S 083

* UNOFFICISEG@QPY, s

State of lllinois Mortgage FrekEase W

131:5059375=729
" This Indeuture, Made (his L2Th duy of JUNF, , 1987, between
MICHAEL K. DOBSON SR. AND KAREN L. DOBSON, WIS WIFE . Morigagor, and
CenTrust Movtgage Corporation - -——— - ——— -
u corporatlon organieed s existing under the laws of the stute of California == ,
Mortgagee.

Whinesseth: That wheeeas the Murigagor is justly indebted to the Morigages, us is evidutived by u certain promisiory note bearing sven
date herewlth, in the pringipal sum of

(8 76,400,00 ) ~SEVENTY STX THOUSAND FOUR HUNDRED AND 00/100 Dollars
payable with lnterest ut tie rate of SLVEN & 1/20er conum { 7.5% %) per annum on the unpaid bulanee until patd, and made
nayable 1o the order of the diorigagee a1 its office in - 350 §,W, 12th Avenue, Deerficld Beach, FL 33442 w=--
or at such other place as the Yalder may designate in writing, and delivered; the said principul and inierest being payable in monthly in-

sallments of  FIVE NUNDRFLLHIRTY FOUR AND 20/100 Dollara ($ 534,20 )
on the firss day of August 19 87, nidd & like sum of the first day of cach and every month thercafter untll the note Is fully
puid, except that the fual payment or seicipal and interest, i€ not sooner paid, shall be due aned payable on the first day of

JULY @ 17,

¥3AIY AI¥E TIGVISOArayv 33%=

Now, thereTore, the said Mortgagor, for the bettersesuiing of the payment of the said principal st of money and interest and the perfor-
e of the covenanls and agreements herein confained «uvs by these presents Morignge and Wareant unto the Morigagee, its successors
oF asvigns, the Jullowing deseribed Reab Etate situate, lying -snd being in the county of COOK
and the State af Hlinols, 10 wil;

LOT 132 IN WOODLAND HETGITS UNIT NO. 1, WEiNG)A SUBDIVISION IN THE SOUTH HALF OF SECTION

23 AND 'THE NORTH HALF OF SECTION 26, TOWNSHIF 4l NORTH, RANGCE 9, EAST OF 'THE THIRD ,
PRINCIPAL MERIDIAN, ACCORDINCG TO THE PLAT RECOKEED .JANUARY 17, 1958 AS DOCUMENT NO. |
17112595, IN COOK COUNTY, TLLINOLS, {

PIN NO, 06-23-303-005 voL. 60 [~ A O ?ém

COMMONLY KNOWN AS: 803 DORMAN DRIVE, STREAMWOOD, I 60107t ! 1 RECOMDING 310.

THAG9  IRAN Q39T g/ luras 11: 1506
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Topether with all ancl singutar thie wenements, hereditaments and uppurlenances thereamo belonging, and (be ramg, fssues, and profils
therenl and bl apparatus st fixtaees of every kind for the purpose of supplying or distributing heat, Night, waler, 42 power, and a1l plumb.
ing and other fistures in, or that nay be placed in, any building now or heresfier siunding on said luml, wnl alse i e esane, right, tde,
and foterest of the said Morgagor in aad B said premises,

To have aud 1o hold the above-deseribed premises, with the ap- ol this instrument; not 1o suffer any livn of wicchanics men or
purtenances and fixtures, unta the sakd MNortgagee, ity successors  malerial men o altacl 1o sakl promises; 1o pay 1o the Mortgagee,
and assigns, torever, for the purposes and uses herein sot Torth, as hereinafter provided, wnth said nute is Nully paid, (1) a sum

free from all rights und benelits under and by virtue of the sulficleat 1o puy nll taxes and assessments on sild premises, or
Homestead Exemption Liaws of the Stute of (Hinois, which siid any X or assessment it may be levied by anthority of the
rights and benetits the said Mortgagor does herely eapressly State of Nlinols, or of the county, 1own, villuge, or city in which
release and waive, the said land §s situnte, upon the Morigagor on account of the
ownership thercol; (2) a sum sufficien o keep all bulldings that
And sall Mortgagor covenanls and agrees may ot any time be on saitl premises, during the continuance of

sitid indebtedness, insured for the benetit of 1he Mortgagee in
Tu keep saidl premises in gootd repaiv, mnk not 1o do, o permit saeh forms of fnsucance, and in such amounts, a5 may by re.
to e done, apon sall premises, anything thar may impair the gulred Ly the Martgagee.
value thereol, or of the seeurity Gended (o be effegted by virlue

