrally
controlled) and to treat or dispose of refuse or waste; {c) all screens, window
shades, blinds, wainscoating, storm doors and windows, floor coverings, and
awnings of Mortgagor; (d) all apparatus, machinery, equipment, and appli-
ances of Mortgagor used or useful for or in connection with the meintenance
and operation of the real estate or intended for the use or convenience of
tenants, other occupants, or patrons thereof; (e) all items of furniture,
furnishings, equipment, and personal property used or useful in the operation
of the real estate; (f) all replacements and substitutes for the foregoing
whether or not any of the foregoing is or shall be on or attached to the real
estate; and (g) all right, title and interest, including the right of use or
occupency, which Mortgagor may now have or hereafter acquire in and to
any laads occupied by streets, alleys, or public piaces adjoining said
premisez or in such streets, alleys, or public places (which real estate,
together with the other property described in the foregoeing granting clause,

is hereinzizcr called the "Premises").

ae-additional security for all principal, interest and indebted-
ness secured by *nis Mortgage, Mortgagor does hereby pledge and assign to
Mortgagee from £rnd after the date of this Mortgage (ineluding any period
allowed by law for reZemption after any foreclosure or other sale}, primarily
and on a parity with-sr.d real estate, and not secondarily, all the rents,
issues, and profits of the Tremlises, condemnation awards, and insurance
proceeds relating to the Premises, and all rents, issues, profits, revenues,
royalties, bonuses, rights, ard benefits due, payable, or acecruing to Mort-
gagor (including, to the extent parmitted by law, all deposits of money as
advance rent or for seeurity) undes.any and all present and future leases and
renewals thereof of the Premiscs o= other agreements relative to the
occupancy of the Premises (it bein( mgreed that unless otherwise clearly
required by the context, the terms "leage," "lessor," and "lessee,"” as used in
this Mortgage, shall include, respectiveiy, “sublease,"” "sublessor,"” and "sub-
lessee"); provided, however, that so long as-ar‘event of default {as defined in
Section 15 of this Mortgage} has not aceurrzc, Mortgagor shsal! have the
right to colleet all such rents, Issues, profits, ri:vanues, royalties, bonuses,
rights, and benefits due, payable, or aceruing to Mortgagor,

TO HAVE AND TO HOLD the Premises, yrcperties, rights, and
privileges hereby conveyed or assigned, or intended so ¢~ he, unto Mort-
gagee, its successors and assigns, for the uses and purposes h=rein set forth.

THIS MORTGAGE FURTHER WITNESSETH the following cov-
enants, agreements, representations, and conditions:

1. Payments of Principal and Interest; Additional Sums Ad-
vanced. Mortgagor agrees to pay, when due, all principal, interest; and
other indebtedness secured by this Mortgage. The prinecipal secured by ihis
Mortgage may be prepaid in accordance with the terms and conditions of tha
Note. The sums secured by this Mortgage may also be declared due, at the
option of Mortgagee, prior to the Maturity Date of the Note, in accordance
with the terms and in the manner provided for in the Note. Any additional
sums advenced to or for the benefit of Mortgagor by the Village, as provided
in the Note or this Mortgage, shall become additional principal indebtedness
payable under the Note and secured by this Mortgage and shall be payable as

provided in the Note.

2. Senior Indebtedness. This Mortgage is subject and sub-
ordinate to that certain mortgage dated June 22, 1977 made by THE FIRST

NATIONAL BANK OF DESPLAINES as mortgagor to FIRST FEDERAL
SAVINGS AND LOAN OF CHICAGO as mortgagee ("Senior Mortgagee"),
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recorded in Cook County, illinois, on July 1, 1977, as Document Number
23995648 ("Senior Mortgage™}, to secure the payment of s note identified in

the Senior Mortgage ("Senior Note"),

Mortgagor agrees to perform all of its obligations under the
Senior Mortgage or any other prior security agreement or indebtedness with
a lien that is senior to the lien of this Mortgage, including but not limited %o
payment, when due, of all prineipal, interest, and other indebtedness secured
thereby. Mortgagor further agrees to promptly furnish Mortgagee with
copies of all notices received from Senior Mortgagee or the holder of any

other prior securi{ty agreement or Indebtedness.

Mortgagor represents that no sums whatsoever are due and
pay«pl» under the Senior Note or Senior Mortgage except the principal and
interes’-due under the terms of the Senior Note and Senior Mortgage and
that nc oefault has oceurred or exists under the Senior Note or Senior

Mortgage.

>.~Preservation and Maintenance of Premises; Mortgagee's

Yo
Consent Required for Improvements. Mortgagor agrees not to abandon the

Premises; to keer-ine Premises in good, safe, and insurable condition and
repair, and not to ecoramit or suffer waste; to pay for and complete within a
regsonable thne any cul’ding at any time in the process of erection upon the
Premises; to refrain frouc impairing or diminishing the value of this
Mortgage; to neither make nor permit structural or other substantial
alterations in the buildings «r any substantial construction on the Premises
without the written consent of Mortgagee; and promptly toc repair, restore,
or rebuild any bufiding or imprrvement which may become damaged or
destroyed with materials and workmanship of as good guality as existed

before such damage or destruction.

4. Insurance. (8} Hazara- tsurance. Maortgagor agrees to
maintain in force at ell times fire and sxtended coverage Insurance
{including, without limitation, windstorm, erplision, vandalism, and such
other risks usually insured against by owners Of like properties) on the
Premises in an amount at least equal to the greater of (i) an amount
sufficlent either to pay the cost of repairing or replaciis; the improvements
now or hereinafter situated upon the Premises, (il) an/emount sufficient to
pay in full the combined indebtedness secured by the fartgage and the
Senior Mortgage, or (iil) if the policy or policies of insurans» contelin 8 co-
insurance clause, 80% {or such higher percentage as is necessary to avoid
applieability of provisions relating to co-insurance) of the €ull insurable

value of the Premises.

