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SEARSMORTGAGE CORPORATION

. ADJUSTABLE RATERIDER: .
(I YEARTREASURY INDEX-RATE CAPS)

THIS ADJUSTABLERATE RIDER is made this 26"H day of  JUNE, 1987  apg
incorporated-into.and shall:be'deemed’to amend:and supplement the Mortgage, Deed of Trust or
Security Deed (the: “Security. Insmument”) of the same date ,givcn.by ‘the undersigned (the -
“Borrower!) to:secure Borrower's. Adjustable Rate Note (the: “Note”) to'Sears Mortgapge
Corporation (the:!'Lender'?)'of the same date’'and covering the property described inthe:Security

Instrument and:located'n .
2034 N, MONAWKR' CHICAGD, ILLINOIS 60614
(Property Address)

| THE NOT& L ONTAINS/PROVISIONS. ALLOWING FOR CHANGES IN MY INTEREST RATE
AND'. MONTYLY.- PAYMENTS.:: -THE. NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST R/ T CAN-/CHANGE ‘AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWERS WUST PAY: - ' o
ADDITIONAL OVENANTS, " In addition to the covenants and agreements made in the’

Security Instriment;'Boroiver and Lender further covenant and agree as.follows:

A. Interest'Rate"And Morithly Payment Changes |
* The' Noteiprovides for aiinisialinterest rate of 7,50 %. The Noté provides for'
changes in'the’interest fate ] d'moi thly payments'asfollows: _ : ‘ '

4, Interesi Rate and"Montiiy Payment Changes
(A Change Dies

The interest roté L willipay may change cnthe first day.of  JULY 1, 1988 . and’
on lhnt_.dny}'ey'c'ry 12thmonth therenfier. Each dat: oa which my interest rate could change Is called

a “Change Dite.”
(B) The Index

Beginning whii:the first Change Date, mg interest ratr-will be based on.an Index, The
“Index" is the monthly.uvernge yield on United States Treasury Securitics ndjusted to-a constant
maturity of 1 year, as made available by the Federal Reserve Board~The most recent Index figure
available as of the date 45 dnys before each Change Date Is called the * Current Index",

If the Index 15 no longer avaiiable, the Note Holder will choose @ new index which is based
upon-comparable Information,” The Note Holder wlll give me a notice of th's choice.

Before ench Change Date, the Note Holder will calculate my new interest rate by adding TWO. o

AND 750/7THOUSANDISPerCentage points 10 the.Current Index. ‘The Noie Holder will then round the result of CD.;
this addition to the nearest-one-eighth of one percentage point (0.125%). Subject to the wimit stated 1%
in Section 4(D) below, this rounded amount will be my new Interest rate unsil the next Chunge Date, 63

Lt St S 1, N . : p

The Note:Holder will then determine the amount of the monthly payment that would be .3
sufficient.torepay the unpald:principal; that I.nm expecied 1o owe at the Change Date in full onthe =1
maturity date nu.my nevw. interest'rie’in subsinntally equal pnyments. The result of this calculation 2
will be the new nmount of my monthly puyment. ~1

(D) Limits O Intéresi' Raté Chariges

‘The interest mie kam'required to pay atthe first Interest Change Date will not be greater than

9.50 . Yo orlessthan:i5.50. . %, Therenfier, my interest rate will never-be increased or

decrensed on:any singlé Interest Change Date by more than'two pcrccnta%c points.(2.0%) from.the,

rate of inierest I'have béen puying for the preceding twelve months, My Inierest rate will never be
greater'thanl2.50" %, o : '

SMC 1 Year ARMII 2T MAME 11215+ Page.l of 2 SMU 78 Muliisiaw 11786~
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(E) Effective. Date’ of Changes R e
My néwiint nz effective.on each Chinge Date. T will pay the ot of

new monthly/payment.beginnin nthly payment da;tc’nftcrj;h'c'Ch_an‘gc-Dat_'e.:umiI;1h¢\ra_x:;_ S

amount ‘of my morithly paymenit changes'again.
(F) ' Notice of ‘Changes

. The Note Holder will deliver of inail.tome & notice of asy change it
armount of my: monthly p: fore.the cffective.date of any change:  The notice will'include -

information;tequirediby.law.to.be/given me.and:also the title and telephone number of a person-who

by
s

will'answer any:quéstion ' may have regarding the notice.’

