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. MORTGAGE “s.w

THIS MORTGAGE (“Security Instrument™)isgivenon JUNE 30 .
19 87 Themortgagoris DAVID M. HEINZ AND RITA A. HEINZ, HUSBAND AXND WIFE ’

(Borrower™}). This Se ur’ty Instrument is given (o
SEARS MORTGAGE CLP.CORATION e
which is organized and e 145~ undes the laws of OHLO . and whose address is
300 XNIGHTSBRIDGE P.W/., #£500,  -LINCOLNSHIRE, ILLINOLIS 60069 .
("Lender™)..
Barcower owes Lender the princifalsumof ONE HUNDRED THIRTY THREE THOUSAND TWO HUNDRED FIFTY AND NO/100

Dollars /U5 . § 133,250.00 Y. This debt is evidenced by Borrower’s note

dated the same date as this Security Instrumerit (**Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payableon JULY . 2017 This Security Instrument
secures to Lender: {a) the repaynient of the deb! cvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wit’i niMerest, advanced under paragraph 7 to protect the security of this
Seccurity Instrument; and {c} the performance of Borioar('s covenanms and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morig ige, grant and convey to Lender the following described property

located in CO(X County, Iilinois:

LOT 37 IN PLUM GROVE PARKX ESTATES BEING A RESOJBDIVISION QF PART OF LOTS
20,21, 22, 25, 26, 27, ARD 28 IN ARTHUR T. MC IWHTUSH AND COMPANY'S
FIRST ADDITION TO PLUM GROVE FARMS, & SUBDLVISION I'i SECTIOR 27,
TOWNSHIP &2 NORTH, RANGE 10, EAST OF THE THIRD PRUCLPAL MERIDIAN, IN
COOK COUNTY, ILLIROIS.

art~
02-27-200-012-0000
02-27-200-013-0000
02-27-200-014~0000 _{

£9S06EL8

hich has theaddress of ALATERE
which has theaddressof 342 TERRACE COVRY,., PALATIRE (e

Hiinois 60067 {Propenty Address™);
tZp Coce)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all cascments, rights,
appurtenances, rents, royalties. mineral, oil and gas rights and profits, water rights and stock and all- fixtuzes now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Properiy.™

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveved and has the right to
morigage, grani and convey the Property and that the Property is unencumbesed. eacept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record. .-

THIS SECURITY INSTRUMENT combines vniform covenants for national use and non-uniform covenants with
limired variations by jusisdiction to constitute a uniform security instrument covening real property.

ILLINOIS—Singie Family—FNMA/FHLMC UMIFORM INSTRUMENT form 3014 12783
o;.—tlll.hlmn VMP MORIGAGE FORMES » [31X293-9100 « (8OOS71-7391
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums reguired 10 mointain the insurance in effect until such time as the requirement for the
insurance 1erminates in accordance with Borrower's and lender’s written agreement or applicable faw.

8. Inspection. Lender or its agent may make reasonable cntries upon and inspeciions of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspeciion specifying reasonable cause for the inspection.

9. Condcemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other wking of any part of the Properiy, or for conveyance in licu of condemnation. are hereby
assigned and shall be paid to Lender. ) .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
[nstrument, whether or rot then due, with any excess paid to Borrower. In the event of a pariial taking of the Property,
unless Borrower and Lender otherwise agfee in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sccered immediately
before the taking, divided by (b) the fair snacket value of the Propernty immediately before thic taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lesider 1o Sosrower that the condemnor offers lo
make an award or sottle a claim for damages, Borrower faifs to respond o Lender within 3O days after the date the notice is
given, Lender is Zuthorized to coffect and apply the proceeds, at its option, either to restoration or repair of the Propeny or
to the sums secured by this Security Instrument, whether o7 not then duc. .

Unless Lendér it Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of (b= monthly payments referred to in paragraphs | and 2 or change the amount of such paymenis.

10. Borrower Nt leleased; Forbearance By Lender Not a Waiver. Extension of the time for payment ar
modification of amaortizatios of the sums secured by this Security Instrument gronted by Lender to any successor in
interest of Borrower shall not-orcrate to release the liability of the original Borrower or Borrower's successors in inlcrest.
Lender shall not be required to Lommence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify amur.ization of the sums securcd by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s secessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the :xe '¢ize of any right or remedy.