(b} Flood Insurance. If the Premises or the uarsa. 'in
which the Premises are located have been, or at any time during the terircf
this Mortgage or any extension or renewal thereof, are designated -o:
identified as a flood plain, flood-prone area, or flood, mudslide, or floog-
related erosion or hazard area pursuant to the Flood Disaster Protection Act
of 1973, 42 U.8.C. § 4001 et seq., as amended, or any rules and regulations
thereunder, Mortgagor agrees to obtain and maintain flood insurance in such
total amount as Mortgagee may determine from time o time, and to comply
with any other requirements of the National Flood Insurance Program set
forth in such act or the rules and regulations thereunder.

{c) Acceptable Carriers and Forms; Renewal. All poli-
cles of insurance required by this Mortgage shall be written by eompanies
and on forms with endorsements satisfactory to Mortgagee, shall contain
customary loss-payable and non-contribution mortgagee clauses in favor of
Mortgagee {or, In case of foreclosure sale, in favor of the owner of the
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certificate of sale), and shall be kept constantly in force and constantly
deposited with Mortgagee. All such policies shall provide for, among other
things, 30 days prior written notice of cancellation to Morigagee. Not less
than 30 days prior to the expiration of any such policy, an appropriate
renewal policy or other satisfactory evidence of the renewal of that policy

shall be deposited with Mortgagee.

(d) Notice of Loss; Collection of Proceeds. Mortgagor
agrees to notify Mortgagee in writing of any loss to the Premises covered by
insurance and, subject to the rights of Senior Mortgagee, Mortgagor directs
each insurance company to make payment for such loss directly and solely
to Mortgagee. Mortgagee is authorized to collect all insurance proceeds and
apply them, at its option, in the reduction of the prinecipal or accrued
interest secured by this Mortgage, whether due or rot, or may allow
Mortgaror to use such money, or any part thereof, in repairing the damage
or restoring; the Premises as provided in Section 6 of this Mortgage.

(e) Other Insurance. Mortgegor agrees to obtain and
maintain in fere<-such other insurance on the Premises of such types and in
such amounts, ard with such provisions, as Mortgagee may from time to

time in writing reszonably request.

5. Tax Cayinents. Mortgagor agrees to pay, when due and
before any penalty or intrrest attaches, all general taxes and all special
taxes, special assessments, water, drainage, and sewer charges, and all other
charges of any kind whatsoeve:. ordinary or extracrdinary, which may be
levied, assessed or imposed on cr #gzinst the Premises and, at the reguest of
Mortgagee, to exhibit to Mortgag<e official receipts evidencing such pay-
ments; provided, however, that in thc case of any special assessment (or
other imposition in the nature of & :pecial assessment} payable in install-
ments, each instaliment thereof shall te paid prior to the date on which
each such inttaliment becomes due and payuble.

6. Destruction or Damage of Prainises. (a) Restoration by
Mortgagor. If the Premises or any part of the Frzmises shall be destroyed
or damaged by fire or any other cause, whether insured or uninsured, and if
requested by Mortgagee, Mortgagor agrees, except vs pruvided In paragraph
(b) of this Section, to restore or rebuild the Premises with materials and
workmanship of as good quality as existed before such deirage and destruc-
tion to substantially their former state, commencing the wors of restoration
or rebuilding as soon as possible and proceeding diligently 'with it until
completion. Plans and specifications for the restoration shall te submitted
to Mortgagee prior to commencement of work and shall be subjcet to the

reasonable approval of Mortgagee.

(b) Election by Mortgagee to Reduce Loan. If Mgori-
gagee shall apply part or ali of the proceeds of any insurance covering suoa
loss toward the reduction of the indebtedness secured by this Mortgage %
accordance with paragraph (d) of Section 4 of this Mortgage, then Mortgagor
shall have the option of either restoring the improvements which are a part
of the Premises at its own expense or prepaying the remaining principal
balance of the loan, plus acerued interest and all costs or expenses, if any,
then owing to Mortgagee under the terms of the Note or this Mortgage.

7. Mortgagor's Compliance with Rehabilitation Agreement
and with Applicable Laws and Ordinances. Mortgagor agrees to comply with

the provisions contained in that certain Rehabllitation Agreement dated as
of May 21, 1984 between Mortgagee and Mortgagor as Property Owners;
including, but not limited to, the following:

13N
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(a) agreement to lease more than fifty percent of all
rental units contained in Premises only to persons qualifying as "low and
moderate" or "lower" income families as those terms are used in Section B
of the United States Housing Act of 1937, as from time to time amended, 42
U.S.C. § 1437f(f)(4) ("Section B"), in Section 104(b}{3) of Titiel of the
Housing and Community Development Act of 1974, as from time to time
amended, 42 U.S.C. §5304(b){(3); and in the regulations adopted by the
United States Department of Housing and Urban Development ("HUD") and
applicable to the BSection8 Housing Assistance Program, 24 C.F.R.
§ 882.102, as from time to time amended; and

(b) agreement to comply with the Housing Quality
Standards applicable to the making of Housing Assistance Payments on
Beral® of Eligible Families leasing Existing Housing that ere from time to
time eztablished by HUD, 24 C.F.R. § 882.109.

Mortgagee shall provide Mortgagor with a current schedule of
household fizames qualifying under the terms “low and moderate" or "lower"
income famliiiez promptly upon any request in writing by Mortgagor and
whenever sucn schedules are reestablished by HUD and republished by the
Cook County Burezu of Administration or by any successor to either from
time to time reestabliching or republishing such schedules.

Mortgagor szi=es naot to procure or accept the prepayment of
any rents or other income from the Premises for more than one month
except with the prior written ronsent of the Mortgagee. Morigagor further
agrees to execute and deliver such.assignments of ieases as Mortgagee may

from time to time request.