This torm Is used In connoction with marlgages Insurod undor tho ane- 1o fourdamily progiams af the Nalicral Heuslng Ast ool provide
tor perlodic Mortgage Insurance Premium paymonts,
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- tn gase of the refusal or negicct of the Morigagor to make
such paymeats, or ta satisfy any prior Jien or incumbrance other
than that for taxes or assessments on said premises, or to keep
saicd premises in good repair, the Norilgagee may pay such taxes,
assessments, and insurance premiums, when due, and may make
such repairs to the property herein mortgaged os in its discretion
it may deem necessary for the proper preservation (hereof, and
any moneys so paid or expended shall become so much nddi-
tional indebtedness, secured by chis martgage, 10 be paid ont of
proceeds of the sale of the mortgaged premises, il not otherwise
paid by the Mortgagor,

It i expressly provided, however (all other provisions of this
mortgage 1o the contrary notwithstanding), that the Morigagee
shall not be required nor shadl it have the right to pay, discharge,
OF reMOove anry fax, fssessment, or fax llen apont a+ against he
premises deseribed herein o any part thereol or the improve.
ments situaced theeeor, s long its the Merigngor shall, in good
faith, contest the smine-sr the validity thereol by appropriate
legal procecdings droug!it in a court of competent jurisdiction,
which shalt operate to privent the collection of the tax, assess.
ment, or lien so contested rad the sale or forfelture of the said
premises or any parl thereofl to/saisly the same.

And the said Mortgagor Further covrinants and agrees as
foliows:

That privilege is reserved to pay the debiin’whole, or in part,
on any insiaHment due date,

That, together with, and in addition to, the montaly payments
of principil and interest payable under the terms of i note
secured Lereby, the Martgagor will pay to the Morigages. n the
first day of each month ungil the said note is fally paid, the
following sums:

(n)  An amount sufficient 1o provide the holder hereol with
funds 10 pay the next mortgage insurance premium if this instru.
ment and the note secured fiereby are insured, or & monthly
charge (in licw of u mortgage insurance premium) if they are held
by the Seeretary of Housing and Urban Development, as follows;

() I and sa long as said note of even date and this instru-
ment are insured or are reinsured under the provisions of the Nt
tional Housing Act, an amount sulficient to accumulnte in the
hands of the holder one (11 month prior to its due date the an.
nual morigage insurance premivim, in order to provide such
holder with funde to pay such premium to the Seeretary of Hous.
ing and Urban Development pursuant to the National Housing
Act, as amended, and npplicable Regulations thereunder; or

(I [l and so long as said note of even date and this nstru.
ment are held by the Secretary of Housing and Urban Develop:
ment, 8 monthly charge (in [leu of a mortgage insurnnge
premium) which shall be in an amount cqual to one-twelfth
(1712) of one-half ([/2) per centun of che avernge awstanding
balance due on the note computed without taking into aecount
delinquensies or grepayments;

(b} A sum equal to the ground rents, il any, next due, plus
the premiums that will next become due and pavaile on policies
of fire and other hazard Ineurance covering the mortgaged prop-
erty, plus tnxes und assessments next due on the qortgaged prop-
erty (all as estimated by Qe Mortgagee) lesy all sums alrendy paid
therefor divided by the munber of months to elapse before one
month prioe o the date when such ground rents, preminms, tnxes
aed assessments will become delingquent, such sums to be held by
Muarigagee in {rust 1o pay spid pround rents, premfums, tanes gog
special pasessmentsy and

() Al paymenty mentioned in the two preceding subsections
of this preagraph and all pavments to be made umder the note

secqrcd ereb sh:ﬂ’bc dd% her and the aggregate amount
thercof nll gorQlach month in a single
payment to be uphcd by the Mortgﬂgcc to the foflowing items in
the order set forth:

(1) premium charges under the coniract of insurance with the
Secretary of Housing and Urban Development, or monthly
charge (in lleu of mortgnge insurance premium), as the case may
be;

(i) ground rents, if any, taxes, special assessments, flre, and
other hazard Insurnhee premiums;

{111} interest on the note secured hereby;

{IV) amorlization of the principal of the sald note; and

(V) Inte charges.

