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LENOER' S ¥ 09-58-71884

MORTGAGE
THIS MORTGAGE (“Security Instrument”) is given on AUGUST 29 —88—40030 S

1988 . The uor'gagor is ANGREW J. SPATZ A BACHELOR
{"Borrower"). This Security Instrument is given fo
, which is organized and existing

SEARS WORTGAGE  CPORORAT [OH
, and whose address is

under the laws of 1HT <IATE OF QHIOQ

300 KNIGHISBRIDGE "ARF4AY SUITE 500. LINCOLNSHIRE, ItLINGIS 80069 (" Lender").
Borrower owes Lender ths principal sumof SEVENTY-FIVE THOUSAND AND 00100~ --=-----------ommmmmmmomnmmem oo
------------------------- (<eoe-e--c-Dallars (1).S. $75, 000.00-------~-). This debl is evidenced by Borrowor’s note

dated the same date as this Secrrity Instrument ("Nole"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable c=:GcPTEMBER 1. 2018 . This Security Instrument
secures 1o Lender: (arlhe repaymer-al the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of a.l olhic'sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perforinance of Borrower's covenznts and agreements under this Security Instrument and
the Note. For this purpose, Borrower Joes bereby mortgage, grant and convey to Lender the following described property

County, Tilinois:

> 306.2
THE NORTH 26 FEET OF THE SO£§H>(OB=2 FEET, (EXCEPT THE WEST 51.875 FEET
THEREQF ) AS MEASURED ALONG THE EAsT LINE OF THE FOLLOWING DESCRIBED PROPERTY
AND AT RIGHT ANGLES THERETO)- THAT FART MORTH OF THE NORTH LINE OF BALLARD 'ﬁt}
ROAD, OF THE EAST 31.71 CHAINS OF THE £QUTF 174 OF SECTION 15, TOWNSHIP 41 ™*Southeast
NORTH. RANGE 12. EAST DF THE THIRD PRINGIPA MERIDIAN DESCRIBED AS FOLLOWS
BEGINNING AT THE POINT OF INTERSECTION OF THE £ENTERLINE OF BALLARD ROAD W[TH
THE WEST LINE OF SAID EAST 31.71 CHAINS; THENCE TAST ALONG SA[D CENTERLINE A
DISTANCE OF 104.00 FEET. THENCE NORTH PARALLEL wi1i' THE WEST LINE OF SAID EAST
31.71 CHAINS A DISTANCE DF 419,07 FEET. THENCE WEGT PARALLEL WITH THE
CENTERLINE OF BALLARD ROAD A DISTANCE OF 104.0 FEE! J0.THE WEST LINE OF SAID
EAST 31.71 CHAINS. THENCE SDUTH ALONG SAID WEST Liwt A DISTANCE OF 419,07 FEET
10 THE PLACE OF BEGINNING. IN COOK COUNTY ILLINOIS. PERMANENT INDEX NUMBERS

09 15 400 009 VOLUME NUMBER 088

located in

,DES PLAINES ,

which has the address of 8021 ABBY LANE iy

(Street)

{llinois 60016 (" Property Address");
tZp Coael

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appur{enances, renis, royalties, mineral, oil and gasrights and profits, water rights and stock and all fixtures now or hereafier
a part of the properiy. All replacements and additions shal] also be covered by this Securily Instrument. Ail of the foregaing

is relerred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convef the Properiy and that the Property is unencumbersd, except for encumbrances of record.
Borrower warranfs and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

Fuwa 3016 12/83

ILLINOIS ~5:ngie Fomiy-FHMA/FHLME UNIFORM INS TAUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

due the principal of and interest on the debt evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, untif the Note is paid in full, 8 sum {“Funds") equal to
one-twelfth of: {a} yeariy taxes and assessments which may attain priority over this Securily l[nsirument; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums, and (d) yeariy mortgage
insurance premiums, if any. These items are calied “escrow items " Lender may estimale the Funds due on the basis ol
current data and reasonable estimales of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by » federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow ilems.
Lender may not charge for holding and applying the Funds, snalyzing the account or verilying the escrow ilems, unless
Lender pays Borrower interest on the Funds and epplicable Jaw permits Lender to make such a charge. Borrower and Lender
may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
inlerest to be paid, Lender shalf not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of lhe escrow items, shal] exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s optiop, =ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the amount
of the Funds heic by Lender is not sufficient to pay the escrow items when due, Borrower shall pay lo Lender any amount
necessary to make v .the deficiency in one or more payments as required by Lender.