Morigagor agrees tha. it will comply with all restrictions
affecting the Premises and with all iszws, ordinances, acts, rules, reguia-
tions, and orders of any legislative, ex¢rutive, administrative, or judicial
body, commission, agency, or officer (wisther federal, state, or local}
exercising any power of regulation or superyision over Mortgagor, or any
part of the Premises, whether the same be directed to the erection, repair,
manner of use, or structural alteration of buiiaings,~or otherwise, and will
pay when due all applicable homeowner's associatior dues, if any.

8. Mortgage or Morigagee Tax. Mortgagnr egrees that if any
state, federal, or municipal government, or any of their sukdivisions having
jurisdiection, shall levy, assess, or charge any tax, assessmert, ar imposition
upon this Mortgage, the indebtedness secured by this Mortgagde, the Note, or
the interest of Mortgagee in the Premises, or upon Mortgagee by reason of
or as holder of any of the foregoing (excepting therefrom any incoms tax on
interest pasyments on the principal portion of the indebtedness sezured
hereby), then Mortgagor shall pay all such taxes to or for Mortgagee ag/'tlivy
become due and payable, provided, however, that in the event that the law
or regulation permitting, authorizing, or requiring said tax, assessment, o
imposition prohibits Mortgagor from paying the tax, assessment or imposi-
tion, then all sums hereby secured shall become immediately due and
payable at the option of Mortgagee. Mortgagor agrees to exhibit to
Mortgagee, at ieast annually and at any time upon request, officlial receipts
showing payment of all taxes, assessments, and charges which Mortgagor is

reguired or elects to pay under this Section.

9. Revenue Stamps. Mortgagor agrees that if any federal,

state, or municipal government or any of their subdivisions shall at any time
require revenue stamps to be affixed to the Note or thiz Mortgage,
Mortgagor will, upon demand, pay for such stamps in the required amount
and deliver them to Mortgagee, and Mortgagor agrees to indemnify Mort-
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gagee against liability on account of such documentary stamps, whether
such liability arises before or after payment of the Note and whether or not
this Mortgage shall have been released; provided, however, if in the oplnion
of counsel for Mortgagee (a) it might be unlawful to reguire Mortgagor to
make such payments or (b} the making of sueh payments might result in the
imposition of interest beyond the maximum amount permitted by law, then
and in such event Mortgagee may elect, by notice in writing to Mortgagor,
to declare all of the indebtedness secured hereby to be and become due and

payable 30 days from the giving of such notice.

10. Morigagor's Obligations With Regard to Leases. Mort-
gagor agrees to perform all of its obligations under all present and future
leases or other agreements affecting the Premises and to refrain from any
actizn or inaction which would result in the termination of any such leases
or ‘agreements or in the diminution of the value thereof or of the rents or
revenaes- thereunder. Mortgagor further agrees that any lease of the
Premisvs/made after the date of recording of this Mortgage shall contain a
covenant to/'the effect that the lessee shall, at Mortgagee's option, agree to
attorn to MOrtgagee as lessor and, upon demand of Mortgagee, to pay rent

to Mortgagee.

11. Statzments by Mortgagor. Mortgagor agrees to furnish te
Mortgagee annua! statesients of the detailed gross income, earnings, and
operating expenses of the Premises as well as a certified current rent
schedule of the Premise| setting forth the name of each tenant, space
occupied, monthly rent, leass security, lease expiration date, and the date

through which rent has been poi7i.

12. Escrow for Taxes and lnsurapnce. In addition to the
payments required by the Note, Mortgzagor agrees to make monthly deposits
with Mortgagee, on the day monthly povments of principal and interest are
payable under the Note, of an amount eyual te the sum of 1/12th of the
annua} general real estate taxes levied ot th2 Premises and 1/12th of the
annual premium reguired to maintain insuraics fn force on the premises in
accordance with the provisions of this Mortgage./ The amount of such taxes
and premijums, if unknown, shall be estimated by Morteagee. Funds in such
account shall be used by Mortgagee to pay such texes end premiums when
due; provided that upon the cceurrence of an event o cefgult (as defined in
Section 15 of this Mortgage), Mortgagee may apply such/ tvads in payment of
any indebtedness hereby secured. Any insufficieney of sulh aceount to pay
such taxes, assessments, or premiums when due shall be pail by Maortgagor

to Mortgagee on demand.

Such escrow deposits shall be waived so long as Mortgrenr is
obligated to and does make such deposits with Senior Mortgagee or, i’ no
such obligation to make deposits with Senior Mortgagee exits, so long e3 (i)
no event, act, or eondition occurs which constitutes or which with the lsose
of time and/or with notice would constitute an event of default under this
Mortguge or a defauit under the terms of the Note, the Senior Note, or the
Senior Mortgage, (ii) any indebtedness secured by this Martigage, by the
Senior Mortgage, or by any other prior mortgage is not in default for any
reason, and {iil) copies of paid tax receipts or other appropriate evidences of
payment are forwarded to Mortgagee as soon as available; provided, how-
ever, that once Mortgagor is no longer obligated to or no longer makes such
deposits with Senior Mortgagee, or once any such default or failure to supply
paid tax receipts does occur, Mortgagee shall then end thereafter have a
continuing right to require, in its sole discretion, the escrow of either tax
payments or insurance premiums, or both. So long as no escrow deposits for
taxes or insurance are required under this Mortgage, Mortgagor shall furnish
Mortgagee with copies of paid tax receipts and insurance premium receipts

,‘r
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immediately after said taxes and insurance premiums are due and with
satisfactory proof that the deposits Mortgagor is obligated to make with
Senior Mortgagee, if any, have been made,