Any deficiency in the nmount of any such aggregate monthly
pavment shall, unless made good by the Mortgagor prior 10 the
due date of the next such payment, constitute an event of default
under this morignge. The Morigagee may cotlect a ''late charge'’
not to exceed four cents (4') for ench dollar (1) for each pry-
ment more than lifteen (135) days in arrears, to cover the extra
expense involved in handling delinquent payments.

If the totnl of the payments made by the Mortgagor under
subsection (b) of the preceding paragraph shall exceed the
amount of the payments actually made by the Marigagee for
ground rents, taxes, and nsscssments, or ingurance premiums, as
the case may be, such excess, if the loan I3 current, at the option
of the Mortgagor, shall be credited on subsequent payments to be
made by the Mortgagor, or refunded 1o the Mortgagor, 1,
however, the monthly payments made by the Mortgagor under
subsection () of the preceding parngraph shall not be sufficient
1o pay ground rents, tnxes, and assessmenis, Or insurance
premiums, as the case mny be, when the same shall become due
angd payable, then the Morigagor shall pay 1o the Morigngee any
amount necessary to make up the deficiency, on or before the
Jate when payment of such ground rents, taxes, assetyments, or
ansurance premiums shall be due, If at any time the Mortgagor
sardl vender 10 the Mortgagee, in nccordance with the provisions
of theacte seeured hereby, full payment of the entire ine
debtecinsns represemed thereby, the Mortgagee shall, in com. T
puting the ariiount of such Indebtedness, credit 1o the account of n}]
the Mortgngar nit payments made under the provisions of subsec. {3
tion (uj of the griceding paragraph which the Mortgagee has not
become oblightea4o.5ay to the Secretary of Housing and Urban CJ
Development, and any talance remaining in the funds ac- ot
cumulated under the provisiang of subsection (b} of the preceding =
paragraph. 1 there shali've n default under any of the provisions -
of this mortgage resulting in 7 puk lic saie of the premises coversd
hereby, or if the Mortgagee nuavicer the property otherwise sfter
default, the Mortgagee shall npply, at e time of the commence.
ment of such proceedings or at the tirc the property is otherwise
acquired, the balance then remaining in e funds accumulated
under subsection (b) of the preceding parsgraph as 8 eredit
aguainst the amount of principal then remaining unpaid under sald
note and shall properly adjust any nayments which shall have
been made under subsection fu) of the preceding paragraph.

And ag adtitlonal securlty for the payment of the Indebiedness
aforesaid the Mortgagor does hereby assign to the Mortgagee all
the rents, issues, and profits now due or which may hereafier
beeome due Tor the use of the premises hereinnbove described,

‘Thnt e will keep the improvemems now existing or hereafter
erecied on the mortgaged property, insured as may be required
from time to time by the Morigngee ngainst loss by fire and
other hazards, casuafties and contingencles In such amounts and
for sueh periods as may be required by the Mortgagee and will
pay promptly, when due, any premiums on siich insurance provi.
slon for payment of which has not been made hereinbefore,
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Jol insurance shal! be carried in companics approved by the
Mortgagee and the policies and renewals thereof shull be L. by
the Mortgagse and have aitached thereto loss payable clauses in
favor of and in form acceptable to the Mortgagee. In event of
loss Martgazor will give immediate notice by mail to the Mort-
Lagee, who m.ay mae proof of loss if not masde promptly by
Maortgagar, and each insurance company coneerned is heveby
awhoneed and directed to make payment Tor such loss directly o
the Mostzagee instead of to the Mortgazor and the Mortgagee
igintly, and the insurance proceeds, or any parl thereol, may be
appiied by the Micctgagee at its option cither to the reduction of
the indebiteduess hereby seeured or (o the resturation or repair wi
the property damaged. [n event of foreclosure of this mortgage
or other transfer of title to the mortgaged property inn estinguish.
ment of the indebtedness secured hereby, bt right, title and in-
terest of the Mortgageinand to any insurnbee policies then in
force shail pass {0 the purshaser or grantec.