'B. Transfer Of The Properiy Or A Beneficial Interest ‘In Borrower

Uniforrs Covenant'17 of the Seécuirity Tnstrument is amended 1o read as follows:

“Transfez ol the'Propenty. or a Beneficial Interest in Borrower, - If all or any .parn. of the ~
Property or any intcrastin-it.is sold or transferred (or if a beneficial interest in Borrower'is sold.or
transferred and: Boircwsr is not a-natural person) without Lender’s prior written'consent, Lender
may, at.its option, réauive immediate: payment in full of all sums secured by this Security
Instrument. However, thi¢"option; shall not 'be exercised by Lender if exercise is prohibited by .

r tail.fo me 4 notice of any changes-in' my interest rate:andithe:

federal law as of the daic of this Security Instrument,” Lender also shall not exercise this option if:

(a) Borrower causes 10 be-submisted 1o Lender information required by Lender 1o evaluate: the
intended transferee:as'if Ainew. ioan were being made to the transferee; and (b) Lender reasonably -
determines: that Lender!s security 17ill not be impaired by the loan assumption and that the risk of 2
bredach of any covenant or agreement.in this Security Instrument is acceptable to Lender,”

""To the extent permitted by applicibl: law, Lender may charge a reasonablée assumption fee as
a condition 1o Lender's.consent 1o0-any loancssumption. That assumption fee shall be in an amount’
not greater than one percent (1%).o0f the outsianding principal balance of the loan as of the date ofithe:
sale or wansfer.. Lender may.also require the transferee to sign an-assumption agreement that is
acceptable to Lender and that obligates.ihe ransicree to keep-all the promises and agreements made
in the Note and in:this'Security Instrument,. That rzsumption agreement shall contain o provision
under-which the. maximum interest rate'of the:loan:at.spraified in Section 4(D)-of the Note will be.
changed so that'subsequent.interest rate:adjustment shall iei result in an-interest rate that is more
than'S percentage pointsgreater than'the interest rate in.eifr ot a1 the-time of the.loan assumption,,
Borrower will continuie:to;be‘obligated under the Note and:zirs Security Instrument unless Lender
relenses Borrower invwritng” :

“If L_‘_cndcr-,e:'s'crclsc‘sf-‘the‘qptij(}n,-,to‘rcquirc_.immcdiutq %cg matt in full, Lender shall give .
Borrower notice of aceeleration. The notice shall provide a period of nei 1.ss than 30 days from the
daie the notice i, delivered.or:mailed  within-which Borrower must piyal’ sums. secured by this
Security Instrument,. If ‘Borrower:fnils-to-pay. these sums prior to:the cxriratioh of.this period,.
Lender may:invoke any remedies pérmitted by this Security Instrument without further notice or
demand on’Borrower;"! - '

_..By Signing'Below;'Borrower ticcepts and ngrees to the terms and covenanis contsidediin this.
Adjustnble Riite ‘ v !

det-

/jd.a—. e Cefw LW

Witness-’ CUY A, ROWLEY e Borower

“Whnoss ) -Bor_i-owur' .

SMC'1L YcarARM(lzT,MAML I'I"'éj;f’)?:f'f : Page 2 of 2




3

Sl F oo g

AR
PR VI

Ly DRD G L




- UNOE bioks WEY 4

Assignment ofRents . o '_~:: :

t sccurui by lh:, .:“';u'sty ln».lrumcnt is pti

A L T T T

‘GUY A, ROWLEY
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