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MORTGAGE 322621181 $18.00

THIS MO YGAGE (“Security lnstrumem’msngivcn Of .cvereeverrens N 2% oo creerinee e serseneanesnsresis st eney
19...87.. The mortgapor is ... HONNIE | FLOWERS AND BARBARA E. FLOWERS. ... RIS WIFE.....onin
... {(""Borrower™). This Security Instrument isgivento.........

" ABLINGTON HEIGHTE FFDERAL SAVINGS AND. LOAN.ASSQCIATION........occcicoresareresierrersns Which i organized and existing
under the laws of ... TH=. 2o IFED STATES, OF AMERICA......, end whose addressis ... irmcnieinencacacocrmsins
‘Lender™).

.25.East Campbell Strecs .. % lington. Heighis, llinois. 60005 ..
Borrower owes Lender the priiicinal sum of EIGHT!THOB ............ A R
<eureens ). This debt is evidenced by Borrower's note

everrerersensaneseaersnerssssesannaserrersaribernsisnirernenses DOIAIS (US, $,.. ZH MMM AL,
dated the same date as this Seculity Irgtrument (**Note"), which provides for monthly payments, with the fuil debt, if not
paid earlier, due and payable on Bl BT e s THiS Security Instrument

he Note, with interest, and all renewals, extensions and

secures to Lender: (a) the repayment 4f 1he debt evidenced by t
modifications; (b) the payment of all orl:érsums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance = Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Bordagf does h(reby mortgage, grant and convey to Lender the following described property

LOCALEA T voverrenresrensererisrinrereene BFI R st COUNLY, 1llinois:
LOT 4018 IN ELK GROVE VILLAGE SECITJ» 14, BEING A SUBDIVISION IN 7THE SOUTH

BALF OF SECTION 32, TOWNSHIP 41 NORA!l, RANGE 1! EAST OF THE THIRD
PRINCIPAL MERIDIAN ACCORDING TO THE PL#+ THERE OF RECORDED IN THE OFFICE
OF THE RECORIER OF LEEIS ON OCTOBER 21, 1965 AS IIJCUMEN7 N ER 19625181

IN COOK COUNTY, ILLINOIS,
e
PERMANENT TAX NUMBER 08-32-406-019 )£,40 g

FerH (- 24863

89255628

ELE GROVE VILLAGE

which has the address of ... 131 BRANDYWINE AVENUE = = = . .......BUE GROVE VILLAGE
60007 {Streat) FCity)
THRNOIS covvrreeerermarnrs e — (“Property Address™);

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the *“Property.”

BORROWER COYENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Properly against ali claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants with

limited variations by jurisdiction 1o constitute & uniform security instrument covering real property.

ILLINOIS—Singte Family-—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
44713 SAF BYSTEMS ch.l'lb FOHH':
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If Lender requi onmc.ﬁ’l"silrmoe as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

B. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
peid to Borrower.

If the Property is abandcned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or “cti'e a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is autiiurized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by tnis Security Instrument, whether or not then due.

Unless Lender (ind Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of t'e inonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Noi -9 : Forbearance By Lender Not a Walver, Extension of the time for payment or
modification of amortizatioi. c. the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not cper.ie to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to ‘co.nmence proceedings against any successor ip interest or refuse to extend time for
payment or otherwise modify amer.ization of the sums secured by this Security Instrumeni by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrrae of any right or remedy.

11, Successors and Assigns Bound; Jrlat and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefil the Luccessors and assigns of Lender and Borrower, subject to the provisions
of paragraph [ 7. Borrower’s covenants and agrocricats shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is ~o/sizning this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the t¢rm; o7 this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) ~3-zes that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regird to.the terms of this Security Instrument or the Note without
that Borrower’s consent,

12. Loan Charges. If the loan secured by this Security fnstrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interist or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) 7iny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any surs already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose toinike this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund ridrices principal, the reduction will be treaied as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or cxpiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accorzing to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Insircment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the st¢nssrecified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The ndtice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notic to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice’ 1o Dorrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendur wiiss given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law -ind the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security I'nstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunie/.t or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shail be given ane conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The naotice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other perind as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

892L6CELS
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UNOFFICIAL CORY,
ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this .... "7, dayof .........0000 ...
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to

