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MORTGAGE LOAN #i0210071087

THISMORTGAGE (“Security Instrument”) is givenon  JURE 22 . —
19 87 . Thenp/ngagor is MARK R. HILIL ARND PATRIClA J. HILL, HIS WIFE

(“Borrower”). This Security Instrument is given to

HOUSEHOLD BANK ©SB, A FEDERAL SAVINGS BANK » which is arganized and existing
under the laws of  JHL UNTTED STATES OF AMERICA ,and whose addressis 255 EAST LAKE STREET,

BLOOMINGDALE, [ZLTNOI& 60108 (“Lender™).
Borrower owes Lender the' poncipad sum of  ONE HUNDRED EICHTY TWO THOUSAND AND 00/100THS
------------------- - Rmmn==n Dollars {U.S. 5  182,000.00 ). Thisdebt is evidenced by Borrower's note
dated the same date as this Secdrity Instrument ("Note™), which provides for monthly payments, with the full debt, if not
paid enrlier, due and payable on JuLy 1, 2017 . This Security Instrument
secures to Lender: (0) the repuymensof the debt evidenced by the Note, with interest, and all renewals, exiensions and
mudifications; (b) the payment of all'91%u(sums, with interest, advaneed under paragraph 7 10 protect the security of this
Security Instrument; and (v) the perfurgianceof Horrower's covenants and agreements under this Seeurity Instrument and
the Note. For this purpose, Borrower does lierevy mortgage, grant and convey to Lender the following described property

lecared in COOK County, lllinois:

190V9EL8

LOT 161 IN PLUM GROVE HILLS UNIT 3, BEEIMG A SUBDIVISION OF PART OF THE NORTHWEST

Y% OF SECTION 27, TOWNSHIP 42 NORTH, RANCGE 10 EAST OF 'PHE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

P.b.#:02-27-108-012 (7/}” 4/
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which has the address af 662 VALLEY LANE . PALATINE
[Sireet} [Coty| O'o
IHinoiy 60067 ("Property Address™);
12 Cour) .
TOGELHER WETH al} the improvements now or heresfter erected on the property, and all easements, rights, y

appurteninges, rents, Toyalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafier u purt of the property. All replucements and additions shull lso be covered by this Security lnstrument. All ofihe
foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANIS 1has Borrower is lawfully seised of the estate hereby conveyed and has the right (o

mortgage. grant and comvey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generatly the title 1o the Property against all claims and demands, subject to any
encunbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and snon-uniform covenants with

limited variations by jurisdicton te constitule a uniform security instrument covering real property.

ILLINOIS-—-Smigte  Fasuly—FNMAJFHLMEC UNIFORM INSTRUMENT

Form 3014 12/83

Form 1878
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1. Payment of } ifal N est;iPrefla C 5 afrowed shall promptly pay when due

the principal of and interest on the debi evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes und Insurance.  Subject to applicuble law or 1o 0 written whiver by Lender, Borrower shaull pay
to Lender on the duy monthly payments sre due under the Note, untif the Note ss paid in full, a sum (“Funds™) equal te+
one-twelfth of: (n) vearly taxes and assessments which may atin priority over this Sccurity Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, ifsny. These ttems are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be hield in an institution the deposits or sccounts of which are insured or guaranteed by a federal or
stute agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the eserow items.
Lender may not charge for hotding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree i writing that iferest shall be pad on the Funds. Unless an agreement is made or applicable law
requires miterest (o be paid, Lender shall not be required to pay Borrower any inferest or curnings on the Funds, Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credis and debits 1o the Funds and the
purpuse for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunty [nstrument.

If the amount of the Funds hefd by Lender, together with the future monthly payments of Fuads payable prior te
the due dates of the eserow items, shall exceed the amount required to pay the escrow items when due, the excess shal! be,
st Borrower's aption, either promptly repaid to Borrower of credited to Borrower on monthly puyments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Horrower shall pay to Lender any
amount necessy ey 1o make up the deficiency i one or more paymernis is reguired by Lender.

Upon payinent in full of all sums secured by tns Security Instrument, Lender shall promptiy refund to Horrower
any Funds held by Lander. 1F under paragraph 19 the Projerty is sold or scquired by Lender, Lender shall apply, no later
thin immediately prios to the sale of the Property or its acguisition by Lender, any Funds beld by Lender at the e of
application as a creditgarnst the sums secured by this Security Tnstrument.

3. Application of Zayments.  Unless applicable taw provides atherwise, all payments recetved by Lender wader
paragraphs [ and 2 shall beapgitied: first, to lue charges due under the Notessecond, to prepayment vharges due under the
Note; third, to amounts payadleaunder paragraph 2: fourth, to interest due: and last, 1o principal due.

