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MORTGAGE TO SECURE A REVOLVING CREDIT LOAN

NOTICE: THIS MORTGAGE MAY SECURE BORAOWINGS MADE SUBSEQUENT TO ATRANSFER OF THE PROPERTY
THIS MORTGAGE TO SECURE A REVOLVING CREDIT LOAN (herein “Mongage’) is made ty and among

Ronald S. Comm and Kathi [.. Comm, his wife

{hetmin “Borower™), and MERITOR CREDIT CORPORATION whose address is ”31! Cornell Pk Dr. Suite 400 (erein “Lender™).

Bonowe, in consicenation of the indebiedness hersin recited, grants, bargaine fiwhm 62“"%&?%“““
mmemewwmm y g
County of State of 1%nois:
Lot 545 in first addition to fox point unit 5, being a subdivision in the
Northwest 1/4 of section &, township 42 North, range 10, east of the third
Principal Meridian, ;’nc(‘ggk County, Illincis
v

Tax No. 02-06-10:3-u1 148,

which has theasdress¢. 1101 Oak Ridge Circle Barringron 111 60010
Hanors {herein “Property Addtess™);
TO HAYE AND TO HOLD suc’, prr serty unio Lander and Lender’s sucCessors and assigns. forever, togethes with all Ihe improvements now O hereatier
erected on the property, and all ea >a ents, nghts, appurienances atier-acquered Utle Of reversion in and 10 the beds of ways, streets, avenuas an allays
adjoining the Property, and rents (Lube? howaver 10 the rghts and aulhonbes given herein 10 Lender 10 coliect and apply such rents). royalties, mineral,
o1l and gas rights and profits, water, wo.qer 7.0hts, and water stock, & e and £y A DIOCeeds, and all ixtures now or herealier atlached Yo the
::foperry.anofwhicfr.indudm:eplacerensandaddnionsthevelo.shallbewenwd:obearnremanapandlhepropenymecwmhmw;am
all ol the %oregoing, 1opether anth said progp 271y (Or the leasehaold estate i this Morigage isona k hola) are hereinalter celerred 1 as the “Property™; as
10 any propefty which does Nit constitule a fafu’ 2 (as such fenm (s defined in the Un:form Commertial Code) (UCC). ImsMongagensnerewdeemedso
be, aswell, a Security Agreemen! under the UC C ¥ 1 = purpose of creatmg a security intefest in such Property, winch Borrower hereby grants to Lender
as Secured Party (as such lerm s delined in the UC Ly
To Secure 1 Lender on condition of the repayment ¢ i REVOLVING LINE OF CREDIT indedtedness endencec Dy a Line of Creont Agreement, Note

and Dhsciosure (“Agreement ) ot even date berewnth in Tl € maxrmum pancipal sumnm ot US §. Fo o somuchitherec! as may be advanced
and outstanding, with interes? therecn, providing 1of motud: hstaliments of mlerest, wh the princpal batance of the indebiedness. il not sooner paid or
required 10 be paid, due and payable 15 years from the cate Lhe ant?: the payment of all other suems, with inierest thereon, advanced in accordance herewith
10 protect the security of this Morigage: and ine performance o i covenants and agreemen:s of Borrower conlamed hefein and in the Agreement. This
Morigage permits and scoures, Juture achances whnch have the 2 <oy of the ongenal advance Alt acvances will e made within 20 years of the date of this

Morigage

Notmihstanding anything 1o the contrary hierein, The Poperty Shalf1r oy = 3l of Boerower's aght._ ttle, and mnterest in and 10 the real property describec
above, whether such right, litle, and inferes! is acquired belore O atter exd cuhic 1o thirs Mongage Speafcally, ang without Bmitation of the loregoing. i this
Mongage is Given withrespect 10 ateasehold estate held by Borrower, ans Sacem et sulsequertiy acquares a lee inferest in the real property. the lien of this
Morigage shall aftach to and include the fee interest acquired by Borrower.

Borowet covenantsthat Borrowes is the Lawiut owner ol the estate inland he @2y comeyed and has Ihe nght 10 grant, Convey and marigage the Property.
and that the Progerty is unencumbered except i encumbdrances of recorg. Bor. o ir 2ovenants that Borrower warsants anag will delend generally ihe hitle
1o the Property against ali clams and demands, Subfect 10 encumrances ol recore B urre ver covenants thal Bocrower will nedther take nor permil amy action
1o pariition or subdivice the Property of dtherwise change the legal descnpbon of the 4L arty of any part thereol. or change in any way the condion of
ntle ol the Property or any part thereof.

