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@ . MORTGAGE ' ° ),

THIS M- ¢ \3E made this __LLE8¢ day of _June

A9 87, by

First Nat..na. Bank of Skokie, not personally but solely as Trustee under Trust
Agreement dated August 26, 1966 and known as Trust No, 5501

(heretn, whether one or more, and if more than one jointly and severally, called the "Morigagor™), whose address is

8001 Linroln Avanue, Skokie, Illinois 60076J

10 cantury Life {uiurance Company

(herein, together with its successors and e2aigns, including each and every from time to time holder of the Note
herewnafter referred to, called the "Mortgege. ), whose address is

Heritage Way, Waverly, Iowa 50677 . ... . .~ t: '

47337580

i ey i 22 I RREL

WHEREAS, the Mortgagor has. concurrently herewith, execu’sd and dslivered to the Mortgages, the
Mortgagor's installment note (herein called the “Note") dated the date Rersuf, in the principal sum of

ONE MILLION DOLLARS (§1,000,000)
beanng interest at the rate specied therein, due in instaliments snd in any event on Tuly 1, 2002

paysble to the order of the Mortgages, and otherwise in the form of Note attached hereto 2s Exhibit A and
incorporated herein and made a part hereof by this reference with the same effect as «f sat foru at length: and

WHEREAS. the indebtadness evidenced by the Note, including the principal thereof and interest and premium.
of any, thereon, and any extensions and renewals thersol, in whole or in part, and any and all other sums which

may be at any ume due or owing of required to be paid as berein or in Nots provided, are herein called the
“Indebtedness Hereby Secured.”

NOW, THEREFORE, THIS MORTOAGE WITNESSETH:

That to secure the payment of the principal of and interest and premium, if any, on the Note according to
its 1enor and effect and 1o secure the payment of all other Indebtedness Hereby Secured and the performance and
observance of all the covenants, provisions and sgresments herein and in the Note contained (whether or aot the
Mortgagor is personally liable for such payment, performance and observance) and in consideration of the premises
and Ten Dollans ($10) in hand paid by the Morigagee to the Mortgagor, and for other good and valuable
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considerstions. the receipt and suficiency of al) of which &heZby l‘ikn&‘zla]nd By 1h9 Mogmgor. the Mortgagor
+ does hereby GRANT. RELEASE, REMISE, ALIEN. MORTGAGE and CONVEY unto the Mortgagee all and
sundry nghis intz-ests and property hermnafier described (all herein 1ogether called the "Premises”):

(n

{bt

All ~ =2 “xai esuate (herein called the "Real Estate”) described in Exhibn B attached hereto and made
a pJ.. Caem i+

All 2ui2ings and other improvements now or at any time hereafter consiructed or erecied upon or located
at the Real Estate, together with and including, but not limited 10, all Axtures, squipment, machinery.
appliances and other arucles and attachments now or hereafier forming part of, atached 19 or incorporated
in any such bulidings or improvements (all herein generally called the “Improvements”);

All privileges, reservations, allowances, heredilaments, tenements and appurtenances now or hereafter
belonging or peruuning to the Real Eswte or Improvements;

Ai! leasshold estates, nght, title and interest of Mongagor tn any and all leases, subleases. arrangements
or zgreements relating to the use and occupancy of the Real Esuate and Improvements or any portion
thereo’, now or hereafter existing or entered into (all herein generally called ““Leases™), together with ail
cash ~¢ sxunty deposits, advance rentals and other deposits or payments of similar nature given in
connecticn v/ith any Leases;

Al rents, issuss profits, royalties. income, avails and other benefits now or bersafier derived from the
Real Estate ana lmpravements, under Leases or otherwise (all herein generally called “Rents™), subject
1o the right, power 2nd Juthority given to the Mortgagor in the Assignment hereinafier referred 1o, 10
collect and apply the rent,

All right, title and interest of Mortgagor in and to all options to purchase or lease the Real Estate or
Improvemenus. or any porticn thereof or interent therein, or any other rights, interests or greater estates
in the nghts and properties comprisiup the Premuses, now owned or hereafier acquured by Mortgagor:

Any tnierests, estates or other claims, bov) in law and in equity, which Mortgagor now has or may hereafier
acquire in the Real Esute and Improvemmt. or other nghts, interests or properties compnsing the
Premises now owned or bereafter acquired;

All nght, title and interest of Morigagor now owned ~¢ Jereafter acquired in and to (i) any land or vaults
lywng within the right-of-way of any strest or alley, on_a or nroposed, adjoining the Real Eswite; (if) any
and all alleys, sidewalks, strips and gores of land adjacent (o o nsed in connection with the Real Estate
and Improvements; (iii) any and all rights and interests of every ame or nature forming part of or used
in connection with the Real Estate and/or the operation and misin’znznce of the Improvements; (iv) all
easements, nghus-ofsway and rights used in connection with the Real Zoiaiz or Improvements or as a means
of access thereto, and (v) all water nights and shares of stock evidencin| he same;

All nght, title and intatest of Morigagor in and to all tangible personal prop ity ‘herein calied “Personal
Property”), owned by Mortgagor and now or at any time hereafter located wn, #a =i at the Real Estate
ot Improvements or used or useful in connection therewith, including, but not lumit=d 10:

(i) all furniture, furnishings and equipment furnished by Mortgagor 10 lenants of ta¢ Acal Estats or
Improvements;
(u; all bullding materials and equipment located upon the Real Estate and intended 1o be incorporated
n the Improvements now or hereafter to be constructed therson, whether or not yet incorporated
n such Improvements;
(iin) all machines, machinery, fixtures, apparatus, equipment or articles used in supplying heating, gas,
electnicity, air-conditioning, water, light, powet, sprinkler protection, waste removal, refngeration
and ventilation, and all fire sprinklers, alarm systems, electronic monitoring equipment and devices;

(iv) all window or structural cleaning rigs, maintenance squipment and equipment relating 10 exclusion
of vermin or insects and removal of dust, refuse or garbage:

{v} all lobby and other indoor and outdoor furniture, inciuding tables, chairs, planters, desks, sofas,
shelves, lockers and cabinets, wall beds. wall safes, and other fumishings:
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{v1) all rugs. carpets and other Aoor couenn s, draperies, zapcry rods and brackets. awnings. window
shades, veneuan blinds and curtans;

v 1. amps. chandeliers and other lighting fxtures,
v+ Cwereationsl equipment and matenals:
-+ . fee furmiture, equipment and supplies.

tx: all kitchen squipment, including refngerators, ovens, dishwashers, range hoods and exhaust sysiems
and disposal units;

{xi) all laundry equipment, including washers and dryers;

(xu1) all tractors, mowers, sweepers, snow removal equipment and other equipment used 1n masntenance
of extenor portions of the Rea! Estate; and

txiin) all maintenance supplies and inventonies;

provided that the enumeration of snv specific articles of Personal Property set forth above shall in no
way atlude or be heid to exclude any items of property not specifically enumerated; but provided thas
thers wall be exciuded from and not included within the term “Parsocal Property " as used berein and
hereby mc/ty.ped and couveyed, any squipment, trade Rxtures, furaiture, furnishings or other property
of tenants o 152 Premises;

All the estate. intcrerd. «ight, tue or other claim or demand which Mortgagor now has or may hereafter
have or acquire with resrc3t 1o (i) the proceeds of insurance in effect with respect 1o the Premises, and
(i) any and all awards, claims for damages and other compensation made for or consequent upon the
taking by condemnation, @irent domain or any like proceeding, or by any proceeding or purchase in
lieu thereof, of the whole ar (ny ram of the Premises, including, without Limutation, any awards and
compensation resulting from a ciarnge of grade of streets and awards and compensation for severance
damages (all herein generally called “Awards").

TO HAYE AND TO HOLD all and sundry toe P:emises hereby mortgaged and conveyed of intended $o to
be. together with the rents, issues and profits thereof, uroihe Mortgagee forever, free from all rights and benefits
uader and by virtue of the Homastead Exemption Laws of tie state of [llinois (which rights and benefits are hereby
expressly released and waived), (or the uses and purposes harevr: st forth, together with all right to retain possession
of the Premises after any default in the payment of all or any part of the Indebtedness Hereby Secured, or the breach
of any covenant or agresment herein contained, or upon the occurrence ! say Event of Default a1 hersinafier defined.

FOR THE PURPOSE OF SECURING:

(1) Payment of the indebiedness with interest thereon evidenced by the Note and any and all modifications,
extensions and ronewals thereof, and all other Indebtedness Hereby Secu ed;

(¢} Performance and observance by Mortgagor of all of the terms, provisions, covenants and asgreements on
Morigagor's part to be performed and observed under the Assignment referred to in Section 26 hereol:

~horebyr
provided that the aggregate of the lodebtedness Hereby Secured shall at no time exceed $100,000,000.

PROVIDED, NEVERTHELESS, and these prasents are upon the express condition that if all of the ?3
indebtedness Hereby Secured shall be duly and punctually paid and all the terms, provisions, conditions and ¢3
agrorments herein contained on the pan of the Mortgagor to be performed or obssrved shall be strictly performed (.3
and obssrved, then this Mortgage and the sstate, right and intsrest of the Mortgagee in the Promisss shall cease o)
and become void and of no sffect. Cé';
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AND IT IS FURTHER AGREED THAT: 8 7 3 3 7 5 830
1. Peyment of lndebtedness. The Morigagor wiil duly and promptiy pay each and every installment of the
pnncipal of and :ntersst and premium. if any, on the Note, and all other Indebiedness Hereby Secured, as the same
become due. ar: +  iuly perform and obsarve all of the covenants. agreements and provisions herein of in the
Note provide: + nart of the Mortgagor to be performed and observed.

2. Maintenanc: Reparr. Restoration, Prior Liens, Parking, The Mortgagor will.

(a1 Prompt.. “spair, restore of rebuild any Improvements now or hereafier on the Premises which may become
damaged or be destroved, whether or not proceeds of insurance are available or sufficient for the purpose:

(b Keep the Premises 1n good condition and repair. without wasie, and free from mechanics’, matenalmen's
or like hens or clams or other liens or claims for lien not expressly subordinated 1o the lien hereaf;
Pay when due any indebtedness which may be secured by a lien or charge on the Premises on a panty
wuith or supenor to the lien hereof, and upon request exhibit satisfactory evidence of the dmhur:e of such
lien to the Mongages:

i Complete mithin a reasonable ime any Improvements now or at any time in the process of erection upon

thie Premises;
Comip'; with all requirements of law, municipal ordinances or restnclions and covenants of record with
respeci 1 the Premises and the use thereof;
Make no matrial alterations in the Premises, except as required by law or municipal ordinance;
Suffer or permi_ iic change in the general nature of the occupuncy of the Premises, without the Mortgagee's
pnor wntten cons/nt:
Pay when due all opcratir; costs of the Premises;
Initiate or acquiesce in no zoming reclassification with respect to the Premises, without the Mortgagee's
prior written consent;
Provide, improve, grade, surface ziic' (hereafter maintain, clean, repair, police and adequately light parking
areas within the Premises of sufficier.t si2~ t0 accommodate not less than standard-size
Amencan.made automobiles, or as ma be required by law, ordinance or regulnlon {whichever may be
greater), together with any sidewalks, aisles’ stieets, dnveways and sidewalk cuts and sufficient paved areas
for ingress, egress and ~=*: .-way 10 and frcan 2he adjacent public thoroughfares necessary or desirable
for the use thereof;
Reserve and use all such parking areas solely and eac’v2ively {or the purpose of providing ingress, egress
and parking facilities for automobiles and other passen;er vehicles of Mortgagor and tenants of the
Premises and their invitess and licensees; and
Not reduce, build upon, obstruct, redesignate or relocate any saci, »arking areas, sidewalks, aisles, streets,
dnveways, sidewalk cuty or paved areas or rights-of-way or lease ~2 zr7n1 any rights to use the same to
any other person excapt tenants and invitees of tenants of the Premises, without the pnor wnitten consent

of the Mortgagee.
’/

3. Taxm. The Montgagor will pay when due and before any penalty atiaches, all general and special taxes.
assessments. water charges, sewer charges, and other fees, taxes, charges and assessments of every kind and aature
whatsoever (all herein generally called “Taxes™), whether or not assessed against the Mortgagor, if applicable t0
the Premises or any interest therein, or the [ndebtedness Hereby Secured. or any obligation or agreement secured
hereby; and Montgagor will, upon wniten request, furnish to the Mortgagee duplicate receipts therefor: provided ai
that (a) in the event that any law or court decres has the effect of deducting from the value of land for the purposes EA
of taxation any lien thereon, or imposing upon the Mortgages the payment in whole or any pant of the Taxes or ¢
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liens herein required to be paid by Morigagor, or chlngml?n Il‘l? way lhe(ws relaung to the tasation of mortgages
or debls secured by morigages ar the interest of the Mortgagee in the Premises or the manner of collection of Taxes.
10 23 10 affect this Mortgage or the Indebledness Hereby Secured or the holder thereof, then, and in any such event.
the Mortgagor pon demand by the Morgagee. will pay such Taxes, or reimburse the Mortgagee therefor; and
ib) nothing i :nis Seztion 3 contmined shall require the Mortigagor (o pay any income, feanchise or excise tax imposed
upon the Morigagee. eacepting only such which may be levied aguinst such income expressly as and for a specific
substitute for Taxes on the Premises. and then only 1n an amount computed as if the Mortgagee derived no income
from any source other than its interest hereunder.

