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PREPARED BY AND RETURHN TO: . ..

MERITOR MORTGAGE conpou'rmx-c"wm~ "-_'; RNE

i375 E. WOODFIELD ROAD SUITE 390 e

SCHAUMBURG, IL 60173 - . = A
Kathy Jo Comscho 1237 . -1 P I: 28 7361LET

{Spate Above This Line For Recording Dats)

MORTGAGE ‘% . $1 6-00

THIS MORTGAGE (“Sccurity Instrument™)is givenon ... JUNE 29
l9...8.7...-'!'bemwgagorss-m.:lm&-..-mﬂ)x. ...mm-‘. NEDY... B1S. WLEE.

which is organized and existing

u thzlaws of whose addressis
8 ST. PETER STAEET, 61H FLOOR, ST. PAUL, HN ity Lender),
Borrower awes Lender *ie srincipal sum of ... ONE_HUNDRED FIVE THOUSAND. DOLLARS AKD KO/ IQQ.-..._.-..._..
) Dollars (U.S. $.105.000..00..._.__._). This debt is evidenced by Borrower’s note

dated the same date as this S=cr3ty Instrument (“Note™). which provides for monthly payments, with the full debt. if not
paid earlier, ducand payableon oo JULY. 1, 2007 This Security Iestrument
secures {0 Lender: (a) the r:pn):rcn of the debt evidenced by the Note, with interest, and all renewals, exiensions and
modificatiors; (b) the payment o all other sums, with interest, advanced under paragraph 7 10 protect the security of this
Security [nstrument; and (¢) the perfa m irv:s of Borrower's covenants and agroements under this Security Instrument and
the Note- For this purpose. Borrower dors hereby mortgage, grant and convc) to Lender the following described property
localedin ...... LO0K - County, 1llinois:

LOT 11 IN H. LITWIN'S BARRINGTsN PARK, UNIT NUMBER 3, BEING A SUBDIVISION
OF PART OF SECTIONS 8 AND 17 TOWIS))\IP 42 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNYY, ILLINCIS.

PIN 02-17-110-011 QDD

THE MORTCGAGE MAY COLLECT A "LATE CHARGE™ »)T TO EXCEED FOUR CENTS (4c¢) FOR
EACH DOLLAR ($1) OF EACA PAYMENT MORE THAN FIFTEEN (15) DAYS IN ARREARS TO
COVER THE EXTRA EXPENSE INVOLVED IN HANDLING D LINQUENT PAYMENTS.

THIS IS A PURCHASE MONEY MOBTGAGE AND IS GIVEN 70 SECURE A LOAN WHOSE PROCEEDS

HAVE
BEEN USED TO PAY ALL OR PART OF THE PURCHASE PRICE OF THE PROPERTY DESCRIBED

HERELN
BY THE UNDERSIGNED MORTGCAGOR AS PURCHASER.

which has the address of ... 339 ROBERTS ROAD INVERNESS IRVERRETSS
{Sareet) {Cays

Minocis 80067 .. ("Property Addrness™):
{Zo Code]

TOGETHER WiTH 3ll the imprracments now or hereafier erecied on the property. and all casements. rights,
appuricnances, renis. royvalties. mincral. oil and gas rights ané profits. water rights and stock and all fixtures now or
hereafter a part of the property. All replzcements and additions shall also be covered by this Sccerity Instrument. All of the

forcgoing is referved to in this Security listrument as the “Propernty.™

BORROWER COVENANTS that Bosrower is lawfully scised of the cstate hercby conveyed and has the night to
mortgage, grant and convey the Propenty and that the Propenty is unencumbcered, except for “encumbrances of rocord.
Borrower warrants and will defend gencrally the title 0 the Property against all claims and demands, subject (o any
encum.brances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with
limited vaniations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family —FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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1. Payment of Principal and Interast; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or Lo a written waiver by Lender. Borvower shall pay
to Lender on the day monthly payments are due under the Note, until the Notc is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground renis on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.™ Lender may cstimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or gnaraniced by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessuny *u make up the deficiency in vne or more payments as required by Lender.