Bormweracknouledges!halthe‘gremntcaﬂsbta “wariatie miterest rate’” ano 1ha (oe Lender may. pror 10 the expiration of the term of the Agree-
ment cancel future ath der anakx req payrent of the outstanding balance » ade” the Agreement. In this regard, the Agreement poovi-
sions sel forth verbalim below relate 10 the vanable interest rate and the Lender's opoon 10 requird 1893, enl oo 10 espiraon of the term of 1he Agteement
of 10 cancel Rture advances for reasons ofher than defaull by the Borroner

The paragraph of the Line of Credit Agreement, Note and Drisclosure entitled “FINANCE CHAANLS | prowndes as follows:

FINANCE CHARGE. Wo will charge a Daily Rale 10 be adjustied annually 25 Deow ded beloa whi-chae miB muttply by ine Average Caily Balance

and the number of daysin the biling pediod W determine the FINANCE CHARGE for eachmonth Ve cakrate the Average Daly Balance by addmg

the Dalances outsIanding al the end 0! 2ach tay dunng the Ddlng penod {mfnch batances tetlect transacty 05 Chasged and payments recerved dur-

1ng that day but exclude any unpaid credit ble insutance tharges) 33 Sl 11al s D) the KRalnuinde! Of days o the behng perioc. Uinder

thus method of calculating the Average Daly Balancé therc 1§ 00 PEnod N whh Crect extended Mmay De 10 3ax3 withoul incutring a FINANCE

CHARGE . The FINANCE CHARGE wili begn, with regarg 10 the 1451 transacton, Ia:ﬁgﬂ FlHAiK}‘ECHARGE wli oo, with rogard o any draft
. hd S5 ANI AL PERCENTAGE £)nor

advance, on Sfﬁhdrall The Daity Rate wll never 0@ $ess 1nan
more than » E %i 2h ANNUAL PER % m%’m-se t snall be Lec o1he "Relerenc2 7o an
e Iy aqustmentmlhe whew dmepeﬂzucrrm,dt.yevgq_
poey e ELE Ebifts you recenve The ase bede‘ermmed:;a;o‘mg

th in whch you recen® every ﬁgm
enads convacegt b the hrer Wb smllbe %?_ COLIESPONSS 16 an ANRUAL PERCENTAGE RA‘IEOF Sy, Wthas Dox K

eschecked lhebllomngdtscbsureseﬂonhm Ste [The imtial oaq Rate ang ANNUAL PERCENTAGE RATE ai not tied 1o thrs

bilingcycles Wﬁ T s tCh COMesponads 1o an ANNUAL PERCEM TAGE RATE
had an i b per annum}ial any one Lme. Anincrease inthe Oailty

OF M./ 54 ]1The Ra:enm%ganged morethan -
term “Reterence Rate™ shoulccone tohave a Citfererd meaning than it does wday or il il 1s noJonger

Rate may ncrease :he
then we have the rGht 10 Select a CoOMpParable naex 1o détetmane the Daily Rate.

The paragraph of the Line of Creait Agreement, Note anc Drsclosure enttiec "CONRDITIONS  ptondes in its eteety as tollons:
CORDITIONS: We will not be obligaled 10 make an acvance 10 y%a £ at 1he 1710 you TeGUeSst an agvance

{a) we are aware that you are not regularty and ConkSiently rece wng OF @1 0e0ing IDS0NNue IS Tecene & oty inCome equal 10 o greater
than the monthly income, if any, mauouarewwecenrmg or

{D) we are aware that you have not maintained the i w.e On e secured real property as required by our Morigage or if we receive nritten
notice of a delinquency, or that a Notice of Defaull has been recorged, on any encumbance semor 10 our Morigage; or

{C}we are aware thal Laws O¢ réguiahions wivCh exis! Of e £NaCIeC Dy the 180Tl of s1ale GOvernment OF COurl GeciSIons are renderec that pro-
hibst us troem making such advances or sefvicing Lthe Agreement Of othenwnsg smpait cur (ghts hereunder.

Qur obkgation to make advances 10 you will iprminate and your Line of Credil wall terrtunale if at any hme dunng the term of this Agroement:

(a} we learn that any of you are subpect 10 bankrupicy procecdings: of

(D) you are lorty-inve of more days delinquent in the making of any paymeni Cue 10 us hereuncer. of

(<) we learn that you ¢o not thén ¢wn the secured real property, or [hat the property has been materially destroyed: o

(d) we learn that a Notice of Federal or State Tax Lien has been fded fot record against the secured real property o that any statutory lien super-

of 10 our Mortgage has been filed for record against the secured real property; or

(e) we have received a written request from any of you 10 close or resinct your Line of Credit account; of

{1} we have given you sixly days prior wrsiten notico of our alecton 10 terrmunate your Line of Credd; o

{g) wea learn that any reps talion or y made by yoo. as roquired by thes Agreement, was false al the Uma if was made.

COVENANTS: Borrower and Lender covenant and 3gree as oliows:
1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptiy pary when due, in accordance with the lerms of the Agreement, the principal
and interest on the indettedness evidenced by the Agreemen). together with any late charges of other Charges imposed under the Agreement.
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24. TAXES. In the event ol the passage alter the date ol the Mortgage of any law changing in any way the laws now in force for thetaxation of mortgages.
or debts secured therebdy, or the manner of operation of such taxes, 5o as to affect the interes! of Lender, then and in such even! Borrower shall pay the full

amouni of such laxes.

