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MORTGAGE 611938-2

THIS MORTGAGE é"sccurity Instrument’) s given on JUNE 19
The MOrAUROE iy COTT R. SCHALLA AND LAURA M.

which is organized and ¢xistirgunder the lawsof ~ THE STATE OF DELAWARE , and whose address ils
1501 WOODFIELD EOAD
SCHAUMBURG, ILLIYNLIS 60195 ("Lender™).
B o . he pripcipric i
rENE NORBRED "FRVE B HOUSAND AND NO/100

Dollars (U.8.% 105,000.00 ) This debt is evidenced by Berrower's note
dasted the snme date as this Security Jastopng nt CONaie'), which provides for monthly payments, with the full debt, i not
paid carlier, due nnd payable on JUL(" ‘i - ?]x‘i l7

This Security Instrument
secures to Eender: () the repayment of the debCovidenced by the Note, with inlerest, and 1wl renewils, extensions and

modifications; (b) the payment of all sther sums, with fnrerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrosiza's covenanls and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, srant and convey to Lender the following described property
located 1in COOK
LoT

County, Hlinois:
22 IN BLOCK 45 IN WINSTON PAKRX NORTHWEST UNIT NUMBER 3, BEIKNG
A SUBDIVISION OF SECTION 13,

TOWNSiILF 42 NORTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COCK/ OOUNTY, ILLINOIS.

02-13-209-022 ¢ ‘

which has the address of 1259 THURSTON DRIVE

00 . wgayq | PALATINE )
|Street] 1 4 - MA'L ‘lCIl)’]
NG 60067 “pProperty Addresd): , - Y g
1inos e Codel ("Property Addresy '), 87 03488

TOGEIHER W1 all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenanves, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and al) fixtures pow or

herealier a purt of the property. All replacements and additions shall also be covered by this Security Instrument. Allofthe
furegoing is referred 1o in this Security Instrument as the “Property.”™

BORROWER COVENANTS that Borrower is lawfully svised of the estate hereby conveyed nnd has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

Horrower warrants and will defend generally the tite 1o the Property against all claims and demnands, subject to any
encumbrances of record.

THIS SLCURITY INSTRUMINT combines uniform covenants for natiopal use and npon-uniform covenunts with
Iimitedd variations by furisdiction to constiture a aniforny securily instrument covermg real property.

ILLINOIS - Singiee Famly --FNMA/FHLMC UNIFORM INSTRUMENT

Form 3014 12/83
D -6 (i

VMP MORTGAGE FORMS ¢ (313} 792 4700 » (BD0) 6217201

("Hﬁ?gﬁcé‘gﬁ"rh(i?gﬁ%ng‘l)‘I&I‘.?buﬁ:cm is given to GILLDORN MORTGAGE )

15161406
HoBo4 # 1 ez, .‘.‘-‘.CI({S‘IC:C‘H

SCHALLA, HUSBAND AND WIFE
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L. Payment of Principal and Interest; Prepayment and Late Charges.  Borroseer shall puunpll,\' pay when due

the principal of and mterest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject toapplicable low or to g written waiver by Lender, Borrower shall pas
to Lender on the day monthly pavments are due under the Nore, unnl ohe Note s paicd o futds o sum (' Fands") equad 1o
orc-twellth ol () yearly txes and assessments which may attaln prionty over this Security Tnstrument: (b yearly
leasehold payments or ground rents on the Property, it anys (o) yearly hazard insuranee premiums; and (Jd) yearly
mortgage msurance premins, any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of cureent dativind reasonable estimrates of fatare escrow items.