13. Condemnation_ Awards. Mortgagor hereby assigns to
Mortgagee, subject to the rights of Senior Mortgagee and as additional
security, all awards of damage to which it may be entitled resulting from
condemnation proceedings or taking of or injury to the Premises or any
portion of the Premises for public use, and agrees that the proceeds of all
such awards shall be paid to Mortgagee and may be applied by Mortgagee, at
its option, after the payment of all its expenses in connection with such
proceedings, including costs and attorneys' fees, to the reduction of the
indebtedness secured, and Mortgagee is hereby authorized, on behalf and in
thz nome of Mortgagor, to execute and deliver valid acquittances for and to
appea’ from any such award; provided, however, that if such proceedings,
taking. or injury to the Premises relate only to an insubstantial portion of
the Preipises, then Mortgagor shall first have the right, within 180 days
from the . Zries of such award, to restore the Premises to an economically
viable unit . without assigning such award to Mortgagee, but only if such
action by Mortgazor will not affect the security of the Mortgagee, Mort-
gagor further ag:ces to give Mortgagee immediate notice of any actual or
threatened condemration or eminent domain proceedings and to give to
Mortgagee at any tizaz, upon request, any additional instrumenis deemed
necessary by Mortgagee fuithe purpose of validly and sufficiently assigning

all awards.

14. Mortgagor's [Agreement o Pay Mortgagee's Expenses.
Mortgagor agrees to indemniiv -Mortgagee from all loss, damage and
expense, including reasonable at{ornzys' fees, incurred in conneetion with
any suit or proceeding in or to whith Mortgagee may be made a party for
the purpose of protecting the llen ol /tnils Mortgage, but Mortgagor shall
have the right to defend any such suit orproceeding, at its own expense.

15. Deflinition of Default. The orcurrence of any one or more
of the following shall constitute an "event of defar!t" under this Mortgage:

{8) a default (1) in the paymenat of any instaliment of
principal or interest coming due as provided in the Nois-ar the Senior Note,
which continues for a period beyond the cure period, il any, provided in the
Note or Senior Mortgage; or (i} in the payment of any otne amount coming
due under this Mortgage or the Senior Mortgage, or in the payment of any
other amount coming due as provided in any other prior _mortgage or
indebtedness that is senior to the lien of this Mortgage, any one 4r inore of
which continues for a period of 5 days after notice of such default.isgiven

by Mortgagee or Senior Mortgagee to Mortgagor;

(b) a defasult in the observance or performance of ary
other covenant or agreement of Mortgagor contained in the Note, the Senicr
Note, this Mortgage, the Senior Mortgage, or any other prior mortgage,
lease, or security agreement that is senior to the lien of this Mortgage, any
one or more of which continues for a period of 30 days after notice of such
default is given by Mortgagee or Senior Mortgagee to Mortgsgor (unless
curing such default cannot by its nature be accomplished within such period,
in which case no default shall be deemed to exist so long as Mortgagor shall
have commenced curing the same within such period and shall diligently and
continuously pursue the same to completion);

{c) any representation or warranty, which was made in

this Mortgage or the Senrior Mortgage by Mortgagor, or which was made by
Mortgagor in any statement or certificate furnished by it pursuant to or in
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connection with the Note, this Mortgage, the Senior Note or the Senior
Mortgage, proves uantrue in any material respect as of the date issued or
made and is not made grod within 30 days after notice of such untruth is
given by Mortgagee or Senior Mortgagee to Mortgagor;

{d) any proceedings are instituted to enforce any lien,
charge, or encumbrance against the Premises, including, but not limited to
foreclosure of the Senior Mortgage or any other prior mortgage, and such
proceedings are not dismissed, stayed on appeal, or withdrawn within 60

deys;

(e) any proceedings are instituted against Morigagor or
any agreement is entered into by Mortgagor under which the terms for
payment of any prinelpal, interest, or any other sums due under the Senior
Note, Zenior Mortgage, or any other prior mortgage or indebtedness are
waived, modified, postponed, increased, or reduced in rate or amount
withour-the written consent of Mortgagee;

(f) the sale, transfer, conveyance, or assignment of all
or gny portion »f or interest in the Premises or in the beneficial interest in
the Trust; the evzeution of any articles of agreement for deed, a contract
for deed, or any othir form of agreement to sell, transfer, convey, or assign
all or any portion of ur/interest in the Premises or in the beneficial interest
in the Trust; or the mortgagey, encumbrance, hypotheeation, or other disposi-
tion, whether voluntarily or involuntarily made, of any portion of or interest
in the Premises or in the beiteficial interest in the Trust {(except by way of a
lease with an initial term of te;s-than three years), any of which occurs
without the prior written consent =& Mortgagee; or

(g) any proceecings are instituted against Mortgagor
under any bankruptey or insolvency laws or to place the Premises or any
part thereof in the custedy or control ¢i any court through its receiver or
other officers, the Mortgagor is generally el paying (as provided in Section
303(b) of the Bankruptcy Reform Act of /(008), Mortgagor makes any
assignment for the benefit of creditors or is dec/Pred a bankrupt, or if by or
with the consent or at the instance of Mortgagor, provesedings to extend the
time of payment of the Note or to change the terms of the Note or this
Mortgage are instituted under any bankruptey or inzdleoney law and such
proceedings are not dismissed within 60 days afler theiz. ¢zmmencement, or
such appointment of a receiver or other officer Is not vinated within B0

days after that appointment.

16. Provisions Applicable After Default. Upon the cectirrence
of any event of default, the following provisions shall apply:

(a) All amounts secured hereby shall, at the optidr of
Mortgagee, become immediately due and payable without presentment,
demand or further notice, with interest thereon, from the date of the first
of any such defauits, at the Defsult Rate (as defined in Section 3§ of this

Mortgage).