25 WAIVER OF STATUTORY RIGHTS. Borrower shal! noi and will not apply for of avail itself of any homestead, appraisemen, valuation, redemption,
stay, extension, or exemplion laws, or any so-called “moralorum laws.” now existing or hereafter enacted, in order to prevent or hinder the enforcement o1
{oteclosure of this Morigage, bul heretry waives the benelit of such laws. Borrowes, for itself and all who may claim through Or under i, waives any and ak
right to have the Property and esiates comprising the property marshalied upon any foreclosure ol lien hereof and agrees thal any court having junisdiction
10 foreciose such lien may orderthe Property sold as an entirety. Borrower hereby waives any and all rights of redemption from sale under any order or decroe
of foraciosure, pursuant to rights herein granted, on behaH of the Mortgagor and each and every person acquiring any inlerest in or titke 10 the Property de-
scribed harein subsequent 1o the date of this Mortgage, and on behaif of all other persons {0 the exient permitted by Ilinois law.

26. EXPENSE OF LITIGATION. In any suit 1o forecicse the line of this Morigage o7 enforce any other remedy of the Lender under this Mongage or the
Agreement, there shall be atiowed and included, as additional indebtedness in the judgment or decres, all expendilures and expenses which may be paid
or incurred by or on behalt of Botrower for atiorneys” fees, appraisers’ fees, outlays for documentary and expert evidente, slenographers’ charges,
publication costs, sutvey costs, and cosis (which may be estimated as 1o items 1o be expended aftet enlry of the dectee) of procuring all abstracts of title,
titte searches and examinations, tille insurance policies, Torrens cerificates, and simidar gata and assurances with respect to title as Lender may deem
reasonably nececsary gither to prosecule such Suil of 10 evidence 1o bidders al any sale which may be had pursvant 1o such decree the lrue condition ol
tha title 1o or value of the Property. All expenditutes and expenses of the nature in this paragraph mentioned, and such expenses and fees as may be incusted
in the protection of said Property and ths maintenance of the fien of this Morigage, including the fees of any attorney employed by Lender in any litigation
or proceeding atfecting this Moripage, the Agreement or the Property of in preparation for the commencement or defense of any procweding or threatensd
suit of proceeding, shall be immediately due and payable by Bofrower, with interas! thereon al the default interest rale.

27. CAPTIONS. The captions of this Morigage are for convenience and reference only. They in no way deline, limil or describe the SCope or intent of

this Morigage. In this Mor e, whenever the conlext so requires, the masculine gender includes the feminine andior neuter, and the singular number in-

cludes-the plural.
28. CONFORMITY WITV .. Lender and Bommower intend their relationship to conform 1o the delinition of "'revolving credit™ set forth millinois Revised

Stwatutes. Chapter 17, paragiap’. o \05.

IN WITNESS WHEREOF, Borrow ¢ hi s exgecuted this Morigage.
ﬁ&m %\ . DATE: 7’//5'/ P? W éﬂ& DATE- 7“ f?“ 57
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13, BORROWER'S COPY. Borrower shall be furnished a conformed copy of the Agreement anc of this Morlgage at ihe ime of execution or fter recorda-

ton hereof.
14. REMEDIES CUMULATIVE. Lender may exercise all of the righis and remedies provaed in this Morigage and m the Agreement or which may be
available 1o Lender by law, and all such rights and remedies shall be cumalative and concurrent. and may be pursued singly. successively or logether, al

tender's sole discretion, and may be exercised as olten as occasion therelor shail occur.

15. EVENTS OF OEFAULT

a. Notice and Grace Period. An Eveni of Detault will occur hereundar upon the expirabion of the apphicadle grace penod. if any. alte: Lender gives written
notice 10 Borrower of Borrower's breach or violation of Borrower’s covenants under the Agreement and upon Botroaer’s fasiuse 1o cure such breach or viota-
non. and 10 proade Lender, duting that grace per:od, it any, win evisence reasonabiy sal:staciory 1041 ol such cure. In @ach case. 1he Grace penod begns
1o run on the day aftar the notice is given, and expires at 11:59 p.m.. Central amie, o0 ihe lasi ¢ay of the pericg. If therse is no grace penod applcable to o
particular breach or viclation, the Exent of Detaull wil cccur hereuncer upon the Ggwing ol ine anove notice. Such notice shall be Given 1o Bortoaer in accod-
ance with paragraph 11 herecf and shallcontain the following information: (3} ine nalure of the Borroaer’s breach of violalion; (2) the action, if any. required
or petrnitted 10 cure such breach or violation,; (3) the applicable grace penod. if any. durning ahizh such breach of viclation must be cured: and (1) whether
failure 1o cure such breach or victation within the specifiedgrace ceriod, il any, willresultin acceleraton of the sums secured by this Morigage and the poten-
tal foreciesura of this Morigage. The notice shall further inform Borreaer of the rignt f any, uncer apphcadie lae, j0 reinstate his renohving line of credit under
thts Morigage alter acceieration.