That if the premises, or 4y part thereof, be condemaed under
any power of eminent domaii,.ciaqquired for a public use, the
datages, proceeds, and the considerarion for such acquisition, 13
the eatent of the full amount of incebrodness upon this Mort-
gage, and the Note secured hereby refnalining unpaid, are hereby
assigned by the Mortgagor to the Morrgagee.and shall be paid
farthwith 1o the Morigagee to Lo wpplicd by it'ocaccount of the
adebledness secured hereby, whether due or not,

The Mortgagos further agrees that should this mostgaze and
the naie ~ccured heredy not be eligible far insuranee wnziesthe
Nationa! Housing Act within - NINETY  days fromthe dite
hereol) written statement of any ofticer of the Departmento
Housing and Urban Deveiopment or authorized agent of the
Secretary of Housing and Urban Development dated subsequent
to the NINETY days' time from the date of this mortgage,
declining to insurc said note and this mortgage, being deemeld
cosclusive proof of such ineligibility), the Mortgagee or the
holder of the note may, at its option, declare al! suims secured
hereby immediately duc and payabic.

In the event of defauli in making any monthly payment pro-
vided tor herein and in the note sevured hereby for a period of
thicty (20) days after the due date thereof, or in case of a breach
of any other covenant or agrecment herein stipulated, then the
whole of suid peincipal sum remaining unpaid together with ac-
crued interesi thereon, shall, at the election of the Mortgupee,
without notice, become immediately due and payable,

And iu the evenl that the whole of said debt is declared to be
due, tie Mortgagee shall have the right immediately to foreclose
this mortgage, and upon the tiling of any bill for that purpose,
the court in which such bill is filed may at any time therealter,
¢ither before or alter sale, and withaut nolice to the suid Muri-
gagor, or any party claiming under said Mortgagor, s without
regard (o the solvency or insolvency of the person or persons
tiable for the payment of the indebtedness secured hereby, at the
time of sush applications {or appointiment of o receiver, or for
an order 10 place Mortgagee in possession of the premises, umd
without regard to the value of said premises or whether tlie same
shall then be occupied by the owner of the equity of redemption,
us a homestend, euter an order placing the Mortgagee in posses
sion of the premises, or appoint & rece.ver for the benefit of the
Mortrnges with power (o collect the reats, issues, and profils of
the said premises during the pendency of such foreclosure suit
and, in case of sale and a deficiency, during the full statutory
period of redemption, and such rents, issucs, and profits when
collected may be applicd toward the payment of the indebtedness,

costs, 1axes, insurance, and other items neeessary for the protec-
tion and preservation of the property,

Whenever the siid Mortgagee shall b placed in possession of
the above deseiibed premises under an order ol i court it which
sn action is pending to foreclose this mortyase or & subsequent
mortgage, the said Mortgagee, n its diserciion, may: keep the
said premises in good repain; pay such current or back taxes and
dssessnrents a8 anty be due on the said premises; pay for and
wainlain such insurasive in such unounts as shall bave been re-
guired by the Mortgages; lease the said premises o the Mort-
ganuer or athers upon sueh terms and conditions, either within or
beyond any period of redemption, as are approved by the court;
colleet and receive the rents, issues, and profits for the use of the
premises hereinabove described; and einploy other persons and
expend itself’ such amounts as are reasonably pecessary to carry
out the provisions of this paragraph,

And in case of Toreclosure of this mortgnge by said Morigagee
in any court of law or equity, a reasonable sum shall be allowed
fur the solicitor's Tees, and stenographers' fees of the complain-
ant in such proceeding, and also for all gutlays for docunmentary
evidence and the cost of a compicte absiract of title Tor the pur-
pose of such forectosure; and in cose ol wuy other suit, or legal
procecding, wherein the Morigagee shall be made a party thereto
by reason af this mortgige, its costs and cxpenses, and ihe
reasonable fees and charges of the attorneys or solicitors of the
Mortgigee, »o mde partics, for services in such suit or pro-
cecdings, shall be o further lien and vlurge upon the said
premises under this mortgage, and all such expenses shall become
50 much additional indebledness secured e eby and be allowed
in any deeree fareclosing this worigage.

