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LYONS MORTGAGE CORP LYONS MORTGAGE CORP
15660 MIDWBST RD., 1€T FL. 2 CROSSROADS OF COMMERCE, #6290
OAK BROOK TERRACE, IL 60181 ROLLING MEADOWS, IL 60008
{Space Abeve This Line For Recorting Das]
MORTGAGE
THISMORTGAGE (“Security Insirument™) is given on JUNE 25 .

19 87 Themoriywgoris DONALD A. GADGER, A DIVORCED PERSON, NOT SINCE REMARRIED

(“Borrowes™). This fecy rity Instrument is given ¢ [,YONS MORTGAGE CORP, AN ILLINOLS CORPORATION

which is organized and existiap underthe lawsof  sup SrAYE OF ILLINOIS - and whose address is
2 CROSSROADS OF COMRE’.L®, #600. ROLLING MEADCKS, IL 60008
CLender™).

Borrower owes Lender the princip2lsumof SYXTY THOUSAND & 007100

Dollats (U.. § 60,000.00 ). This debt is evidenced by Borrower™s nnte
’ dated the same date as this Security Instrum :nt ( "Note™), which provides for moathly payments, with the full debt, if not
paid caclier, ducand payableon Jury 1. Z017 o This Security Instrument
secures to Lender: (a) the repayment of the dei s=denced by the Note. with interest. and ali rencwals, exiensions and
modifications; (b) the payment of all other sums, %ith iriercst, advanced under paragraph 7 (o protect the sceurity of this
Security Insirument; and (c) the performance of Borrr - <."s covenants and agreements under this Security Instrument axd
the Notc. For this purpose, Borrower does hereby mortgage srant and convey to Lender the following described property
focated in COOK County. Hlinois:
LOTS 170 TO 173 INCLUSIVE OF E. A. QIMMINGS fJPDOIVISION OF THE
SOUTH 30 ACRES OF THE NORTHEAST 1/4 OF THE SOLTAE\ST 1/4 (EXCEPT
SOUTH 99 FEET OF THE BAST 220 FEET THERREOF) SICTL( & 2, TOMNSHIP
38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MEl.ZGIAN, IN COOK
COUNTY, ILLINOIS RECORDED JUNE 9, 1902, AS DOCUMENT NV b3R 32554534
ALL IN COOK OOUNTY, ILLINOIS.

3
s

P.T.N. 18-02-408-083 i~-¢ MM ‘?O
P.T.N. 18-02-408-084 w \1om\ Y\ {Q

B0

* which has the addressof 8101 44TH COURT .LYONS .
Street) iCay)

lilinois 60534 (“Property Address™);
{Z:p Code]

TOGETHER WiTH all the improvements now or hercafter erccted on the property. and all casements. rights.
appurtenances, rents. royalties. mineral, oil and gas rights and profits, water rights and stock and all fixiures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrumens as the “*Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has i1he right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Botrrower warrants and will defend generally the title to the Propeny against all claims and demands, subject 1o any
encumbrances of record.

THiIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varialions by jurisdiction 1o constitute 2 uniform security instrument covering real psoperty.

ILLINOIS—Single Family—FNMA/FHLMC UMNIFORM INSTRUMENT Form 3014 12/83
€D -sou ' VAP MORTGAGE FORMS + 1353 7924700 » {B00) 521.2291
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1. Psyment of Principal and Interest; Prepayment and Late Charges. Borrower shali prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepavaient and late charges duc under the Note.

2. Funds for Taxesand Insurance. Subiject to applicablc law or 102 written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, untif the Note is pard in full, a sum (“Funds™) equal to
onc-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) wearly
leaschold payments or ground rents on the Property. if any: (¢) ycarly hazard insurance premiums: and {(d) vearly
morngage insurance premiums. if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fulure cscrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the cscrow items.
Lender may not charge for holding and applying the Funds. analvzing the account or venifying the cscrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or appiicable law
requires interest to be paid, Lender shall not be required 10 pay Borrower any intercst or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Fuads are pledged as additional security for the sums secured by
this Security Iastrumenl.

If the amount of the Funds held by Lender. together with the future moathily payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the cscrow items when due, the excess zhall be.
at Borrower's option, cither prompily repaid to Borrower or credited to Borrower on monithly payments of Funds. If the
amount of the Friad's held by Lendcer is not sufficient 1o pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessury - make up the deficiency in one or more payments as reguired by Lender.

