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19. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreciosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, L.ender at its option may require immediate payment in ful) of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial procceding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, mt:ludmg.m
but not limited to, reasonable attorneys' fees and costs of titie evidence. D

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any tim
prior to the expiration of any period of redemption following judicial sale, Lender {in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and 1o collect the rents o
the Pfoperty including those past due. Any rents collected by Lender or the receiver shall be applied first 1o payment of th
cosis of management of the Property and collection of rents, including. but not limited 10, receiver’s fees, premiums o
receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivr: of Homestead, Borrower waives all right of homestead exemption in the Property.

23, Riders v *his Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instruinest, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covdnants and agreements of this Security Instrument as if the rider(s) were a par of this Security
EInstrument. [Check app’ica>le box(es))

—_— %] Adjustable Rate itider ] Condominium Rider [ 2-4 Family Rider

{] Graduated Payment Plicler {3 Planned Unit Development Rider

[C] Other(s) {specify] -
/ /

Venants contained in this Security

By SIGNING BeLOW, Borrower acrcp's and agrees to te
Instruwnent and in any rider(s) executed by E orrcwer and recorded hit.

!

JOHN %G. NAGY

A‘ .
wﬂgu (Seal)
YARIE J. NAGY d —Bormower

(Seal)
—Borrower

STATE OF ILLINOIS, M County ss:

L The lndersigned . a Notary Public in and fos said county and state,

do hereby certify that JHY G. NAY A0 WRIE J. NGY . HEBAND 4D WIFE

+ personally known 10 me 10 be the same person(s) whose name(s) a_/\L/

subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged lhat‘b{/f

signed and delivered the said instrument as ‘d:.:({ free and voluntary act, for the uses and purposes thercin

set forth,

Given under my hand and official seal, this da) of

My Commission expires:
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Nate,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, untif the Note is paid in full, a sum (“Fundy™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; {b) yearly
leasehold payments or ground rents on the Praperty, if any; (¢) yearly harard insurance premiums; and (d) vearly
mortgage insurance premiums, il any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Horrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Insirument.

f the amount of the Funds held by Lender, together with the future monthly payment« of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, 2o
at Borrower's option, either promptiy repaid to Borrower or credited to Borrpower on monthly payments of Funds. If r]};c
amount of the Fusids held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender ay o
amount necess2iyvto make up the deficiency in ane or more payments as required by Lender. o

Upon paymes in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lenoyr. If ander paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no laier N
than immediately prie=’t"the sale of the Property or its acquisition by Lender, any Funds held by Lender at the timbrof
application as a credit zgainst.the sums secured by this Security Instrument.

3. Application of Fay/nents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apraes: first, to late charges due under the Note; second, to prepayment charges due under the
Nate: third, to amounts pavable ander paragraph 2; fourth, to interest due; and last, 10 principal due.

4. Charges; Liens. Barc>wer shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ~ver this Security Instrument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligations in!ie manner provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly 1o the person ¢wed nayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrowe malkes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a)
agrees in wriling 10 the payment of the obligation seZurzd by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of itic/len in, legal proceedings which in the Lender’s opinion operate to
prevent the enfarcement of the lien or forfeiture of any pari of the Property: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to /nis Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tal.e ¢ne or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improveménis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “'extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun(s und for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Barrowes fuiject to Lender's approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable to Lender and shal’include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires. 3oirower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail pive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali he applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s s=ourity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, i insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or net then due, with any excess paid to Borrawer, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that ths insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds i repair or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day” reriod will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal sha’rant extend or
postpone the due date of the monthly payments referred to in paragraphs 1 2nd 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantiafly
change the Property, allow the Property 10 deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee tatie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, 1f Boarrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonible attarneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest. vpon notice from Lender to Borrower

requesting payment.
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UNOFFICIAL CORY

ADJUSTABLE RATE RIDER

{1 Year Ireusury Index —Rate Caps—Fixed Rate Comversion Option)