(b) Mortgagee may immediately foreclose this Mort-
gege. The Court in which any proceeding is pending for that purpose may,
at once or at any time thereafter, either before or after sale, without notice
and without requiring bond, and without regard to the solvency or insolvency
of any person liable for payment of the indebtedness secured hereby, and
without regard to the then value of the Premises or the occupancy thereof
as a homestead, appoint a receiver (the provigions for the appointment of a
recefver and assignment of rents belng an express condition upon which the
indebtedness secured by this Mortgage is made) for the benefit of Mort-
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gagee, with power to collect the rents, issues, and profits of the Premises,
due and to beecome due, during such foreclosure suit and until completion
thereof. The receiver, out of such rents, issues, and profits when coliected:
(i) may pay costs incurred in the management, operation, and leasing of the
Premises, (ii) may pay taxes, assessments, water and other utilities, and
insurance, then due or thereafter accruing, (iii) may pay and discharge prior
and coordinate liens, if any, (iv) may make and pay for any necessary repairs
to the Premises, and (v) may pay all or any part of the indebtedness secured
by this Mortgage or any deficiency decree entered in such foreclosure

proceedings.

(¢} Mortgagor shall, upon demand, deliver to the Mort-
gagee all leases and agreements for the occupancy of any part of the
Preriises (the "Leases"), with such additional assignments thereof as the
Mortgazee may request. Mortgagee shall have the right, acting through its
agents or, attorneys, either with or without process of law, forecibly or
otherwizz, &t its option, but only to the extent permitted by law, (i) to enter
upon ancd trrc possession of the Premises, expel and remove any persons,
goods, or chairls, occupying or upon the Premises, and (ii) to assume the
management of ‘e Premises and collect the rents and other income from
the Premises, ap»'ying the same upon the indebtedness secured by this
Mortgage. Mortgage hereby authorizes and directs all tenants or other
persons oeccupying any part of the Premises to pay all rents and other
income due under the J.ceses to the Mortgagee upon request of the
Mortgagee. Mortgagor herepy appoints Mortgagee as its true and lawful
attorney in fact to manage the Premises and collect the rents and other
income, with full power to brirg suit for collection of such rents and other
income and for possession of-said Premises, giving and granting unto
Mortgagee and unto its agent or a‘torray full power and asuthority to do and
perform &}l and every act and thing whatsoever requisite and necessary to
be done in the protection of the secunity conveyed by this Mortgage;
provided, however, that this power of attsriey and assignment of rents shall
not be construed as an obligation upon Mortyagee to make or cause to be
made any repairs that may be needful or necesser’y. Mortgagee shall receive
such rents and other income of the Premises, and, after deducting all
reasonable attorneys' fees and all reasonabi¢ exrcnses incurred in the
protection, care, maintenance, management, and opera.ion of the Premises,
shall apply the remaining net income to the indebterinoss secured by this
Mortgage or to any deficiency decree entered in any Ycierlosure proceed-
ings. This power of attorney and assignment of rents shall be irrevoecable
until this Mortgage has been satisfied and released of record and the release
of this Mortgage shall act as a revocation of this power of aitorney and

assignment of rents.

(d) If an event of default occurs under paragrapi: /3y of
Section 15 of this Mortgage by way of a foreclosure of the Senior Mortysge
or any other prior mortgage, Mortgagor hereby agrees that Mortgagee sha'}
be entitled to receive gll proceeds of any foreclosure sale on the Senlor
Mortgage or such prior mortgage that would otherwise be payable to
Mortgagor, up to the amount of all sums that would be due and payable to
Mortgagee under this Section in any foreclosure of this Mortgage.

{e) If an event of default occurs under paragraph (e) of
Section 15 of this Mortgage, Mortgagee may, at its option and without
waiving its right under paragraph (a) of this Section, demand and receive in
addition to and without affecting the regular, periodie payments of principal
and interest provided in this Mortgage or the Note and in further reduction
of the principal of the indebtedness secured by this Mortgage, a sum equal
to the amount by which payments of principal and/or interest on the Senior
Note, Senior Mortgage, or any other prior mortgage or indebtedness are
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reduced, postponed, or waived. Such amount shall be payable hereunder
without presentment, demand or further notice.

(f) If an event of default occurs under paragraph (a) or
(b) of Section 15 of this Mortgage by way of a default in the payment of any
fnstallment of principal or interest under, a default in the payment of any
other amount coming due under, or a& default in the performance or
observance of any other covenant or agreement contained in the Senior
Note, Senior Mortgage, or any other prior mortgage or indebtedness,
Mortgagee may, at its option, make any such payment or cure any such
default. Any such payment and any costs and expenses incurred in
connection with such cure shall become additional indebtedness secured by
this_ Mortgage and shall be Immediately due and payable, with interest at the
Deiavlt Rate, regardless of whether such additionsal indebtedness fogether
with the then unpaid indebtedness secured by this Morigege exceeds the
originei prineipal sum evidenced by the Note.

(g) In addition to any of the foregoing provisions of this
Section, Morigagee may, at its option, make any payment or perform any
act required of Wortgagor under the terms of the Note, this Mortgage, the
Senior Note, the Senior Mortgage, or any other prior mortgage or indebted-
ness, in any form siad manner deemed expedient after reasonable inquiry
into the validity therzeil., By way of illustration and not in limitation of the
foregoing, Mortgagee may; hut need not, (i) make full or partial payments of
principal or interest on prior and coordinate encumbrances, if any, (i)
purchase, discharge, compromise, or settle any tax lien or any other lien,
encumbrance, suit, proceeding, title or claim thereof, (iii) redeem from any
tax sale or forfeiture affecting the Premises, or {iv) contest any tax or
assessment. All money paid for any of such purposes and all other moneys
advanced by Mortgagee to protect tae Premises and the lien of this
Mortgage shall be additional indebteciiess secured by this Mortgage and shajl
become immediately due and payable-vithout notice and with interest
thereon at the Defsault Rate. In making/eny payment hereby authorized
relating to taxes or assessments, Mortgagee shall be the sole judge of the
legality and validity thereof and of the amOGuat necessary to be paid in

satisfaction thereof.