Upon payment. i full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendir_ i under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to #lie lale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ‘agairi\the sums secured by this Security Instrument.

3. Application of Payinents. Unless applicable lsw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: {irst, to late charges due under the Note; second, to prepayment charges due under the
Nole; third, to amounts payable under paragraph 2; fourth, to interes! due; and last, to principal due.

4. Charpes; Liens. Boiiower shall pay all taxes, assessmenls, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manc<c covided in paragraph Z, or il not paid in that manner, Borrower shall pay them on
time directly to the person owed paymeit. Bescower shall promptly furnish to Lender all notices of amounis to be paid under
this paragraph. H Borrower makes these paymeits directly, Borrower shall promptly furnish to Lender receipts evidencing

the paymenis,
Borrower shall promptly discharge any (liei which has priority over this Securily Instrument unless Borrower: {a)

agrees in writing to the payment of the obligation Jecired by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement v5't'e lien in, legal proceedings which in the Lender’s epinion operate to
prevent the enforcement of the lien or lorfeiture of any part of the Property; or {c} secures Irom the holder of the lien an
agreement satisfactory to Lender subordinaling the lien trthis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
idenlifying the lien. Borrower shall satisfy the lien or take ore ur more of the actions set forth above within 10 days of the
giving of notice.

5. Hazard Insurance. Borrower shall keep the impro'erénts now exisling or herealter erected on the Property
insured against lss by lire, hazards included within the term “extridid coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts ars for the pericds thal Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject (o /Lender’s approval which shall not be unreasonably

withheld.
All insurance policies and renewals shall be acceplable to Lender and raalljinclude a standard morigage clause. Lender

shall have the right 1o hold the policies and renewals. If Lender requires, Boriower shail promptiy give to Lender all receipts
of paid premiums and renawal nolices. In the event of loss, Borrower shall give prampt nolice to the insurance carrier and
Lender. Lender may make proof ol loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shill e applied to restoration or repeir of
the Property damaged, if the restoration or repair is economically feasible and Lersir s/ sscurily is not lessened. I the
restoration or repair is not economically fessibie or Lender’s security would be lessensd  the insurance proceeds shall be
applied to the sums secured by this Security Insirument, whether or not then due, witk iny excess paid to Borrower. If
Borrower abandons the Properiy, or does not answer within 30 days a neolice from Lender tlat the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro.esds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. Tne “w:Zsy period will begin
when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principsi shall not extend or
posipone the due date of the monthly payments relerred to in paragraphs 1 and 2 or change the amount.of the paymen's. [{
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and piceeds resulting
from damage 1o the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Barrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. [f thiz Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and it Borrower acquires fee title to the Property, the leasehald and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenanis and agreements contained in this Securily Instrument, or there is & legal proceeding that may significantly aflect
Lender’s rights in the Properly (such as a proceeding in bankruptcy, probate, for condemnatlion or to enforce laws or
regulations), then Lender may do and pay for whalever is necessary to protect the value of the Property and Lender’s righis
in the Property. Lender’s aclions may include paying any sums secured by e lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Properly to make repairs. Allhough

Lender may take action under this paragraph 7, Lender does nat have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intorest {rom
the date of disbursemen! sl the Nole rate and shall be payable, with interesi, upon notice from Lendor to Borrower requesting

payment.
v A& CHARGE ASSESSED BY ELENDER IN CONNECTION W] TH BORROWER'S ENTERING INTO THIS SECURITY INSTRUMENT T0
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE
PRECEOING SENTENCE.