THIS ADJUSTABLE RATE RIDER is made this  25TH day of At0sT

19 88
or Security Deed (the **Security Instrument”’) of the same date given by the undersigned {the *‘Borrower’

HBorrower's Adjustable Rate Note (the ©*Note') to

FIRST ILLINOIS BANK (OF EVANSTON, N.A.
_? same date and covering the property described in the Security Instrument and located at:

. and is incorparated into and shall be deemed 10 amend and supplement the Morigage, Deed of Trus!
'} Lo secure

{the "*[.ender’™) of the

8621 N. KEYSTONE SKOKIE JL 80076
[Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJMUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, Inaddition 1o the covenants and agrecments made in the Security instrument,

Borrower and Lendel Forther covenant and agree as follows:

A. ADIUSTABLE RAME AND MONTHLY PAYMENT CHANGES
The Note provides for ap initial interest rate of 8 . 50000
in the adjustable interest rareanst the monthly payments, as follows:

2. ADJUSTABLE INVEREST RAZE AND MONTHIY PAYMENT CHANGES

%. The Note provides fur changes

{A) Change Dates
The adjustable inferest rate | wiil“puy may change on the first day of SEFTEMBER O1ST

1989 . and on that dag every | 2th monsitihereafier. Each date on which my adjustable interest rate could chdnge
is called a "(hdngc Date.’

(B The Tades
Beginning with the first Chanrge Date, my adjusiabie ipicrest rate will be based o an Index, The “Index*' is the

week!y average vield on United Staves Treasury securices adjusied 1o a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figueravailable as of the date 45 days before each Change Date
i~ calted the *Current Index.’”

if the Index is no longer available, the Note Holder will
information. The Note Holder will give me notice of this enzicc,

choase a new index which is based upon comparable

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new/iniarest rate by adding

2.87500 percentage points { 2/ 87500
The Note Holder will then round the result of this addition 10 the nearest one-nighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(I3) below, this rounded amount Will be my new interest rate unti} the next
Change Date.
The Note Holder will then determine the amount of the monthly payment (ha. would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the mararivy date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amcunt &f my monthly payment,

%) to the Current Index.

t[)) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 19 56000 Yo
or less than 6. 50000 %%. Therealter, my adjustable interest rate will never te invreased or decreased
on any single Change Date by muore than two percentage points (2.0%) from the rate of intersar s have been paying
for the preceding 12 moanths. My interest rate will never be greater than 14 50000 49, which is called
the “*NMaximum Rate™.

(F) Eifective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new monthyy pavorent
beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes

again.
(F} Notice of Changes
The Note Holder will delis er or mail to me @ notice of any changes in my adjustable interest rare and the amount

of my manthly pavment before the effective date of any change. The notice will include information reguired by daw
10 be given me and also the title and telephone number of & person who will answer any question [ may hase regarding

the notice. .
B. FIXED INTEREST RATE OPTION

The Note provides Tor the Borrower's option to convert from an adjustable interest rate with i:gs P ETg UoY]
to a fixed interest rate, as follows: 40639‘:
S, FINED INTEREST RATE CONY ERSTON OPTION

{A) Option to Counvert to Fived Rate
t have a Conversion Optian that | can exercise unless | am in defauit or this Section 5(A) will not perimit me

to do so. The “Caonversion (ption'” is my eption to conver! the interest rane [ am required o pay by this Note from
an adjustable rate with interest rate Hmits 1o the fixed rate calculated under Secuon 5(B) below.
The comersion can only take place on a date(s) specified by the Note Holder during the period beginning on

the first Change Date and ending on the fifth Change Date. Each date on which my adjusiable interest rate can consert
1o the new fized rate is called the **Conversion Date.””

MULTISTATE ADJUSTABLE RATE RIDER - ARM PLAN 57 - Singie Family - Fannis Mae Uniform Instrument Form 3118 12'87
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