Upon paymrini in full of all sums secured by this Security Instrument, Lender shall prompily refund 10 Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately privr 2o the sale of the Property or its acquisition by Lender, any Funds heid by Lender al the time of
application as a credit iqgy*7 -2 the sums secured by this Secunity Instrument.

3. Application of [’ayments, Upless applicable law provides otherwise. all payments received by Lender under
paragraphs | and 2 shal be applis: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabld ur der paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens. Bor gwer shall pay all taxes, assessments, charges, fines and impositions attribatable to the
Property which may attain priority ov>r this Security Instrumnent, and leaschold payments or ground reats, if any.
Borrower shall pay these obligations i1~-20. manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themn on time directly to the person Owed ~tyment. Borrower shal! promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowr r mz kes these payments directly, Borrower shall prompily furnish to Lender
reccipts evidencing the payments.

Borrower shall prompily discharge tny (ier. which has priorsity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccw e’ by the lien in 2 manner acoepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of iz éien in, legal procecdings which in the Lender’s optnion operate 1o
prevent the enforcement of the licn or forfeiture of an) part of the Property; or (¢) secures from the hoider of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender detesmines that any part of
the Property is subject to a lien which may stiain priorit, over this Security Instrument, Lender may give Borrower a
notice identifying the fien. Borrower shall satisfy the lien or take /e or more of the actions sct forth above within 10 days
of the giving of nolice.

5. Hazard Insursnce. Borrower shall keep the improvericrc now cxisting or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extender? & verage™ and any other hazards for which Lendes
requires insurance. This insurance shall be maintained in the amours and for the periods that Eender requires. The
insurance sarrier providing the insurance shall be chosen by Bosrower _ubject 10 Lender”s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender an sha?! include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. IF Lender requires. 5wvower shall promptly give lo Lender
all receipts of paid premiums and rencwal notices. In the event of Joss, Bosrower siwll give prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing. insurance procecds shalt e applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender™s Covuarity is not lessened. I the
restoration or repair is not ecooomically feasible or Lender’s security would be lessened, £y, insvrance proceeds shall be
applied 10 the zums secured by this Security Instrument, whether or not then due, with any ericess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that ¥ isurance carvier has
offered 10 settle a claim, then Lender may collect the insurance proceads. Lender may use the proceris Lo vepeir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-ua; rriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal sha's -v i extend or
pastpone the due date of the morthly payments referred (0 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Bormower's night 10 any insurance policies and proceeds resulting
from damage ¢ the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Iastrument immediatcly prior to the acquisition. s e -

6. Preservation and Maintenance of Property; Leasebolds. Bormctsh:!mdmm-.dmgeqwmm' By ;
change the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument is on a ;
Bocrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall net merge unless Lender agrees to the merger in writing-

7. Protection of Lender’s Rights in the Property; Morigage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may signiicantly affect
Lender's cights in the Property (such as a proceeding in bankruptcy, probaie, for condemnation of to enforce laws or
regulations), then Lender may do and pay for whalever is necessary 10 protect the value of the Property and Lender™s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument. appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so. .

Any amounts disbursed by Lender under this pasagraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bocrower and Lender agree to other icrms of payment. these amounts shall bear interest from
the date of disbursement at the Noic rate and shall be payable. with inlerest, upon notice from Lender to Borrower

requesting payment.
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143407-1 (1 Year Treasusy Index—Rate Caps—Fixed Rate Coarersion Option)

THIS ADJUSTABLE RATE RIDER is made this _27TH_ day of .. JUNE L1987 _andis
incorporated inlo and shall be decmed to amend and supplement the Mostgage, Doed of Trust or Security Deed (1he
~Security Instrumenmt™) of the same date given by the undersigned (the “Bosrower™) 10 secure Bosrower’s Adjustable
Raie Note (the “Note™) to....MERITOR HORTCAGE CORFORATION - CENIRAL
{the "Lendes™) of the same date 2nd covering the property described in

the Security Instrument and located at:

349 ROBERTS ROAD, INVERNESS, ILLIROLS 60067
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME ARD THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS- In addition to the covenants and agreements made in the Sccurity Instrumcent, Borrower
and Lender fur.acr covenant and agree as follows:
A. INTEREST XATE AND MONTELY PAYMENT CHANGES
The Note providcs fox an initial interest ratc 0f02:373._%. The Note provides for changes in the intesest rate and the

monthly payments, a2 Follows:
4. INTEREST RA”E “MD MONTHLY PAYMENT CHANGES ' /\ L,
JRE - 90
AX.JULY...1.., 19.83X., and on that day

(A) Change Dates
The interest rate | wili pey may change on the first day of _.

every 12th month thereafter. 'z>ch date on which my interest rate could change is called 2 "Change Datc.”