xC 800D XC 1800DAAB
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If Lender required morigage insurance as a condition of making the loan secured by this Security [nstrument,
Borrower shzll pay the premiums required o maintain the insurance in effecl until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s writlen agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable eniries upon and inspeciions of the Properiy. Lender shall
give Borrower notice at 1he time of or prior to an inspection specilying reasonable cause for the inspeclion,

9. Condemnation. The proceeds of any award or claim {or damages, direct or consequential, in connection with any
condemnation or other taking of any part ol the Property, or for conveyance in lieu of condemnalion, are hereby assigned and
shall be paid to Lender.

In the event of a total laking of the Property, the proceeds shall bo epplied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrawer. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amount of the proceeds multiplied by the Iollowing fraction: (a) the totai amount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower.
Il the Property is abanduned by Borrewer, or if, aiter notice by Lender io Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is
giver,, Lender is authorized to collect and apply the proceeds, al ils option, either to restoration or repair of the Property or
to the sums secured by this Securily Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal shall not extend or
postpone the due da‘e of the monthly payments referred ta in paragraphs I and 2 or change the amounl of such paymenis.

10. Borroior) Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amoriization of the sums secured by this Securily Instrument granted by lender to any successor in interest
of Borrower shall nci onerate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required (o Lommence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortuizativn of tho sums secured by this Security Instrument! by reason of any demand made by the
original Borrower or Boirow/e:s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude \ie. exercise ol any right or remedy.

11. Successors and Asiigris Bound; loint and Several Liability; Co-signers. The covenanis and agreements of
this Security Instrument shall biid /ind benefit the successors and assigns of Lender and Borrower, subjpct fo the provisions
of paragraph 17. Borrower's coven:iis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does no! execule the No'2i'{a} is co-signing this Security Insirumeni only 1o mortgage, grant and convey that
Borrower's interest in the Properiy undes tie terms of this Security [nstrument; {(b) is nol personally obligaled 1o pay the
sums secured by this Security Instrument] and (<) agrees thal Lender and any other Borrower may agree to extend, modily,
forbear or make any accommodalions with (regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

12. Loan Charges. I the loan secured(by this Securily Insirument is subject te a law which sets maximum loan
charges, and that law is finally interprefed so that tta t1tecest or other loan charges collected or to be collected in connection
with the foan exceed the permitted limits, then: (a) a~; <uch loan charge shail be reduced by the amount necessary lo reduce
the charge to the permitted limil; and (b) any sums alresdy coifected from Barrower which exceeded permilted limits will be
relunded to Borrower. Lender may choose to make this refuri by reducing the principal owed under the Note or by making a
diroct paymenl to Borrower. If a refund reduces principal, {he reduction will bo treated as a partial prepayment withou! any
prepayment charge under the Note.

13. Lepislation Affecting Lender’s Rights. II enac’rant or expiration of applicable laws has the elfect of
rendering any provision of the Noie or this Securily Instrument ineriorceable according to ils terms, Lender, at ils option,
may require immediate payment in full of all sums secured by (nis Jecurity Instrument and may invoke any remedies
permitled b; paragraph 19. If Lender exercises this option, Lender shali ‘cke the steps specilied in the second paragraph of
paragraph 17/.

14. Notices. Any notice to Barrower provided far in this Securi?,”instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another imeihod. The notice shall be directed to the
Property Address or any other address Borrower designales by notice to Lender. Zay notice lo Lender shall be given by
first class mail to Lender’s address siated herein or any other address Lender desigrales by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borriwse: or Lender when given as provided in
this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governsy Uy~ lederal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of 1his Socurily Instrument or the Note
conflicts with applicable law, such conflict shall not affoct other provisions of this Security lastrument or the Note which can
be given effect without the contlicting provision. To this end the provisions of this Security Iratrument and the Note are
declared to be severabie.