4. Insurance Covirrgs. The Mortgagor will insure and keep insured the Premises and each and every part and
parcel thereol againsi svch perils and hazards as the Mortgages may from time to time require, and In any evem

including:

(a) Insurance against 102s to the Improvements caused by fire, lightning and naks covered by the so-called
“all penls” endorsement and such other nsks as the Morigages may reasonably require. in amounts (but
in no event less than the 1ni.1a) stated principal amount of the Note) equal 10 the full repincement value
of the Improvements, plus the <031 of debris removal, with full replacement cost endorsement and “agreed

amount” endorsement;

Comprehensive general public liabi' . insurance against bodily injury snd property damage in any way
Anising in connection with the Pren...es watk »uch limits as the Morgagee may reasonably require and
tn any event not less than $3,000,000 single lim.» coverage;

Rent and rental value insurance (or, at the discret'or of Mortgages, business interruption insurance) in
amounts sufficient to pay during any period of up-io one.£!) year in which the Improvements may be
damaged or destroyed (i) all projected annual rents denvea ‘rom the Prenuses. and (ii) all amounts
(sncluding, bul not limited to, all taxes, asseasments, utility rimrges, operating expenses and insurance
premiums) required herein to be paid by the Mortgagor or by tziwrnis of the Premises;

Broad form boiler and machinery insurance on all equipment and objccis customanly covered by such
insurance (if any thereof are located al the Premises), providing for Jull ~spur and replacement cout
coverage, and other insurance of the type and in amounts as the Morgage: mzy ~easonably require, but
in any evenl nol less than that customarily carried by persons owning or ope.aticg like properties;

Dunng the making of any alterations or improvements to the Premises (i) insurance vavaiing claims based
on the owner's contingent liability not covered by (he insurance provided 1n subsection (b) above, and
(n) Workmen's Compensation insurance covenng all persons engaged in making such alterations or

Improvements;
Federal Flood [nsurance in the maximum obtainable amount up 1o the amount of the Indebtedness Hereby

Secured evidenced by the Note, if the Premises is in a "flood plain area” as defined by the Federal nsurance
Administration pursuant to the Federal Flood Disaster Protection Act of 197), as amended:

If any part of the Premises is now or hereafter used for the sale or dispensing of beer, wine, spints or
any other aicoholic beverages, so-called "“dram shop” or “inkesper's liability" insurance sgainst claims
or liability arising directly or indirectly (o persons ~r property on account of such sale or dispensing of
beer, wine, spirits or other alccholic beverages, including in such coverage loss of means of support, all
in amounts as may be required by law or as the Mortgages may specify, bui in no event iess than $3,000,000
single limu coverage;
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and Morgagor »nai. at its own expense furnish such insurance sppraisals as may be required by mortgagee from
nme 1o time {and in any event not less oftan than once every § years) to ascerwain the full replacement cost of the
Improvements for the purposes of Subsaction (a) above.

3. Lnsurance Policies. All policies of insurance 1o be maintained and provided as required by Section 4 hereof thall:

(a) Be in forms. companies and amounts reasonably satisfactory to Morigagee, and ail policies of casualty
nsurance shall have attached thereto morigagee clauses or endorsements in favor of and with loss payable
to Mongagee;

(b) “Carain endorsements that no act or negligence of the insured or any OCCUpAnt and no oCcCUPANCY Or use
of ine Premuses for purposes mare hazardous thar sermitted by the terms of the policies will affect the
valicit; ~¢ enforceability of such policies as again  Morigages;

(¢) Be writtea n amounts suficient to prevent Morigagor from becoming s co-insurer: and

(d) Provide for thurv;: (30) days' prior wntten notice of cancsilation to Mortgages:

and Morgagor will delive; =il policies, including additional and ranewa! policies, to Morigages, and 1n case of
insurance policiss about 10 ¢xrry, the Mortgagor will deliver renewal policies not less than thinty (30) days prior
t p

6. Deposits for Taxes and Inscrance Premiums. in order 10 &8 e payment of Te3es 878 INTUTERCE preauvmn:
payable with respect 10 the Premises a3 and when the same shall kacotie due and payable:

(8) The Mortgagor shall deposit with the Mortgagee on the frst Zr; of sach and every month, commencing
with the date the first payment of interwst and/or principal #7.d iaterest shall become due on the
Indebtedness Hereby Secursd, an amount aqual to:

(i) Ome-Twalfth (1/12) of the Taxes next 10 become due upon the Prim.ises: orovided that. in the case
of the first such deposit, there shall be deposited in addition, an amour/ as sumated by Mortgsgee
which, when added to monthly deposits to be made thersaftar as provided (o7 herein, shall assure
to Mortgagee's satisfaction that there will be suficient funds on deposit 10 po; Taxes as they come
dus; plus
One-Twalfth (1/12) of the snnual premiums on esch policy of insurance upon the Premises; provided
that, with the first such deposit there shall be deposited in addition, an amount equal to one-twelfth
(1712) of ruch annual insurance premiums multiplied by the number of months elapsed between the
date premiums on each policy were last paid 10 and including Ihe date of deposit;

provided that the amount of such depouits (herein generally called “Tax and Insurance Deposits”) shall
be based upon Mortgages's reasonabdle sstimate as to the amount of Taxes and premiums of insurance
neat to be payable;

The aggregate of the monthly Tax and lnsurance Deposits, together with monthly payments of interest
and/or principal and interest payable on the Note, shall be paid in a single payment sach month, to be
spplied to the following items in the order stated:

(i) Taxes and insurance premiums;
(i) Indedtedness Hereby Secured other than principal and intersst on the Note;
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{ivt Amortizanion of the principal ba!ince/of the Nc‘:’le.

The Morigagee will, out of the Tax and Insurance Deposiis. upon the presentation to the Mortgagee by
the \U r2agor of the bills therefor, pay the insurance premiums and Taxes or will. upon presentation of

2 = therefor. reimburse the Mortgagor for such payments made by the Mortgagor: provided
‘ne¢ total Tan and Insyrance Deposits on hand shall not be sufcient (o pay all of the Tares
ang chocance premms when the same shall become due. then the Morigagor shall pay 1o the Mortgages
on Jemand dny amount necessary 10 make up the deficiency. and (ii) if the total of such Deposits exceed
the amount required to pay the Taxes and insurance premiums, such excess shall be credited on subsequent

payments to be made for such 1ems;

In the event of a default 1n any of the provisions contained in this Mortgage or in the Note, the Mortgagee
may, at its option, without being required so 10 do, apply any Tax and Insurance Deposits on hand on
any of the Indebtedness Hereby Secured. in such order and manner as the Morngagee may elect. and in
such case the Mortgagor will replenish any Tax and [nsurance Deposits s0 applied within § davs after
Mortgagee's demand: provided that when the Indebiedness Hereby Secured has been ully paid. then any

recawning Tax and [nsurance Deposits shall be paid to the Mongagor:

All 124 and Insurance Deposits are hereby pledged as additional secunty for the Indebtedness Hereby
Secured, (0 shall He held in trust o be irrevocably apphed for the purposes for which made as heren
provided, ard siiall not be subject 1o the direction or control of the Mongagor:

Notwithstandizg anything to the contrary herein contained, the Mortgagee shall not be liable for any failure
to apply to the payrier < Taxes and insurance premiums any amounts deposited ss Tax and Insurance
Deposits unless the Murtgsgor, while no default exists hereunder, and within a reasonable ume prior to
the due date. shall have requested the Mortgagee in wniting to make application of such Deposits on hand
to the payment of the particuiar Taxes or insurance premiums for the payment of which such Deposits
were made, accompanied by the bi's cherefor:

All Tax and Insurance Deposits in the Fands of Mortgagee shall be held without allowance of tnterest
and need not be kept ssparate and apart \ut may be commingled with any funds of the Morigagee unul
applied in accordance with the provisions heroo?,

7. Proceeds of Insurance. The Mortgagor will give the Mortgzgrz prompt notice of any damage to or destruction
of the Premises, and:

(a) [n case of loss covered by policies of insurance, the Morigaeee {or, after entry of decree of foreclosure,
the purchaser s the {oreciosure sale or decree creditor, a3 the covz may be) is heredy authonzed at its
oplion either (i) to settle and adjust any claim under such policies -vitxout the consen! of the Mortgagor,
or (it) allow the Mortgagor 1o agree With the insurance company or companies on the amount to be pard
upon the loss; provided that the Mortgagor may itself adjust losses aj€ egating not in excess of Five
Thousand Dollars ($5.000); provided further thatin any case the Mongages shall, and is hereby authorized
to, collect and recaipt for any such insurance proceeds; and the expenses incuirey by the Mongagee in
the adjustment and collection of insurance proceeds shail be s0 much additiona; ):idabtedness Hereby
Secured, and shall be reimbursed o the Mortgages upon demand;

In the eveny of any insured damage to or destruction of the Premises or any part thereof (herein called
an "Insured Casualty") and if, in the reasonable judgment of the Mortgagee. the Premises can be restored
prior to Loan matunty, (0 an architectural and economic unif of the same character and not less valuable
than the same was pnor to the [nsured Casualty, and adequately securing the outstanding balance of the
{ndebedness Hereby Secuted, and the inturers do not deny lability 10 the insureds, then. if none of the
Leases are subject Lo termination on account of such casualty and if no Event of Default as heretnafter
defined shall have occurred and be then continuing, and if there was no event of defauit, whether continuing
ot not, at the time of occurrence of damage or destruction which resuited in said loss, the proceeds of
insurance shall be applied to reimbursa the Martgagor for the cost of restoring, tepaining, replacing or
rebuilding (herein generally called “Restoring”) the Pramises or any part thereol subject to Insured
Casualty, as provided for in Section 9 hereof:
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If. wn the reasonable judgment of Morigagee. the Premises cannot be restored to an architectural and

economic unit &s provided for 1n Subsection (b) above, then a1 any ime from and after the Insured Casualty,
upon thimy (30) days' wniten notice 1o Mortgagor, Mortgagee may declare the antire balance of 1he
Indebtedness Hereby Secured t0 be. and at the expiration of such thiny (30) day penod the Indebledness
Heter. Secured shall be and become. immediately due and payable:

Exzept us provided for in Subsection (b) of this Section 7, Mortgagee shall apply the proceeds of insurance
tincluding amounts not required for Restonng effected in sccordance with Subsection (b) above)
consequent upon any Insured Casualty upon the Indebtedness Hereby Secured. in such order or manner
as the Mongagee may elect; provided that no premium or penalty shall be payable in connection with
any prepayment of the Indebtedness Hereby Secured made out of insurance proceeds as aforesad:

{n the event that proceeds of insurance, if any, shall be made available to the Montgagor for the Restonng
of the Premuses, Mortgagor hereby covenants to Restore the same o be of at least equal vaiue and of
substannally the same character a3 prior 10 such damage or destruction; all to be effected in accordance
with plans and specifications to be Arst submisted to and approved by the Mortgagee;

(N Ary pornon of insurance proceeds remaining after payment in full of the Indebtedness Hereby Secured
shaii '« »aid to Morigagor or as ordered by a court of competent jurisdiction;

(3) No interssy ~2all be payable by Mortgagee on account of any insurance proceeds at any time held by
Mortgagee;

(h) Nothing contained i this Mortgage shall create any responsibility or liability upon the Mortgagee to (i)
collect any procesas of any policies of insurance, or (li) Restore any portion of the Premises damaged
or destroyed through any cavse.