17. Proceeds Upon Foreclosure. In apy foreclosure aof this
Mortgage there shall be allowed and included in the deccre for sale, to be
paid out of the rents or the proceeds of such sale:

(a) all principal and interest remainirg 'unpaid and
secured hereby and mny payments which Morigagee is entitled to receive
pursuant to any other provision of the Note or this Morigage;

{b) al! other items advenced or paid by Mortgagee
pursuant to this Mortgage, with interest at the Default Rate from the datz
of advancement; and

(¢) all court costs, attorneys' fees, appraiser's fees,
expenditures for documentary and expert evidence, stenographer's charges,
publication costs, and costs (which may be estimated as to items to be
expended after entry of the decree) of procuring all abstracts of title, title
searches and examinations, title guarantees, policies, Torrens certificates,
and similar data with respect to title which Mortgagee may deem necessary.
All such expenses shall become additional indebiedness secured by this
Mortgage and shall be immediately due and payable, with interest at the
Default Rate, when paid or incurred by Mortgagee in connection with any
proeceedings, including probate and bankruptcy proceedings, to which Mort-
gagee shall be a party, either as plaintiff, claimant or defendant, by reason
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of this Mortgage or any indebtedness hereby secured or in connection with
the preparations for the commencement of any suit for the foreclosure,
whether or not actuelly commenced. The proceeds of any foreclosure sale
shall be distributed and applied to the items described in paragraphs (a), (b},
and (c) of this section, inversely to the order of their listing, and any surplus
of the proceeds of such sale shall be paid to Mortgagor.

18. Non~Exclusivity of Hemedies; Failure to Exercise Not a
Waiver. No remedy or right of Mortgagee shall be exciusive but shall be in
addition to every olher remedy or right now or hereatter existing at law or
in equity. No d=lay in the exercise or omission to exercise any remedy or
right accruing on any default shall impair any such remedy or right or be
construed to be a walver of any such default or acquiescence therein, nor
shall i\ affect any subseguent default of the same or of a different nature.
Every such remedy or right may be exercised concurrently or independently
and waed and as often as may be deemed expedient by Mortgagee.

19. Additional Instrum- -ts and Assurances. Mortgagor agrees
that, upon ‘reouest of Mortgagee : »m time to time, it will execute,
acknowledge, an” deliver all such ad. .-ional instruments and further assur-
ances of title and/viil do or cause to be done all such further acts and things
as may reasonably %e necessary fully to effectuate the intent of this

Mortgage.

20. Notices. Except as otherwise specifically provided in this
Mortgage, all notices, demands, consents, requests, or other communications
that are either required or corcemplated in connection with this Mortgage
shail be sent by United States certified or registered mail with or without
requested return receipt and sha.l bo.deemed given upon the earlier of
actual delivery to the addresses designated below or 72 hours after the
deposit thereof, first class mail (air mui!"1i so deposited outside the state in
which the addressee is located), postegw prepaid at any main or branch
United States post office addressed as follov's:

If to Mortgagor: Narayans S, i{rishnappa
4365 Mumford Drive
Hoffman Estates, llinofs 60195

If to Mortgagee: The Village of Hanover Ierk
2121 West Lake Street
Hanover Park, [llinois 60103
Attn: Community Developm@=it
Director

By notice complying with the foregoing provisions of this parcgrabh,
Mortgegor and Mortgagee may from time to time change the akeow=
addresses applicable to them respectively, for the purposes hereof, excap?
that any such notice of change of address will not be effective until actually

received,.

21. No Implied Waiver or Release. Without affecting the
liability of Mortgagor or any other persoa (excep! any person expressly
released in writing) for payment of any indebtedness secured by this
Mortgage or for performance of any obligation contained in this Mortgage
and without affecting the rights of Mortgagee with respect to any security
not expressiy relessed in writing, Mortgagee, at any time and from time to
time either before or after the maturity of the Note and without notice or
consent, may: (a) release any person liable for payment of all or any part of
the indebtedness secured hereby or for performance of any obligation; (b)
make any agreement extending the time or otherwise altering the terms of
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peyment of all or any part of the indebtedness secured by this Mortgage, or
modifying or waiving any obligation, or subordinating, modifying, or other-
wise dealing with the lien or charge of this Mortgage; (¢) exercise or refrain
from exercising or waive any right Mortgagee may have; {d) accept
additional security of any kind; or {(e) release or otherwise deal with any
property, real or personal, securing the indebtedness secured by this
Mortgage, including all or any part of the Premises.

22. Release by Mortgagee. Upon full payment of all amounts
secured by this Mortgage at the time a&nd in the manner provided, this
conveyance shall be mull and void, and upon a demand by Mortgagor
following such payment Mortgagee shall in due course execute a reconvey-
ance or release of the Premises to Mortgagor.

23. Binding Nature; Persons Included in "Mortgagor.” All
provisizns of this Mortgage shall inure to and bind the respective successors,
vendees and assigns of the parties to this Mortgage. The word "Mortgagor,”
unless oincrwise clearily required by the context, shall include all persons
claiming‘unJdz or through Mortgagor and all persons liable for the payment
of the indebt=d::ess or any part thereof, whether or not such persons shall
have executed *n2 Note or this Mortgage. Wherever used, the singular
number shall inelde the plural, the plural the singular, and the use of any
gender shall be applirable to all genders.

24. Statemenis Regarding Amount of Unpaid Debt. The
Mortgagor, within 3 days after either oral or written request by Mortgagee,
will furnish a duly acknowleugnd written statement setting forth the amount
of the unpaid debt secured by tiis Mortgage or the Senior Mortgage, the
date to which interest has beei =jd, and stating either that no offsets or
defenses exist against the mortgage dobt, or, if such offsets or defenses are

alleged to exist, their nature.