Upon paymau in full of all sums secured by this Secunity Instrument, Lender shall promptiy refund 10 Borrower
any Funds held by L no or. If under paragraph 19 the Property issoldoracquin:d by Lender. Lender shall appiy. no later
than immediately pric: 75 the sale of the Property or its acquisition by Lender. any Funds hekd by Lender at the time of
application as a credit ©g 3%/ the sums secured by this Sccurity Instrument.

3. Apgplication of ['s;nents.  Unless spplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shali be ap die: first, to late charges due under the Note: second. to prepayment charges due under the
Note; third, to amounts payable an der paragraph 2: fourth, 1o interest due; and last. 10 principal dve.

4. Charges; Liens. Bor swer shall pay all taxes, assessmensis. charges, fincs and impuositions attnibuiablc 10 the
Property which may attain priorily owir this Sccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in-2a2 mnanner provided in paragraph 2. or if not paid ini that mannes. Borrower shall
pay them oa time directly to the person vwed ovment. Borrower shall promptly fumish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe r makes these payments direcily. Borrower shall prompily fumish to Lender
receipts evidencing the payments.

Borrowcr shall prompely discharge any licr »hich has priority over this Sccurity Instrument unless Berrower: (a)
agrees in writing to the payment of the obligation se cur 23 by the lien in a manner acoepiable to Lender: (b) contests in good
faith the lien by, or defends againsy enforcement of tns 220 in, legal proceedings which in the Lender™s opinion operate to
prevent the enforcement of the lien or forfeiture of any par1.~C the Property: or {c) socures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to (his Decurity Instrument. if Lender determines that any pan of
the Property is subject to a lien which may attain priority ~vr> this Security Instrument. Lender may give Botrower a
notice identifying the lien. Borrower shall satisfy the lien or 1al:¢ 7.0+ or more of the acticas set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvenior's now cxisting or heseafter erected om the Propenty
insured againsi loss by fire. hazards included within the term “extended o verage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis it for the periods that Lender requires. The
insurance casrier providing the insurance shall be chosen by Bormowes <abject to Lender's approval wkich shall not be
unrezconably withheld.

All insurance policics and rencwals shall be acceptable 1o Lender and <he?! include a standard mongage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires. ‘dicrower shall prompily give to Lendes
all receipis of paid premiume and renewal notices. In the event of loss, Borrower sholl pioe prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shalt t ¢ apalied 1o restoration or repais
of the Property damaged, if the restoration or repair is coonomically feasible and Lender’s s curity is not kessened. I the
restoration or repair is not economically feasible or Lender's security wounld be bessened, the insrcawee proceeds shall be
applied to the sums secured by this Secunity Instrument. whether of not then due. with any ¢xtess xid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that 1iC w.av ance carrier has
offered to settle a claim. then Lender may collect the insurance proccods. Lender may use the proccess (0 Tepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-da; raioed will begin
when the notice is given.

Ubpless Lender and Bosrower otherwise agree in writing, any application of proconds to principal shali 4 extend or
postpone the due date of the moathly payments referred 1o in paragraphs | and 2 or change the amouni of the pavments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right (o any insurance policies and proceceds resulting
from damage to the Propenty prior to the acquisition shall pass to Lender to the estent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maiatenance of Property; Leaseholds. Borrower shall not destroy, damage or subsiantially
change the Property, aliow the Property (o detediorate or commit waste. If this Secunity Instrument is on a beaschold.
Borrower shall comply with the provisions of the lease. and if Borrower aoquires foe titke to the Propenty. the leaschold and
fee title shall not merge unless Lender agrees 1o the mergsr in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Bormrower (ails 1o perform the
covenants and agreements contained in this Security Instroment. or there is a kegal proceeding that may significanily affecy
Lender’s rights in the Property (such as a procceding in bankrupicy. probate, for condemnation or (o enforce laws or
regulations), then Lender may do and pay far whatever is necessary (0 protect the value of the Property and Lendet™s righis
in the Property. Lender's actions may include paying any sums secured by 2 lien which has prioriiy over this Security
Instrument. appearing in court. paying reasonable attorneys’ foes and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Leader does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to otaer terms of payment, these amounts shall bear interest from
the daic of disbursement at the Note raic and shall be payable. with interest. upon notice from Lender 10 Borrower

requesting payment.
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(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ...253THday of ..o ... JUNE i9....87andis
incorporated into and shall be decmied to amend and supplemeat the Morigage. Deed of Trust or Security Deed (the
=Security Instrument™) of the same date givcn;g the undersigned (the ~“Borrower™) 10 secure Borrower’s Adjustable
Rate Note (the “Note™) to.... LYONS MORTGAGE CORP