Secure Debt {the “’Security Instrument'’) of the same date given by the undersigned (the "“Borrower"} to secure Bor-
rower's Adjustable Rate Note {the "'Note"’] to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN

ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 {the 'Lender”] of the same date
and covering the property described in the Security Instrument and located at:
131 BRANDYAIPE AVENUE ELK GROVE VILLAGE ILLINOIS 60007
(Property Address)

PE.AMANENT TAX I.D, NUMBER: 08-32-406-019

The Note contains grovisions allowing for changes in the interest rate. If the interest

rate increases, the dorrower’'s monthly payments will be higher. If the interest rate
decreases, the Borrower’s monthly payment will be lower. Anytime-during-the first--

five-yaars, the Borrower nizy convert the adjustable rate loan into a fixed rate, level
payment, fully amortizing lora. ® ON ANY ANNIVERSARY CHANGE DATE DURING

THE 18T 5 YEARS
ADDITIONAL COVENANTS., In addition *o-the covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenant pad agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT THANGES

T
The Note provides for an initial interest rate of ...... {379% o, Section 4 of the Note provides for changes in
p p B

the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the ..../7% .. ..., day of < 2N
that day of the month every 12 months thereafter. Each date on which my inielest rate could change is called a

“Change Date."”

(B] The Index

Beginning with the first Change Date, my interest rate will be based on an “Index” %he Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOANM ASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available as of . . .nﬁuys beiwrs each Change

Date is called the “Current Index.”
If the index is no longer available, the Note Holder will choose a new index which is based upon comparable -

information. The Note Holder will give me notice ol its choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will caleulate my new inlerest rate by adding
TWO AND ONE-HALF percentage points (... .. 2‘50 ) 1o the Current Index. The sum will he my

89255028

new interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN .. . 2.0

PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR .. A®WOVER THE LIFE

OF THE LOAN.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay
in Full the principal | am expected to owe on the Change Date in substantially equal payments by the maturity date
al my new interest rate. The resull of this calculation will be the new amount of my monthly payment.

M5t M
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D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW, SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines
uniform covenants for national use and non-uniform covenanis with limited variations by jurisdiction to constitute
a uniform security instrument covering real property. This Security Instrument shall be governed by Federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision, and to this end the
provisions of this Security Instrument and the Note are declared to be severable,

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 170 the Security Instrument is amended lo read as follows:

17. Transfer of the Propecty or a Beneficial Interest in Barrower. If all or any part of the Property of an in-
terest therein is sold or transfecred (or if a beneficial interest in Borrawer is sold or transferred and Borrower is
not a natural person] without L=:der’s prior written consent, Lender may, al Lender's option, declare all the sums
secured by this Security Instrument (o be immediately due and payable, However, this option shall not be cxercised
by Lender if exercise is not authorized by Federal Law,

If Lender exercises such option to acceleraiz, Lander shall mail Borrower notice of acceleration in accordance with

paragraph 14 hereof. Such notice shall proviac e period of not less than 30 days from the date the notice is mailed
within which Borrower may pay the sums declgicd due, If Borrower fails to pay such sums prior to the expiration
of such period, Lender may, without further notice or.demand on Borrower, invoke any remedics permitted by

paragraph 18 hereof.
Notwithstanding a sale or transfer, Borrower will continue io-ce.obligated under the Note and this Security Instru-
ment unless Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Securily Instrument is subject to a law which sctz maximum loan charges, and that law
is finally interpreted so that the interest or other loan charges collected or 1 bacollected in connection with the
loan exceed permitted limits, then: (1) any such loan charge shall be reduced by theamount necessary to reduce
the charge to the permitted limit; and {2} any suins already collected from Borrower wihich exceed permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing tne nrincipal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as

a partial prepayment under this Note.

G. BORROWER'S OPTION TO CONVERT
Borrower may, at Borrowet's option, modify the repayment terms of the indebtedness secured hereby XM NNXIY-

K HMKRMOBNUME, At that time, Borrower may convert the Adjustable Rate Loan evidenced by the Note into a
fixed interest rate loan to be fully repaid in equal monthly payments of principal and interest over the remaining
term of the loan. * On any anniversary change date during the first 5 years
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