4. Charges; Liens.  Boprowver shall pay all taxes, assessients, charges, fines and imposinois atiributable to the
Property which may attain priority_osver this Secunty [nstrument, and feasehold payments or ground renis, if any.
Borrower shall pay these obligationsin  hesmanner provided in paragraph 2, oraf not pand in thut manner, Borrower shall
pay them on time directly 1o the persondwed payment. Borrawer shall promptly furnish to Lender i#tll potices of amounts
to be puid ander this paragraph. If Borrow<r makes these payments directls, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall prompily dischacge siny'tien which has priority over this Secunty Instrument unless Horrower. (i)
agrees in writing to the payment of the obliganiowscCared by the tien ina manner acceplable to Lender; (hy contests in good
faith the lien by, or defends against enforcement 20 lien i, legal proceedings which in the Lender’s opiion operate to
prevent the enforcement of the lien or forfeitare of éay part of the Property; or {¢) secures from the haldes of the lien an
agreement snhsfactory to Lender subordinuting the lien tofnis Securiny Instrument. If Lender determines that any part of
the Property is subject 1o a licn which may attain priorty over this Security fustrument, Lender may give Borrower a
notice identifytitg the lien. Borrower shald saisfy the Jien or Gike one or more of the actions set forth above within 10 dass
of the giving of notive

8. Hauzard Insursnce.  Borrower shall keep the improverients now eansting or hereafter erected on the Propery
sivured agninst loss by fire, hazards included within the term “extended coverage™ and any other hazards for whieh Lender
requires insurance. This insurnnce shall be maintained in the amuwdvand for the periods thal Lender requires. The
insurance carner providing the insurance shall be chosen by Borrower/ subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance puolicies and renewals shall be acceptable (o Lender and shall include o standard mortgage clause
Lender shall huve the nght 1o bold the policies and repewals. 1P Lender requives /gorrower shall prompaly give to Lender
ull receipts of paid premiums and renewal notices. In the event of foss, Borrower Grall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Horrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaltbe applied 1o restoration or repaar
of the Property damnged, if the restoration ar repair is cconomically feasible and Lender'scecurnity 18 not lessened. I 1he
restaration or repuir is not economically feasible or Lender's securily would be fessened e insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any ricens paid to Borrower, N
Borrower shandons the Property, or does not answer within 30 days a notice from Lender thai the insurance carnes has
offered 1o settle o claim, then Lender may collect the insurnnce proceeds. Lender may use the procerGens repair or restore
the Praperty or (o pay sums secured by this Security Instrument. whether or not then due. The 50,405 period will begin

when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principac sha!® not extend or

postpone the due date of the monthly payments referred toin paragraphs §and 2 or change the umount offihe payments. 1€
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies und proceeds resulting
from damage (o the Property prior to the sequisttion shall pass 1o Lender to the extent of the sums secured by this Security

Instrument immedintely prior te the acquisition.
6. Preservation und Malntenance of Property: Leuseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commil waste I8 this Sevurity Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tithe 1o the Properiy, the leaschold and
fee title shall not merge unless Lender ngrees 1o the merger in wriling

7. Pratection of Lender's Rights in the Property: Morigage Insurance. If Boreower fails 1o perform the
sovenunts and agrecments cantained in this Security Instrument, or there is afegad proceading thut may significantly affect
Lender's nights in the Property (such as a proceeding in bankruptey, probite, for condemngtion or (o enforce laws or
regulations), then Lender may do and pay for whatever is necessary ta pratect the vadue of the Property and Lender's rights
in the Property. Leuder's actions may include paying any sums secured by o lien which has priority aver this Security
[nstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this puragraph 7, Lender does not have to doso.

Any nmounts disbursed by Lender under this paragraph 7 shall becone additional debt of Berrower secured by this
Security Instrument, Unless Borrower and Lender ngree to other terms of payment, these amoants shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest, upon npotice from Lender o Borrower

requesling payment.

T90TIEL8
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ADJUSTABLE RATE RIDER 1oan #0210071087

(I Year Freasury Index—-Rate Caps)

THIS ADJUSTABLE RATE RIDER s made thin . 2ZND 0 diy of JUNE 19 87 Lundis
incorporated nto and shall be deemet o amend and supplement the Mortgage. Deed of Trust or Security Deed (the “Security
lnstrient™) of the same date given by the undersigned (the “Borrower™) 1o secure Borrower™s Adjustable Rate Note (the
*Note™) to Houschold Bank, Us.b., a federsd savings bank ahe “Lender™) of the same date and covenng the property described
it the Securuy tosrement and Locited ac

62 VALLEY LANE, PALATIRE, [LLINOIS 60067
teaperty Addross
The 2¢DTE CONTAINS PHOVISIONS ALLOWING FDR CHANGES IN THE INTEREST RATE AND
THe MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN'CHAMGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORRDWER MUST PAY.

