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MORTGAGE

THISMOETGAGE ¢
. The n[_m_u: UPAROT s
o B ) - *Borcower™'). This Security Instrument is given to
SHEETE% %’O WISAGE CORPORATIO , which is organized and existing

1uncicr the laws og..,,, i b s i)\‘c ilgdé sy :

115 kast. 2ehavpaire. R £ W e ERty YR OUSaND FIVE HUNDREF AND No /1

Borrower owes Lender theniizicipal sum of
Dollars (U.S. § . This debt is evidenced by Borrower's note
dated the same dite as this Secupilv.Instrument "ch"%, which provides for monthly payments, with the fult debu, if not
paid eurlier, due sod payoble o AUNE QL 2007 This Security Instrument
secures [0 Lender: (1) the repuyment of the debt evidenced by the Note, with interest, and all renewals, extensions and
muodificatinns; (b) the payment of all wibor sums, with interest, advanced under paragraph 7 to protect the security of this
Seeunty lnstrument; and () the performunecof Borrower's covenants and agreements under this Security Instrument and

the Nate. Fur this purpose, Borrower does hereay MOTigage, grunt and convey to Lender the following deseribed property
TOCBIC M1 Lot K e ee ettt an et ens ettt et et enan s County, IHinois:

LCT 200 IN IVY HILL SUBDIYISGION, UNIT NO. 4, BEING A
SUBIDIVISION OF PART OF THE WEST 1/2 OF THE SOUTH EAST 1/4 OF
SECTION 17, TOWNSHIP 42 NORTH,RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN IN THE VILLAGZ-OF ARLINGTON HEIGHTS WHEELING

TOWNSHIP, IN COOK COUNTY, ILLINOIS,

(Such property having been purchascd in whole or in part with the

sums secured hereby.)
TAX KEY NO: 03-17-411-021

QFD@@

86909828

1914 EASTWOOD DRIVE ARLINGTON HEIGHTS

[Slreel)
1Hinois o 60008, i ("Praoperty Address™);

{$ip Cooe|

which has the addvess of

Toagiipte Wan all the improvements now or herealter erected on the property, und all easements, rights,
appuricinves, rents, royalties, minernl, oil and gus rights and profits, water vights and stock and adl fixtures now or
herealter a part of the praperty. All replucements nnd additions shall slso be covered by this Security Instrument. Al of the
forcgomg is referred toin this Security Instrument as the " Property.

BORROWER COVENANTS thit Borrower is Inwfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Properly is uneircumbered, except for encumbrances of record.
HBorrawer wareints aad will defend generally the title to the Praperty against all claims and demands, subject to any
encombrances of record

THIS SECURITY INSTRUMENT combines vniform covenants for national use und non-uniform covenants with
linited vuriations by jurisdiction to constitute o uniform security instrument covering rend property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 )2/83
44713 BAF BYSTEMS AND FORMB

CHICADO, 1L
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t, BPayment of Principul and Interest; Prepayment and Late Charges,  Borrower shall prompuy pay when due
the praincipal of wnd interest on the debt evidenced by the Note sad any prepaymentand late charges due under the Note.

2. Funds for Tuxes and Insurnnce.  Subject to applicable liw or toon wreitten waiver by Lender, Borrower shall pay
to Lender oun the day monthly payments are due uncer the Note, until the Note 1s pad in full, o sum (“Funds”) equal 1o
one-twelfth of: (a) yeurly taxes and nssessments which muy attain priority over this Security Instrument; (b) yearly
leasehold puyments or ground rents on the Property, f any; (¢) yearly hazard insurnnee premiums; apd (d) yearly
morigage insurance premivms, if uny. These items are called “eserow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

"Fhe Funds shull be held in an institution the deposits or sccounts of which are insured or gusramesd by o federn) or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the eserow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to mike such a charge. Borrower and
Lender mny agree in writing that interest shall be paid on the Funds. Unless an sgreement is made or applicable law
requires interest 1o be puid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, un annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which cach debit to the Funds wis made. The Funds are pledged as additional seeurity for the sums secured by
this Seeurity Dnstrument.