25. Business Loan. Mortgugor covenants and agrees that the
entire proceeds of the Note secured by i1his Mortgage are from a business
loan (as that term is used in Section 4(1k¢) v Chapter 74 of the illinois
Revised Statutes, as supplemented and amendec).. that Mortgagor is within
the class of beorrowers, and the proceeds i the-Note secured by this
Mortgage shall be exclusively for a purpose descr bea in Section 4(1)e) of

Chapter 74 of the Olinofs Revised Statutes.

26. Representations and Duties Regarding” Ownership, Use of
Proceeds, and Status of Premises., THE FIRST NATIONAL BANK OF
DESPLAINES represents that it is trustee under a trust valdly existing
under the laws of the State of Illinois, the Trust Agreement as gimended or
modified is in full force and effect, and that it has full power, authority, and
legal right to execute and deliver this Mortgage and all other agrcern.ents,
instruments, or documents required herewith at the direction ci-the

peneficiaries under the Trust.

NARAYANA S. KRISHNAPPA represents and warrants that he
is the owner of the entire beneficial interest under the Trust, that he has
the sole power to direct the Trustee of the Trust to execute and deliver this
Mortgage, the Note, and any other instrument contemplated In this Mort-

gage or the Note.

Mortgagor agrees that, except with the prior written spproval
of Mortgagee, it shall not permit the Premises to be the subject of any lease
with an initial term of three years or more or any other transaction whereby
the ownership of or any beneficial interest in any of the Premises shall be

held by any person or entity other than Mortgagor.
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Mortgagor represents that the real estate covered by this
Mortgage at the time of the execution of this Mortgage is improved with a
dwelling for more than four families and that the proceeds of the loan
secured by this Mortgage have not been, are not heing, and will not be used,
in whole or in part, to finance the construction of a dwelling for four or
fewer families and that the real estate covered by this Mortgage is not used

or intended to be used for agricultural purposes.

Mortgagor represents that no condition of cvercrowding exists
in the Premises as of the date of this Mortgage. As used in this Mortgage,
"overcrowding” shall exist whenever a rental unit contained in the Premises
shall not contain at [east one sleeping or living/sleeping room of appropriate
size for each two persons, as provided in the Housing Quality Standards, 24
C.F.R. § 882.109(e) (1981), or whenever otherwise determined from time to
time by any applicable regulatory authority, inciuding but not limited to
HUD, t'ie Cook County Bureau of Administration, or their successors.

27. Waiver of Rights of Redemption by Mortgagor. THE
FIRST NATIOMAL OF DESPLAINES (the "Bank") represents that it has been
authorized or e:afowered by the Trust Agreement or by a person having a
pawer of directirz over jt as Trustee to, and the Bank does hereby, waive
any and ail rights ol redemption from sale under any order or decree of
foreclosure of this Murtgage, on behalf of (i) the Bank, (ii) the trust estate,
(iif) all persons beneficially interested in the trust estate, and (iv) each and
every person, except decree or judgment ereditors of the Bank in its
representative capacity and(of the trust estate, acquiring any interest in or
title to the Premises subsequern¢ to the date of this Mortgage.

28, Disclosure of Bunefizial Owners; Copies of Trust Agree-
menis. Morigagor agrees to disclos: tc Mortgagee, upon request, the then
ownership of the beneficial ownership iri the trust then holding legal titie to
the Premises and, upon request, shall caxse the owner or owners of such
beneficial interest to furnish sufficient ciiriance to Mortgagee for Mort-
gagee to determine the identity of all parties’which compose such owner or
owners. The Bank sagrees that it will, upon_written request by the
Mortgagee, provide certified copies of the Trust. Agreement and any
modifications thereof and any subsequent assigninents of the beneficial
interest thercunder to the Mortgagee hereunder or its soncessors in interest.

29. Prohibition on Olher Morigages or Liens: Federal Tax
Liens; Mechanic Liens. Mortigagor agrees to keep the Premiges freae from
liens of mechanics and material men, from federal tax lieng, \and from all
other liens, charges, or encumbrances, including but not limiled to all
mortgages, whether junior or senior (other than the Senior Mortguge’; ond if
such liens are filed or recorded Mortgagor will cause them to be disiblirged
promptly by payment, bending, or otherwise to the reasonable satlgrpction
of Mortgagee and to exhibit to Mortgagee, upon requesi, evidenca of
payment and dlscharge reasonably satisfactory to Mortgagee.

30. Default Rate Defined. The term "Default Rate", a8 used
In this Mortgage means interest at the rate of nine and one-half percent
(9.5%) per annum, but in any case, not more than the maximum contract

rate permitted by law.

31. Reasonable Inspections. Mortgagor sagrees to permit
Mortgagee, its agents, and its employees at reasonable times and intervals,

to inspect the Premises.

32. Severability of Terms. [f any term, covenant, restriction,
or provision of this Mortgage is determined to be void, invalld, or unenfor-
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eceable, the remainder of the terms, covenants, restrictions, and provisions
of this Mortgage shall remain in full force and effect and shall in no way be
affected, impaired, or restricted, and this Mortgage shall be enforceable to
the fullest extent permitted by applicable law.

33. Applicable Law. Mortgagor agrees that this Mortgage and
the indebtedness it secures are to be construed and governed by the laws of

the State of lllinois.