11. Successors and Assigns Boun.; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Sccurity fnstrument shall bind and bencfi? iy successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and apreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) 15 Co signing this Sccurity fnstrument only to mertgage. grant and convey
that Borrower's interest in the Property under thetenins of this Sceurity Instroment: (b) is not personally obligated to pay
the sums secured by this Security Ilnstrument; and () »4rces tha2t Lender and any other Borrower may agrec 1o cxiend,
modify, forbear or make any accommodations with rogard te the terms of this Security Instrument or the Note without
that Borrower's consent. . o

12, Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inwcrrs or otlier loan charges collected or to be callected in
connection with the Joan ¢xceed the permitted fimits, then: (adany such loan charge shall be reduced by the amount
necessary to reduce the charge to the permiticd limit; and (b) any svias already coltected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose te inake this sefund by reducing the principal owed
under the Note or by making a direct paymens 10 Borrower. Il 2 refund/rrances principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender's Rights. i enactment oi-expirrrian of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accarding to its terms, Lender, atits option,
may require immediate payment in full of all sums sccured by this Sccurity [ost‘ament and may iavoke any remedics
permitted by paragraph 19. If Lender excrcises this option, Lender shall take the steps specified in the second paragraph ol
paragraph 17.

14. Nolices. Any notice to Borrower provided! for in this Secusity Instruincit <"l be given by dclivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. Th: notice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by
first class mail to Lender's address stated herein or any othier address Lender designates by notice 7o Borrower. Any natice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lend :r when given as provided
in this paragraph.

15. Governing Law; Severadility. This Sccurity Instrument shall be governed by federal {ay/and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security’ birument or the
Note conflicts with applicable 1aw, such contlict shall not affect other provisions of this Sccurity Instrumerior the Note
which can be given effect without the canflicting provision. To this end the provisiosis of this Scvurity Instiuizent and the
Note are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is s0ld or transferred (or if 2 beacficial inlerest in Borrower issold or transferied and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option. require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shzll not be exervised by Lender if excrcise is prohibited by
federal law as of the date of this Sccunity Instirument. : .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The rotice shall provide a period
of ntot Iess than 30 days from the date the notice is delivered or mailed within which Borrowes munst pay alf suins secured by
this Security Instrument. If Borrower fails to pay these sums prior Lo the capisation of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secusity Instrument discontinued at any time prios 2o the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Properiy pursuant to any pawes of sale contained ia this
Security Instrument; or (b} entry of a judgment enforcing this Sccurily Insirument. Thosc conditions arc that Borrower:
(a) pays Lender all sums which then wonid be duc under this Sccurity Instrument and the Note had no accelerztion
occurred; {b) cures any default of any other covenunts of agreements: {€) pays all capenses incurred in crforcing this
Security Instrument, including. but not limited to, reasonable attorneys” fees; and (d) takes such action as Leader inay
reasonably require to assure that the lien of this Security lastrument, FLender™s rights in the Property and Borrower™
obligation 16 pay the sums sccured by this Sccurily Instrument shiall continue unchanged. Upon reinstatement by
Borrower, this Security Insirument and the obligations sccurcd hereby shall remain fully oflc cctive as il no acccleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragra phs 130r 17,

L9506EL8
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SEARS MORTGAGE CORPORATION

ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 30t day of JURE, 1987 andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Decd (the “Security [astrumeat™) of the same date given by the undersigned (the
“"Borrower™) to secure Borrower’s Adjustable Rate Note (the “Note”) to Scars Mortgage
Corporation (the “Lender™) of the same date and covering the property described in the Security

Insorument and located at:

342 TERRACE COURT, PALATINE, ILLINOIS 60067
{Iropcriy Address)

THE NOTE ZONTAINS PROVISIONS ALLOWING FOR CUHANGES IN MY INTEREST RATE
AND MONTIULY PAYMENTS. TIHE NOTE LIMITS THE AMOUNT THE DBORROVWER'S
INTEREST RAWL CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

ot

BORROWERS AT PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the
Security Instrument, Borrowrer and Lender further covenant and agree as follows:

A. TInterest Rate And Nionthly Payment Changes

The Note provides for an initiul interest rale of 7.95 “%. The Note provides for
changes in the interest rate and motilly payments as follows:

4. Interest Rate and Month!y Zayment Changes

(A) Change Dales

The interest rate 1 will pay may change onlth2 Grst day of JULY, 1988 and
on that day every 12th month therealter. Each date oo which my interest rate could change is called

a “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate wiil be based on an ladex. The
“Index” is the monthly average yicld on Unired States Treasun Scouritics adjusted to & consianmt
maturity of | year, as mnade available by the Federal Reserve Boad. “2he most recent Index figure
available as of the date 45 days Lefore each Change Date is called the " ogent Index*.