And there shall be included in any deace foreclosing this mort.
wogeand be paid out of the proceeds ol any sale made in pur-
suwaes of any such decrees (1) AL the conts of such suit or suits,
adveriiaing, sale, and conveyanee, including alorneys’, solicitors',
and stenolraphers’ fees, outlays for docu nuntary evidence and
cost of said absiraet and examination of Lile; (2) all the moneys
advanced by the Morigagee, il any, for the purpose authorized in
the worigage with Zaisrest on sueh advanves al the rate set forth
in the note seeureadiershy, from the time such advinces are
munde; (3) wll the acerued interest remaining unpaid on the in-
debiedness hereby secured; (43 all the said principal money re-
maining unpaicd. The overplos of the procecds of sile, if any,
shall then be paid 1o the Morg go

If Mortgapor shull pay said noteatGue time and In the manner
aluresaict and shal! abide by, comply wis, wnl duly perfarm alil
the covenanls and agreements hercit, 1hen Sis conveyance shall
be null and void and Mortgagee will, witlon Shirty (30) days after
written deptamd therefor by Mortgapor, eiecute a release ot
satisfaction of this mwiigage, and Muorgp. wor hereby waives the
benelits of all atatutes or laws whivh reguaie the carlier execution
ar delivery of such relense or satisfaction by Morigagee.

e 14} 4t 3 3 34 >

11 Is expressly ageeed that nu extension of the time for payment
of the debt hereby sccured given by the Mortgagee to any suce
cossor in inderest of the Mortgagor shall operate lo release, in
any manner, the ovigiual Labilty of the Mortgagor,

‘The covenunts herela contained shal! bind, and the benefits
and advantages shall inure, to the respective heirs, exccutors, ad-
ministrators, successors, and adsighs of the partics hereto,
Wherever used, the singulir number shalt include the plural, the
plural the singular, und the masculine gender shall include the
Feminine.
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Witness 1||L TRUTI UK 2 Mortgagor, the day and yenr fiest written.
%“ . L ISEALL xé,u__ ol Ddns
MICHAEL K,

(SEAL)
DOBSON SR. KAREN L, DOBSON
e e e e e ————— [SEAL) [SEAL)
State of Minnis \
) ooy
Ununty ol Cook )
1, Chai'lzne M. Grossi , a notary public, in and for the county and State
aforesaitd, Do Hereby Ceriiv’th - Michael K. Dobson, Sr., and Karen L. Dobson,
and , his wife, personally known 10 me to be the same
person whose name S 4re subseribed te the foregoing Instrument, appeared before me this day in person and acknowledged
that they stpied, seated, atl delivered the said Instrument s their free and voluntary act for the uses and purposes

therein set Torth, including e relerse and waiver of the right of homestend.
Gisen under my band amd Notarial Sealchis 12th day June

£

Notary Public

Doc. No. Filed for Recor. i the Recovder's Office of
County, Niinzis, on the day of
al o' elock nt., aind duly recorded in Book of

JAD 19 87 .

THIS INSTRUMENT PREPARED BY:
RECORD AND ~REFHHN-107

CENTRUST MORTGAGE CORPORATION
955C NORTH PLUM GROVE ROAD
SCHAUMBURG, IL 60173

e BOX #154

The Rider(s) allachad herelo and execcuted of oven date
hzrewith are incorporatad Lerein and ihe coverants and
crermanis of e Rider(s) shall amend and sunplement
Uiy cocvenania and amacnis of thls morizace as if the
River{s) veere a port thereof,

9L CEELS

Pago 4 of 4 *tng, Govarnment Printing Offiees 190 b=gt 73R M ES4P
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MORTGAGE RIDER

This Rider, dated the 12TH day of JUNE , 19 87 R
amends the Mortgage of even date by and between _ MICHAEL K. DOBSON SR. AND KAREN
L, DOBSON, HIS WIFE . the Mortgagor, and CENTRUST MORTGAGE CORPORATION, A CALIFORNIA

CORPORATION , the Mortgagee, as follows:

1. Subsection (a) of Paragraph 2 is deleted.
2. Subsection (¢) (I) of Paragraph 2 is deleted,.

3. In the third sentence of Paragraph 3, the words "all payments
made under the provisions of (a) of Paragraph 2 hereof which
the Mortgagee has not become obligated to pay to the Secretary
of Housing and Urban Development and" are deleted.

4. The fourth sentence of Paragraph 3 is amended by insertion of a
pecrnd after ", . then remaining unpaid under said Note" and

delet.jon of the remainder of the sentence,

S, Paragrcaoh 15 is amended by the addition of the following:

"This option may not be exercised when the ineligibility for

insurance / mnder the National HCusing Act is due to the
Mortgagee’'s failure 1o remit the mortgage insurance premium to

the Department of Housing and Urban CDevelopment."