(B) The Index

Beginning with the first Chang Foate, Ny interest rate will be based on an Index. The “Index” is the weekly
average yicld on United Siates Treasury szowities adjusied 1o a constant maturity of 1 year, as made available by the
Fegeral Reserve Board. The most recent Index figure available as of the daie 45 days before cach Change Daie is called
the “Current Index.”

If the Index is no longer available, the 2vc Holder will choose a new index which is based upon comparable
information. The Note Holder will give me nusice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest sate by adding TwO_AND. THREE....

FOURTHS percentage points (-2:73_ %} 10-the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of onc perczatip: point (0.125%). Subject tothe himits stated in Section
4(D) below, this roandcd amount will be my new interest rive ontil the next Change Date.

The Note Holder will then determine che amount of the ci1orbly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in Jo!i on the maturity datc al my new inlerest rate in
substantially equal payments. The result of this calculation will be 2ie aew amount of my monthly payment.

{D) Limits oa Iaterest Rate Changes

The interest rate 1 am required 1o pay at the first Change Datc will not ™= preater than . LL_375 ... orless than
07.375.. . %. Therealier. my interest rate will never be increased or decrca:ed on any siagle Change Datc by more
than 1wo percentage points { 2.0%) from the rate of interest | have been paying vur tac preceding 12 months. My interest
rate will never be greater than _L4.375....%.

{E) Effective Date of Changes

My new interest rate will become cffective on cach Change Date. 1 wili pay the amcuat of my new monthly payment
beginning on the first monthly payment date afier the Change Date until the amount of wy mnthly payment changes
again. ;

{F) Notice of Changes

The Notc Holder will deliver or mail 1o me a notice of any changes in my interest rate and the acaount of my monthiy
payment before the effective daie of any change.  The notice will include information required by law rate given me and
also the title aod 1clephonc sumber of a persod who will answer any question 1 may have reganding the nojice.

B. FIXED INTEREST RATE O'TION

. The Note provides for the Borrower’s option to convent fram an adjuniable interest rate (0 2 fixed interest rate. 2s
ollows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option which I can exercisc unless 1 am in default or this Section SA will not permil me (0 do $0.
The “Conversion Option™ is my option 10 convert the interest rate | am required w0 pay by 1his Note from an adjustable
rate to a fixed rate.

The conversion can oaly take place on the first, second o third Change Dale.  Eack Chaunge Datre on which my
interesi rate can convert from an adjustable rate ¢ & &xed rzie aho is calied the "Conversion Date.™ T can comvert sy
interest rate oaly on one of these threr Conversion Dades.

if I wani to exercise the Conversion Option, 1 must first mect certain conditions.  Those conditions are that: (i) 1
must give the Note Holder notice that 1 am doing so at least 15 days before the next Coaversion Datc: (ii) on the
Coaversion Date, | am oot in defauit under the Note or the Security Instrumeat; (iii) by the Conversion Date. 1 must pay
the Note Holder a conversion fee equal 10 one percent {(1.0%) of the unpaid principal 1 am =xpected to awe on that
Conversion Date plus US. 5. 100,00 :and Liv) | must sign and give the Note Holdes any documents the
Note Holder requires to effect the conversion.