8. Condemastion. The Mortgagor will /e Mortgagee prompt notics of any proceedings, instituted or threatened,
seeking condernnation or taking by smuren’ domain or any like process (hermin generally called a “Taking™), of
all or any part of the Premises, including Ca nages to grade, and:

(8) Mortgagor hersby aasigns, transfers and sets over unto Mortgagee the entire proceeds of any Award
consequent upon any Taking:

(b) If. in the reasonable judgment of the Mortga;. the Premises can be restored 1o an architectural and
economic unit of the same character and not less vaiiable than the Premises prior 1o such Taking and
adequately securing the outstanding balance of the ‘naebtedness Heredby Secured, then if no Event of
Default, as bereinafter defined, shall bave occurred and ta then continuing, the Award shall be applied
to reimburse Mortgagor for the cost of Restoring the portion o/ the Premises remairung after such Taking,
as provided for in Section 9 hereof:

If. in the reasonable judgment of Mongagee, the Premises cannot be restored 10 an architectural and
economuc unit as provided for in Subsection (b) above, then at any time rom and after the Taking, upon
thurty (30) days’ written notice Lo Mortgagor, Morigagee may daclare the entize dilance of the Indebtedness
Hereby Secured to be, and at the sxpiration of such thirty (30) day period the inir’ ie4ness Hereby Secured
shall be and become, immediately due and payable;

Except s provided for in Subsection (b) of this Section 8, Morigagee shall apply asy A vard (including
the amount not required for Restoration effected in accordance with Subsection (b) above) upon the
Indebtadoess Heredy Secured in such order or manner as the Mortgagee may elect; provided that no
premium or penalty shall be payable in connection with any prepayment of the Indebtedness Hereby
Secured made out of any Award as aforesaid;

In the event that any Award shall be made available to the Mortgagor for Restoring the portion of the
Premises remaining after s Taking, Mortgagor hereby covenants to Restore the remaining portion of the
Prenises to be of at least equal value and of substantially the same character as prior 1o such Taking,

all 10 be effecied in accordance with plans and specifications to be first submitted to and approved by the(
Mortgages: E}J
(N Any portion of any Award remaining afier payment in full of the Indebtedness Hereby Secured shall be X

paid 10 Mortgagor or as ordered by & court of competent jurisdiction; «}
{3) No inwrest shall be payadle by Mortgages on account of any Award at any time held by Morgages. %
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9. Disbursement of Insurance Procesds and Condemnation Awards. In the event the Mortgagor is entitled 1o
reimdursemen” "o 2 insurance proceeds or any Award held by the Mortgagee. such proceeds shall be disbursed
from ume te *.m= Joon the Mongagee being furnished with sausaciory evidence of the estimated cost of completion
of the Restorng with funds (or assurances satisfactory to the Mortgagee that such funds are available) suMcient
In addition (o the proceeds of insurance or Award, to complete the proposed Restoring, and with such architect's
ceruficates. wavers of lten. coniractor's swom stalements and such other evidence of costs and payments as the
Mortgagee may reasonably require and approve; and the Mortgagee may. in any event, require that al! plans and
specifications for such Restonng be submitted (o and spproved by the Mortgagee prior to commencement of work;
#nd 1n each cam:

(a) Ne payment made prior to the final completion of the Restoring shall exceed ninety percent (90%) of
*he value of the work performed from time to time;

(b) Funis other than proceeds of insurance or the Award shall be disbursed prior 1o disbursement of such
procee.s; and

(¢Y At all umes run undisbursed balance of such procesds remaining in the bands of the Mortgages, together
with funds dr2seited for the purpose or irrevocably commited 1o the satisfaction of the Mortgagee by
or on behalf of the Mortgagor for the purposs, shall be at least sufficient in the reasonable judgment of
the Mortgagee to pey (or the cost of completion of the Restoring, fres and clear of all liens or clums for
lien.

10, Stamp Tax, [f, by the laws of the Uirad States of America, or of any state having jurisdictian over the
Mortgagor, any tax is dus or becomes dus in respect of the issusnce of the Nots, the Mortgagor shall pay such
tax In the manner required by such law.

11. Prepayment Priviiege. Al such time as the Mortyz 0 is not in default under the terms of the Note, or under
the terms of this Mortgage, the Mongagor shall bave the ,rivilege of making prepayments on the principal of the
Note (in addinon to the required payments thereunder) in »/zurdance with the terms and conditions, if any, set
forth in the Note, but not otherwise.

12. Effect of Extensions of Tlme, Amendments on Junior Lisas and Others. Morigagor covenants and agrees that:

() If the payment of the Lndebtedness Hereby Secured, or any part therse., be astended or varied, or if any
part of the security be released, all peraons now or at any time bereafter iad}; therefor, or interested n
the Premises, shall be held 10 assent 10 such extension, variation or releass, ans ti.sir liability, if any, and
the lien and all provisions hersof shall continue in full force and effeci: the ngh. =i recourse agunst all
such persons being expressly reserved by the Mortgagee, notwithstanding any suchi <xtansion, vanauon
or release;

Any person, &rm or corporation taking a junior morigage or other lien upon the Premises or any interest
therein, shall wke the said lien subject 1o the nightus of the Morigages herein 10 amend. modify and

supplement this Mortgage, the Note and the Assignment andGonsuucion-last-Agroomoni-hassinaliosr—

salaczeda. and 1o vary the rate of interest and the method of computing the same, and 1o impose additiona!
fees and other charges. and to extend the maturity of the Indebtecdness Hereby Secured, in each and every
case without obuuning the consamt of the holder of such junior lien and without the lien of this Mortgage
losing its priority over the nights of any such junior lien;

Nothing in this Section contained shall be construed as waiving any provision of Section {7 hereof which
provides, amang other things, that it shall constitute an Event of Default if the Premises be sold, conveyed
or encumbered.
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13, Effect of Changes in Tax Laws. [n the event ofthe mcn’ﬁem‘iﬂe(f.)me Jate h)ereo?by any lepslative authonty
having junsdiction of the Premises of any law deducting from the value of land for the purposes of taxation. any
lien thereon, or imposing upon the Mortgagee the payment of the whole or any part of the waxes or assessments
or charges ot iiens herain required to be paid by the Mongagor, or changing in any way the laws relating to the
taxation of morgages or debis secured by mortgages or the Morigagee's interest in the Premises, or the mzthod
of collecting 'axes. 50 s to affect this Mortgage or the Indebiedness Hereby Secured, or the holder thereof, then,
and in any such event, the Mortgagor. upon demand by the Mortgagee, shail pay such taxes or assessments. or
ramburse the Mortgagee therefor: provided that if in the opimion of counsel for the Mortgages the payment by
Mortgagor of any such taxes or assessments shali be unlawful, then the Morigagee may, by notice to the Mortgagor.
declare the entire pncipal balance of the [ndebtedness Hereby Secured and all accrued interest 1o be due and pavable
on & date specified 1n such notice, nol tess than 130 days after the date of such notice, and the Indebtedness Hersby
Secured and all accrued interest shall then be due and payable without premium or penalty on the date so specified
n such notice,

14. Mortaages's Performance of Mortgagor's Obligations. In case of default therein, the Morigagee either before
or afver-<ecileravion of the indedredness Hereby Secured or the foreclosure of the lien hereof, and dunng the penod
of redempr:on. if any, may, but shall not be required 10, make any payment or perform any act herein or in the
Constructioi: L.onn Agreement hereinafter reforred to, which is required of the Mortgagor (whether or not the
Mortgagor 15 peronally liable therefor) in any form and manner desmed expedient to the Mongagee: and in
connection therewith.

(a) The Mortgagie .y, but shall not be required to, make full or partial payments of principal or interest
on pnot encumorancss, if any. and purchase, discharge, compromise or settle any tax lien or other pror
lien or title or clain: *ir.20f, or redesm from any tax sale or forfeiture affecting the Premises, or contest
ARY 184 OF aNseIMNL;

Mortgages may, but shall o 0e required to, complate construction, fumishing and equipping of the
Improvements upon the Premiss vnd rent, operate and manage the Premuas and such Improvements

and pay operating costs and expens. . including management (ees, of every kind and nature in connection
therewith, 30 that the Premuses ana 1oprovements shall be operational and usable for their iniended

purposs;

All monies paid for any of the purposss herein a'.chorized or authorized by any other instrument evidencing
or secunng the Indebtedness Hereby Secured, aiv ai' expenses paid or incurred in connection therewith,
including attorney's fees and any other monies adve:c/d by the Mortgages to protect the Premises and
the lien hereo!, or to complete construction, furnishir.g and equipping. or to rent, operate and manage
the Premises and such Improvements, or 10 pay any such ¢ pera.ing costs and expenses thereof, or 1o keep
the Premises and Improvements operational and usable for t'» intended purposes, shall be so much
additional Indebtedness Hereby Secured, whethar or not they vxier2 the amount of the Note, and shall
become immadiately dus and payable without notice, and with interes’ “iisr2on at the Default Rate specified

in the Note (herein called the “Default Rate™);

Inaction of the Mortgages shall never be considered a waiver of any right ccriing to it on account of
any defauit on the pant of the Morgagor:
The Mortgages. in making any payment hereby authorized (i) relating to taxes anc »22ssments, may do
$0 according 10 any bill, slatement or estimate, without inquiry into the validity of tav s, assessment,
sale (orfaiture, tax Uem or title or claim thereof, (ii) for the purchase, discharge, comproniise or settlement
of any other prior lien, may do 30 without inquiry as to tha validity or amount of any clam for lien which
may be asserted, or (ili) in connection with the completion of construction, furnishing or equipping of
the Improvements or the Premises or the rental, operation or management of the Premises or the psyment
of operaung costs and eapenses thereof, Mortgages may do so in such amounis and to such persons as
Mortgages may deem appropriate, and may enter into such contracts there{or as Mortgagee may deem
appropriate or may perform the same itsalf,
13, lnspection of Premisss. The Mortgages shall have the right to inspect the Premises at all reasonable times,
and access thereto shall be permitted for that purposs.
. The Mortgagor will, within mnmf (90) days after the end of each Bscal year of the
ortgagor and furnish (0 the Mortgages at the place
where inwrest thereon is then payable, Anancial and operating statements of the Premises and-of-the-guaranior
the Beneficiary as hereinafter defined 0
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for such fAscal year, all in reasanabl eu" and,in afiy evant lugnc such wemuzed statoment
of recerpts and disbursaments as shall ensbie Mortgdgee t6 detérmine whether any default exists hereunder or under

the Note: and in connection therewith:

(1) Such financial and operating statements shail be prepared and cernified at the expense of Mortgagor
such manner as may be acceptable to the Mortgagee. and the Mortgagee may, by notice \n wnting to the
Mongagor require that the same be prepared and certified, pursuant to sudit, by a Arm of independent
serutfied public accountants satisfactory lo Mortgagee, in which case such accountants shall siate whether
ar aat, w0 their opimon, any default or Event of Default exists hereundar or under the Note; and

(b} [f the statemaents furnished shall not be prepared in accordance with generally accepted accounting
panciples cansistently applied, or f Mortgagor fuils 10 furmish the same when due. Mongagee may audit
or cause to be audited the boaks of the Premises and/or the Mortgagor and of each Guarantor and each
such tenant. at Montgagor's eapense, and the costs of such audir shall be so much additional Indebredness

Hereby Secured beanng interest At the Default Rate until paid. and payabie upon demand.

“‘-‘..A-‘
17. Restrictions s Transfar. Subject 1o the Provisions of Section 18 hereol, || Shall be &n immediale E vent of Defacht
hereundsr if, witacue ihe prior written consent of the Mortgagee, any of the following shall occur, and in any event
Morigagee may conaitiei its consent upon such increase in rats of interest payable upon the Indebtedness Heteby
Secursd, change in mon:aly payments thereon, change in maturity thereof and/or the payment of a fee, ail as
Mortgagee may in ity 30,5 giscretion requite:

(8} 1f the Morigagor shaii c:eats. offect, contract for, commit to or consent te or shall suffer or permit any
conveyance, sale, asugnmer.t, transfer, lien, piedge, mortgage, secunity interest or other encumbrance or
alienation of the Prenuses ot <n; part thereol, ot interest therein, excapting only sales or other disponitions
of Collateral as defined in Secticu <3 (herein called “Obeolets Collawersl”) no longer usefu! in connection
with the operation of the Premuses; r <ided that prior 10 the sade or other diaposition thereof, such Obsolete
Collateral shall have been replaced by Collaiaral, subject 1o the first and priot lien hereof, of at least equal
value and urility:

(b) If the Mortgagor is a trustes, then if any beie®cinry of the Mortgagor shall create, sffect, contrace for,
commut to of consant 10, of shall suffer or permuc. ay sale, assignment, transfer. lien, pledge. mongage.
secunity interest or other encumbrance or alienkoun of such beneficiary’s beneficial interest 1 the
Mortgagor:

{c) If the Martgsgor is a corporation, or if any corporation iu a Maeflciary of s trustee mortgagor. then (f
any shareholder of such corporstion shall crests. effect, conirat for, commit to or consent to or shail
sulfer or permit any sale, assignment, transfer, lien, pledge, mortgag: w.unty intarest or other encumbrance
or alienation of any such sharshoider's sharm in such corperstion; rovided that if such corporation is
acorporation whoss stock is publicly sraded on a nationai securities sxchanye or on the “"Over The Counter”
market, then this Section 17(c) shall be inapplicable;

(d) If the Mongagor is a partnership or joint venture, or if any beneficiary of 4 rvsise Mortgagor 1 4
partnership or joiat venturs, then if any general partaer or joint venturer in such partazsiip or joint venture
shail create, effect or consent (0 or shall suffer or permit any sale. assignment, trailir, lien, pledge.
MorLgage. security interest or other encumbrance or alienation of any part of the partnership interest or
joint venture intersst, a3 the case may be, of such partner or joint venturer; or

{e) If thers shall be any change in control (by way of transfers of stock ownership. psrtnership interests of
otherwiss) in any general partner which dirsctly or indirectly controls or is a general partner of &
partnership or joint venture deneficiary as dascribed in Subsection 17(d) above:

in each case whether any such conveyancs, sale, assignment, \ransfer, lien, pledge, morigage. security interest,
encumbrance or alienation is effectad directly, indirectly, voluntarily or involuntarily, by operation of law or
otherwise; provided that provisions of this Section 17 shall be operative with respect (0, and shall be binding upon,
any persons who, in accordance with the terms hereof or otherwise, shall acquire any part of or intsrest in or
encumbrance upon the Premises, or such beneficial interest in, share of stock of or partnership or joint venture
interest in the Mortgagor or sny beneficiary of a Trustes Mortgagor, and provided further that no consant by
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Morigagee 10, 0r any waiver of, any even or condition whicZwoiﬁd o‘ézerzgu &!MI\}uteQn Event of Default under
this Section |7, shall constitule a consent to or & waiver of any other or subsequent such event or condition or

a waiver of any right. remedy or power of Mortgagee consequeni thereon.
18. Permirted Transfers. The pravisions of Section 17 hereof shall not apply o any of the follawing:

(a) Liens secunng the Indebtedness Hereby Secured:
(b} The lien of current real estate taxes and assessments no! in default,

{¢) Teansfers of the Premises, or part thereof, or interest therein or any beneficial interests, shares of stock,
or parinership or joint venturs interests, as the case may be, in the Mortgagor, or any beneficiary of a
Trusiee Mortgagor by or on behalf of an owner thereof who is deceasad or declared judicially incompetent,
(o such awnac's heics, legatees, devisees, executors, sdministraions, eslaie, personal representatives and/or

commiitee.

rawfers of limited partner interests in Fargo Manor, a Limited Parcnership, an Illinois
1im‘+ed partnership (herein called the “Beneficiary") the cwner and holder of 100 ¥ of the
beae’iclal interest in Mortgagor, and transfers of genecal partrer Interests in Beneficlary,
providid that in sach case after giving effect to such trarafers two or more of the persons
known s Howard Geller, Rita Geller, Noah Wollf, Marilyn Wolf and Eric Rothner shall be and
ramain ga'ntil partners of Benefliciary omning and holding not less than 20 4 of the partnarship
interesta in ouceficiary (as measured by both percentage of capltal and allosation of profits)s

and
Permltted Conveyancrs and Permitted Secondary Liens permittad respactivaly by Sections 46 and 47
hersof.