IN WITNESS WHEREOF, liortgagor has set his hand and seal the day and

year first aforesaid, }~/¢7
/ ff
M - 57 . (SEAL)

:}CHAEL K. DOBSON SR,
[« A o

KAREN L. DOBSON

(SEAL)

State of 1Illinois
County of Cook

Beforc me perscnally appeared Michaol K. Dobson, Sr. and Karen L. Dopson
to me well known and known to me to ke the individual described in
and who executed the foregoing instrumernt, and acknowledged before
me that he/she/they executed the same | for the purposes therein

expressed.
Witne my hand and official seal this __,,eﬂlzz{ day of

ey I3 19 .

78 .
7 'y
é;«:;@é;‘: 2/ & Loaar”
Notary Publlic

My commission expires: _ gi-of - £ 7

£
o .
s TN ]

e

i

.' ey ” ' “ : {:’u
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RIDZR TO SECURITY INSTRUMENT

FHA Case No. 131:5059375-729

This Rider is a part of and incorporated into Sccurity Instrument dated the 12TH day
of JUNE ,19 g7given by the undersigned covering the property

deseribed in ehz Sccurity Instrument located at: 803 DORMAN DRIVE
STREAMWOOD, IL 60107

the morcgagee shall, wizh tha pricr approval of the Federal Housing Commissioner, or his
designee, declare all sums scearsnd by this Security Iastrument to bo immediately due

and payable if all or part of thi nroperty is sold or otherwise transferred (other

than by devisc, descent or operatdion of law) by the mertgagor, pursuant to a coatract

of sale executed not later than 26 mojthy aftar the date of execution of this Security
Tustrument or not later than 24 months nitver the date of a prior transfer of the
property subject to this Seeuvity Insivumeat, te a putchasor whose credit has not been
approved in accordance with the requiremenisz ¢f the Commissioner.

%J////Z/%m

WICHARL K- DUBSON SR, SORROVER
3325&hﬂ;"3f oy o

RAREN L. DOBSON SORRCWER
BORROWER
SORROWER

7,;

P,I.NL " 06-23-303-005 VOL, 60 o3
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. : with an Agfustsble Rate Mortgage,
.. UNOFFICIAL”@QQ‘VWQC Ity Oeod insured under
t 203{8), 3(k] (tirst lien only) or
234(c) of tho Nationpl Housing Act, using the

Margin method,

ADJUSTAOLE RAIE RIDER

IS ALsUSTARE FANE RIBER 35 weda Abis 12TH_ day of _ JUNE. .. _ .. ._+ V3. 87, s s
imigrpsrat -1 into and thall Le doumed o aramd Lod supplorant the Moriygage, Dowt ot Teost ot Necurjty Sovd
CUitai te cgut), et cvun date barewlth, glven by the undersigned ("Martgegort) to uecure Mortgager's Adjustoule
Rutu tate {"Hote™), of cvoa date harowith, to CENCRUST MOR' v CORP.:
{"twrtcagae”), covaring vhe prumisos duseribod in the Mortgage snd located at
_»&QJ DORMAN DRIVE, STREAMWOOD, 1), 60107 .

Lotwithstanding anything to the contrary sol forth i(n tho Mortgogo, Martgager and Mortgagee horeby agroo
to tna teollowing:

1. Undor tho Hote, tho §nitisl ctatod intorost rate of SEVEN § 1/2por contum (___7.95 $) per annum
{"Initial -Interest Reto") on tho unpaid principal balanco iu subjoct to chango, 8s hereinatter described,
Whan the irtarust rato changes, tho oqual ronthly installmonts of principal and interost also will be
wdjustod, oc. horobnuttor provided, so that oach Installmont will be in an amount necessary to fully
amartizo tho unpald principal balonco of tho Note, ot the now adjustod intorest rate, over the remalning

torm of tho e,
2. Tha tirtt adjustuwe. to Lhe lntarest roto {11 ony osdjustment 43 roquired) will e otfactivo on the first
.y ot _ OCTOBER 2, 19_BB8_ tuhich ¢ato will not Lu loss than twolvo months nor more than afghteen

m3nths frow tho due cato af tho tirst inctallment paymont undar tho Noto), and tharsafter cach sdjustment
to Lho lntorost rato-will bo made oftoctive on that day of vach succeoding yesr durlng the tera of the