ADDITIONAL COVENSNCS Inadditson 1o the covenants and apreements made in the Security [nstrument. Barrower
and Lender further covenant wiad sgree s Tollows:
A INTEREST RATE AND MONSVLY PAYMENT CHANGES
The Note provides for aninital fiweresteate of - 8,0 40, The Note provides Tor changes in 1he inserest rate and the
monthhy pavinents, as foliows:
O INTEREST RAFE AND MONTHLVPAYAENT CHANGES
A Change Dates
The terest e Lwill pas miay change onmdae st diy of AUGUST L L1088 and on that Jday
every 120 ineath thereatter, Fach dite on winehedesaiterest nte could chinge s called o "Charnge Date.”
(i) The fudex
Bewinraty with the fist Change Prate, nnyointerest fale witl be based onan Index. The “Index™ is the weekly average
vichi on United Stites Treasury securivies sdgusted toaconstdg mperite of | year, s tade avaiiable by 1he JPederal Reserve
Board. The most recent Indes figure svaslable as of the date 45 davs before cach Change Daie is called the *Current Index.”
11 the Indea is 1o longer availabe, the Note Holder will choosé aunew indes which is based upon comparable information.
The Note Holder swill give me tatice of this chowee,
(C) Calclation of Chanpes
Betore each Change Date, tie Note Holder soli calenlite my new apie/ost tate by adding . ¥WO aND
ONE NALF poicenbige pomts 1 2.5 0 to the Current/bades, Phe Note Holder will then round the
sesult of s siddition o the nearest one-cighth of one percentiee pomt 0123700 Subject to the limits stated in Section
SO betow . this toaided amoaed will beomny nes piterest raie unnd the nest G hange Date.
Ihe Note Holder will then deternnne the ottt of e monthlv pas ment thatasald be sotficient w repay the unpaid
proncipad thit Lam espectad to oswe at the Chanee Dite insalt on the nutaris diiee S new interest rite in substantially
equal pavaients. The result of this caleulation wilt be the new amount of my monthiy payment.

{0 Limits on Interest Rate Changes
The wierest rage b am reqoired o pay at the st Change Date sodl not be greater than 10,0 % or less than
8.0 o Phereatter, my nterest rate sl never beomereased o deereased on any sl Change Pite by more
han two pereenties pomts (2.0 (rom fhe rate of mtetest T have been payine for the precedingt 12 months, My interest
rate will never be greater than 13.0 oL nor less Hiin 8. o,
(1) Effeetive Date of Changes
Ay new interest rate will becorne ettective o cach Change Dates T will pay the amount of my new @onthly payment
begmning on the GsUmonthhy paviment date after the Change Date onul the amount ol my monthly paymontesnges again.

{1y Native of Clanges

[he Note Flotder sl detiver an aral o me 0 notiee of changes i nny anterest tte sond the amount of my saonthiy payment
betore the elfective doate ol any charee Phe notice will include mrommaton regaired by Liw 1o be gaven e and abso the
ttle and telephone nnmber of person soiws wl asswer any gquestiors b may hase segardingt the notice,

H, FRANSFER OF THE PROPFRIY OR A BENEFICEAL INTEREST IN BORROWER
Uinnforne Covenant 17 of the Secunsts Tostument s simeided tooremd as follows:

Transfer of the Property ur o Henelieial Iaterest fu Borvoswer, (@il oy paad of the Properiy or any interest in it
s sold o tarsterted sor 8 a benehicual mterest e Borrower s sold or transterred and Borrower is not aowtural persond
withow | ender's priop woitten consent, Lender nus, ab s option, reqre manediate pasent o foll of all sums secured
by this Securnty Instrument. Hloweser, this aption shall not e exercised by Fender i exetcise is prohbited by federad law
as of the date ol this Securits Tnstreanent. L ender ilso shall not exercise this option i o Bortower causes (o txe subitted
(o ender mtonmation reqinred by ender tooesadiate the mtended transteree as it new joan were being snade to the transferec:
and n Lender reasonably detenmines that Lender's securiey swall not be ungsired by the oan assumption and that the risk
of 0 breach of afy COVeIRHI oF GRree/nent i e Securty Instrument s aveeptable 1o b ender.,

To the extent pernnitted by appheatde Low o [ ender e charee o reasonable tee as a condition to | ender’s consent (o
the Joan assampoor. Fender ma atso requere the tamderee toosagir i asampbon agreement that is aceeprabie (o Lender
s et obhgates the transfecee to koot e promises aid apreements auade i the Note and m this Secunty Instrnent.
Horrower will contanue to be ebbeared under the Note darid this Secteny Hoasiroment unldess Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days {rom the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the lerms and covenants contained in this Adjusiable Rate Rider,

N e
. - - "’/
/(’ 7/’/ R - . (Seal)

MARK R. HILL 4 Burrower

‘Borrower
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