UNOFFICIAL:C@OPY 4 9 5

i
LI

988 SEP -2 PH I: 23 88401495

8842G1495

[Space Above This Line 7F.ur Recording Data)

MORTGAGE Y 5.00

THISMORTGAGE (“Security Instrument™)isgivenon. = AUGUST. 26 . .
19 88.The murigagoris MICHAEL J. CARROLL AND JODI M. CARROLL, HIS WIFE
.{“*Borrower’"):'This Security Instrument is givento - o
UNIVERSAL MORTGAGE CORPORATION , which is organized and existing
under the laws of JISCONSIN . and whose addressis 744 NORTH FOURTH
STREET MILWAUKEL, WI 53203 . (*Lender™).
Borrower owes Lendershoprincipal sumof  ONE HUNDRED SEVENTY FIVE THOUSAND AND NO/100THS
Dollars(U.8. 8 175,000.00 ). This debt is evidenced by Borrower's note
duted the same date as this Secarty Instcument (“Note™), which provides for manthly payments, with the full debt, if not
paid earlier, due and payable on SEPTEMBER 1, 2018 . This Security Instrument
secures to Lender: (a) the repayment.of the debt evidenced by the Note, with intﬁresl, and all renewals, extensions and
modifications; (b) the payment of all ot hersums, with interést, advanced.under paragraph 7 to protect the security of this
Security Instrument; and (¢) the perforriance of Borrower's covenants and agreements under this.Security Instrumeat and
the Note. For this purpose, Borrower does %iefoby mortgage, grant and convey to Lender the following described property

located in CODK County, IHinois:

LOT 52 IN MORGAN'S GATE SUBDIVISION . BEING A SUBRIVISION OF PART OF THE NORTH EAST

1/4 AND THE SOUTH EAST 1/4 OF SECTICGY £, AND THE SOUTH WEST 1/4 OF: SECTION 9, ALL 4
IN TOWNSHIP 42 NORTH, RANGE 10, EAST. 0]’ THE THIRD PRINGIPAL -MERIDIAN, ACCORDING

TO THE PLAT THEREOF RECORDED AUGUST 3, 1947 AS DOGUMENT 87425912, IN COOK COUNTY,
ILLINOIS.
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© PIN: 02-08-202-005-0000
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which has the address of 1618 EDGEWATER LANE PALATINE
fStreet] : {City]

Illinois 60067 (“Property Address™);
[2ip Code]

TOGETHER WiTH all the improvements now or hereafter erected on thé property, and al} easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and-ail fixtures now or
hercafter & part of the property. All replacements and additions shall also be covered by this Securify Instrument. All of the’
foregoing is referred 10/in this Security Instrument as the “Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and. has the right to
mortgage, grant and convey the Property and that the Property, is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defead generally the title to the Property. against all claims and demands, subject to any
encumbrances of record.

 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limired variations by jurisdiclion to constitiite a uniform security instrument cbvering real property.”

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

Form 1875 To Recroar Cal; GREAT LAKES BUSIESS FORMS, BNC.
Nauonaly 1-800-253-0208 » Mchigan 1-800-358-2843
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IF Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurancein effect until-such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemruation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied lo the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately
before the taking, divided by (b) the fair markei value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1f the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers to
make an award orsettle a claim for damages, Borrower fails to respond to Lender within 30-days after the date the notice is
given, Lender i7 authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured v this Security Instrument, whether or not then due.

Unless Lerdeand Borrower otherwise agree in writing, any application of proceeds to principal shalil not extend or
postpone the due da\e «¢ the monthly pavments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower <ot Reieased; Forbearance By Lender Not a Waiver. Exiensicn of the time for payment or
modification of amortizat'Cn) of the sums secured by this Security Instirument granted by Lender to any successor in
interest of Borrower shall nat #gerate 10 release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be requited (= ¢commence proceedings against any successor in interest or refuse to extend time for
pavment or otherwise modify arncrtization of the sums secured by this Security Instrument by reason ol any demand made
by the ariginal Borrower or Borrower’s.<ucecessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude thi: exerzise of any right or remedy.