.
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{B) Caluiation of Fixed Rate

My new, fixed inlerest rate wili be equal 10 the Foederal National Morigage Association’s required net yield for 30-
year. fixed rate morigages covered by applicable 30-day mandatary delivery commitments in effcct as of the date 45 days
before the Conversion Date. plus five-cighths of one peroent (0.625%). If this required net yield is nol available. the
Note Holder will determine my interest rate by using a comparabice figore.

tC} Determination of Nen Paymeat Amount

If 1 choose 1o exercise the Conversion Option, the Note Holder will detecmine the amount of the moetbly payment
that would be sufficient to repay the uapaid priscipal 1 am cxpecied 1o owe o the Conversion Date in full on the maturity
dale at my new fixed interest rate in substanciafly equal payments. The resuil of this calocularion will be the acw amoumt
of my monthly payment. Beginsing with my first monthly paymeot aftes the Conversion Dale, | will pay the acw amoumt
as my monthly payment until the maturily dale.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Convession Optioa under the condizions staied in Scction B of this Adjusiable Rate
Rider, Uniform Covenant 17 of the Security Iostrument is amended 10 read as follows:

Traasfer of tbe Property or a Beachicial Interest in Borrower.  If all or acy part of the Property or any interestinitis

sold or transferred {7+ if a beneficis! inlerest in Borrowes is s0ld or transiesred and Borrower 15 not a natural person)
without Lender's princ asitien conseat, Lender may. at its option. require immediate paymeal in full of 21l sums secured
by this Security Instrurier.. However, this option shall not be exzrcised by Lendes if exercise is prohibited by federal law
as of the date of this Secace y Insirement. Lender abio shall not exercise this option if: (a} Borrower causes 1o be
submitied 10 Lerder informar’on ~oquired by Lender 10 evaluatce the intended transleree 35 if a new loan were being made
1o the transferree; and (b) Linder reasonably determines that Lender’s securiiy wil! not be impaired by the loan
assumption and that the risk of = pbreack of any covenant or agreement in this Security [nstrument is acceptable to
Lender.
To the extent permitted by eppliccol: iaw, Lender may charge a reasonable fec as s condition to Lender’s consenl Io
the loan assumplion. Lender may slso rec it the wranslerce to sign an assumption agreement that it acceplable to
Lender and that obligates the transferee 10 kecp alt the promises and agreements made in the Notc and in this Securily
Instrument. Borrower will continue to be obugated under the Note and this Sacurity Instrument vnless Lender releases
Borrower in weiling.

§f Lender exercises the option Lo require immo.c payment in foll. Lender shall give Borrower nolice of accelera-
tion. The notice shall provide a period of not less tar n 30 days from the date the notice is delivered or mailed within
which Borrower musl pay all sums secured by this Secuniy, Initrument. 1 Borrower fails 1o pay these sums peior to the
cxpiration of this period. Lender may invoke any remedic. permiticd by this Security Instrument without further notice
or demand on Borrower.

2. If Borrower exercises the Conversion Option under the corditions stated in Section B of 1his Adjustablc Rate
Rider. the amendment to Uniform Covenant |7 of the Security {n7irvment contained in Section C 1 above shall then
ccase 10 be in cffect, and the provisions of Uniform Conrenant 17 of e security lastrument shall instead be in cffect, as
follows:

Transfer of the Property or s Beneficial Interest in Borrower. 1 all or any putt of the Property or any interest in it is
sold or transferred (or if a benehcial interest in Botrower is sold or transfeired wrd Borrower is not & natura) person)
without Lender's prior writien consent, Lender may, al its option, require immecdiat= payment in full of all sums secured
by this Security Instrument.  However, this option shall not be execcised by Lende! il sxercise is probibited by federal law

as of the date of this Security Instrument.
i " he notice shall provide a period

If Lender excrcises this oplion, Lender shall give Borrower notice of scceleration.
of not iess than JO days from the date the notice is deliver=d or mailed within which Borrowirimust pay all sumns secured

by this Sccurity Instrument. I Borrower fails (o pay thesc sums prior 10 the expiration of this peri=d, Lender may invoke
any remedies permitted by this Security Instrument without further potice or demand on Berrow:r.

BY SiGNinG BeLow, Borrower accepts and egrees to the terms and covenants contained in Zain Adjusiable Rate

- W (Seah)

JAMES R. KENNEDY

) 6‘3,,,_,,4\) . :2:/4/»—‘-«',54 (Seal)

PAMELA A. KENNEDY ~Borower
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