IT the smount of the Funds held by Lender, together with the future munthly payments of Funds payable prior Lo
the due dates of the escrow items, shall exceed the amount required o pay the eserow items when due, the excess shall be,
wt Borrower's option, cither promptly repaid to Horrower or eredited (o Borrower on monthly payiments of Funds, I the
amount of the Fraas held by Lender is pot sufficient to puy the escrow items when due, Borrower shall pay to Lender any
amount necessiry woomake up the deficieney in one or more payments as required by Lender.

Upon puyisntin full of all sums secured by this Security Instrument, Lender shall promptly refund to Burrowqm
any Funds held by Lénder. If under paragruph 19 the Property is sold or acquired by Lender, Lender shall upply, no late&y
than immedintely prior 26 the sale of the Property or its acqmisition by Lender, any Funds held by Lender at the time o3
application as i credit againadhe sums secured by this Security Instrument, p

3. Application of Faymaents,  Unless upplicable law provides otherwise, all puyments received by Lender under Ja
piragraphs 1 und 2 shall be appliva: first, 1o lnte charges due under the Note; second, to prepayment charges due under the @,
Note; third, to nmounts payableupides puragraph 2; fourth, wointerest due; and last, to principal due.

4, Charges; Liens,  Bowiower shall pay all taxes, assessments, churges, fines and impositions attributable to the
Propenty which may attnin priosily Over_this Security Instrument, and leasehobi payments or ground rents, i uny.
Borrawes shall pay these obligntions in (o2 manner provided in paeagroph 2, o7 il not paid in that manner, Borrower shull
puy thenr on time directdy 1o the person owed payment. Borrower shull promptly furnish to Lender all notices of amounts
to be puid under this puragraph. 1f Borrower muxes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any G sshich has priocity over this Security Insirument unless Borroswer: (n)
agrees i writing to the payment of the obligation sceuzed’by the LHen in a manner aceeptable to Lender: (b) contests in good
fuith the Jien by, or defends against enforeement of the ien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the len or forfeiture of any purtat the Property; or (¢} secures from the holder of the fien an
agreement sulisfactory to Lender subordinating the lien 1o (his Security Instrament. If Lender determines that uny part of
the Property is subject to a Nen which may aitnin priority svarthis Security Instrument, Lender may give Horrower u
notice identifying the len. Borrower shall satisfy the lien or tace dpe or more of the actions set forth above within 10 days
of the giving ol notice.

5, Haznrd Insurance,  Horrower shall keep the improvemesits now existing or hereafler erecied on the Property
insured aguinst loss by fire, hunzards ingluded within the term “extended coverage™ and any other hazards for which Lender
requires insurance. Vhis insurunee shull be maintained in the amounts aped for the periods that Lender requires. The
insurunce eareier providing the insurance shall be chosen by Horroweraubjectto Lender's approval which shall not be

L |

TS Y

-

Y

»

i—

unreasonubly withheld.
Al insurnnce policies and repewals shall be aceeptable 1o Lender andoshalc include o standard mortgage clause.

Lender shall have the tight to hold the policies and renewals. I Lender requires/ttarcower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall sive prompt notice to the insurance
carrier and Lender. Lender may muke prool of loss it nol made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be anplied to restoration or repair
of the Praperty damaged, if the restoration or repair is economically feasible and Lender's sgourity is not fessened. 1 the
festoration or repair is not economically feasible or Lender's security would be lessenced, tne insesance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any elcess paid to Borrower. If
Rorrower sbandons the Property, or does not answer within 30 days » notice from Lender that b jisurnnce carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. §ender may use the procecdsio fepalrs or restore
the Property or to puy sums secuted by this Security Instrument, whether or not then due. The 30-¢p; period will begin
when the notice is given.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shajl ot extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph [9 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenunce of Property; Lenseholds,  Borrower shall not destroy, danuige or substntially
change the Property, atlow the Property to deteriorate or commit waste. 1 this Security Instrument is on a leasehold,
Borcower shall comply with the provisions of 1he lense, and if Borrower acguires fee title to the Propenty, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fuils to perform the
covenants and agreements contained in this Security Instrament, or there s a legal proceeding that may significantly uffect
Lender's rights in the Property (such as o proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sceured by o lien which has priority over this Security
Instrument, appearing in court, paying reasanable attarneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action uander thas pacagraph 7, Lender does not huve to do so.