The Funds shall be held in an institution the deposity or accounts of which are insured or guaranteed by a federal or
state ageney (ncluding Lender if Lender s sach an institution). Lender shall apply the Funds to pay the escrow ilems.
Lender may not charge for holding nnd applying the Funds, analyzing the account or verifving the escrow items, unless
Lender puys Borrower mterest on the Funds and applicable law permits Lender 1o make such o charge. Horrower and
Lender may agree inownting that mterest shall be parl on the Funds, Unfess an agreement is made or applicable law
reguires interest to be pand, Lender shiadl not be required to pay Borrower any interest or earpings on the Funds, Lender
shafl give o Borrower, wethout charge, ao aoonual aecounting of the Fards showing credits angd debits 1o the Funds and ihe
purpose for which cach debit to the Funds was made. The Funds are pledged as additionad security for the sums secured by
this Secunity [nstrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior (o
the due dates of the escrow Hems, shall exceed the amount required 1o pay the escrow ftems when due, the excess shadf be,
at Borrower's option, cither promplly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. the
amount of the Fraays hekd by Lender is not sufficient to pay the eserow items when due, Borrower shall pay 1o Lender any
amount necessitry v make up the deficieney in one or more payments as reqguired by Lender.

Upon paymeatin full of all sums secured by this Security Instrument, Lender shall prompuly refund to Borrower
any Founds held by Ldnder. Hunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than imanediately prior 26 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applivation s o credit agaiicCilie sums secared by this Seeurity Instrument.

3. Application of Fayviwents,  Unless applicable law provides otherwise, all payvments received by Eender under
puragraphs Tand 2 shall be applieas first, to fate charges due under the Note; secondd, 10 prepayment charges due under the
Note; third, to amounts payashleapdes paragraph 2; fourth, to interest due; and last, w principal due.

4. Charges: Liens.  Bosower shall pay all tases, assessments, charges, fines and impositions attributabic to the
Property which may attwmn priority Over_this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations intiy/manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furmish (o Lender all notices of amounts
to be pmd under this paragraph. If Borrowe! masies these payments directly, Borrower shall promptly furnish to Lender
receipis evidencing the puyments.

Borrower shall prompily dischuarge any Lee/vwhiich has priority over this Security Instrument unless Borrower: (a)
agrees th wrepting to the payment of the obligation se:urisdioy the ienin a manner acceptable to Lender; (b) contests in goad
fithy the lien by, or defends against enforcement of the'iicn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement ol the lien or forfeiture of any ‘parvafthe Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to (his Lecurity Tnstrument. If Lender determines that uny part of
the Property is subject to o lien which may altain priority wvecthis Security Instrument, Lender may give Borroser a
notice adentifying the lien. Borrower shall satisfy the lien or take <be or mare of the actions set forth above within 10 days

of the gaiving of natice.

5. Hauzard Insurance.  Boarrower shat) keep the improvenieris now existing or herealter erected on the Property
msured against loss by fire, hazards included within the term eatended/coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts And for the periods that Lender requires. The
insurance carrier providing the insarance shall be chosen by Borrowersubjectto Lender's approval which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable 1o Lender anashall include a stundard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, adariower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. 1n the event of loss, Borrower shuli'pive prompt notice te the insurance
carricr and Lender. Lender may make proofolloss il not made promiptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall Ue apolied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's scourity is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the inssrance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. ff
Borrower abandons the Property, or does not apnswer within 30 days o notice from Lender that W2 pisvrance carrier has
offered ta settle o claim, then Lender may collect the insurunce proceeds. Lender may use the proceddsas repair or restore
the Property or 1o pay sums scecured by this Security Instrument, whether or not then due. The 30-day zeciod will begin
when the notice iy given.

Uintess Lender and Borrower otherwise agree in writing, any apphication of proceeds to principal shull oot extend or
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. [f
under paragraph 19 the Property is acquired by Lender, Borrower's right (o any insurance policies and praceeds resulting
from damage to the Property prioe to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedidely prier 1o the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Boarrower shall not destroy, dumage or substantially
change the Property, allow the Property ta deteriorate or commit waste. I this Security Instrument is on a feasehold,
Horrower shall comply with the provisions of the lease, and if Borrower avquires fee title 1o the Properly, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants und agreements comained in this Security Instrument, or there is i legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, prabate, for condemnation or 1o enforee laws or
regulationy), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by o lien which has priority aver this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have te doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debit of Borrower secured by this
Secunity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ut the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment,
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