b. Events of Detault. Set forth betow is atist of events wisch, upen the lapse of the apphcable grace penod. it any, witi constiute Events ot Default. (Appii
cable grace periods are set focin parenthetically after each gvent.) The events are: (1) Borroaer taiis 10 pay when cue any amounts cue under the Agreement
of this Morigage (thirty {30) day grace period): (2) Borrower faiis io keep Ine covenan!s and other promeses mace in tne Agreement (00 grace petiod); (3)
Lencer recames actual knowledge that Borrower omitted mazerial informaton in Borroaer’'s crecst apphcahon { 1O Grace pencd) of made airy false or mis-
leading siatements on Sorrower’s credit appbcation (no grace pencc): () Borroner o'e$ O ChanGes his O her marnial sialus and ransiers Borroaer’s interest
in the Property 1o somecne who either {i) is not also a signatory of the Agreement (no grace penod). of (1) 15 a signaxey of the Agreement if such transfer,
1 Lender's reasonable jucyment. malerially impairs the security for the line of crecit descrinec 0 ine Agreement (no grace penody; (5) Borroner fites for
Dankruptey. of bankiLpluy roceedings are instituted against Borrower and not Cis~1ssed wilnn saty (80) calencar days. under any provision of any state
or feceral bankrupicy law it e 'fect at the time of filing (no grace period). {6) Borrower inakes an assignment for the penet: of his or her creditors, becomes
insolvent or becomes unagie (o meet his or her cbligations generally as they become cue (1o grace perod): (7) Borioaer lunther encumbers the Property,
of sulfers atien, claim of lier Of :rcumbrance against the Property (thiry {30) Cay Grate penda n ANCR 1o remore the ren. clam ol hen or encumbiance);
(8) Borrower defaults or an actic 1 is filed alieging a cefaull uncer any credil INSrument Of MonNgage endencing or secunng an obligation of Boriowet with
prority 1n right of payment ove. tha - of credit described in the Agreement Of whose l-en nas of appears 1o have any phonty Cver the lien heteo! {no grace
penod). or any other cregitor of Bore re attempts to [or actually does) se-zeorotian a antol artachmen: aganst [he Propefty (nograce penad); {9) Borroaer
‘ails 10 keep any other covenant contain’.d it the Agreement or 1his Mlorgage not otherw:se spec:hed m ths paragraph 15 (2en (10) cay grace penod, uniess
1ne lailure is by its nature not curable, i ¥/pioh CASE NO grace Dericd or. if ancther Grace penod is Specilied in ine Agreement or this Morigago thal grace

period shali prevail).

15. TRANSFER OF THE PROPERTY. If the Porroaer, or benehiciary of a Trust  any. solls COMeys. a55:Gns - transfers, of pmrmises or coniracts o
sell. convey. assign or transter, all or any partof (ne Pronerty or any interest therem, including all or ary past of the benelicial interest in the Trust. if any. o
amends or teminates any ground leases allacting '« Property, or «f iz 10 tne Property. of any crect or incirect interest therein. 1s otherwise soid or
transterred. valuntarily or involuntanty, incluging wihouttmitation sale ©r Iransfer in any proceecing lor joreciosure o7 judicial sale of the Properiy or
senaticial interes! in the Trust, if any. 0 each case withe st Le xCer’s prior arlien consent. Lencer snail be enttied to immmecsately accelerate the amounts
cue under the Agreament and declare all ingebtecness securec by thus Mengage lo b2 :mmecialely due and payadie as set forth in paragraph 17 of the
Agreement. Failure 10 pay such indebledness within thirty (74 Cays after notce 10 Borrgaer of suth accelaalon shail censtitute an Event of Cetaault. Ary

use or atlempted use by Borrower of the revolving line of crect Lolanced Dy the Agreemen: atler Borrose!’s sale. transler. of promise 10 sell or transiar the
Property or any direct or indirect interest therein, or amencment Or iz wiiaten ot any GrOUns ieases at'ecting ine Property. shallconsintule aseparale Event

of Gelault.
As an alternative todeclaring all sums secured by this MoriGage i be smmeCately €5 ant Dayabie. Lence: Moy Aane s oplnte ascelerate and agree
11 wnting, priof 1o close of the sale or transter or the Prom:se 1o sefl o ransier 1o 1ne ransiaree s assU™Plion of Ine Cutstaning oblgation uncer the Agtee-
cancelisnner agvances or accelerate the outstanding balance

mentonierms satisfactory (o Lender, sutyectio Lenoer'sHght. cescrisec . ihe Agreemer
LIGat On UNSET I AGTEeTanT S1ah ol rele ase Borrower from amy ol its ot