Any amownts disbursed by Eender under this puragraph 7 shall become addivional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other ierms of payinent, these amounts shald bear interest from
the ite of disbursement a1 the Note rate pnd shall be payable, with interest, upon notice from Lender 10 Borrower

requesting payment.
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! \ulr lrun.sur_\ Indes - Rate Cups)
THIS ADIUSTARI B RATE RIDER o omade this L 28TH quv o JMAY c1o 87 andis
incorponitted imto and shall be decined to amend and supplement the Mortgage, Deed of Trust aor Security Deed (the
CSecurity bnstrughent™) ol the same date F\L” by the umlvruﬁncd lln.' “Horrower™) to secure Borrower's Adjustable

Rate Note (the "Note™ o SHELTER MORTGAGE CORPORATION

............... s Uthe T ender™y of the same date and covering the property described in

thc .’s'.u:m\ ]nslruanl .xnd Im.nui al

191‘4 EAS'IWOOD DRIVE, ARLING']ON HEIGH IL 60004

I' Topsetty \.! [ITES!

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY OME TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONS Y Cosbsast s, Inaddition o the covenants and apreements made i the Security Instrument, Borrower
and bender furtber covenant and agree as follows:
A INTERESCRATE AND NIONTHINY PAYNMENT CHANGES
The Nowe provides 2ot anmitad interest vale of T.750 % The Nowe provides for changes in the interest rate and the
manthly pavients, s follows:
S INTEREST RATEATD MONTHLY PAYMENT CHANGES

(A Chnge Thates

Fhe mterest vare Twilrpay saay change on the hist day ot CJUNE 01y 88 and on that day
every F2h momih thereatter @ ach date on swilich ms anterest rate could change s cdled o "Chanpe Bate”

(B The Endex

Beginming with the first Changs Dlabs my interest e will be based onoan Index. The "Index™ is the weekly
average vield on U nited States Treasury securities adjusted toa constant maturity of | ovenr, as made aviilable by the
Federal Reserve Board. The most recent brdevigure asantable as o the date 45 dans before cach Change Date s called
the “Cureent [ndex

I the Endex s no longer sovaatdable, the Ivore Holder wall choose w new jndes which s based upon compirable

a

information.  The Note Flolder wil pive me nod/ce alathis chaice.

() Caleulution of Changes 5 60
Betore cich Change Date, the Note Hulgc “d” Gitladinte my new mterest rate by adding ol 00T
.............................. percentage pomts (S 050 0o the Current Indes . The Note Holder witl then round the

rc\uh ot this adihtion to the nearest one-cighth of one pereentigepoint (0012377 ) 0 Subject o the limits stinted in Section
J412) below, this ronnded amonnt will be miy new interest rvvedant] the nest Change Date.

The Note Holder sall then deteemine the amount of the abednty pasyment that would be sutlicient to repay the
unpaid principal that Tany expected to owe ot the Chinge Date i1 B9000n the maturity date at my new interest rite in
substantisdly equal pavments. The result of this caleublistion witl be®the pew amount of my monthly pavment,

(13) Limits on Interest Rate Changes

g'hu aterest rate bam required to payvat the tiest Change Bute wall not bogreasor than 00 0000 & or less than
........................ o Therealter, my interest rate will never be increased or decredsod onany single Change Date by more
than 1wo percentage pomts (2.0 fram lh interest | have been paying (o0 1he sreceding twelve months, My
ingerest rate will never be preater than . 6%)‘ 12.750

i) Efective Date of Changes e_;f.(',(f ?/

My new interest rate will become etfective on c.l-.h Change Yate. Dwill pay the amouat ol my new monthly payment
beginning on the tirst month!y pasment date after the Change Date until the autount of my giomhly payment changes
agatn