19. Uniform Commercial Code. This Mortgage consticutes & Security Agreement under the Uniform Commercial
Code of the State in which the Premises is located (herein called the “Code™) with respect to any part of the Premises
which may or might now or hereafter be or be deemed to be personal property, fixtures or property other than
rea) etate (all herein called "Collateral™); all of the terms, provisions, conditioas and agreements contained in thi
Morgage pertain and apply to the Collateral as fully and 1o the same extent as to any other property comprisin 3
the Pramises; and the following provisions of this Section 19 shall not limis the generality or applicability of ANy

other provision of this Mortgage, but shall be in addition thersto:

(8} The Mongagor (being the Debtor as that term is used in the Code) is and will be the true and lawfu
owner of the Collataral, subject 10 no liens, charges or encumbrances other than the lien hereof:
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The Collateral 1s to be used by the Mortgagor solely for business purposss, being installed upon the Premises
for Mongagor's own use or &3 the equipment and furnishings furmished by Martgagor, as landlord, o
tenanys of the Pramises;

The Collateral will be kept st the Real Estate and will not be removed thersfrom without the consent
of the Mortgagee (being the Secured Party as that term 1s used in the Code) by Mongagor or any other
person. and the Collateral may de affixed to the Real Estate dut will not be affned to any other real estate;

The only persons having any (nterest in the Premuses are (he Morigaget, Mortgages and persans occupying
the Premises as tenants only;

No Finsncing Swatemant covering any of the Coliateral or any proceeds thereof is on file in any public
office except pursuant herato; and Mongagor will at its own cost and expense. upon demand, fumnish to
the Mortgagee such further information and will execute and daliver 10 the Morgagee such Anancing
s:atement and other documents in form sanusfactory to the Morigages, and will do all such acts and things
2t the Morgages may at any time or from time to time teasonably raquest or 88 may be necessary or
approoriste 10 establish and maintain a perfected security interest in the Collateral ay secunity for the
Indehieness Hereby Secured, subject 10 no adverse liens or encumbrances; and the Mortgagor wili pay
the coat-of 2ling the same or Bling or recording such Anancing statements or other documents, and this
instrumen; 17 30 public offices whenever filing or recording is desmed by the Mortgages 1o be necessary
or desirable;

Upon the occurrence of any Event of Defauit bereundar (cegardiens of whethar the Code has been enacted
in the jurisdiction where rights or remedies are asserted) and st any time thereafier (such Event of Default
not having previously ber cured), the Morigagee at its option may declare the Indebiledness Heredy
Secured immediataly dus sod payable, all as more fully set farth in Section 20 hereof, and thereupon
Mortgages shal) have the 1emclis of & secured party under the Code, including without limitation the
right 10 Wake immediate and excluai«» angsassion of the Collateral, or any part thereaf, and for that purpose
may, 30 far as the Morigagor can pive ariiarity therefor, with or witbout judicial process, enter (if this
can be done without breach of the pescy} upon any piace which the Collaterai or any part thereof may
be situated and remove the same therefrom (provided that if the Collateral is afixed 10 real estate, such
removal shall be suhiest to e conditions siaied ir the Cods);

The Mortgagee shall be entitled to hold, maintair, imserve and prepare the Collateral for sale, until
disposed of, or may propose to retain the Coilateral. “:upect 10 the Morigagor's right of redemption, if
any, in atisfaction of the Mortgagor's obligations as providid in the Code; provided that (i) the Morigagee
without removal may render the Collatersl unusable and dispres of the Collateral on the Premises. and
(i) the Morigages may require the Mortgagor (0 assemble the Collateral and make it available to the
Mongages for its possession at » place (0 be designated by Morigr 2= which is ressonably convenient
to both parties;

The Mongagee will give Morigagor at least five (5) days’ notice of the tims una place of any public sale
thereof or of the time after which any private sale or any other intended dispsiiri thereof is made and
the requirements ~f ressonsble aotios shall be met if such notice is tialled, by oo e’ mail or equivalent,
postage prepaid, 1o the address of the Mortgagor determined as provided in Sectios 42 hereof, at least
five (5) days before the time of the sale or disposition;

The Morigages may buy at any public sale, and if the Collateral is a type customarily sold in & recognized
market or is of & type which is the subject of widely distnibuted standard price quotations, Morigagee
may buy st any private sais, and any such sale may be held as part of and in conjunction with any foreclosure
sale of the Real Eatate comprised within the Premises, the Collsteral and Real Estate to be s0id as one
lot «f Mortgagee 30 elocts;

The net procesds realized upon any such disposition, after deduction for the expenses of retaking, bolding.
preparing for sale, selling or the like, and the reasonable attorneys' fess and legal expenses incurred by
Mortgagee, shall be applied in satisfaction of the [ndebledness Hereby Secured: and the Morigagee will
sccount to the Mortgagor for any surplus realized on such disposition;

The remedies of the Morigagee hersunder are cumulative and the sxercise of any one or mare of the
temedies provided for herein o under the Code shall not be construed as » waiver of any of the other
temedien of the Mortgages, including baving the Collateral desmed part of the reslty upon any foreclosure
thereof, 10 long as any pant of the ladebtedness Hereby Secured remains unsatisfied;
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the meanings and de consirued as provided irf

20. Events of Default. If one or more of the following evenis (herein called "Events of Default™) shall occur:

{a) 1fdefaul' < rade in the due and punctual payment of the Note or any installment thereof, ether pnncipal
or interss: 1y ind when the same 18 due and payable. or if default 11 made w the making of any payment
of ar~ “t=2° maimes required to be made hereunder or under the Note. and any applicable penod of grace
specifies roine Note shall have elapsed; or

{®) 1f an Event of Default pursuant to Section 17 hereof shall occur and be continuing without notice or grace
of any kind. or

{¢) 1f default 1s made in the maintenance and delivery 10 Mortgagee of insurance required 1o be maincained
and delivered hereunder, without notice or grace of any kind; or

(d) If (and for the purpose of this Section 20(d) only, the term Mortgagor shali mean and include not only
Mortgagor but any beneficiary of a Trusiee Mortgagor and each person who, as guaranior, co-maker or
othorwise shail be or become Liable for or obligated upon all or any part of the Indebtedness Hereby Secured
ur any of the covenants or agreements contained herein or in the Construction Loan Agreement),

(i) Tise Morgagor shall file a petition in voluntary bankruptey under the Bankruptcy Code of the United
Statzs cr any similar law, swate or federal, now or hereafter in offect, or
(i} The Matiz2zor shall Ale an answer admitting insolvency of inability 1o pay its debts, or
(iii) Within sixty (70) days after the filing against Monigagor of any involuntary proceedings under such
Bankruptcy Code or similar law, suck procesdings shall not have been vacated or stayed, or
(iv) The Mongagar sozi ¢ sdjudicated » bankrupt, or & trustes or recsiver shall be appointed for the
Mortgagor or for all or the ajor part of the Mortgagor's property or the Premises. in any involuntary
proceeding. or any cowv th=il have taken jurisdiction of all or the major pant of the Morgagor's
property or the Premises in v, invalunwry procesding for the protecnion, reorganization, dissolution.
liquidanion or winding up of the Mortgagor, and such trustee or recaiver shall not be discharged or
such junsdiction relinquished or 'acated or staysd on appeal or otherwise stayed within sixty {60)
days, or
(v) The Mortgagor shall make an astignme it ‘or the benefit of creditors or shall admit in wnring s
wnability to pay its debts generally as they becor.¢ due or shall consent to the appointmaent of a receiver
or trustee or liquidator of all or the major p&at ~f it property, or the Premises; or
() Il any Jefault shall exist under the provisions of Section 2% hereof, or under the Assignment referred to
theren; or
Agresmantselemethio-thorsinmr
() If any raprasentation made by or on bebalf of Mortgagor in conneciion with the Indebiedness Heredy
Secured shall prove untrus in any mawrial respact; of
(h) ifdefault shall continue for 15 days after notice thereof by Mortgages to Morigcgor ‘n the due and punctual
performancs or observance of any other agresment or condition herein of in the Nuts contained. provided
that \f such default is not susceptible of cure within such | S-day period, such 15-day pericZshall be extended
10 the extent necessary (0 permit such curs if, but only if, (i) Mortgagor shall commaencs sach cure within
such 1$-day period and shall thereafier prosscute such cure to complation, diligently an without delay,
and (ii) no other Event of Default shall ocour; or

(1) If the Premises shall be abandoned;
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then the Mortgagee 1s heredy suthonzed and empowered, at its option, and without affecting the lien heredy
created or :he anonty of smd lien or any nght of the Mortgagee hersunder, 1o declare, without further notice
al! Indebtedna: Hereby Secured to be immediately due and payable. whether or not such defsult is thereafter
remediec *+ ~¢ Mongagor. and the Mongagee may immediately proceed to foreclose this Mortgage and/or
exercise ar. “gni power or remedy provided by this Mortgage, the Note, the Assignment or by law or in
equity onferred

21. Foreclosure. When the Indebtedness Hersby Secured. or any part thereof. shall become due, whether by
acceleration or otherwise. the Morgagee shall have the nght 1o foreclose the lien hereof for such Indebledness or
pan thereol and 1n connection therewith:

{a) In any wit or proceeding 10 foreciose the lien hereof, there shall be allowed and included as additional
indebtedness in the decree for sale, all axpenditures and expenses which may be paid or incurred by or
on bebail of the Morgagee for sttorneys’ fees, appraisers’ fees. outlays for documentary and expen
ividence. stenographers’ charges. publication costs, and costs (which may be estimated as to 1lems to be
esovaried after entry of the decree) of procuring all such absiracts of title, title searches and examinations.
titls inzd7ance policies, and similar data and assurances with respect to title, a3 the Morigagee may deem
reasonaMy ciacessary either to prosecute such suil or to evidence to bidders at sales which may be had
pursuant to.«w.h decree the true conditions of the title to or the value of the Premises; and

All expenditures and expenses of the nature in this Section mentioned, and such expenses and fees a5 may
be incurred in the pio%ection of the Premises and the maintenance of the lien of this Mortgage, including
the fees of any attomey enipioyed by the Morigagee in any litigation or proceedings affecting this Morigage.
the Note or the Premisce, izciuding probate and dankrupicy proceedings, or in preparation f(or the
commencement or defense uf %7 procesding or threatened suit or proceeding, shail be immediately due
and payabie by the Mortgagor, «:n interest thereon at the Default Rawe.

22. Proceeds of Foreclosure Sale. The proceecs of any foreciosure sale of the Premises shall be distnbuted and
applied in the following order of prionty: First, o1 a.count of sll costs and expenses incident to the foreciosure

proceedings, including al! such items as are mentione« iz, Section 21 hereof; Second, all other items which. under
the terms hereof, constitute Indebtedness Hereby Secured 7d-inonal 1o that evidenced by the Note, with interesi
on such items as herewn provided; Third, 1o interest remaiairip unpaid upon the Note: Fourth, to the pnncipal
remaintng unpaid upon the Note; and lastly, any overplus to the Mutgagor, and its succeasors or assigns, as their

nghis may appear.