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me a notice of this cloive.

(C) Calculation of Interest Rate Changes %

Before each Change Date, the Note Flolder will calculate my new interest sate by »dding &A'

2.75 percentage points o the Current index. The Note Holder will then round iz result ofe
this addition to the nearest one-eighth of one percentage point (0.1259%). Subject to the limit sratedCy
in Section 4(D) below, this rounded amount will be my new interest raue until the next Change Dated™

The Note Holder will then determiine the amount of the monthly payment that would be
sutficient to repay the unpaid priacipal, thac L am expecied o owe at the Change Date in fuli on the
maturity date at my new interest rate in substantially equal paymenmts. ‘The result of this calculation

will be the new amount of mry wwonthly payment.
(D) Limits On Interext Rale Changes

The interest rate [ am required to pay at the first Intcrest Change Date will not be greater than
9.95 % or less than 7.95 “%. Thereafier, my interest rate will never be increased or

decreased on any single Interest Change Date by more than 1wo percemage points (2.0%) from the
rate of interest | have been paying for the preceding twelve monihs. My intcrest rate will never be

greaterthan  12.95 %,
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(E) Effeclive Date of Changes

My new interest rale will become effective on each Change Date. I will pay the amount of iny
new monthly payment beginning on the first monthly payment date after the Change Date uniil the
amount of my monthly payment changes again.

{F) Notice of Changes

‘The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who

will answer any question [ may have regarding the notice.
B. Trausfer Of The Properly Or A Bencflicial Interest In DBorrower
Unilorn« Covenant 17 of the Sccurity Instrument is amemnded to read as lollows:

“Transfer oo dne Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any intereszin it is sold or transferred (or if a beneficial interest in Borrower is sold or
imnsferred and Bomrowir ts not a natral person) without Eender’s prior written consent, Lender
tnay, at its option, reqrise immediate payment in [ull of all sums secured by this Sccurily
Instrument. However, this option shall not be exercised by Leader if exercise is prohibited by
federal law as of the date of Uus Security lnstrument. Lender also shall not exercise this option if:
{a) Borrower causes to be submit*=d to Lender information required by Lender to evaluale the
intended transferee as if a new loan vere beiag made to the transferce; and (b) Lender reasonabiy
detenmines that Lender’s security swilnot be imspaired by the loan assumption and that the risk of a
breach of any covenant or agreement ie/¢f:is Security Instrument is acceptable to Lender.™

“To the extent permitted by applicalu; taw, Lender may charge a reasonable assumption fec as
a conudition 1o Lendes’s consent 1o any loan assannption. “Fhat assumption fee shail be in an amount
not greater than one percent (1) of the outstanding principal balance of the loan as of the date of the
sale or transfer. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that ubligates the transferes o keep alt the promises and agreemenis inade
in the Note and in this Security Instrument. That assuinption agreement shall contain a provision
umder which the maximum interest rate of the loan as specified in Section 4(D) of the Note will be
changed so that subsequent interest rate adjustment shaid 107 result in an interest rate that is more
than 5 percentage potuts greater than the interest rate ineffecsat the tiime of the loan assumption.
Borrower will continue 1o be obligated under the Note and tlis Seeurity Iostrement unless Lender

releases Borrower in writing.”

*If Lender excrcises the option to require inunediate paymen? in full, Lender shall give
Borrower notice of acceleration. “Ihie notice shall provide a period of Gk Iéss than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nstrument. If Borrower fails to pay these sums prior to the capirztion of this peried,
Lender may invoke any remedics penmitted by this Security Instriunent withou: further notice or

demand on Bomrower.”

By Signing Below, Borrower fecepts and agrees to the tenms and covenants conzoined in this
Adjustable Rate Rider.

A . _
1] \l\i’AL:g- {ik‘\\v /-‘;'\} ) T

Witness DAVID M. HEINZ (__ 7 Bonower
- ()
~Witness RITA A. HEINZ Bomower
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