of the Llne of cracul. Lender’s acceptance of lhe ransferee’s assumpt:on o Lo coinal
gatons uncer the Agreement ond Morigage, and Borrower snall assume 1ne sialus o ine guaranio” ot 1 Agreement unt 1 pakdin full. Borroser undersianas
that Lender wil not parmit the assumpticn of the culsiano:ny Dalance uiCer 1L AGRement .1 2%y £vent and Al ceclare the entze outstanding principal
balance plus accrued interest and other charGes due 10 De Immed.alely Cug anc o7 tL (54e $aagranh 17 Nerect, uniess (1) Bowroaer has submitted 10
Lenrcer a wrilten acknovdedgement fiom the transferec that the 17anslerce nas *eCr~ e (2, a Copf O Ine Agreement ane Morigage, and (b) notice of the
amount of Bormower's oulsiancing principal balance on the kné Ll cred.t 1 Borruaes Rashoten ten 13 Lender 3 atillen ackneaiedgement fzom Transferee
that transieree has receraed Such matenal and undersiands that Lender's $6< s Iy mlefosteted iea iy s MOrgage wal -emam on the Property untit the
entie oulslancng princ:pal balance of Borrower's hine of crec-t @s O 1he Sate ot s Ut sl L R ater o DiTLSe. DS any subsequent DSoaINGSs Made,
uncer Borrower's iine of cracit beforg Lencer has actual RnCowiedge Cf 1he sd'e or Irantie’ ngel 1IN RTCLET NIEISST ADRD Other cCharges. 15 saxd in full;
(1) Borrower causes 1o be submilted1o Lendet fromthe fransteree 4 10an 305 £ 2000 oS 18GU P2 1y LEnTe” 0 1hal Lenter may embpate ihe credidwotthiney

of the ransieree as if a new 10an were BeiIng Made 10 1he ransieree, and (i) LanGer 2565 Nt in 15 L0/e 4T non, el in2t (A} its securnly «ill be -mpau;@
or (8) abreach of any promise or agreement in this Morrgage witl Gccur 0 1C) sutn 2an 3% wl perr I e ptoeterahon ¢ any loan ahich has pronty in ngh{:
¢t payment over the indebtedness evidenced by the Agreement Furher 32/antes on e Lo of crect wliaedse as of tha gate of the wiitlen aSSumpcio(tu.
agreement signed by transferee and Lender The transteree and Borroass s1a’l~¢1am e ngnt 1o “elay ne Jareement oelfore the Due Date, in whole or in

part. al any hme withGul premuutn o penaity
17. ACCELERATION: REMEDIES. Upon the exrstence of an Event 0! De'aul?, Lence- may. at 15 sole opton. | edmnate the kne. declare ail of the sum;_E
securad by this Morigage 10 be immeaiately due and payabdie mithou! furtnel Cemans. ana vd«e any remec«elr ermulec Iy appicadle laa. Lender shaled

be entitled 1o collect all reasonable CosIs and expenses INCUrred M Jursuing the remead 65 Proaced M1 1S Saragrapn 17.inc s3eing. but notinmited 1o, reason-
able attorneys’ fees.

18. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION. As acditonal secunty Pecr under, Borroaer hereby as-
$gns to Lender the rents ot the Property. provided that pror 10 acceleraton under paragraph 17 he:oc? of the occurrence of un Tyent of Defaull hereunder
or atandonment of the Proeprty. Borrower shall have the nght 1 collect anc retan such renis as ey become due and pay.o’s

Upon acceleration uncder paragraph 17 hereo!, Of abandonment, Lender, al any 1me wihou! notCe. in persen, Sy agent ¢’ Uy incicially appoiniec re-
zewver, and without regard 10 adequacy of any securily 1or tne iNdedledness SeCLTec Dy this Morigage. shall pe entiliec to edter uxn lako possession of,
and manage the Property, and 1n its Own name sue for of codlecl the rents of the Property. inclooing those past due. All rents cofleci~d by Lender of the re-
caner snall be applied tirst 10 payment of the costs of operation and management of the Preperty and coliecton of rents, nckuadng. Dul not Inmited 10, fe-
cerver's fees, premiums on réceiver’s bands and reasonatie anomey’s 'ees. anc then 10 1he surms secured by s Morigage. Lender and the recenver shall
be liable 16 account only for those rents actually received. The entermg upon and 1Ak NG DSSESSIOn Of the Property and the collection and appicaton of
the rents shall not cure or warve any Event of Defaull or nolice of Getauil nereunter of “wainale a7, 3T Son2 DUTSUBNT 1D SUTH NOLCT

19. RELEASE. Upon paymen! and drscharge of ail sums secured oy 1 5 MIr15ase ane o minalon of e ACoounl 1hs Worlgage shall become null
ang voud and Lender shall release this Mongage. Borroaer shall Say all cost ¢! racorgalon, .t any

20. REQUEST FORNOTICES. Borrower requests thaloopies of any notice of defauit be adgressen o Borrower and sent 1o the Property Address. Lender
requests that copies of notices of default, sale and foreciosure from the halder of any lenwmich has priotity over this origage be sent o Lender’s address.
as set lonth on page one of the Mongage.