It.etgago ("Chango Oate'),

3. Each acjustment to tho intorest rate will bo medo besed upon the tolilowing method of employing the woekly
average yleld on United 5Stetos Tremaury Socurities adjusted to a constant meturity ot one year ("Index";
tho Index is published in the Fudersl fnnorve Oulletin and mede availablo by the United Statas Treesury
Dupartmont in Statisticel Rulouse [1.13¢319)), As et esch Chango Detoc, It will bo detormined whether
ar not an intarost rate adjustmont musibo mado, and tho amount of the neow &djusted Intarast rate, if

any, &3 follows:

(o) Tho emount o! thoe Index will bo dutormiiud, using tho most rocently eveiloble tigure, thirty (30)
days boloro thu Chango Dato (*Curront Lnucx"y,

(py TWO percontage points (_ 2.0 %; tha "Margin") will bo added to the Current Indox and the

sum of this addition will ba reundod to tho ni/ost one-olghth of one parcontage point (0,123%),
Tho rounded sum, of thu Morgln plus the Curreni Indax, will bo colled tha "Calculated Interest

Rate® for oach Chanyo Date,

{c) Thg Colculated Intorost Rato will be cunpared to tho iruvust rate being earned immodiately prior
to the currunt Change Dote {such inturost rato boing ceilsc /tho "Existing Intsrost Rate™), Then,
tha now sdjustod lntorost roto, it eny, will be dotorminod e rodiows:

(i) It the Calculatod Iatorost Ruto iy tho same as tho Existisy Irterest Rate; the Interast rate
will not chango. Ve - .
o 87333106

({1) It the ditfaronce Lotwoon tho Calculated Intorest Rate and the Ex)ating Interest Rate is less
ttan or oqual to one purcontege point, the now adfusted interost ro’o \will be oqusl to the
Calculated Intorest Rate (subjoct to tho maximum allowable change over bl term ot the Mortgage
ot tive porcentspe roints, in elthor diroctlon, from the Inltial Intorost Race, horein cslled the

"5% Cep").

t111) It the Culculotod [nterost Rato oxcuods tho Existing Intorost Rato by more than one percentags
point, the new adjustid lnterest ratu will bo equel to ono porcentage point higher than the Existing
Interast Rate {subjuct to the 33 Cep),

tivd It tho Calculatud Interost Rotuv is loss then tho Existing Interost Rato by more than ons
parcontage polnt, tho now adjustod intorust rote will be oqual to ono percentage point less then
the Existing Intorest Rate (subjoct to the 3% Capl.

(d) HMotwithstondling anything containod Iin this Adjustable Rate Ridor, in no event will &ny new adjusted
interest rate Lo moro than tivo porcontago (%%) points higher or lowor then the lnitial Interest
Rato, It any incroase or docruase in the Existing Intorest Rate would cause the new adjusted
Inte-est rato to oxcoed the 23 Cap, tho now sdjustoed interost rato will be limited to ftive
parcuntage (551 points highor or lowor, whichovor is appliceble, thsn the Initisl Interest Rate.
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Mortgogoe will portorm the tunctlons reoquirod wndur Subparsgraphs <o}, (b} ang (¢) to
deotermine the amount of tha now pdjustpd rpto, It any, Any such now adjusted interest rate
will becomo oftective on the Change Doto and therentter will be deomod to be ihe Existing
fnicrest Roto, The naw Existinp Intorest Roto will romain in etfect until the noxt Changs

Date on which the intaorest rote is adjustod,

The metlnnd -t fwilh 1o Ahis Puragraph 3 of (his Adjurtable Rare Rlder, for dotermining
Wrarthior G el Lo et cent o ment beomedo Baothe Paisling Intgrest Pole ingea orates tho
clfeotn wl tha prowicedens of G Gl 208,890 00} anag #30I0LGIETY which snauiie thal < lanyus
In vre index in oveuus of ore porlvsfogu geelnd o mesl e curied ovor tor aeclusiun in

wtjuttrents 1o tho Dxluting Intyrust Rate in subsoquent yaors,

1t the Indox is no longur avollable, Mortgogoe will bo regquired to uso ony indox prescribed
by the Department of Wousing and Urbwn Dovelopmont, Mortgogoc will notify Mortgegor in writing
ot any such substitute indox (giving all nocessary Information tor Mortgagor to obtain such
jndox) and after tho dote of such notice tho substituto Indox will bo duomed to be the Index