34. Trustee Exculpation., This Mortgage is executed by THE
FIRST NATIONAL BANK OF DESPLAINES, not personally but as Trustee
under the Trust in the exercise of the power and authority conferred upon
and vested in it as such Trustee (and the Bank hereby warrants that it
poss~sses full power and authority to execute this instrument}), and it is
expressly. understood and agreed that nothing contained in this Mortgage or
in the ‘’icte shall be construed as creating any liability on the Bank
personaliy * pay the Note or gny interest that may acerue under the terms
of the Nots,-or any indebtedness accruing under this Mortgage, or to
perform any 2¢vanant either express or implied contained in this Mortgage
(it being understeod and agreed that each of the provisions hereof, except
the warranty oontrirad in this execution clause, shall constitute a econdition
and not a covenant or-agreement, regardless of whether the same may be
couched in language «fa promise or covenant or agreement) all such
liability, if any, being ¢xpreossly waived by Mortgagee and by every person
now or hereafter claiming any right or security under this Mortgage, and
that so far as the Bank and it siccessors personally are concerned, the legal
holder or holders of the Note-aud, the awner or owners of any indebtedness
accruing under this Mortgage shaifnok solely to any one or more of: (a) the
assets of the Trust; (b) the Premises hereby conveyed and the rents, issues
and profits thereof, for the payment tner:of, by the enforeement of the lien
created by this Mortgage, in the manner srovided in this Mortgage and in
the Note; (¢) any other security given \o secure said indebtedness; (d) the
personal liability of the guarantors, if any; o7 (2) the personal liability of the
Mortgagors other than the Bank.

IN WITNESS WHEREOF, THE FIEST NATIONAL BANK OF
DESPLAINES, not personaliy but as Trustee under thz Trust, has caused

these presents to be gigned by itsL—)f - d’,’ﬁ, ¢~ Presidznt and its corporate
seal to be affixed and attested by its %ZZQ; (L7 dey  Searetasy as of

the day and year first above written.

THE FIRST NATIONAL 3ANK
OF DESPLAINES
not personally but as Trustee

(SEAL) of Trust No, 804
) ALST. VICE PRESIDENT
Attest: 4;'/:1« . ,£ Ll A By 7 AND TRUST SEHIOER
TIRUvE.l Ot leLiv L President

Its
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STATE OF ILLINOIS )
) SS

7
COUNTY OF Oy{ )
/%(1/‘ Y2y 8 Notary Public in/and {g

said ou ty, m “the State aforesal © HEREBY CERTIFY that
;é_éf_ . i;( ﬁ;den m’ Th Flrs’t N U ank
es Plaines, and ,:,,L s .  cSeoratlary

thereof personajly known to me to ba the same persons ose names are
subseribed to the foregoing instrument as suc <. President and
' ’ , respectively, appesred before me this day in person
and knowledged that they signed and delivered the said instrument as
their own free and voluntary act, and as the free and voluntary act of said
Bank, for the uses and purposes therein set forth; and the said
Secretory did also then and there acknowledge that he as custodian of“fhe
corporzie seal of said Bank did affix the said corporate seal of said Bank ta
said irstrument as his own free and voluntary act, and as the free and
voluntary wct of said Bank for the uses and purposes therein set forth,

-

P

G/VEN under my hand and Notarial Seal this 2~ day of

/ éﬂz«_)/ R LY A
j{c(.géz‘—/ /%Z
Notary@ubhc / ,:é'
"OFFIIAL SEAL™  §

My commission expires: ; LOURDES MARTINEZ

;
[/ Notery Putiic, Siate of Winols ¢
dy .,mmisslon Explras 12/5/89 %

e ”
iy

IN WITNESS WHEREOF, the undersigned hereby aign this
Junior Mortgage as of the day and year ’rst above written.

: 7! _,\qu—x_c&\-%tkdx -CAAJ-EUU/\

“rayan& S. Krishnappa

STATE OF [LLINOIS )
) S5
COUNTY QF )

i ﬁZ/E(.ﬂ-dggé e 2 5221441‘ _, 8 Notary Public In sad for
said County, in the State aforesaid, DO EREBY CERTIFY that Naraya & S.
Krishnappe, personally known to me to be the same person whose n&rre is
subseribed to the foregoing instrument, appeared before me this day ir
person and acknowledged that he signed and delivered the said instrument Qs
his own free and voluntary act for the uses and purposes therein set forth.

) GIVEN under my hand and Notarial Seal this /¥ day of
W AT , 1847,

‘/;);
M tmets / 2t ?
NotapyPublic 2
[9 x
My eommission expires: zk
WMMMM F‘
e OFFICAL SEAL” ___ 7
MARGARET D. BLANEY :
Notary Public, State of (ilinois :

Cock County ‘
My Commission Expires 12/6/50 -15-
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EXHIBIT A
LEGAL DESCRIPTION OF PROPERTY

Pareel 1

Lot 9 in F.R. McKenzie Jr.'s Hanover Terrace Subdivision, being & subdivi-
sion of parts of Section 35 and Section 38, Township 41 North, Range 9, East
of the Third Principal Meridian, in Cook County, Illinois.

Parcel 2

Easem<nt for the penefit of Parcel 1 as shown on the Plat of F.R.
McKenzie, Jr.'s Hanover Terrace Subdivision recorded May 16, 1963, as
Documen? Number 20842837 and referred to in Declaration of Covenants,
Conditions“rad Restrictions dated QOctober 16, 1969, and recorded Novem-
ber 19, 1962, a4z Document Number 21017098 and as amended by an
instrument with Plat of Easements marked Exhibit "A" attached thereto
amending the Plst of Hanover Terrace Subdivision recorded April 10, 1970
as Document Number 21132384, and as created by deed from Oak Park Trust
and Savings Bank, an-{i"nois corporation, as Trustee under Trust Agreement
dated March 22, 1969 an” known as Trust Number 5883, to Henover Park
Development Company, un lllinois corporation, dated March 29, 1970 and
recorded May 26, 1970 as (Drcument Number 21167878, for ingress and
egress, driveway and parking ove! the "easement areas” depicted on the Plat
of Easements marked Exhibit "A" cttached to Document Number 21132384
aforesaid {except that part falling in.arcel 1}, in Cook County, Iilineis.
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