21. INCORPORATION OF TERMS. All of 1h¢ 1arms, condihons and prowvis:ons of the Agreemenl are by this relerence incorporated hetein asif setforth
0 full. Any Event of Defaul! unger the Agreement shall constitute an Event of Deauil hereunder withoul further rctce 10 Baoxroner.

22. TIME OF ESSENCE. Time is ¢of the essence in this Morigage and the Agreement

23. ACTUAL XNOWLEDGE: For purposes of this Mongage and the Agreement. LEncer will nd? 5 teemed Io hane ¢ actualx oftho
snformation required 10 be conveyed to Lender in wiiting by Borrower untl 1he €ate of aCTual rece:pt Of such information at C _ﬁ‘-_ﬁsiw 40
(or such other address specified by Lender 1o Borrower). Such dato shall be conclusavely Cetermined Dy reference o the returl won of Bor-
rower. Il such return recespl is not available, such date shall be conclusively determuned by reference 10 the “Recened” dale stlamped on such writien notce
byLender or Lender’s agent. With regard 10 cther evenis or informabon not plovided by Borroaer under the Agreement, Lender willbe deemedio have actual
knowledge of such eventor information as of the date Lender recefves awnlien notice of sucn event of information fioma source Lender reasonably beficves
10 be reliabie, including but not limited 10, a courtor other governmental agency. institutional iencier, of Lle company. The actual date ol receipt shallbo deter-
mined by reference 1o the “Received™ date stamped on such wrillen notice by Lender of Lender’s agent.
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2. APPLICATION OF PAYMENTS. Unless appEcable law requites otherwise, all payments received by Lender unger the Agreement and this Mongage
shall be applied by Lender first in payment of amounts payable to Lendes by Borrower under paragraphs § and 26 of this Mongage, then to inleres! payable
on the Agreement, then to other charges payable undes the Agreement, and then 10 the principal of the Agreement.

3. PRIOR MORTGAGES AND DEEDS OF TRUST; CHARGES: LIENS. Borrower shalf fully and timely perform ail of Bomower's oiNigabons unger any
mongage, deed of trust or other security agreement with a lien which has or appears 10 have any priority over 1his Mortgage, including Bosrowes's covenants
to make any payments when due. Borrower shall pay of cause (0 be paic, at least ten (10) days belore delinquency. alltaxes, assessments and olhet charges.
fines ang impositions attributable to the Properly and all encumbrances, chatges, loans and liens (olher than any prior first morigage or deed of trust) on
the Property which may attain any priofity over lhis Morngage, and leasehold paymenis of ground rents. if any. Bosrower shall deliver 10 Lenger. upon s 1e-
quesl, receipts evidencing such payment.

4. HAZARD INSURANCE. Borrower shall, &l its cost. keep the improsements Now existing or hereafter erecled on the Property mmsuted against ioss
by fire, hazards incluged within the 1erm “extended coverage.” and such other hazards (collectively relerred 10 as "Hazargs™) as Lender may require. Bor-
rower shall maintain Hazard insurance 1or 1be enlite lerm of the Note o such othet peripds as Lendes may teguite and in an amount ejual 1o the esser of
{A) the maximum insurabie value of the Property or (B} the amount of the line of credil secured by this Morigage plus lne oulstanaing amouni ¢ any obhigation
secured in pricrily over this Mortgage. bul in no e&veni shall such amounts be fess than the amount recessary 10 $absly 1he CoNsSurance reguirement con-
1ained @ the insurance policy.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender provided. that such approval shall npt be un-
reasonably withheld. All insurance policies and 1enewals thereo! shall be in a foym accepiable 10 Lender and shail include a standgard morigage clause in
tavor 0! and in a form acceplabie 10 Lender. Lender shall have the tight 1o hold the policies and renewals thereol. subject (o the terms of any movigage, deed
ol trust or olher security agreement with a fien which has or appears to rave any priotity over Ihis Mottgage. 3 Borrower makesthe premium paymen direcily,
Borrower shall prompily turnish 10 Lender alt renewst nolices and. f requested by Lender, all receipts of pad ptemiums. H pohcies and renewals are held
by any othet person, Borrower shall supply copies of such 10 Lender wihin ten (30) calenoar days aller issuance.

