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LOAN NUMBER: 09-58-71313 _ [9pace Above This Uine For Recording Dats)
MORTGAGE

THIS MORTGAGE (“Security Instrument™)is given on JUNE 11
19 g7 Themor.gugoris MARY O. SCHERER, A SPINSTER

("Borrower’"). This S:ci ity Instrument is givento SEARS MORTGAGE CORPORATION

which is organized and exist.'gunder thelawsof ~THE STATE OF OHIO , and whose address is

300 KNIGHTSBRIDGE PARKWAY, #500, LINCOLNSHIRE, ILLINOIS 60069 ("Lender™).
Borrower owes Lender the princio !sum of FIFTY TWO TROUSAND AND NO?100

}. This debt is evidenced by Borrower’s note

Donll'.i (U £.8 52 000 00
deted the same date as this Security Instrumi n! (‘ 'NO!C"). which provides for monthly paymems, with the Tull debt, if hot
paid earlier, due and payable on 1, 2017 This Security Instrument
secures to Lender: (g) the repayment of the dcb‘ v 4enced by the Note, with interest, and all renewals, extensions and [ea)
modifications; (b) the payment of all other sums, w.th.n/erest, advanced under paragraph 7 to protect the security of this -3
Security Instrument; and (c) the performance of Borroaci’s covenants and agreements under this Security Insirument and (X
the Note. For this purpose, Borrower does hercby martyage grant and convey to Lender the following described property X
located in COOK County, INlinois: 8
+
UNIT 3751-1 IN 3741 N, PINE GROVE CONDOMINIUM . /S DELINEATED ON THE SURVEY OF LOT 4, oo
s

KOHLSAAT'S ADDITION TO CilTUAGO, A SUBDIVISION OF LOTS 1 TO 3

AND 12 TO 14 OF BLOCK 6 OF HUNDLEY'S SUBDIVISION’ AF LOTS 3 TO 21 AND 33 TQ 37 IN

PINE GROVE IN THE WEST 1/2 OF THE NORTHWEST 1/4 OF SLCTION 21, TOWNSHIP 40 NORTH,

RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN.CZOK COUNTY, ILLINOIS, (HEREINAFTER
REFERRED TO AS "PARCEL"), WHICH SURVEY IS ATTACHED AS FAHIBIT '"A'" TO DECLARATION OF
CONDOMINIUM OWNERSHIP FOR 3741 N. PINE GROVE, CHICAGO, YLL7HOIS, MADE BY WHEELING TRUST
AND SAVINGS BANK, AS TRUSTEE UNDER TRUST AGREEMENT DATED 4.x,7, 1974 AND KNOWN AS TRUST
NO. 74-198 AND RECORDED IN THE OFFICE OF THE RECORDER OF DIEPS OF COOK COUNTY AS DOCUMENT
NUMBER 24687166, TOGETHER WITH AN UNDIVIDED 3.264 PERCENT INTF2EST IN SAID PARCEL
(EXCEPTING FROM SAID PARCEL ALL THE PROPERTY AND SPACE COMPRISINC-ALL THE UNITS THEREOF
AS DEFINED AND SET FORTH IN SAID DECLARATION AND SURVEY) IN COOK JOUNTY, ILLINOIS.

5,6 AND LOT C IN P.N.

PERMANENT INDEX NUMBER: 14-21-106-031-1016 p0— PEET01 PElndnire S:?.as
PHLTIL TRANSITSC 24718787 07 24
WLeT # Fy -s‘r——’saos 1
COO¥, COUNT! RECORDER

which has the address of 3751 N. PINE GROVE #1 R CHICAGO .
[Street} [City]
Illinois 60613 (“Property Address");
{Zip Cods]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —Single  Famiy—FNMA /FHLMC UNIFORM INSTRUMENT 317,00 MA' L Form 3014 12/83

B-sin) VMP MORTGAGE FORMS » {313} 792-4700 » (800} 521-7291
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If Lender required mortgage insurance as a condition of making the loan secured by this SecTrNY IR tiiment,

Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by 1his Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is azithorized 10 collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums securea Ly this Security Instrument, whether or not then due.

Unless Lendr¢ and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or
postpone the due date of ' he monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower [+r¢ Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amorticatiur-of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall n(xt cp=rate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required Jo rommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amorization of the sums secured by this Security Instrument by reason of any demand made
by the originat Borrower or Borrae« ¢r's successors in interest. Any forbearance by Lender in exercising any right or remedy
shail not be a waiver of or preciude the nxercise of any right or remedy.