16. Borrower’s Copy. Borrower shall be given one conlormed copy of the Note and of this Sicviity Instrument.

17. Transler of the Property or a Benaficial Interest in Borrower. If all or any part ¢l the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Boriowe: is not a natural
person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment .in atl of all sums
secured by this Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

H Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or matled within which Borrower must pay all sums secured by
this Security Instrument. I{ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’'s Right to Reinstate. [ Borrower meets ceriain conditions, Borrower shall have the right te have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) S days (or such olher period os
applicable law may specify for reinstatement} before sale of the Property pursuan! o any power of sale coniained in this
Security lastrument; or (b) entry ol a judgment enforcing this Security instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other cavenants or agreements; {(c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ foes; and (d) 1akws such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrumont shall continue unchanged. Upon reinsiatement by Borrower, this Security Instrument and
the obligations secured hereby shail remain fully elfective as if no acceleration had occurred. However, this right to reinstate

sha)l not apply in the case of acceleration under paragraphs 13 or 17.

VERSION 1.2 ®C1800D XC18000AAC
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19, Acceleration; Remediss. Lender shall give natice fo Borrower prior to acceleration following Borrower's

breach of any covenantor agreement in this Security lnsirument {bat not prior {o acceleration under paragraphs I3and
17 unless applicable law provides otherwise). The notice shall specify: (a) the defavlt; (b) tho action required o cure
the default;(c) a date,not less than 30days from the date the notice is given to Borrower, by which the defavit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrumsent, foreclosure by judicial proceeding and sale of the Property. The nctice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existenceof adefaultor any other defense of Barrower to acceleration and fereclosure.1f the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secored by this Security Instrument without further demand and may foreclose this Securily Instrument by
judicia) proceeding. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited 10, reasonable attorneys’ fees and costs of title evidence,

20. Lender in Possession.Upon acceleration under paragraph 19or abandonmentof the Property and at any time prior to the
expiration of any period of redemption fellowing judicial sale, Lender {in person, by agent or by judicially appointed receiver) shali
be entitled to enter upon, 1ake possession of and manage the Property and to collect therents of the Property including those past due.
Any rents collected by Lender or the raceiver shall be applied first to payment of the costs of management of the Property and
colieclion of rents, including, but not limited to, receiver's fees, premiums on raeceiver's bonds and reasonable attorneys’ fees, and then

to the sums secured by this Security Instrument,
21. Releass. Upon payment of a)l sums secured by this Security Insirument, Lender shall reinase this Security Instrument

without charge to Borrawer. Borrower shall pay any recordation costs.

22 Waiver r« i{lomestead Borrower waivesall right ol homestead exemplion in the Property.

23, Riders'to *%.is Securily Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security [astrument, i+ covenants and agreements of each such rider shall be incorporated inte and shall smend and supplement the
corenants and agreemen’s of this Security Instrument as if the vider(s) were a part ol this Security Instrument. [Check applicable

box{es)]
Adjustable Fate rider [} Condominium Rider [] 2-4 Family Rider

[] Gradusted Payment Rier Planned Unit Development Rider

D Other{s) [specily]

BY SIGNING BELOW, Borrower acrer s and agroees to the ter,
any rider{s) executed by Borrower and recordod with it.

and covenaris contained in this Security Instrumentand in

7
(Seal)
P A -Borrower

_(Seal)

~Borrower

{Seal)

~Borrower

(Seal)

~Borrower

oS

1, \j‘( {MC[WW , 8 Notary Public in and for said county and slate,
do hereby certily that //7&..4(4144,' " » 4@“72/

, personally ‘Enown to me to be the same person{s} whose nanitr, A2

STATE OF ILLINOIS,

subscribed to the {oregoing instrument, appeared belore me this day in person, and acknowledged thal he

signed and delivered the said instrument as /LX—G free and voluntary act, for the uses and purpuse. therein

sel forth. ‘
cial seal, this o 7 day of daj"“’.{ 1955

s JaeArladic

-
ésfbfy Pubiic
RETURN TO

SEARS MORTGAGE CORPORAT{ON
1834 ALGONQUIN ROAD

SUITE 200

SCHAUMBURG, L 60173

CATHY §. FRASE
- (Nare)