In the cvert ol Joss, Barrower shall gwve prompt nplice to the insurance catier ang Lende:. Lenger may mahke proo! of Ioss 1 Not mage & omptly by Bor-
1ower.
Subiect tothe rights and terms o! any morigage, deed of trust 01 olher secutity agreement with a hen wihich has o1 appears 10 have any D#0fly Over this
Morigage. the amounts col'cied by Borrower or Lender under any hazard insyrance policy may, al Lender’s sole discretion, eiher be appled 10 the m-
debtedness secured by this Morloage and in such order as Lender may determing ot be releases 10 Boriower 101 use in repairing of reconsiruciing the Prop-
arty, and Lender is hereby irsove 3%y authorized 1o do any of the above. Such application or release shall nol cure Or wane any default of nouce of default
undes this Mortgage or invalida)’. an act done pursuant 10 such nolice.

1 1he Property is abandoned oy dvivower, or if Borrower fails 1o respond o Lender in wuling withun thirly {30) calendar Gays 1om the cale notice 15 mailed
by Lender 1o Borrower that the insurene . carner otfers to settle a claim for insurance beneflits, Lender (s irrevocably autf:onzed 16 seliie the Clasm and 10 Col-
fect and apply the insurance proceeds 7 Lewder’s sole option either 10 resioration or 1epail of 1he property of 1o the sums secured by this Morigage.

if the Property is acquired by Lender, 2% 1 jnt, tdle and intesest of Borrower inand 10 any insurance policies and in and (o the proceeds therep! resulimp
trom damage lo the Property priof 10 such sal oracquisition shall become the property ol Lendar to the extent of the sums secured by this Mongage immeds-

ately priof 10 such sale of acquisilion.

5. PRESERVATION AND MAINTENANCE (.F PRCPERTY: LEASEHOLDS; CONDOMINIUMS: PLANNED UNIT DEVELOPMENTS. Bor:ower shall
use, improve and mainlain the Property in complianer with applicabie laws, slatutes. ordinances. ordess. requirements. gectees of requialions, snall keep
the Property in good condition and repair. including thie tepn.2.0f 125013100 of any improvements on the Property which may be damaged of destroyed. snall
nol commit or parmil waste or permit impairment or dete/iorat 3n of ie Property, and shall fully and promptly comply wiih ing provis:ons of any lease H this
Morigage is ona leasehold. If this Morigage is on a unilif.a condominium or a planned unit development, Borrower shall prompity periormallof Borrpeer's
obtigaticns under the declaration or COvenants creating or gr vering the condeminium O @ plarmed urit development, the by-laws and regulalions ot the
condominium or a planned unii development, and constituent Lotuments, ail as may be amended from time 10 tme_ If a Condominium cf a planned unit
devetopment nder is execuled by Borrowet and recorded logeth er v itk this hiorigage. the covenants and agreements ol such ngder shall be :ncoiporategd
nto and shall amend and supplement the covenants ang agreenen’s ol thius Morngage as it 1the tider were a pafl hereo!

6. PROTECTION OF LENDER'S SECURITY. If Borrower tails 1o priorrmahe covenanis and agreements contained in this Worigage of in the Agreement
or if any aclion or proceeding is commenced which aletts Lender’s imere s1in he Property Of the 1ighls or powers of Lengder then Lender without demand
upon Borrower but upon nolice 10 Bofrowetr pursuant 1o paragraph 11 her 2of, may. without releasing Borrowet (rom any obligalidon 1in this NoTigage. make
such appearances, defend the action or proceeding. disburse suth sums, including reasonable attoineys’ fees. anad take suth acien as Lender deems ne-
cessary 10 protect the security of this Mortgage. If Lender has required mortgaceir.surance as a congiton of making the ioen secureo by this Mongage. Bor-
rower shall pay the premiums required 10 maintain such imsurance in effect untd s1ich Yime as the reguirement 101 SUCH INSUFANCE I@FMINAIES (N aCIOICENCE
with Borrower’s and Lender’s writen agreeme{ or applicable law.

Any amounts disbursed by Lender pursuant 10 this paragrapn 6, with interest theresn =i the rate from tme 10 time in etect under the Agreement shall
pecome additional indebledness of Borrower secured by this Morngage. Unless Borreavir <ind Lender agree. mn wrsling. 1o othet ierms of payment. suech
amounts shall be payable upon nolice from Lender to Boircwer tequesting payment therao’. Mothing contained in this paragraph & shall require Lender o
Meut any expense of Lake any action hereunder and any action laken shall nol release Cotrower ~am any obligation i thus hongage.

7. INSPECTION. Lender may make or cause 10 be made reasonabie entries upon and ins{ £o80 s o) the Propetty. provises that, except in an emes
gency. Lencer shall give Borrower nolice pnior 1o any such inspection spetifying reasonable cause trerelor related 1o Lender’s interes: 10 the Propeny.

8. CONDEMNATION. The proceeds of any award or claim {or camages, direc! of CONSeJuential, /L CUNNetlion wilh any contemnation o7 other taking
ol whe property, or part thecewd, or tor conveyance in lies of condemnation, are hereby assigned and shellbe 2ir 10 Lender, subjett 10 the terms of any mort
gage, deed of trust or other securily agreemen! with a licn which has prionity Oover this Mortgage. Bormovier 7 grees 10 execuie such further documenis as
may be required by the condemnation authority to effectuate this paragraph. Lender is hereby irrevorably & tholszed 1o 2pply Dr release such nionies re-
cewved or make settfernent for such monies in the same manner and with the same effect as provided in this ot jooe for disposion or settlement of pro-
ceeds of Hazarg insurance. No setilement for condemnation damanes shall be made without Lender’s prior wilisn approvai.