23. Recelver. Mortgagor consents and agrees that:

(a) Upon, or at any time afer, the Bling of a complaint to foreciose tLis iorigage. the court in which such
complmnt 1 flled may appoin! a receiver of the Premises;

(®) Such appointment may be made esither before or after sale, without notice. “witaoul regard to solvency
of insolvency of the Morigagor at the time of application for such receiver, »7id without regard to the
then value of the Premises or whether the same shall be then occupied as & homestead or not; and the
Marigages hereunder, or any holder of the Note may be appointed as such receiver;

Such recever shall have the power (o collect the rents. issues and proflts of the Premises during the
pendency of such foreclosure suit and, in case of a sale and a deficiency, during the full statutory penod
of redemption, if any, whether there be a redemption of not, a3 well as during any further times when
the Mortgagor, except for the intervention of such recaiver, would be entitled to callection of such rents,
issues and profits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, control, management and operation of the Premises during the whole of said period;

The court raay, from fime 0 time, authorize the receiver to apply the net income from the Premises in
his hands in payment in whole or in pant of:

() The Indebtedness Hereby Secursd or the indebtedness secured by any decree foreclosing t}m
Morgage, or any tax, special assessment or other lien which may be or become superior to the lien
hersof or such decres, provided such application is made prior (o the foreciosure sale; or

(ii) The deficiency n case of a sale and deficiency.
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24. lasurance Upoa Forsciosurs. In case of an insured s after Grecidsurd prodeedings Mve been msttuted. the
proceeds of any insurance palicy or policies, if not applied in Restoning the Improvements. s aforesad, shall be
used 10 pay the amouni due 1n accordance with any decree of foreclosure that may be entered in an y such procesdings.
and the balance “ anv shall be pud as the court may direct; and:

(a1 In 2 e of foreclosure of this Mortgage. the cour. in its decree. may provide that the Mortgagee's
vlawse 1lashed 1o each of the casualty insurance policies may be canceled and that the decree creditor
May duse & new Joss clause 10 be attached 10 each of said casualty insurance policies making the loss
thereunder pavable 1o said decree creditors: and any such foreciosure decrse may further provide that
in case of one or more redemptions under said decree, pursuant 1o the statutes in esch such case made
and provided. then 1n every such case. each and svery successive redempior may cause the preceding ioss
clause sttached 1o each casualty insurance policy 10 be cancaled and a new ioss clause 10 be attached thereto,
making the loss thereunder payable to such redemplor; and

In the event of foreciosure sale, the Mortgagee is hereby suthorized, without the consent of the Mortgagor.
« &83ign any and all insurance policies 10 the purchaser at the sale, or to take such other steps a3 the
Niorigagee may desm advisable to cause the interest of such purchaser to b protected by any of the sad
ugicance policies.

28. Waiver. The aluripagor hereby cnnvenants and agroes that it will not at any time insist upon or plead, or
in any manner whatcver Slaim or take any advantage of, any stay, exemption or sxtension iaw or any so-called
"Moratonum Law" now Jr-at any time hereafier in forcs, nor claim, take or insist upon the benefit or advanuage
of or from any law now or brcedfier in force providing for the valustion or appraisemen) of the Premises, or any
part thereof, prior to any sale ur saies thereof t0 be made pursuant to any provisions herein contained, or to decree,
Judgment or order of any court of comjsient jurisdiction: or, after such sale or sales, claim or exercise any tights
under any sttute now or hereafter Li-{7ioy 10 redeem the property 80 sold, or any part thereof, or relating 1o the
marshalling thereof, upon foreclosure saie oy other enforcement bereol; and without limiting the foregoing:

{8} The Mortgagor hereby expressly waives any and all rights of redemption from sale under any order or
decree of foreclosure of this Mortgage, or| its own behalf and on behalf of ench and every person, excepting
only decree or judgment creditors of the Moisgagor acquiring any interest or titie to the Premises or

beneficial interest in Mongagor subsequent 10 “ne date hereof, it being the intent hereof that any and all
such nghts of redemption of the Mortgagor and o7 ®)) nther persons are and shail be deemed 10 be hersby
waived (0 the full extent permirted by the provisions ¢/ Chapter 110, Pars. 12.124 and Par, 12128 of
the ILinois Statuwes or other applicable law or replacemen’ 2'atutes;

The Mortgagor will not invoke or utilize sny such law or lawz o* otherwise hinder, delay or impede the
execution of any right, powsr or remedy herein or otherwise psutz2 nr delegated to the Mongagee bu!
will suffer and permit tbe exacution of every such right, power ans icziedy as though no such law or
laws bad been made or enacted; and

If the Morgagor is a trustes, Mortgagor represents that the provisions of this Section (including the waiver
of redemption rights) were made at the express direction of Morigagor's bene’icincs and the persons
having the power of direction over Mortgagor, and are made on behalf of the Trus: Zstate of Mortgagor
and all beneficiaries of Mortgagor, as well as all other psrsons mentioned above.

26, Assigament. As further security for the Indebladness Hereby Secured, the Morigagor has, concurrently
herewith, executad and deliversd 1o the Mortgagee & separate instrument (herein called the "Assignment”) dated
as of the date hereof, wherein and whereby, smong other things, the Mortgagor has assigned to the Mortgagee ol
of the rents, usues and profits, and/or any and al) Leasss and/or the rights of management of the Premises, all
as therewn more specifically set forth, which said Assignment is bereby incorporated berein by reference as fully
and with the same effect a3 if set forth herein at lengih; and in connection with the foregoing:

() The Mortgagor agrees that it will duly perform and observe all of the terms and provisions on its pan
to be performed and observed under the Anignment;

&

() The Mortgagor agrees that it will duly perform) and obssrve all of the terms and provisions on lessor's o}
part to be performed and observed under any and all Leases 10 the end that no default on the part of (2
lessor shall exist thereunder; and &
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(¢) Nothing herain contained shall be deemed jo oﬁugndthe.ﬁlorﬂqmo p&foﬂ or discharge any obligation.
duty or liability of lessor under any Lease: and the Mortgagor shall and does hereby indemnify and hold
the Mortgagee harmiess of and from any and all liability, loss or damage which the Mortgagee may or
mugn ~o.r Jnder any Lease of by reason of the Assignment: and any and all such liability, loss or damage
insLees <. the Mortgages. together with the costs and expenses. including reasonabie attorneys' fees,
insamres = the Mortgagee in the defense (including prepaation for defense) of any claims or demands
thersi- anether successful of not), shall be so much additanal Indebtedness Hereby Secured. and the
Morigagor shall retmburse the Mortgagee therefor on demand, together with interest thereon at the Defaui!
Raie from the date of demand to the daie of payment.

27, Priorides With Respect to Leases. 1 the Mortgagee shall execute and record (or repeier) in the public office
wherein this Mortgage was recorded (or reqisterad) a unilateral declaration that this Mortgage shall be subject and
subordinate. in whole or in part, to any Lease, then upon such recordation (of repstration), this Mortgage shal!
become subject and subordinate to such Lease to the extent set forth in such instrument: provided that such
subordination shall not extend to or affect the prionty of entitiement 10 insurance procesds or any Award unless
such tritrument shall specifically so provide.

28. Miortzigee n Possession. Nothing herwin contained shall be consirued as constituting the Monrgagee a
morigages (0 rossassion in the absance of the actual taking of possession of the Premises by the Morgages.

39. Business .oz 1t is understood and agreed that the loan evidencad by the Note and secured hereby is a business
loan within the purviss of Section 6404 of Chapier 17 of Illinois Revised Siatutes (or any substitute, amended.
or replacement statute:i Icansacied solely for the purposs of carrying on or acquiring the business of the Mongagor
or, if the Mongagor ta a trurtee, for the purpose of carTying on or acquiring the business of the beneficiaries of
the Mortgagor as contemplat=u Ly sud Section.
~-Construstion-Losd-Agresarss .- '

construction loan agreement (herew: <alled “Construction Loan Agresment") dated as of the da

connection with the construction and r<tisn. of certain improvements upon the Premises disbursement
of all or part of the Indebtedness Hereby S.-ured for the purposs of Anancing the

(1) The Construction Loan Agreement is 'zrevy incorporated herei reference as fully and with the
same effect as if st fom% Lerewn at lengia:

This Mortgage secures all funds advanced purigs:#6 the Construction Loan Agreement (which advances
shall constitute part of the [ndebtedn y Serarad, whether more or less than the principal amount
stated in the Note) and the d punctusl perfcemance, observance and payment of al! of the rerms.
conditions, provision sgreements provided in tne Cogsiruction Loan Agreement 1o be performed.
observed or paid-Sy any party thereto other than Moriguese; und

o hersby agrees to duly and punctually perform, obss > and pay or cause to be duly performed,
observed and paid all of the terms, conditions, provisions and psymrats nrovided for in the Construction
Agrovment-1o-be-parformed-oberved-or-paid-by-any-parvy-tiertirother-therr-Muortgrgwe—

31, Contasts, Notwithstanding snything to the contrasy herein contained, Mortgagor 2ua!l have the right to contest

by sppropnate legal proceedings diligently prosecuted any Taxes imposed or assessec urun-ihe Premises or which

may be or become a lien thereon and any mechanics', materialmen's or other liens or claims io7 ian upon the Premises

(all hermn called “Contested Liens™), and no Contested Lien shall constitute an Event of Taefuult hereunder. if.
but only if:

(a) Mortgagor shall forthwith give natice of any Contested Lien to Mortgagee at the time the same shail be
asserted;

(b) Mortgagor shall deposit with Mortgagee the full amount (herein called the “Lien Amount") of such
Contested Lien or which may be secured theredy, together with such amount as Mortgagee may reasonably
estumate as interest or penalties which might arise during the period of contest; provided that in liev of
such payment Mortgagor may furnish tc Mortgagee & bond or title indemnity in such amount and form,
and issued by & bond or title insuring company. 33 may be satisfactory to Mortgagee;

Mortgagor shall diligently prosecute the contest of any Contested Lien by appropriate legal proceedings
having the effect of staying the foreciosurs or forfeiture of the Premises, and shall permit Mortgagee to
be represented in any such coatest and shall pay all expenses incurred by Mortgagee in 3o doing, including
{oee and expenses of Mortgagee's counsel (all of which shall constitute 10 much additional Indebtedness
Hereby Secured bearing interest ut the Default Rate until paid, and payable upon demand);
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(d) Morgagor shall pay such Contested Lien and 8} L1 Arppunyy toﬂther:'wuﬂmﬁst and penalties thereon
(i) \f and to the extent that any such Contested Lien shall be determined adverse to Morgagor. or (i
forthwith upon demand by Mortgagee if. in the opinion of Mongagee. and notwithstanding any such
contes: he Premises shall be in jeopardy or in danger of being forfaited or foreclosed: provided that if
Morgae + 2ail fail 0 to do, Mortgagee may. but shall not be required to, pay all such Contested Liens
anc L ¢ Amounts and interest and penaluies thereon and such other sums as may be necessan in 1he
Judgmer " ine Mortgagee 1o obuun the release and discharge of such Liens: and any amount expended
by Morgagee in so doing shall be so much additional Indebtedness Heredy Securad bearing interest at
the Default Rate unti) paid, and payable upon demand; and provided further that Mortgagee may in such
case use and apply for the purpose monies deposited as provided in Subsection 31(b) above and may demand
payment upon any dond or title ndemnity fumished as aforesdid.

an

o caatl

32, Indemnification. Mo‘r'f;-gor does hereby covenant and agree that:

{s) Mortgagee shall have ;¢ responsibility for the control, care, management or repair of the Preenises and
shall not be responsible or lizuie for any negligence in the management, operation, upkesp, repait or control
of the """“m'n“'b"." in loss, injury or death (o any tenant, licenses, immediate stranger or other person;

(b) No liability/asserted or enforced 7 aainst Mortgagee in the exercise of the rights and powers hereby granted
to the Mortgagee; and Mortgagor 722y expressly waives and releases any such liability;

Mortgagor shall and does hereby indemnify a1.d hold Mortgagee harmiess from any liability, loss or damage
which Mortgagee may or might incur by rers0n of (1) exercise by Mortgagee of any right hereunder, and
(ii) any and all claims and demands whalsosv which may be asserted sgainst Mortgages by reason of
any alleged obligation or undertaking on Morigzge)'s pan to perform or discharge any of the terms,
covenants or agreements contained herein or in an) irstrument evidencing, securing or relating to the
Indebiedness Hereby Secured or in any contracts, agisementz-ar other instruments relating 10 or affecting
the Preruses: any and all such liability, loss or damage incurred »y ths Mortgages together with the cosis
and expenses, including ressonable artomeys' fess incurrad *v Mortgages in the defense (including
preparation for defense) of any claims or demands therefor (whilor ruccessful or not) shall be so much
additional [ndebtedness Hereby Secured, and the Mortgagor shall ;e mturse the Mortgagee therefor on
demand. together with intsrest Lhereon at the Default Rate from the data 2 demand 10 the date of payment.

33. Mortgagor Not a Joint Veuturer or Partaer. Mortgagor and Mortgages acknowled'ge 2.10 agros that in no event
shall Morigagee be desmed L0 be & partner or joint venturer with Mortgagor or any benef.cv.y-of Mortgagor: and
without limiting the foregoing, Mortgages shall not be desmed o be such s partner or join: veturer on account
of its becoming a mortgages in possession or axercising any rights pursuant to this Mortgage : pursuant to any
other tnstrument or document svidencing or securing any of the [ndebiedness Hereby Secured, or otherwise.