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS.  [n addition to the covenants and agreements madc in the Security Instrument, Borrower
and Lender furtber covenant and agrec as follows:
A. INTERES( RATE AND MONTHLY PAYMENT CHANGES
The Note provides (o7 an initial interest ratc of ... 7875, %. The Note provides for changes in the interest rate and the
monthly payments, s "ollows:
4. INTEREST RALF AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | wili pay -aay change on the first day of .. JULX . 19..88__ and on that day
every 12th month therealter. (£7ch date on which my interest rate could change is called 2 “Change Date.”

{B) The Index

Beginning with the fiest Chang: Cars, my interest catc will be based on an Index. The ~Index™ is the weekly
average yickd on United States Treasur: securitics adjustod 10 a constant maturity of 1 yecar, as madce available by the
Federal Reserve Board. The most recent I7dex figure available as of the date 45 days before cach Change Date is calied
the “Current [ndex.”

If the Index is no longer available, the No'- Holder will choose a new index which is based upon comparabke
information. The Note Holder -nll,gn-c me hotice I shis choice.

{C} Calulation of Changes
Before cach Change Date, the Note Holder will cabiulaic my new interest rate by adding 2.625
pescentage points (L 2.625....%) o the Carrent Index. The Note Holder wilk then round the
rcsull of this addition 10 the ncarcst onc-cighth of onc peroentiige point (0.125% ). Subject to the limils siated in Section
4(D) below. tins roundcd amount will be my ncw tnlerest rate unii the next Change Date.

The Noic Holder will then determine the amount of the moril; payment that would be sufficicat io repay the
unpard principal that | am expected 10 owe at the Change Date in fuf) on lhc maturity datc at my ncw inlerest rate in
sabstantially cyual paymemis.  The result of this calculation will be th. ~cw amoumt of my monthly payment.

{D) Limits on interest Rate Chanpes

Theinterest rate | am required 1o pay at the first Change Datc willnot begicricrthan.........9,.875..... T orless than -
........... 3:875 o« . Thercafter, my interest rate will acver be increased or decreas o) n any single Change Dalte by more
than two pememagc points (2.0%) from thc r:ui of imcacst | have been paying for tac precoding twelve months. My
wnterest rate will aever be greater than 222501

{E) Effective Date of Chanpes

My new interest ratc will become effective on cach Change Date. | will pay 1he amount of 0 u 2w monthly payment
beginning on the first moathly payment date 2fier the Change Daic ucitil the amount of my meatl iv cayment chaages

again.

(F) Notice of Chanpes )

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amoui 1 of ™y monthly
paymeat before the effective date of any change.  The notice wilil snciude information roquired by law (o be gl en me and
also ke 1itic and 1clepbone number of 2 person who will answer any guestion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Usniform Covenant 17 of the Securnity Instrument is amended 10 rcad as follows:

Transfer of ibe Property or a Beneficial Interest in Borrorer. I 2il or any part of the Property or any interestin it is
sold or transferred (or if 3 beneficial interest in Borrower is sold or transferred and Borrower is not a2 aaivral person)
without {.cnder’s prior written coascnt, Lender may. at its oplion, require immodiate payment in full of all sums securcd
by this Sccurity Instrument. Howcever, this option shall not be excrcised by Lender if cxercise is prohibited by federal law
as of the date of this Security Instrument. Lender abio shall not exercise this oplion il (a) Borrower causes o be
submitted 10 Lender information required by Lender to evaluate the intended wransferee as if 2 new loan weic being madc
to the transferee: and (b) Lender reasonably deicrmines that Lender’s sccority will not be impaned by the loan
assumption and that the risk of a breach of any covcnant or agrcement in this Security Instrument is accepizble to

L.coder.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Sngie Famiy—Fannie lse/Freddis Mac Unlionn instrament
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