SCHAUMBURG. L 60173

{agoress)

VERSION 1.2 xC 18000
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tevoer-s ¢ 09-58-7188PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 29TH day of AUGUST 19 88
and s fncorporated into and shall be deemed 10 aMmend and Supplement the Mortgage. Desd of Trust or Securily Deso (the "Secunity
Instrument”)of the same date, given by the undersigned (the*Borrower”) (o secure Borrowar's Nole to

SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION [the *"Lender-)
ot the same dats and coveting the Property described v the Secursty Instrument and localed at:
9021 ABBY LANE, (OES PLAINES, [L 60016
[onpcrty Adomss]
The Propetty includes. bul :S no! kmuled 10, 8 parcel of 1and improved with a avwelling, 10gether with othar Such parcels ang cerian

THE LEGAL DESCRIPTJON

commaon 3rass and facilitias, as desciibed In

(the "Deciarstion™).The Propetiyis apar1 of 3 planned unil Javeiopmeni KNovwn 85

[Namo of Pianned Urut Dwuopmym]
(the "PUD").The Property ais0 inciudes Borqovvar's (nterast vn the hoMAOYWNArSs as50CHA1ON OF eguivalent enhily Gwring of managing (he
common aroas and 1acihitias of (he PUD (the “Owners Associahion™} and the uses, benetits and proceeds of Borrower's interest.

PUD COVFNANTS. In agdihion 10 the covenants and agfeefments made n the Securly Instrumaent, Borrower and Lender further
covanant and.Lare » as follows:

A. PUD Obilustions. Borrower shall perform sll o1 Borrower’s abhigations under the PUD's Consiituent Documents. The
“Constituent Docurents® are the: (1) Dectaration: (it) articies of ncorporation, 1Tust INStrumant or any equivslent dogument which
creates the Qvenar: A sreiation: and (i) any by -1aws or other rules or reguiations of the Owners Asspcation. Borrower shall prompliy
pay. when due, ali dues anc assessments imposed pursuan( (o the Constilyent Documents.

B. Hazard Insurance 30 long as the Owners ASsoCisiion mantans, vwith 2 generalty 3ccepled INSUTANCE CArMIBr, 3 “mastar” or
"planket” policy INSUNNG INS Properiy vwinch is satisfactory to Lendar and which provides insurance coverage in the amounts, for the
periods, ang against the hazards lanler requres, ngluding fire and hazards (ncluded with: the term "extended coverage.” then:

() Lendar vwaives the prosision in Unifaim Covenant 2 for the monthly payment 1o Lendar of one-twellth of the yesrly
premium ingtalimenis 1or hazerdnsurans2 on the Property;and

{n) Borsower's obligation urdes Uintorm Covenant 5 1o mamntain hazard insyrance coverdge on tha Properly is deemed
sahstied 10 the extent that the required colerage.is providad by the Ownars Association nolicy.

Borrowar shall give Lender prompt notic's of wnylapse 1n required hazardnsurance Coveardge providad by the master or blanket
pohcy.
In the event 0f & distribution O haZarg \nsurince pracaeds  Lay of rastoranion or repair following a losg to the Properiy or 10
common argas ang (acihites o1 the PUD, any proceedss paybia toBorrovwer are hareby assigned and shall be paid to Lender_ Lender shalt
apply the proceads (O the sums secured by the Sscurity sl ument,vwith anyexcess paid 1o Barrower,

C. Pubtic Liability insurance. Borrower shall 1ake Suth acliORS as may be reasonable to tnsure that the Ovvners Associabon
maintans 8 public habmiy insurance policy acceplable in form aagury, ancextent of ¢coverage toLendar.