(Fr Notice of € hanges

The Note Holder wilb dehiver or il to me o notice of iy chaatges i my anterest rate and the amgpavof my monthly
pavment before the eNective date of any change. The nohce well include mformation required by Law tabyogiven me and
also the title and tetephune number of 4 person who will answer any guestion | oy have regarding the Gotice,

H. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Cintform Covenant 17 of the Sceurity Tnstrwment s amended to read as follows:

‘Fransfer of the Property or w Benelicial Interest in Borrower, 11 allorany part of the Property arany interestinitis
sold or transferred {or o a beneticial mterest in Borrower is sold or trinsferred and Borrower o not o ninturil person)
without Lender’s prior weitten consent, Lender mas b s option, requice nnmediate payment in full of alk sums secured
by this Securnity tnstrument. Huowever, this option shall not be exercised by beader i exercise is prohibited by federad luw
as of the date of this Securiy Instrument. Lender also shall not exercise this option il (1) Borrower causes 1o be
submitted to L ender mtormation required by L ender to evaluate the intended transferee as if anew loan wers being made
to the tramsteree. and (b)) Fender reasonably determines that [ender’s security will not be impiired by the loun
assumption and that the osh of o brcach of any sovenant ur apreement in this Secunty lestrument is aceeptible to

Lender

00040
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made Gthis 28Bth

day of MAY. . 1987, and is incorporated into and shall
pe deemed to amend and supplement the Adjustable Rate Rider
{the "Ridez") to the Mortgage, Deed of Trust or Security Deed
{the "Security Instrument")}, each dated lthe same date as this
Addendum and given by the undersigned (the “"Borrower') to
secure Borrower's Adjustable Rate Note, with Addendum To
Adjustable Rate, to SHELTER MORTGAGE (CORFORATION

(the "Lender")

and lccated at:

1914 EASTWOOD DRIVE  ARLINGTON HEIGHTS,TL. 60004
[Property Address)

ADRTTIONAL COVENANTS, In addition to the covenants and

- x

agreemanis made in the Security Instrument and the Rider,
Horrowed and Lender further covenant and agree as follows:

AL FIXED INTIREST RATE OPTIOH

The Notewprovides for the Borrower's coption to convert from
an adjustable Qptarest rate Lo a fixed interest rate, as
follows:

1, Option Lo Convert to Fixed Rate

I have a Conversion Option which I coan exercise unless I am
in default, [ have been Zzlinquent at any time during the term
ofF this loan, ot this Sectign Al will not permit me to do so.
The “Conversion QOption” is( my option to convert the interest
rate I am required to pay wy vhe Note from an adjustable rate

to a fixed rate,.

The conversion may take place at any time after the first
anniversary thcough the fourth vyead. I can convert my interest
rate only during this period called tUne "Corversion Period",.

If I want Lo exercise the Conversiop Option, I must first
meet certain conditions. Those conditicons are that: {(a) 1
must give the Note Holder notice that I am 3Jdoing so during the
Conversion Period and abt least thirty days -bh2fore the end of
the Conversion Perviod; (b} on the Conversiorn Date, I am not in
default under the HNote or the Security Agreement; (c) I have
never been delinquent on any payment under my/ Nokte from the
inception of this loan; (d) on the conversion dote,~1I must pay
the Note Holder a conversion fee equal to one perceant «{1.0%) of
the unpaid principal balance of the HNote on the/Zonversion
Date; (e) I must sign and give the Note Holder any._cdacuments
the Note Holder requires to effect the conversion; (&) I must
be qualified at the rate of interest after conversion using the
Note Holder's FHLMC Current Underwriting guidelines for fixed
rate mortgages; and (g) I must be the original Borrower under

this Note.

2. Calculation of Fixed Rate

My new fixed rate will be equal to the rate of interest for
Shelters 60-day conventional rate and discount for 15 or 30
year fixed rate loans on the Conversion Date. If this loan is
above the conforming loan limilks, Lkthe conversion rate will be
Shelters Jumbo 60-day price for 1% or 30-year fixed rate notes.

3. Determination of Mew Payment Amount