34. Subrogation. To the extent that Mortgages, on or after the date hereof, pays any sum due under or secured
Dy any Seruor Lien as hareinafter defined, or Mortgagor or any other person pays any such sum with the proceeds
of the Indeblacness Hersdy Secured:

(a) Morigagee shall have and be entitled to a lien on the Premises equal in priority to the Senior Lien
discharged, and Mortgages shall be subrogated to, and receive and enjoy all rights and liens possessed, (0
heid or enjoyed by, the holder of such Senior Lien, which shall remain in existence and benefit Mortgagee ]
in sacuring the Indebtedness Hereby Sacured; and ¥

)

() Notwithstanding the release of record of Senior Liens (as beveinafier defined) Mortgagee shall be
subrogated to the rights and Liens of all mortgayes, trust deeds, superior titles, vendors' liens, mechanics
liens, or liens, charges, encumbrances, rights and equities on the Premises having priority to the lien of
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this Mongage (herein generally called “Se

18 directly ar indirectly paid or discharged with proceeds of dishursements or advances of the Indebiedness
Hereb: Secured, whether made pursuant to the provisions hereof or of the Note or any document or
instrumen: executed 1n connection with the Indebtedness Hereby Secured.

35. Title In Mortgagor's Successors. In the event that the ownership of the Premises or any part thereof becomes
vested i 4 %€t 1 persons other than the Mongagor (a) the Mortgagee may, without notice to the Mongagor.
dea) with suc™ successor O successors i interest of the Mortgagor with reference 10 this Mortgage and the
indebtedness Hereby Secured in the same manner as with the Mortgagor; and (b) the Mortgagor will give immeduate
wnnen nouce (o the Mortgagee of any conveyance, transfer or change of ownership of the Premises; but nothing
in tus Secnon )3 conwuned shall vary or negate the provisions of Section 17 hereo!.

36, Rights Cumulative. Each right. power and remedy herein conferred upon the Mortgagee is cumulative and
1 addition 1o every other right, power or remedy. express or implied, given now or hereafter exusuing, at law or
in squity. and sach and every right, power and remedy herein set forth or otherwise so existing may be exercised
from tims to time as often and in such order as may be desmed expedient by the Mortgagee, and the exercise or
the bepnring of the exercise of one right, power or remedy shall not be a waiver of the nght to exercise at the
same tune of thereafter any other right, power or remedy; and no delay or omission of the Mortgagee in the exercise
of any nght, ruv2r or remedy sccruing bereunder or ansing otherwise shall impair any such right, power or remedy.
or be ronstred ie-be & waiver of any defauls or acquiescence thesen,

37. Sucewsors ang v ms. This Mortgage and esch and every covenant, agreement and other provision hereof
shall be binding upon ibs Mortgagor and its successors and assigns (including, without limitation, each and every
from time to time record ovnar of tbe Premises or any other person having an interest therein) and sball inure
to the benefit of the Mortgajee and its successors and assigns and (a) wherever hersin the Mortgagee is referred
t0, such reference shall be deemer’ t0 include the hoider from time to time of the Note, whether 30 expressed or
not: and (b) each such (rom ume to ¥m: holder of the Note shall have and enjoy all of the rights, privileges, powers,
options, benefits and secunty afforded visby and hersunder, and may enforce every and all of the terms and
provisions herea!l, as {ully and to the sams e=tent and with the sams effect as if such from time 1o time holder was
heretn by name specifically granted such rignts, Z-vileges, powers, options, benefits and security and was heren
by name designaied the Mortgagee.

J8. Provisions Severable. The unenforceability or Wye!idity of any provision or provisions bereof shall not render
any other provision or provisions herein conined uniidricesble or invalid.

39, Waiver of Defanse. No action for the enforcement of the lien or any provision hereof shall be subject 1o any
defense which would not be good and svailabie 10 the party iiierposing the same in an action &t law upon the Note.

40. Captions and Pronouns. The captions and headings of the variaus se<tions of this Mortgage are (ot convenience
only, and are not to be construed as confining or limiting in any way Us.'cope or inwnt of the provisions hereof.
Whenever the context requires or permits, the singular aumber shall inciuds the plural, the plural shall include
the nngular and the masculine, feminine and neuter genders shall be freely inteschangeable.

41, Commitment. Mortgagor represents and agrees that the Indebiadness Hereby secr:iid, represented by the Note.
represants the proceeds of a loan made and 1o be mads by Mortgages to Mortgagor pussuarto Commitment Dated

March 2. 1987 )

(herein, together with any Application for Loan referred to therein, being called the "Com;nmcm"): and in
coanection herewith:
(3) The Commuitment is hereby incorporated berein by reference as fully and with the same effect as if set forth
herewn at lenpih;

(v) If the Commitment runs (o any person other than Mortgagor, Morigagor hereby adopts and ratifies the
Commutment and the Application referred 1o therein as its own act and agreement;

(¢) Morgagor herby covenants and agrees to duly and punctuaily do and perform and observe all of the 1erms,

provisions, covenants and sgreements on its part to de done, performed or observed by the Mortgagor X

pursuant to the Commitment (and the Application forming a part thereof) and further represents tllm.:u
of the representations and statements of or on behalf of Mortgagor in the Commitment (and the Application
forming part \hereof) and in any documents and certificates deliversd pursuant thereto are srue and carrect.
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42. Addresses and Notices. Any nonice which any party hereto may desire or may be required to FIve 10 any other
pany shall be in wntng, and the personal delivery thereof or the passage of three days after the mailing thereof
by regusiered or cerfied mail. return recaipt requesied, to the addresses initistly specified in the ntroducion
paragraph hereol, or (0 such other place or places as any party hersto may by notice in writing designaie. shall
constitute service of notice hereunder.

4. Mortgagor Will Not Discriminats. Mortgagor covenants and agrees at all times to be in ful) compliance with
provisions of law prohibiting ducnmination on the basis of race, color, creed or national origin including. dut not
limited 10, the requirements of Title VIII of the 1968 Civi) Rights Act, or any substitute, amended or replacement
Acts,

44, [ateier: a: the Default Rate. Without limiting the generality of any provision herein of in the Note contained,
from and alter e occurrence of any Event of Default hereunder, all of the Indebiedness Hereby Secured shali
bear intersst av thx Default Rate.

48. Time. Time is of *'iv sssence hereof and of the Note, Assignment,-Gonsteustion-bean-Ageesmeni and all other
instruments delivered i connection with the Indebtedness Hereby Secured.

46, Permitted Conveyances, ‘otwithatanding the provislons of Section 17 hereof, Mortgagee shall
Nt unveascnably withhold 1%s consent to the flrst to cocur of (a) the sale by Mortgaor of the
Premisas or (D) the sale by Berariciary of the bensficial intersst in Mortgagor or (c) the tranefer
of all of the qeneral partne. interers .o Bensficiary (such sale of tranfer by Mortgagor or
Beneficlary or qeneral partners of Bineficlary veing herein called the “Initial Sale"); subject to
and conditioned ypon the following:

a) The identity and qualifiaations 3f the purchasar or transferse (hetein called the “Initial
Transferen*) under the Initial Salr anc the subsequent managenent of the Pramises shall be
submitted to and approved by the Muvtasnsw pricr to the Inicial Sale;

(b} Te Initial Transferee whall be financlaliy casponsible and experienced in the management,
cwrarship and cperation of state-~licensed mirsing nomes of the natura and in the area of
the Premises, as evidenced by pmrscnally certif.vd financial statevents and affidavits in
form and detall satisfactory to Mortgages submit.eZ prior to the Initlal Sale ard subject
to such conflrmation as Mortgages may require;

{c) The consant of Mortgages to any such Initial Sale shail ks conditioned upon:

(i) the payment to Mortgagee of a processing and tranuiv” fee in an amcunt equal to
2,0 % of the then cutstanding principal balance on the Indebiicws Hereby Secuted, plus

{1i) the payment to Mortgagee's Servicing Agent of a fae in.2n amount equal to 0.25 o
of the then outstanding principsl balance on the Indebtedness Hersby Secured to cuver
credit, document review and related matters, plus

(ili) the payment of all Mortgagee's actual expenses, Includic-payment to
Nortqgages's counsel of all legal fees and disburserents, incurred in connection with the
processing of the Initial Sale;

{d) Tre provisions of this Section 46 relate only zo one Initial Sale [the firat to ocour of
eithar the first sale and crarafer of the Premises by Mortgagor or the first sale of the
Bereficial Intevest Dy Benaficlary or the first cransfer of gereral partner (nterests in
Bereliciary mot otherwise permitted by Sectlon 18(d) nerecf) and thereafter the provisions
of this Section 46 shall be of no furcher effect and shall have no further application; and

{a) In the event that a sale and transfer of the Premises by Mortgagor or a sale of the
Bereficial Intarest by Berwflciary or a teansfer of Qeneral partner interssts in
Bereficiary subssquent to an Initial Sale (hersin celled a "Subssquent Sale") shall have
been made, such Subsecuent Sale shall be an Event of Default hereunder, and Mortgagee
shall, at its sole option and in its sole discretion, pursus such rights and take such
actions as set forth herein as shall accrue to Mortgagee such Event of Default, or
modify any and all terms of the Note and of this Mortgage, lncluding the rate of interest
and the maturlty date as provided in the Note, and Mortgagor shall pay those costs and
experaes set forth in Subsection (c) hersof to Mortgagee or such other person to whem
payment may be due ard owlng as therein set forth as if and to the same extent that such
Subsequent Sale were an Initial Sale,
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47, Permitted Secondary Lisns. Notwithstanding the provisions of Section 17 herect, secondary liens
upon the Pramises or upon the beneficial interest in Mortgagor (herein called "Permitted Secondary
Liere) secus:ng indebtedness for borvowed money (hevein called "Permitced Secondary Debt”) shall be
deemed ctrses-ad -3, gubject 20 ond provided that:

{a) oo ander of the Permitted Secondary Cubt shall be & substantial and reputable financial
LRETLTLNION Acoeptable O MOrtQAQee!

{b) At the time of creation of the Permittwd Secondacy Liens (i) Mortgagor shall ramain the
owner of the Premisen, (il) Bereficlacy snall cemain sole beneficiacy of Mortgagor and
(1111 no Bwnt of Default shall have ocourred and be continulng;

Permiteed Secendary Lisns shall be subject and subordinate in all respects to all llens
securing the Indabtedness Heceby Secured, including, tut not limited to, the lien hereof
and the llen of the Assigmant, and the documents cresting the Permitted Secondary Liens
shall spacifically so provide;

The documents creating the Permitted Secondary Liens shall specifically prowide that no
zstion shall be taken {including but not limited to raming any lessae of he Pramises as
‘olodant {n any foreclceurs action) which shall result In the cancellavion or termination

of ‘am or all of the Leases;

The Pvimicied Secondary Debt shall not at any time exceed $1,600,000.00 less the tiwn
cutatandiry “ndebtedness Hersby Secured;

At the time of ezJation of the Permitted Secondary Liens, Income Avalilable for Debt Service
(as hareinafte’r Jelinmed) projected for the lmulr? twelve (12) menth peried (such
projections to be mede by Mortgagor, based upon bona flde leases of the Premises to third
parties in possessior an to De reasonably satisfactory to Mortgagee) shall equal no less
than 1308 of the projactsd agqregate annual payments of principal and intsfest tc te
payable on an annual baely upon the [ndebtedress Heceby Securec plus Parmitted Secondary
Dubt as though both ware tully disbursed, such coverage to be dstermined by Morigages based
upen review of prior year's Terords and reasonably anticipated changes;

For the purpcses harecl the tem " Inaime Available for Debt Service” for any pericd shall
mean the agqreqate rents, receipets .and.ather revenues raceived or projected to be received
by the owner of the Pramises in cash [ro. the operation of the Pramises during such pericd,
lesa the sum of all cperating expenaes. (minterance coets, {nsurance pramiuna, redl estate
taxes and Assesmnents and other coeth, Zaywes and expenditures (including required
capital sxpendituces and reserves therefore; .itributable to ownership of the prenises,
paid or acctued or projected to be pald and aocrusd during such period, but not including
payments of peincipal and intecest on the indeb->iwas Heredy Secuted or Permitted
Secondary Oebt, depreciation or other non—cath (cha.gas and incone taxes (all such
pro?ntlcm to be made by Mortgagor based upon-prior years'records and reasonably
anticipated changes, and to D8 redsonably satlsfactory to Vortgaoee);

Mortgagor shall pay all of MortgRges's actudl axpenses, inwalig payment to Mortgagee's
counsel of all legal fees and disbursements, incurred to cover cioiit, documant review and
related matters in connection with the preccessing of the oxsent to the Permitted
Secondazy Dabt and the Pecmitted Secondary Liens: and

mngl?or or its Beneflciary shall notify Mottgagee in weiting prlor to the incurring
chersof of any progposed Permitted Secondary Debt and Permitted Secondaty vlans and shall
cbtain the consant of Mortgagee thareto, which consant shall not be withheld pravided that
the foreqoing provisions and conditions of this Section 47 shall be satisfied a0l camplind

with,

Notwithactanding anything to the contrary heteln contained, Permitted Secondary Debt and a
Permitted Secondacy Lien Incurred by an Initial Transferse in compection with an Initial
Sale srall be deemad consented to, upon the sum terme, conditlons and provisions contalned
in Section 47 hereof, with the exception that: [a) the lender of the Permitted Secondaty
Debt may be Mortgagor, Bemsficiary, or an entity related to Mortgagor or Bensficiary, and
{b) the aggregate Permitted Seccndary Osbt, alter glving effsct to such Inicial Sale, may
equal an amount not in excess of (1) 7% v of the bona-fide purchase price of the Pramises,
less (i1) the then outstanding Indsbtedness Heraby Securad,

48, Lessee of the Premises. Mortgagor covenants and agrees that at all times the Pramises shall be
leased wither to Rogers Park Manocr, Inc., an Illincis corporation, of to ancther cperating
corporation or entity, managing campany, ot person respensible [or maintenance and operaticn of the
Pramises which s acceptable to Mortgages, peovided that [3) at all times tha Pramises shall be
professionally maraged by experienced nursing home operators acceptable te Mortgagee, (b} the
content, t;ime and conditions of each and every operating lease of the Prenises shall be approved by
and acoeptable to Mortgages, and () Mortgagor shall rot modify or terminate any cperating lease of
the Pramises after such operating lease and the lassee ther ¢ have been approved by Moctgages.