D. Condemnation. The proceeds of anyaward lo claim fr damages, direct Or consequentisi, payatie to Rortovwer i1n connechon
with Bhy condemnanhion ar other taking of aH or any cart ol tha Proper.y or of the common areas and facibies of the PUD, or for &ny
conveyance in ey of condemnation, are hereby sssigned and shall be ~a1d.10 Lender. Such proceeds shall be spphiad by Lender 10 the
sums secured by the SecurityInstrument as providad in Unitarm Cavanar 90

E. Lender’'s Prior Consent. Borrawer shall nol. excap! after nolco 14 Lendar and with Lender's pror written consent. aither
partition or subdivide the Property or consent to:

(i) the abandonmaeant or tarmunation o! the PUD, except 101 aband2.iment or termination required by lavy in the case of
substantisi destruction by fire or Other casudlly OFin the case 0T A 13k ING Dy cONAEMARZIOR ¢ BMINGNT JOMAIR;

{ii} anyamenoment 10 any provision of the "Constituent Documaents®it the piavisicis is for the axpress benafif of Lender:

(i) 1termunationof protessional managementand assumption of self ~managemer o7 tha Oyvners Association: o7

(iv) any action which would have the etfect of rendering the public fiabily insurancz caverage manlansd by the Owners
Assocalion unacceplable to Lender,

F. Remaedies.i Borrowar does nol pay PUD dues 8nd assessments vwhan due, then Lendes 110y pay them, Any amountls disbursed
by Lender under this paragraph F shall become agditionsl debt ot Borrower secured by the Securily Insirument. Unless Bofrovwer and
Lendar agree to other terms of payment, these amounis shall bear interast from the data of disbursement cothe Nole rate and shall be
payable, vtk interest, upen notice fromlender 1o Borsowet requesting paymant.

BY SIGNING BELOW, Borrower accepts and agress Lo the terms and provisions contained in this PUD Rider,

ANDREW

—fBorrower

{Seal)

-Botrower

o (Seal)

-Barrower
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ADJUSTABLE RATE RIDER |
(1 Year Treasury Index-Rate Caps-Fixed Convarsion Option)

THIS ADIUSTABLE RATE RIDER i» made this 29TH day of AUCUST .19 B8. end is
incorporated into end shall be doetmed lo emend and supplement the Mortgage, Deed ol Trust or Security Deed (the
"Security Instument”) of the sume date given by the undemsigned (the "Borrower™) 1o secure Borrower's Adfustable
Rate Note (the "Nota™) to

SEARS MORTGAGE CORPORATION AN OHIO CORPORATION {the ~Lender™) of
the same date and covering the property detaribed in the Seocurity Instument and located at:

9021 ABBEY LK DES PLAINES, ILLINOIS 60016
(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
TAE MAXIVIUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TOQO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ALDITIONAL COVENANTS. In addition to the covenans mnd agresmnents mada in the Security Inszument,
Rorrower s Lender further covenant and agree as follows:

A, ADIJUSTLZIE RATE AND MONTHLY PAYMENT CHANGES
The Notr'jrrvidas for an initial interest rale of 7 875 %. The Nola providss for
chenges tn the adjisizble interest tate and the monthly payments, a3 follows: .

4. ADJUSTABLFE TSTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change D:=les

The sdjustable interest ra'e [ will psy may change on the fust dsy of OCTOBER 1,

19 B9, and on that day every Vith month thereafler. Each dste on which my ld]usubla interest rate could change is
called & "Change Date.”

B The Index

Beginning with the first Change Diie, my sdjusisble intsrest rate will be baved on zn Index. The “Index” is the
weekly average yield on Unlted Sutes Ticriuiy securities adjusied 10 a constant maturity of 1 year, as made avilable
by the Federsl Reserve Board. The most reczit/index figure availabls, a3 of the date 45 days before each Change Date
is calied the “Current Index.”

If the Index is no longer availsble, the Note Holier will choose s new index which ia based upon cornparable
infoymation. Tha Note Holdsr will give mea notice of th!x choics.

() Calculation of Changes

Before sach Change Dats, the Note Holder will calenlatp iny naw Intarest rats by adding
TWO AND 75/100THS percenuge putna (2,75 %) w the Current Index.
The Note Holder will then round the result of this additica o the nearest ons-eighth of one percentage point
{0.125%). Subject to the limits siated in Section 4(D) below, thir riunded amoum will be‘my new interest Tate until
the next Change Date.