11. Successors and Assigns Borus, Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit t»e successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and a/;reezhents shall be joint and several. Any Borrower wha co-signs this Security
Instrument but does not execute the Note: (g)-'s za-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under tlie rerms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and((c) arrees thal Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with res=d to the terms of this Security [nstrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Securit’ Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any/sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chooz: timake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund deciuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or zapiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, ut its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the siens specified in the second paragraph of

paragraph 17.
14. Notices. Any notice 1o Borrower provided for in this Security Instrumer shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tre notice shall be directed 10 the

Property Address or any other address Borrower designates by notice to Lender. Any notideito Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendzr when given as provided
in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall be governed by federat Jawanrd the law of the
jurisdiction in which the Property is localed. In the cvent that any provision or ¢lause of this Securicyansirument or the
Note conflicts with applicable law, such conflict shall not affect olher provisions of this Security fnstriment or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Inst/znjent and the
Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securily Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Barrower.

18. Borrower’s Right to Reinstate, [f Borrower meets certain conditions, Borrower shail have the right to have
enforcemeni of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such ether peried as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b} cures any default of any other covenanis or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but nol limited to, reasonable attorneys’ fees; and (d) takes such sction as Lender may
reasonably require to assure that the lien of this Security Insirument, Lender's rnights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall conlinue unchanged. Upon reinstaicment by
Borrower, this Security Instrument and the obligations securcd hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration und :r paragraphs 13 or 17.

18980828
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TH1s CONDOMINIUM RIDER is made this 11TH day of JUNE ,19 87,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security Instrument’”) of the same date given by the undersigned (the ““Borrower"') to secure Borrower's Note to

S MORTGAGE CO IQN, AN OHIQ CORPORATI {the “Lender")
of the samern?e aEtd col&gr?#: &e?gépeny acr?be%c‘:n tgc u?:ltqy Instrument and located at:
3751 N. PINE GROVE #1, CHICAGO, ILLINOIS 60613

{Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium project

known as: 3741 N. PINE GROVE CONDOMINIUM

(Nsme of Coadaminium Project;
{the “Condominium Project™). If the owners association or other entity which acts for the Condominium Project (the
“Owners Association™) holds title to property for the benefit or use of its members or shargholders, the Property also
inciudes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of Borrower's interes!.

CONDOMINIUM COVENANTS, [n addition to the covensants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Condominium Obiigations. Borrower shall perform all of Borrower's obligations under the Condominium
Project’s Constituent Documents. The “Constituent Documents™ are the: (i) Declaration or any other document which
creates the Condiininium Project; (i) by-laws; (iii) code of regulations; and (iv) other eguivalent documents. Borrower shall
promptly pay, ‘whei due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard (p=urance. So long as the Owners Association maintains, with a generaily accepted insurance carrier, a
“master” or “blank(t’ pnlicy on the Condominium Project which is satisfactory to Lender and which provides insurance
coverage in the amour.s, Tor the periods, and against the hazards Lender requires, including fire and hazards included

within the term “extendeu ~overage,”™ then:
(i) Lender waivesthe provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfih of

the yearly premium instaliments'rcr hazard insurance on the Property; and
(if} Borrower's oblizziion under Uniform Covenant 5 1o maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that thorequired coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt aotice of any lapse in required hazard insurance coverage.

in the event of a distribution of'haza~ insurance proceeds in lieu of restoration or repair following a loss 1o the
Property. whether to the unit or to commo(: ele.nents, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application to the sums secuves by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower skall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policyacce, 1able in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequerttial, payable to Borrower in
connection with any condemnation or other taking of all o7'sny part of the Froperty, whether of the unit or of the common
elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds
shall be applied by Lender to the sums secured by the Securily “nsirument as provided in Uniform Cavenant 9.

E. Lender's Prior Consent. Borrower shall not, except-after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the Condominjip Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casuitty or in the case of a taking by condemnation or

eminent domain;
(ii} any amendment o any provision of the Constituent Docum :nts .f the provision is for the exprzss benefit of

Lender;
(iii) termination of professional management and assumption of self nis nagement of the Owners Association;

or
{iv) any action which would have the effcct of rendering the public liabilicy mcorance coverage maintained by

the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, thea Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borr¢ wer ecured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bea~ 7 erast from the date of
disbursement at the Note rate gad shall be payable, with interest, upon notice from Lender to Borrosver requesting payment.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condomiriver Rider,

fForm 3140 12/83

MULTISTATE CONDOMINIUM RIDER-—sSingle Family—FNMA/FHLMC UNIFORM (MSTRUMENT

Form 1823

To Seorder Cof Grogt Likos Busswme Forrra,
1-800-26:

$-GEOR Mctwgen 1-800-208-RE4D
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THIS ADJUSTABLE RATE RIDER is made this 11TH  duy of JUNE, 1987 , and is incorporated into and
shall be deemed 10 amend and supplement the Mortpage. Deed of Trust or Sccurity Deed (the *"Sccurity Instrument™) of the same date given by

the undersigned (the **Borrower'™) 1o secure Borrower's Adjustable Rate Note (the “*Note'') to
SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION
tthe "Lender'’) of the same date and covering the property described in the Security Instrument and localed at:
3751 N. PINE GROVE #1, CHICAGO, ILLINOIS 60613