21
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, . not personally but as Trusiee
aforesaid, tn the 2verse of the power and authonty conferred upon and fixed in it as such Trustee, and it is expressly
understood anc gree2 that nothing herein contained shall be constituted s creating any liability on said _Bank

This Mortgage 1s executed by

as Trustee as aforesaid, or on said _Bank

personaiiy. (o pay satd Note or any interes] thal may accrue thereon, or any indebtedness accruing hereunder, or
to perform any co\enant either express or implied heresn contained, all such lisbility, if any, being expressly waived
by lh; Mﬂrmgee and by every person now or hereafter claiming any right or security hereunder, and that so far
a5 _Baax .

as Trustee as aforesmid, and 1s successors, and

Bank

i~ .. personally, are concerned, the Mortgagee and the holder or hoiders of the Note and the owner or
owners of *ie indebtedness accruing hereunder shall look solely to any one or more of (a) the Premises hereby
conveyed for the nayment thereof, by the enforcement of the lien hereby created. in the manner herein and in the
Note provided. Cr.fo) action (o enforce the personal liability of any obligor, guarantor or co-maker or (c) enforcement
of any other secur.ty or coliaterai securing the Indebtedness Hereby Secured.

IN WITNESS WHEREOF, ._Eirar National Bapk of Skokis
not personally but as Trustee az aforseaid, has caused these presents 10 be signed by one of it Vice Presidents or
Assistant Vice Presidents and its cOrpoiate seal 10 be hereunto affixed and attesied by its Assistant Secretary. all

as of the day, month and yesr first adsve writien.

First National Bank of Skokle
Not personally but solely as Trustes as aforesaid

/’)&

ABIOPANT VICE FAL7ENT

™\ o

Secretary

THIS INSTRUMENT WAS PREPARED BY
AND SHOULD BE RETURNED TO:

David A, Manteufel
ROSENTHAL AND SCRANFIELD
55 East Monroe, Suite 4620
Chicago, Illincis 60603

22
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STATE OF ILLINODIS)
) s8s.:
COUNTY OF CO0K )

I, Joseph F. Sochacki a Notary Public in and for said County in the State
aforesaid, do hereby cortify that John M. Adams, Vice President of FIRST
NATIONAL BANK OF SKUKIE (the Bank) an National Banking Association, and
Goorge J, Logan, Assistant Secretary, of said Bank, personally known to me
to he the same persons whose numes are subscribed to the foregoing instrument
as such Vice Presidont and Assistant Secretary, respectively, appeared
before me this day in person and acknowledged that they signed and delivered
the said instrumens as their own frec and voluntury acts, and as the free
and voluntary act of said Bank, as Trustee, for the uses and purposes

therein set forth; and the sald Assistant Secretary did also then and there

acknowledge that he, as custucian for the corporate seal of said Bank, did

affix the said instrument as his cwn.{vee and voluntary act, and as the free
and voluntary act of said Bank, as Trustze, for the usos and purposes there-

in set forth.

Given under my hand and notarial seal this 18th day of Jure, 1987,

otafy Publi

My Commission Explres 9-24-89

TRUSTEE SIGNATURE PAGE
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PROMISSORY NOTE

$ 30 Dste: sune 1, 1987

1. Definitions. For the purposas hereof, the following ierms shall have the following meanings:
{83 "Borrower” shall mean First National Bank of Skokie

riut parsonally but solely ss Trustes under Trust Agreement dated August 26, 1966
and-known as Trust No, 5501 and shall include 13 successors and assigns.

(b, “Hoilder" shall mean Century Life Inaurance Company

snd each sucezssive owner and holder of this Note.
{¢) "dmortaatie2 Commencement Date” shall mean August 1, 1987

(d) "Loan Amoun:” (hall mean $ 1:000,000 (ONE MILLION DOLLARS}

(¢) “Regular Rate" shal__ mean an annual rate of interest of 10.25 %.
(D "Default Rate” shall mes:i <n annual interest rate equal to the Regular Rate plus 5.00 %.

(g) “Premues” shail mean certain rral propenty and improvements thereon located in and more fully
described in the Mongage hereinalter roferrd 1o,

(h) “Matunty Daie” shall mean July l, 2002
{i} "Gowrning Siate" shall mean the State of (llinois

() “Monthly Amortizing Paymen!" shall mean § 10,900.00

./

and other terms herein defined shall have the meanings as 30 defined.

1. Agresmamt to Pay, FOR VALUE RECEIVED, Borrower hersby promises 1o pay to the order of
Holder, in the manner provided for herein and in the Morigage hiereinafier referred 10, a pnncipal sum equal
to the Loan Amount, togsther with interest upon the balance of principal remaining from time to time unpaid
at the rates provided for in Sections 3 and § hereof.

3. Interest Rate Prior to Defsult. Outstanding principsl balances hereof prior to default or
shall bear interest at the Regular Rate, in each case calculated daily on the bans of &

a) 360-day year for each day all or any part of the principal balance hereof shall remain

el 0l any-pan-0 Liho-pRnapal-balancs-hosesl-thall-romain-ouisianding:
4, Late Charge. Without limiting the provisions of Section 3 hereol, in the event any instaliment of =
interest and/or principal and interest is not paid on the due date thereof, the Borrowsr promises 1o pay & &

late charge of FIVE PERCENT ( 5.00 @) of the amount due, to defray the expenses incident to
handling any such delaysd payment or payments.

IMNAAVRRW/RAW QKA h
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outstanding for full c

shall remain outstanding for neriods less than full calendar months.

principal balance hereof
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S, Default Rate. in the event that there shall “curﬁnyiafadn hed mauugu 10(3) and/or 10(b)
hereof, then and in any such event the entire pnncipal halance hereof and all indebiedness secured by the
Mortgage shail chereafter bear interest at the Default Rate: and interest &t the Defaull Rate as provided for
1n this Section shall be immediately due and payable 1o Holder and shall constitute additional indebtedness
evidenced b4 his Note and secured by the Loan Documents. )

6. Monthly Payments. Principal and interesi on this Note shall be paid 1n insialiments (herein generally
calied “Munthly Pavmenis™) as follows:

{a} On the first day of the month next following the date hereol, and on the first day of each and
every month thereafter 1o and inciuding the fAirst day of the month preceding the Amortization
Commencemant Dals. interest only at the Regular Rate shall be pa:d on the ouistanding pnncipal balance
hereof:

(5) On the Amortization Commencement Dale, and on the Arst day of each and every month
theresfier 10 and including the frst day of the month preceding the Maturity Date there shall be puid
or-account of pnncipal and interest hereon at the Regular Rate the Monthiy Amortizing Payment;

‘2) In all events, the entire pncipal balance hereol. together with all accrued and unpaid interest
thereun, shall be due and payabie on the Matunity Date.
A4 (04 S OON-NOTE-nd-on-th-Meturity-Dete-e-rudtiontini-portion-ob-the-prmemeemount-of—
7. Application of Paymests. All payments on account of the indebtedness evidenced heredy shall be
applied as (ollows:
(a) First, to amouars payabie to the Holder pursuant (o or sequred by the Mortgage or other Loan
Documents, o\her than pnraipal and intereat upon this Note:
(b) Second, to Late Charpas payable pursuant to Section ¢ hereof;

{c) Third, to interest on the uior.d pnncipal balance hereof at the applicable rate specified in Sections
3 and § hereof, and

{d) The remainder shall by applisd o piincipal;
provided that from and after the occurrence of a deisult as specified in Sections 10{a} and/or 10(b) hereof.
the Holder shail have the right, and shall be suthorizs3. 10 apply payments made hersunder against any or
sli amounts payabdle hereunder or under the Mortgage or 87y .f the Loan Documents, in such order or manner
as (he Holder may in its sole discration elect. Funds paid hsrcunder shall be deemed received on the nexi
business day if not received by 2:00 p.m. local lime at the locatior ‘whore payments hereunder are 10 be made.

ey . S T

———
8. Mathod and Pisce of Payment. Payments upon this Note shall be made:

{8} In iswful money of the United States of America which shall be legai te ider for public and private
debts at the time of paymeny; and

{b) Atsuch place as the Holder may from time 10 time tn writing appoint, provides 1t in the absence
of such appointment, all payments hereon shall be made at the offices of Mid-North Finiavial Services,
Ine.. Suite 202, 205 West Wacker Drive, Chicago, [llinois 60606,

9, Securlty. This Note is ihe Note referred to in and secured by:

{(a} A Mortgage (herein called the “Mortgage™} from Borrowsr. as mortgagor. to the Holder. as
morigages, bearing even date herswith, encumbsering the Premises; and

(b} An Assignment of Rents and Leases (herein called the "Assignment ™) besring even date herew:th,
made by Borrawar, as assignor, 1o Holder, as assignee. asngning 10 the Holder all of the rents. 1ssues
and profis of and from the Premises and the leases thereof:

{this Note, the Mortgage, the Assignment and any commitment, [etter of credit agresments, escrow agreement
and other agreements in sffect with respect 10 the indebiedness evidenced heredy and other instruments
goveming, secunng or guarantesing the indebtedness evidenced hereby or delivered to the Holder in connection
therewith, being herein generally called the "Loan Documents”), and refetence is hereby made to the Loan
Documents, which ars hereby incorporaied hersin by this roference as fully and with the same effect as if

08GLEES
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sat forth herein at length, for a description of the Premives, a siatement of the covenants and agreements of
the Borrower, as morigagor and assignor, a statement of the rights, remedies and security afforded thereby,
and ail other matters therein contained.

10, Default and Acceleeation. At the election of the Holder and without notice, the oulstanding prncipal”

balance hereof, together with accrued interest thereon, shall be and become at once due and payable at the
place herein provided for payment: 0)_days
(8) In the case default shall occur/in the payment of pnncipal or interest when due in accordance
with the terms and provisions hereol: or

{®) Upon the occurrence of any Event of Default (as such term is defined in the Mortgage) under
the Mortgage or the occurrence of any event of default under the other Loan Documents;

whereupon, the Holder may proceed to foreclose the Mortgage, to exercise any other rights and remedies
available 12 the Holder under any of the Loan Documents and to exercise any other rights and remedies against
Borrower ¢ the Premises or with respect to this Note or the other Loan Documents which the Holder may
have at lav, in-equity or otherwise.

11, Prepaviaeut Privilege. Prepayment of the indebtedness evidenced hereby, other than Monthly
Payments aliocabie ia principal, may be made only in accordance with the provisions and conditions of this

Section 11 and not otaervise:

(a) For the purpwz of this Section 11, the rerm "Prepayment Year" shall mean & perlod of 12
consacutive months cammenclog on the 1st day of July, 1987, or on an anniversary thereof, the first
Prepayment Yehc being the SieZayment Yedr commencing July 1, 1987; and the term “Prepayment Date"
shall mean the date fixed for preva;ment pursuant to the terms and provialons of this Section 11

(b} Prior to the expiration of the fifth Prepayment Year, nc payments of principal may be made
hereon other than (i) Monthly rayents required by Sectlon 6 herecf or (il) prepayments made
pursuant to the provisions of Subsectiontf) balow:

(¢) After the expiration of the Uif.r Prepayment Year, no payments of principal may be made
hereon other than (i) Monthly Payments required by Section 6 hereof or (ii) prepayrents made
pursuant to the provisions of Subsections (d), (o) and (f) below;

(d) buring the sixth, seventh, elghth, ninth and tenth Prepayment Years, the indebtedness
evidenced hereby may be prepaid in whole but not in part upon payment of the entire unpaid principal
balance hereof cutstanding on the Prepayment Date plus accrued interest thervon and all other sums
payable pursuant to or secured by Liwe Mortgage, plus.a zcanium in an amount equal to tha greater of
ONE HALF OF ONE PERCENT (1/2 %) of the principal amounct Faiiq prepiid, or the aum of:

{i) ONE HALF OF OMNE PERCENT (1/2 V) of the princiral smcunt belng prepaid: plus
{11} An amcunt calculated as follows:

(A} There shall first bve detenmined, as at the Pryaaynt Date, the arcunt, if any, by
which the Reqular Rates exceeds the yleld to maturity pecesanruge (herein called the “Current
Yield") for the United States Treasury Security (herein riiled the "Treasury Security")
closast in maturity to the Maturity Date as published in The Wall Srreet Journal on the fiftn
{5th) business day preceding the Prepayment Date; (if publicatlon oF The Wall Strest Journal
is discontimued or publication of the Current Yield of the Tredsurv Securlty In The
Street Journal is discontinued, the Holder shall, in Its sole discrevich, designate scme othar
dally fTnanclal or governmental publication of mational rirculation);