The Note Holder will then determine the mmount of the monthly paym nt that would be sufficient to repay the
unpaid principal that [ afn eXpectsd tc owe st the Change Date in full on or-maturity date ai my new inleresi rate in
substartially equel payments. The result of this calculation will be the new aio:mt of my monthly payment.

() Limits on Interest Rate Changes

The interest rate [ am required 1o pay at the first Change Date wil} not be great:r than 9.875 S
or less than £ 875 %. Thereafier, my sdjustable intsrest rate wil' 1.over be incroased or decreased
on any single Change Date by more than two percentage points (2.0%) from the raw of ‘uiwrest 1 have been paying
for the preceding 12 months. My interest rate wili never ba greater than 13.875 %, which is called
the "Maximum Rate.”

(E) Elfective Date of Changes

My new interest rare wlll become effective on ¢ach Change Date, [ will pay ths mnoun: 4f iny new rnonthly
payment beginning on the first monthly payment date after the Change Date until the amouwnt of mi; iacathly peyment
changes again.

(43] Notice of Chaoget

The Note Holder wil] deliver or mail to me a notice of any changes in my adjustable inlerest rale snd the amount
of my monthly payment before the effective data of any change. The notice will include information required by law
te be given me and also the Uue and teiephone number of & person who will answer any question } may have

regarding the notlce,

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's opiion 1o convert from an adjustable intersst rate with interest rate limits to
1 fixed interest rate, as follows:

]
& . FIXED INTEREST RATE CONVERSION OPTION !

{(A) Option to Convert to Fixod Rats

1 have a Converslon Option that I can exercise unless I am in delault or this Sectcn S{A) will not permit me 10
do 30. The "Conversion Option” is my option to convert the interest rale I am required to pay by this Note from an
adjustabie rate with lnterest rate limits to the fixed rate calculated vnder Secton 5(B) below.

MULTIATATE ADJUSTABLE RATE NOTR.ARM PLAN 57.8ingla Pamily.Fannle Mas LioWorm Instrurmsnt Porm 3118 1287
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first Chenge Date and snding on the fifth Change Date. Each date on which my adjustable interest tawe can convert to
the new fixed rats it caliad the "'Conversion Date.” :

If I want 1> exercise the Conversion Option, ] must firet mest cenain conditions. Those conditions ace thetw (i) I
must give the Note Holder notice that [ wans 1o do 207 (i) on the Conversion Duis, I must ot be in default under the
Note or the Security Instrumens; (1li) by & date specified by the Note Holder, I must pay tha Nate Holder & conversion
fea of U. 5.8 250.00 1 and (iv) I musc sign and give the Note Holder any documents tha Note
Heolder requires o offect the convarsion. !

(B) Calculation of Fixed Rats

My new, fixed interest rate will be equal to the Faderal National Mortgage Association's raquired ne: yield as of &
datz and time of day specified by the Note Holder for (i) if the original tern of this Nole is greater than 15 years,
30-year fixed rate mortgages covered by applicable §0.day mandatory delivery commitments, plus five-eighths of one
percenizxge point (0.625%). roundsd o the nearest one-sighth of one percentags point (0,125%), or (ii) if :he original
term of this Note is 13 yesrs or less, 15-ysar fixed rale morigager covered by applicable 60-desy mandstory delivery
commitments, plus five-eighths of one percentage point (0.8625%), roundad ta the nesrest ono-eighth of one
percentage point (0.125%). I this required net yield cannol be determined because the applicebls commitments are
not available, the Note Holder will detsrmine my Interest tawe by using comparable informauon. My new rae
caleulaled under this Section 3(B) will not be grester than the Maximum Rate aixted in Sacton 4(D) sbove,

) New Payment Amount and Effective Date

If I chorce to exercine the Converslon Option, the Note Holder will determine the amount af the monthly
payment the! wo iid be sufficient to repay the unpaid principal I am sxpected 1o owe on the Conversion Date in ful} on
the maturity date'ot my new fixed interest tace in substantally equsl payments The result of this caleulation will be
the new amount 0y Ny meonthly peyment. Beginning with my {lret monthly payment after the Conversion Date, 1 will
pay the new amowss 75 -my monthly payment until the mangity date.