[Propernty Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition te the covenants and agreememts made in the Security Instrument, Borrower and Lender further
covenan and agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for en initial interest rate of 8.75 % . The Note provides for changes in the interest rate and the monthly

payments. as foliows:
4. INTEREST RATE AWND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest raie 1 will p2, may change on the first day of JuULy .19 gn . and on that day every 36th month
thereafter. Each daic on which (ay ntcrest rate could change is called a **Change Date.™

(B) The Index

Beginning with the first Change Datc -my interest rate will be basced on an Index. The “‘Index’’ is the weekly average yield oh United States
Treasury recurities adjusted to a constant rat.rity of 3 years, as made available by the Federat Reserve Board. The most recent Index figure available

as of the date 45 days before esch Change Zate is called the **Current index.””
If the Index is no fonger available, the Nowo'dider will choose a new index which is based upon comparable information. The Note Holder

will give me notice of this choice.
75/100THS

(C) Calkulation of Changes
Before each Change Date. the Note Holder will calculate iny new interest rate by adding  Tyo AND Percentage poinls( 2,75 %)

to the Current Index. The Kote Holder will then round the resauit ot this additiun to the nearest onc-cighth of one percentage point (0.125%). Subject
to the limits stated in Section 4 (D} below, this rounded amount vl be my new interest raie until the next Change Date.

The Note Holder will then determine the amount of the monthly payinent thar would be sufficient 10 repay the unpaid principal that 1 am
expected 1o awe at the Change Date in full on the maturity date al my neiinierest rate in substantially equal payments. The result of this calculation

will be the new amount of my monthly paymeni.
(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date wifl not be griater than 10.75 % or less than 6.75 % .
Thereafier. my interest rate will never be increased or decreased on any single Charige’ Date by more than two percentage points (2.0%) from the

rate of interest | have been paying for the preceding thirty-six months. My interest rat: «ill never be greater than 13.75 %.

(E) Effective Date of Changes
My new inlerest rate will become effective on cach Change Date. | will pay the amourit of (ny new monthly payment beginning on the firss

monthly payment date after the Change Date until the amount of my monthly paymeat changes sgain.

(F) Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and the zmouwnt of my monthly payment before the
effective date of any change. The notice will include information required by law 1o be given me and a'so 1'.e title and telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any inlerecd in it is sold or transferred

(or if a beneficial interest in Borrower is sold or transferred and Borrower s not a natural person) without Lender’s pri aritten consent, Lender
may, at its option. require immediate payment in full of all sums secured by this Security Instrumenl. However, this uptior shall not be exercised
by Lender if exercise is prohibited by federal Jaw as of the daie of this Sccurity Instrument. Lender also shall not exercise this sption if: (8) Borrower
causes to be submined k+ Lender information required by Lender ta evaluate the inicnded transferec as if a new loan were beiny mad= 1o Lthe transferee;
and (b) Lender reasonably determines that Lenders security will not be impaired by the loan assumption and that the risk of a briact of any covenam
orF agrecment in this Security Instrument is acceptable to Lender.

To the cxtent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the loan assumplion.
Lender may afso requirc the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the transferec Lo keep all
the promises and agreements made in the Note and in this Securnity Instrument. Burrower will continue to be obligated under the Note and this

Security Instrument unless Lender releases Barrower in writing.

tf Lendcr exercises the option ta require immediate payment in full, Lender shall give Barrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. [f Buorrower 1a1ls 10 pay these sums priar o the expiraiion of this period. Lender may invoke any remedies permiticd by s Secunty

Instrumcent without further notice or demand on Borrower.
BY SIGNING BELOW. Borrower accepls and agrees 1u the terms and covenants comained in this Adjustable Raie Rider.

g S S "{S"-"""’ b("seal)

. SCHERER - renwer
(Scal) (Scal)

Buwsamer Boriower

SMSC 2047 (9/85)
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ADDENDUM '{;,0 ADJUSTAgp‘

ixed Rate Conversion Option)
LOAN NUMBER: 09-58-71313
day of JUNE .