{B) The differsnce calculated pursuant to clause (A) above mhall e milriplied by the
principal amount being prepaid; and

{C) The product calculated pursuant to clause (B) above shall be mulctiplied by the
quotisnt, rounded to the nearest one~hundredth of ond percent, cbtained by dividiig the number
of days from and including the Prepayment Date to and including the Maturicy Date oy 355:

provided that Borrower shall not be entitled ln any event to a credit agalnat, or a reauccion of,
the indebtedness evidenced hereby tc be prepaid if the Current Yield exceeds the Regular Rate, or
for any other reason;

{¢} During the eleventh, twelfth, thirteenth, [fourteenth and fifteenth Prepayment Year,
prepaymant in whole but not in part of the principal amount hereof may be made provided that in the
case of any such prepayment, the same shall be subject to a premium of SV of the principal amount
being prepaid during the eleventh Prepayment Year, such premium to decline 1V with respect to each
Prepa t Year foliowing the sleventh Prepayment Year, until the same shall be reduced to 1V during
the {ifteenth Prepsyment Year)

{€) Partial or full prepayments may be made herson cut of the proceeds of insurance or awards on
acccunt of taking by condemnation or eminent damain, as provided for in the Mortgage; and
prepayments 80 permitted may be made withour premium;

(9) Any prepayment made hereon pursuant £o Subsection (c) ahove may ba made only upon not leas
than 60 days prior written notice to the Holder, at the place where payments herecn are then
payable, of intention to make the g.upllymntz and

(h) No partlal prepayment made hereon pursuant to Subsection (f) above, or otherwise accepted
by the Holder hereol as a matcer of grace (no Holder hereof having any cbligation to accept the
same}, shall oparate to dafer of reduce the Monthly Payments provided for in Section 6 hereof, and
each and every such Monthly Payrent shall be pald in full when due until all indebtedress evidenced
hareby ar secutsd by the Mortgage shall have been paid in full,

IMNRAY AW ARAWO L4100 3
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12, Induced Defauit. Ifupon the occurrence of any default specified in Sections 10(x) and/ar |((b) hereof,
and following the acceleration of the matunity hereof as herein provided. a tender of payment of the amount

necessary 10 sausts the indebiedness evidenced hereby 15 made by Borrower, 1ts successors or assigns, or by,

anyone on 1s > ~air behail. such tender shall constinute an evasion of the prepayment terms hereof and shall
be deemed o e . .oluntary prepayment hereunder, and any such prepayment. to the extent permusted by
law, will therefore ne subject to and include:

ia) The prepayment premium spectfied in Section | 1 hereol, « prepayment is then permitted pursuant
to Sectton (1 hereof, or

(0) 17 at any such ume there be no privilege of prepayment hereunder, & premium equal (o the greater
of (i) 10% of the then principal balance hereof of (i) an amount equivalent to the highest Premium payable
in accordance with Section 11 hereol as if prepayment were then permitted,

and such premium shall constituie liquidated damages payable to the Holder on account of the Borrower's
brezch o its agreements hereunder and Borrower's evasion of the prepayment provisions hereof and Holder's
toss of Largain.

13. Boriness Loan, Borrower represenis that the indebledness evidenced hereby is & business loan within
the purvisw 223 intent of the lilinois Interest Act (Ill. Rev. Stat. ch. 17 ® 6404), (ransacted solely for the
purpose of ownirg snd operating the business of the Borrower or the beneficiary of the Borrower as
contemplated by sud Act.

14. Costs of Eaforecasnt. [n the event that (i) this Note is placed in the hands of an artomey-at-law
for collection after matuniy o upon default or to enforce any of the rights, requirements or remedies contained
herein or in the other Loan Decunients, of (ii) procesdings at law, in equity, or bankrupicy, receivership or
other legal proceedings are instiisie< or threatened in connection herewith or in connection with the Premises
or any of the Holder's nights ar inteseia, of (iii) the Holder is made or is threstened with being made a party
to any such proceeding, then and in aiy <uch event the Borrowsr hereby agress to pay within fve (%) days
after demand all costs of collecting or attempriay to collect this Note, or protecting or enforcing such nghts,
or evalusung, prosecuting or defending an; such procsedings. including, wathout limitation, reasonabie
attorneys’ fees (whether or not suit is brought), it a2/d:sion to all principal, interest and other amounts payabie
hereunder: all of which shall be secured by the Lowr Moacuments.

15, Notices. All notices required or permitied 10 te oen hersunder 10 Borrower shall be given in the
manner and 10 the place provided in the Morgage for no'ices 1o Mongsgor.

16, Time. Time 15 of the essence of this Nots and each o vhe rrovinions hereof and of the Mortgage.
Assignment and other Loan Documents.

17. No Usury. It is the intent of Borrower and Holder to compiy witi the laws of the Governing Siare
with tegard 1o the rate of interest charged hereunder, and accordingly, no wishstanding any provision (o the
contrary in this Note, the Mortgags, of any of the Loan Documents. no such grcvision in any such instrument.
including without limitation any provision of this Note providing for the payment of interest or other charges
and any provision of the Loan Documenta providing lor the payment of interest, tuis, 20715 or other charges,
shall require the payment or permir the collaction of any amount (herein called "Excues interest™ in excess
of the maximum amount of interest permittad by law to be charged for the use, deteniion or forbearance
in the collection, of all or any portion of the indebtedness evidenced by this Note: provided tasi if any Excess
Intarest is provided for, or is adjudicaied as being pravided for, in this Note, the Morigage or any of the Loan
Documents, them in such event:

(a) The provisions of this Section shal) govern and controk:

(v) Borrower thall not be obligated to pay any Excess Interest;

(c) Any Excess Intarest that Holder may have received hersunder shall, at the option of Holder
be (1) applied a3 & credit against the then outstanding principal balsnce due under this Note, or accrued
and unpaid interest thereon, not 1o excesd the maximum amount permicted by law, or both. (ii) refunded
to the payor thereof, or (iii) any combination of the {orsgoing:

(d) The appiicable interest rase or rates shall be autcmatically subject 10 reduction to the maximum
lawly) rate allowed 0 be contracted for in writing under the applicable usury laws of the Governing Stale
as 4t the dawe of disbursement of the indebtedness evidenced hereby; and this Note and all other Loan
Documents shall be desmed 10 have been, and shall be, reformed and modified to reflect such reduction
in such interest rais or raies; and

MNRAVRAW/RAW/O.NANN I/t 4
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{¢) Neither Borrower nor any other person shall have any action or remedy agains. Holde for any

damages whaisoever or any defense to enforcement of any of the Loan Documents ansing out of the
payment *+ :ilection of any Excess Intereat.

18. Disbursemeni, Funds representing the proceeds hereol, which sre disbursed by any Holder by mail,
wire transfer = 2 Jelivery 10 the Barrower or 10 escrows or otherwise for the benefit of the Borrower,
shall for all purposes be desmed outstanding hereunder and 10 have been received by Borrower as of the date
of such maiitng. wire transfer or other delivery. and interest shall accrue and be payable upon such funds
from and after the date of such wire transfer, mailing or delivery and until repaid, notwithstanding the fact
that such fundy may not &t any time have been received by the Borrowsr or appiied for ils benefit.

-

19. '#uivers, Borrowaer, each endorser, surety or guarantor hereof, and any and ail others who are now
or may becozan liable for all or pant of the obligations of Borrower under this Note or any of the Loan
Documents (¢!l 9" the {oregoing being herein collectively called "Obligors”) agsee to be jointly snd severally
bound hereby and jontly and severally, and to the fullest extent permitted dy law:

(a) Waiveine rmounca any and all redemption and exemption rights and the benefit of all valuation
and appraisement priviisges against the indebtedness svidenced by tiis Note or by any extension or

renewsl hereof:

(%) Waive all notices it/ cornection with the delivery and acceptance hereof and all other notices
in connection with the performance, default or snforcemant of the payment hereof or hereunder:

(¢) Waive any and all demand. r.rsenimant for payment, notice of non-payment, protest and notice
of protest, nouice of dishonor and all lac!; of diligence and delays 1n the enforcement of the payment heteof:

(d) Agree that the liability of each or any Obligor shall be unconditional and without regard to the
liability of any other person or entity for the b2 yment hereof, and shal) not in any manner be affected
by any indulgence or forbearance granied or coniev.»d to by Holder to any of them with respect hereto:

te) Consent to any and al} extensions of time, renyway’, waivers, or modifications that may be granted
by Holder with respect to the payment or other proviucis hereol, and to the release of any secunty at
any time given for the payment hereof, or any part thereof, wi b or wathoul substitution. and to the release
of any person or enuity lisbie for the payment hereof: and

{N Consent to the addition of any and sil other maker, endorsers. guarsntors and other Obligors
for the payment hereol. and to the accepiance of any and ail other secunty for the payment hereof, and
agree that the addivon of any such Obligors or security shall not affect the liability of any of the Obligors
for the payment hereof.

20. Hoider's Actions. The ramedies of the Holder as provided herein or in any of <h. 'Loan Documents
shall be cumulative and concurrent, and may be pursued singularly, successively or tog7iiier. at the sole
discretion of the Holder, and may be exercised as often as occasion therefor shail arise: aid 0 connection
therewith:

{a) Failure of the Holder, for any period of time or on more than one occasion, to exercise its option
10 accelernts the Matunty Date of this Note shall not constitute 3 waiver of the nght 10 exercise the
same at any ume thereslter or in che event of any subsequent default;

{b) No act of omussion or commission of the Holder, inciuding specifically any failure to exercise

any nght, remedy or recourse, shall be deemed to be & waiver or release of the same and any such waver
or release may be effected oniy through a wnitten document executed by the Holder and then only 10

the sxtent specifically recited therein;

{c) A wmiver or reiease with reference to any one event shall not be construed as a waiver or release
of any subsequent event, similar or dissimilar, of as & bar 10 any subsequent exercise of the Holder's nghts
or remedies hereunder; and

(d) Except as otherwise specifically required hetein, no notice 10 Borrower or any other person of
the exsrcise of any nght or remedy granted to the Holder by this Note shall be required.
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21, Severubility. The unenforceability or invalidity of any provision or provisions hereof shail not rander
any other provision e provisions hereof unenforcesbie or invalid.

22, Captions, The caprions to the Sections of this Note are for convemignce anly and shall not be deemed
pan of the 1ext of the respective Sections and shail not vary, by imphication or otherwist, any of the provisions
of \s Note.

3. Gaverning Law. This Note shaii be governed by the iaws of the Governing Stats.

4. Exculpation. This Note 1 executed by Borrower, as Trusies as aforesaid. and is payable only out
of the property specifically described 1n the Mortgage, by the enforcement of the provisions contmned in the
Loan Documenis and out of any other property, securily or guaraniies given for the indebledness evidenced
hered: . and accordingly:

fa} No personal lisbility shail de ssserted or be enforceable against Borrower personally or agmnst
U8 3007808 OF assigny because of or in respect of this Note, or the making, 153ue or transfer Lhereo!,
all suck tivbility. if any. being eapressly waived by each taker and Holder:

(b) 1 ca2 of default in the payment of this Note, or any insialiment thereo!, the sole remedies of
the Holder sna!i re (i) foreclosure of the Mortgage n accardance with the terms and provisions in the
Mortgage set forin, (ii) enforcement of the Assignment and other Loan Documents. (it} enforcement
of or realization ujon any other property and secursty given for such indebtedness. and/or (1v)
enforcement of any obiigstian or liabilities of the beneflciary or benefictanes of Borrower under 31y
SEPATALE Agresment:

(¢) Nothing herain contaie”, shall be desmed a waiver by any Holder of any right which such Holder
may have pursuant (o Sections 304, 306(b) 111 (b) or any other provision of the Bankrupicy Code
of the United States 1o fille a claim for the full amount of the indebtedness evidenced hereby or 10 require
that all collateral or secunty for the ind ibteuness evidenced hereby shall continue to secure the entire
amount of the indebtedness evidanced herstiy 1n sccordance with the Loan Documents;

(d) Nothing herein contained shall affect o7 ympair the liability or obligation of any gusrantor,
co-maker or other person who by separate instrumza® shall be or become liabie upon or obhigated for
any of the indebiedness evidenced hereby or any of the csvenants or agreements contaned in the Loan

Documents. \p /

-

IN WITNESS WHEREOF, the undersigned has csused this Promissory Note (5 b duly executed and
altested by its corporaie officers thereunto duly authonzed, all on and as of the day. rnmh and year Arst
above wntten.

Flrst National Bank of Zkokie
not persondlly dui as Trustee a3 aforesaid

ATTEST: By:
Vice President

Asiuaion Secretary David A. Manteufel

This Instrument Prepared 3y ROSENTHAL AND SCHANFIELD
55 East Monros, Sulte 4620

Chicago, Illinois 60603
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EXHIBIT B

LOTS 23 AND 24 IN BLOCK 8 IN BIRCHWOOD BEACH, A SUBDIVISION IN
SECTION 29, TOWNSHIP 41 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Property Address: 1512 West Fargo Avenue
Chicagoe, Illinois,

P.I. N MO 11-29-306-024-0000
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