9. BORROWER KOT RELLEASED; FORBEARANCE BY LENDER NOT A WAIVER, Extension o} 1he 1ime 101 pay ae:!. accepiance by Lender of pay
ments other than according 10 the terms of the Agreement. modification in payment ierms of the sums secured by 1hi: Mor gage granted by Lender 1o any
successor in interest of Borrower, or the waiver or failure 0 exercise any nght granted nerem o1 under he Agreement shall ol . perale 1o release, th any man-
ner, the tiability of the ociginal Borrower, Borrower’s SuCcessors in inlerest, or any guaranior or sutety therol, Lender shall nui borequirted 1o commence pro-
ceedings against such successor of refuse to extend Lime for paymen! or otherwise modify paxmen ierms of the sums secu’ed v this Morigage Dy reason
ol any demand made by the original Borrower and Bocrower’s successors in mgres:. Lender shall ndt be geemed. Oy any act £ « 0IISSIOn O COMMISSIDN,
to have waived any of its rights or remedies hereunder unless such waiver s inwrlding and signed by Lender Any such waiver sialluply only 1o 1he eatent
specifically setforth in the writing. A waiver as (o one evenlt shall not be conslrued a@s continung 01 2s 8 waver as 1o any oiher eveny The procurement of
surance of the payment of taxes, other liens Or charges by Lender shali not be a waiver of Lenoer’'s ughts as otherwise proviged inthis Wonoasge 10 acteier-
ate the maturity ¢f the indebtecness secured by this Mortgage in the event of Borrower’s Jefault under this Morigage of the Agreemen)

10. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY: CO-SIGNERS. The covenants ant agreements herein conlained shail
bind, and the rnights hereunder shall inure 10, the respective successors, heirs, legatees, devisees and assigns of Lender and Borrower. subject 10 the provi-
sions of paragraph 16 herec!. Alicovenants and agreements of Borrower (or Borrower’'s SUCCESSOrs. heirs, legalees, densoes and assigns) srakl be joint and
severdl. Any Borrower who co-signs this Morigage, but does not execuie the Agreement, {2) is co-5igning this Mongage only 10 entomber thal Borrower's
interest in the Propeny under the lien and terms of this Mongaoe and 10 release homestead ights. If any. (D) is not personally iavie on the Agregment of
under ttus Morigage, and (c) agrees tha! Lender and any piher Botrower hereunder may agree 1o exiend. modidy. forbear. or make any 01ther agcommosalions
with regard 10 the terms of this Mortgage or the Agreement without thal Borrowelr s copsent and without refeasing that Borrower or modilying this Mortgage
as o tha: Borrower's interest in the Property.

11. NOTICES. Except for any nolice required under applicatie law 10 be given m another manner (2) any nolice 10 Borrower (or Borowe1's successors,
neirs. legatees, devisees and assigns) provided for in this Morigage shall be given by hang defivering 11 10. 01 by maihing Such Rolite Dy regisiered of cetlihed
mai agdressedto Borrower (or Borrower's successors. heirs, legatees, devisees and assigns) at the Propeny Agdress or at Ssuch other adoress as Borrower
{or Borrower's successors, heirs, legatees, gevisees and desi wrilen not £ rovided herein: ang (b)) any nolce io Lender
shall be given by registered or centifieg mai 1o Lender aﬁﬁiin&r%ﬂ‘aﬁ‘bbr -Ig’-n-te %@?ﬁﬁ, 201 10 such other atsdre;s as Lender may
designate by written notice 1o Borrower (of 1o Boriower's successors, heirs, legalees, devisees ang assigns which have provided Lenger with writlen notice

ol their exisience and address) as provided herein. Any nolice provided 10 in this Mortgage shaill be deemed lo have been given on the date hand gelnery
1S aclually made or the date notice is deposited inlo the US. mail system as regisiered or certilied mait agdressed as pioviged in thns paragraph 11,

12. GOVERHRING LAW: SEVERABILITY. The state and local laws applicable 10 this Mortgage shall be the laws of the jurisdiction in which the Properly
is located. The foregoing sentence shall not limit the applicability of federal taw to this Morigage. If any provision of this Mortgage shall be adjugged invalid,
illegat, or uneniorceable by any court, such provision shal. be deemed stricken from this Mortgage and the balance of the Mortgage shali be constcwed as
if such provision had never been included. As used herein, “"costs” “expenses”™ and “atiorneys’ fees”™ include all sums 10 the exignt nol prohilrited by apph-
cable iaw of flimited herein. .