huorounder.,

1t the Existing Interest Rota changos on any Chongo Dato, Mortgageo will rocslculate the
meithly installmont payments of principsl ard intarost to dotermine tho amount which would
be ‘nonossary to repay ia full, on the maturity date, tho unpaid princlipal balsnce (which
unpaid’ principal balanco will bo deoomod to bo the amount due on such Chango Doate assuming
thary oo boon no dofault in any paynont on tho Noto but thot all prepaymants on the Nota
havo bean ‘¢rken fnto occountd, ot the now Existing Intorost Rote, In ocqual monthly poyments,
On or befars the Chango Dato, Mortgageo will give Mortgagor writton notlce {("Adjustment
MNotico™) ot ary.chonge In tho E€xisting Interost Rato and of tho revised omount of the monthly
installnont paymorts of principal ond (ntorost, calculatod as provides sbove. Each Adjustment
tiotlce will sat ! tcrsa {1) the date tho Adjusimont Notice is givon, (ii} the Chango Date,
1il1) tho mew Exls’ing Intorost Rate as edjustod on the Chenge Deate, (lv} the amount of the
adjusted monthly instillmant peyments, calculated st provided above, {(v) the Current Index,
(vl) the mothod of cas=ulzting tho adjustmont to the monthly installmont payments, and (vii}
ony othar information whiceh may Lo requirod by law from time to timo,

Mortgagor agreos to pay the pd, uted monthly installmont amount beginning on tho tirst payment
¢ate which occurs at leoast thirty i30) doys ottor Mortgagee has givon tho Adjustment Notice
te Martgagor, Mortgogor wiil cortinuo to pey tho sdjustod monthly installment amount set
forth in tho Jast AdJustmont Hotlco givon by Mortgagoo to Mortgagor until tho first paymant
date which vccurs at least thirty (323 days attur Mortgagoe has givan & further Adjustmant
Notice to Mortgagor, Notwitnstanding ansthlng to the centrary contained In this Adjustable
Rate Ridor or t..u Mortgoge, Moripagor will ‘e reljoved of an obligation to pay, and Mortgsgee
will have forteitod its right to collaect, iy incrosse in tho monthly installment amount
(causad by the rocaiculantion of such amount under Subparsgpraph 4{a)) for sny payment date
cccurring less than thirty (30) days after Morcganee has given tho applicable Adjustment

Notice to Mortgogor,

Notwithstanding anything contained in this Adjustable Pair Rider, in the ovent that (i) the
Existing Interust Raieo was reduced on & Change Dato, arl—{f{} Mortgagee falled to give the
Adjustmont Notlce when raguired, ang {1354} Mortpegor, sonsdquently, has mode eny manthly
instalimant payments in excwss of the amount which woulp bhave boon set tforth in such
AdJustmont Notico ("Excess Payments”), then Mortqagor, at Mortgrgos's sole opticn, may either
(1} demand tho raturn ftrom Mortgogee (who for tho purposes of thi:s sentence will be deomed
to be tha mortgagce, »r mortgagoos, who rocolived such Excoas Parme.:ts, whether or not oay
such mortgagee subsoguontly esssigned the Mortgage) of all or any porticn of such Excess
Paymonts, with intorest thoreon at a rate ogual to the Indox on th: Change Date when the
Existing Intorest Rato was 3o reduced, from tho date sach such Excess M.yment was made by
Mortgagor to repoymont, or (2) request that all or any portlon ot such Excoss Psyments,
together with ell intorest thoreson calculated as provided above, be epplled as payments

sgainst principal., 873334”6

Nathilng contalnod Iin this Adjustable Rsto Rider will pormit Mortgesgee tc accomplish an interest
rote adjusimont throuwgh an incroase (or decresso) to tho unpaid principal balance, Changes to
the Existing Intorost Rate may only bo roflected through eadjustment to Mortgagor's monthly
instolliment paymonts of principal and interost, as provided for haerein,

BY SIGNING BELOW, Mortgagor accopts ond egroes to tha torms and covensnts contained in this
Acjustoblp Rate Rider,

Mortgagor'\ r ! .

o

Mortgagor KAREN L. DOBSON
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