11. Successors and Assigns Bovid; Joint and Several Liability; Co-signers. The covenanis and agreements of
this Security Instrument shall bind and benefit ttie successors and assipns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and vgreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument only tc mortgage, grant and convey
that Borrower's interest in the Property under tii< t2rms of this Security Instrument; (b) is not personaliy obligated to pay
the sums secured by this Securily lastrument; and ) agrees that Lender and any other Borrower may agree Lo extend,
medify, lorbear or make any accommodations with ‘ezard (o the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. Il the loan secured by this Sezurity Instrument is subject 1o a faw which sets maximum loan
charges, and that law is finally interpreted so that the iticeres: or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {2} =ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) an¢ sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose’tao make this refund by reducing the principal owed
under the Nole or by making a direct payment to Borrower. If a refund riduces principal, the reduction will be treated as a
partial prepaymens without any prepayment charge under the Note. )

13. Legislation Affecting Lender's Rights. If enactment oi expirziion of applicable laws has rthe effect of
rendering any provision of the Note or this Security Instrument unenforceabl( according to its terms, Lender, at its aption,
may require immediate payment in full of all sums secured by.this: Security Tasvrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stips specified in the second paragraph of
paragraph 17.

14. Natices. Any notice to Borrower provided for in this Security Instrument s22!l he given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The nntice shall be directed to the
Property Address ar any other address Berrower designates by notice to Lender. Any notics lo Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by noticetc.Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender wien given as provided
in this paragraph. .

15, Governing Law; Severability. This Security Instrument shall be governed by federal tav und the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or. clause of this Security’ lustrument or the
Note conflicts with applicable law, such conflict shail not affect other:provisions of this Security Instrumeri.or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instivinent and the
Note are declared to be severable. ‘ . o ] -

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. ha

17. Transfer of the Property or a Beneficial Interest in Borrower. ' If all or any part of the Property or any
interest in it s sold or transferred (or if a beneficial interest in Borrower is sold or trangferred and Borrower is not a natural ¥?
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums r¥2
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument. ) i

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Securily Instrument, If Borrower fails to pay these sums prior to'the cxpiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower, .

18. Borrower's Right to Reinstate. If Borrower meets cerf1ain conditions, Barrower shall have the right to have
enlorcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument, or (b) entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had neo acceleration
occurred; (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforeing this
Security Instrument, including, bul not limited to, reascnable attorneys' fees; and (d} takes such action as Lender may
réasonably require to assure that thé lien of this Security Instrument, Lender's rights in' the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall’ continue unchanged. Updn reinstdtement by
Borrower, this Security Insirument and the obligations'secured’ hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shail not apply in'the case of acceleration under paragraphs-i3or 17,
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ADJUSTABLLE RATE RIDER

{1 Year Treasury Index—Rate Caps—Fixed Mate Conversion Onption}

THIS ADJUSTABLE RATE RIDER is made this .28, TH day of (. AUGHST o . 10'..§§.... and is
incarporated inte and shall .be deemed 1o amend and supplement the Mortpape, Dcc)d of Trusi ﬁr St:Cufl.ly D;:.l:d (Lilu.-
“Kecuri " the snme thate piven by the undersigned {1Lhe “Dorrower”) to securc Jorrower’s Adjustable
Secvrity Instrument’) OF 0 DREEUS RL FIORTCACE. CONPORATION...o.rctos s
ftate Note {the “Note™) 10,500 el SNIRLRATE L SR ok VEAEN s : . _
O RSO srreeeessssessesesesssmmnrsaretssmssonsnenes (L€ Lender”) of the same date and covering the property tescribed in
. the Security Instrument and focated at: s
) ] . N . : - . ! :
...................... 1618 EDGEWATER LANE . ... BALATINE . ILLINOTS ... 8808 L s
' [ Property Adddeess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST NATE
AND THE MONTHLY PAYMENT. THE NOTE UIMITS THE AMOUNT THE BONNOWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORNOWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXEDR RATE.