THIS ADDENDUM TO THE ADJUSTABLE RATE RIDER is made this 11TH
19 87 ., andis incorporated into and shall be deemed W amend and supplement the Adjusiable Rate Rider (the “Rider”) o the
Morgage, Deed of Trust, or Security Deed (the “Security Instrument™) each of which bears the same daie shown above and is given

by the undersigned (the “Borrower’) o secure the Borrower® Adjusiable Rate Note 10
SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

(the "Lender™) of the same date (the “Nole™) and covering the property described in the Security Instrument and Jocaied at:

3751 N. PINE GROVE #1, CHICAGO, ILLINCIS 60613

(Property Address)
IN ADDITION TO THE PROVISIONS CONTAINED IN THE RIDER TO THE SECURITY
INSTRUMENT, THIS ADDENDUM MAY PERMIT THE BORROWER TO CONVERY THE
ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY AMORTIZING LOAN.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Note, Borrower and Lender
further covenant and agree as follows:

A. OPTION TO CONVERT TO FIXED RATE

Except as providid in Section B below and notwithstanding anything to the contrary in the Note or the Rider to the Security
Instrumeni, 1 may cnosse to convert my adjustable rate interest paymenis to fixed rale interest payments at any time during the
second, third, fourth and (1f 5 years of the morigage term.

To initiate the converiior of the interest rate from an sdjustable rate 10 a fixed rate, 1 must pay a nonrefundable conversion

fec 1o register with the Lend/ . ny intention to convert my ioan at the current conversion rate and fee.

The interest rate at which this Jcan may be canverted and the dollar amount of the conversion fee may be obtained from the
Lender on the day my conversioi: fe. is received. This day is called the “Conversion Registration Date.” The fixed rate of
interest 1 must pay will be calculatid ‘s the net yield posted for Sears Mortgage Securities Corporation’s 30-year fixed rate
morigage program, 60-day mandai> delivery commitment period, on the Conversion Regisration Date, plus the servicing fec

established by the Lender.
IT such a required rate is not available, ¢ ' onder will determine my new fixed interest rate by using a comparable figure.

B. CONDITIONS TO OPTION
I will not have the oplion to convert my adjustable *ue interest payments described in Section A above if [ am not current

with respect o all payments due or if any payment wis rot made within the month it was due during the previous 12 months.

I must submit the required conversion fee, which sur( wiil nol be refundable, in order 1o initiate the conversion and lock in the
new fixed mortgage interest rate. I also must sign and giveLoine Lender a document, in any form that the Lender may require,
changing the terms of the Note as necessary o give effect o't ¢ conversion. This document must be received by the Lender no
Jater than the 15th business day from the Conversion Registraion Zaw. If the completed forms are not received by the Lender
within the prescribed time period, the conversion will be cancelle|. My conversian fee, however, will not be refunded if the

conversion is cancelled.

C. DETERMINATION OF NEW PAYMENT AMOUNT
If 1 choose to conver o a fixed rate of interest as provided in Section 7. 2’x:e, the Lender will then determine the amount

of a monthly payment that would be sufficient to repay the unpaid principal ba'up:e of my loan (assuming timely payment of all
amounts due) that I am expected to owe on the first day of the second month afir e Conversion Registration Date (the
“Effeclive Conversion Date™) in full on the maturity daiz al my new interest raie i - <ubstantially equal payments. The resalt

of this calculation will be the new amount of my monthly principal and interest paymer.ui2 “New Payment Amount™).

D. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED KAT £

Beginning with my first monthly payment afier the Effective Conversion Date, 1 will, 1 i have chosen the foregoing
conversion, pay the New Payment Armount, plus any required escrow payments, as my montily rayrient, and the interest rate
1 will pay will not change from the fixex rate established as of the Eifective Conversion Datc.

E. PAYMENT OF CONVERSION FEE
For choosing 1o convert my adjustable rate interest payments 1o fixed rate interest payments, as prov:ded ~tove, 1 will pay

the Lender a nonrefundable conversion fee equal to ONE percent ( 1.00 @5 of that
part of principal that, as of the Effective Conversion Date, has not been paid . 1 will pay Lhe conversion fee in 0ide’ tc initiate

the conversion from adjustable interest rate payments to fixed interest raie payments. .

F. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
If I choose the Conversicn Option and thereafter, if #l] or any part of the Property or any interest in it is sold or translened
(or if a beneficial interest in Borrower is sold or ransferred and Borrower is not & natural person) without the Note Holder's prior
written consent, the Note Holder may. at ils option, require immediate payment in full of all amounts I owe under this Note.
However, this oplion shal) not be exercised by the Note Holder if exercise is prohibited by federal law as of the date of this Note.
1f the Note Holder exercises this option, the Note Holder shall give me notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which I must pay all amounts | owe.

G. FAILURE TO CHOOSE COMYERSION
11 I do not. during the second, third, fourth or fifth year of the mortgage term, give the Lender notice that | choose o convert my

adjustable rate interest payments 1o fixed rate interest payments and do the other things that I must do under Sections A and B above
within the applicable times specified in such Sections, ] will no longer have the right to choose such & conversion of interest
payments,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Addendum to Adjustable Rate

Rider. "~

% GALC  (Seal (Seal)
-Borrower

-Borrower
{Seal) (Scal)
-Borrower -Bormswer
[Sgn Onginal Only]

SMSC 2049 (10/86)
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