C. TRANSFER OF (HZ PROPERTY OR A BENEFICIAL TNTEREST IN BORROWER

1.  Undl Borrower cier.izes the Convarsion Option under the conditions stated in Section B of this Adjustable
Rate Rides, Uniforrn Covenant 17 ~f the Security Insprument is amended o resd w follows:

Tranafar of (he Propecrty or a Beneficisl Interest |n Borrower. If all or any part of the Propenty or
&ny interest in it is sold or censfened (o7 if a benalicial ntersst in Borrower is sold of transferred and Barrower is not
& narural parron} without Lender's prics written corsent, Lander mey, at fts option, require immedisie payment in full
of all sums secured by thie Security Inswrimen!. However, thin opton shall not be exercized by Lender if exercise is
Prohibited by foderal Jaw as of the date ol thiz Jecurity Insizument. Lander alto sRall for sXercife this option if: {(n)
Borrower caunes to be submitted to Lender & formation required by Lender 1o ovrluate the intended trensferes as if a
new Inan wera being made to the tranaferes; ani (1) “eonder reasonably determines thal Lender's soacurity will not be
impaired by the Joan assumpton and that the ris, < & bresch of any covenant or agréement in thiy Securlty
Instrument 1s acceplable to Lender.

To the extent permitied by spplicable law, Lender niay coarge & rensonable fee 48 & condition 1o Lender's consent
to the {oan assumption. Lender also may require the ransieiee to sign an aasumption agreement thet i acceptable 1o
Lender and that obligatas the trantfsres to kzep all the promlice und agreamenis mads in the Note snd in this Secugty
Insorument. Borrowet will continve to be obligated under the Nors riad this Sscurity Instroment unless Lender releazas
Borrower in writing.

1f Lander exercises the cption 1o require immediate paymant in full, Lender shall give Borrower noiice of
accolerstion. The notice shall provide a period of not Jess than 30 day=/‘rom the dste the notice is dalivered or mailed
within which Borrower must pay al) sume secured by this Security Instrum'ni. If Borrower fails 10 pey these sums
prior to the expirstion of this peried, Lander muy invoke any remedies permired oy this Security Instrumemt withom
further notica or demand on Borower, !

2. If barrower exercises the Conversion Oplion under the conditions stated Ui Socr'on B of this Adjusizble Rate
Rider, the amendment to Uniform Covenant i7 of the Security Insstwment contained i, Taotion C | above shall then
ceare 10 e in effeci, and the provislans of Uniform Covenant 17 of the Security Instruraen’ chail instead be in effect,
as follows:

Trensfer of the Property or s Beneflicia) Interest in Borrower. If ail or any pat «f the FProperty or
sy Interest in i1 is sold or transferred (or if a benelicisl interest in Borrower is zold or ranaferrcd »ud Jarrawer is not
s natural person) without Lender's prior wrinen consent, Lendar may, at its option, require immediiie cayment in full
of all sums gsecured by thisx Seourity Instrument. However, this option shall not be sxercised by Landr 22 exercise is
prohibited by federal law as of the date of this Security Instrument.

If lander exercises this oplion, Lender shall glve Borrowsr notice of acceletation. The notice shall provide a
period of not {ess than 30 dsys from the dats the notice is delivered or mailad within which Borrower must pay all
sums secured by this Socwrity instrument. If Bottower falls 1o pay these sums prior to the expirstion of this period,
Lender may invoks any ramadiss parmitted by this Soourity Instrument without further notice or demand on Berrower.
1.OW, Berrowar sccepu and agrees to the terms and covenanis conined in this Adjustable Rate

S0E£00YS8

(Seal) . (Seal)
Borrower Borrower

(Seal) ' (Seal)
3
Bommower Borrower
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