ArfarrronNal COVENANTS, 1naddilion to the covenants and agreements made in the Security Instrament, Dorrowver

and Lenlier further covenant and apree as loflows: -

A, ADJUSTARLE RATE AND MONTHLY PAYMENT CHANGES
7:25 . o The Note provides for ehianges in the adjustable

The Note/prevides for an initial interest rate of ....f28 -
imterest rate and fae sonthly payments, as follows: ‘
{. ADJUSTARLEINTEREST BATE AND MONTHLY PAYMENT CHANCES

(A} Chanpe Dares _

The adjustabie interest 7ae1 will pay may change on the first day of eer SERTEMBER .covvininne. 19.82.... and on
that day every 12th montly thérenfter, Ench date on which my adjustable interest rate could change is called 1 “Change
Date.” - o ’ Lo

(Y The Inidex
Nepinning with the first ChangeZnis, my adjustable interest rate will be based on an {ndex. The "ladex™ iz the

weekly average yield on Unjted States Urensiry sceurities adjusted la a constant maturity of 1 year, as matde available by
e Federn! Reserve Hoard. The most rede vt Index fipure available as of the date 45 days beforc each Change Date is

ealled the “Current Ing!cx.‘f
I the Index'is po,longer available, the Hote iHolder will choose a new index wi
' information. The Nota Molder will give me nolize ¢f this choiee. ; ‘

{C) Calculation of Changes * '

Nefore each Chanee Date, the Note Holder will Galenfate my new interest rate by q:lLEﬁg?AND?S/lOOTHS
percentage points (....2..:.Z§.:....’E-) to the Current Index. 7 bs Note Flolder will then round the result of this addition o
the nearest one-eighth of one percentage point (0.125%), /Svdbject to the limits siated ip Seetion 4{D) below, 1his
rountded amotnt will be my new interest rate until the next Charge Date.

The Note Holder will then detarmine the amount of the monthiv payment that would be suflicient 1o repay the
unpaid principal that | am expected 1o owe at the Change Date in [1il.30 the maturity date at my ncw interest rite in
substantially equal payments. ' The result of this enlculntion will be the/pzw amount of my monthly payment.

rich is based upon comparable

(D) Limits on Interest Rate Changes :

rate [ am required (0 pay at the first Change Date will not be zresier than c. Qa5 % or less than

........................... %. Thereafter, my ndjustable interest rate will never be increased or deereised an any sinple Change

Date by more than two percentape points (2.0%) from the rate af interest | have beun paying for the preceding 12
manths, My interest-rate will never be greater than ... 13:23....%, which is ealled 1he*Maximum Rate™.

() Effective Date of Chanpes .
My new interest rate will become efTective on ench Change Date. [ will pay the amounici my new monthly pnyment

beginning on the first monthly payment date after the Chanpe Date until the amount of my wznihly payment chanpes
o F o . @

apin, REEEITRNE
("} Notice of Changes #s

The Note Holder will detiver or mail te me a notice ol any changes in my adjustable inlerest rate and the amount bk
my monthly panyment bv.:l'or: the eflective date of any change. The notice will include information required by linw ta 1l?
piven me and.also t’hc title and telephone number of n person who will answer any question 1 may bave regarding thd™®
notice. ’ Co e
8. FIXED INTEREST RATE OPTION T &
i 'I:h:: Note providcs_l’orl the Dorrower's aption to converl from an adjustable interest ri‘ucl with interest rale limits 1o a
fixed interest rate, as follows: , ) o .

5. FIXED INTEREST RATE CONVERSION OPTION s !

{A)Y Option ta Convert to Fixed Rate l
N l have n C:onvcrsi.on O.p'.icn that 1 can exercisc unless I am in default or this Sectian 5{A ) will not permit me 1o do so.
he t’..‘on?crs:on Opz:orz is my option (0 convert the interest rate I am eequired to pay by this Note rom an adjustable
rate with interest rate limits to the fixed rate caleulated under Seetion 5(B) below.

The conversion can only take place on a.date(s) specified by the Nole Flolder during the period beginning on the first
('fh:mgc D:fw and ending on the ilth Change Date, Cach date on which my adjustable interest rale can convert to the new
lixed rate is ealled the “Conversion Date,”

‘ (r_l' want to cxercise (he C‘Onvcrﬁfon Option, I must first meet ceriain conditions. Those conditions are thae (5) |
n:ml pive the Note lHolder notice t.h::l l want to do so: (i) on the Conversion Date, I must not be in delault under the
Nate or the Security. Instrument; (iii) by n date specified by the Note #4older, [ must pay the Note Holder a conversion

Theintcrest
7.00
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fee of U.S. $10e8282.80.uuuc it and (iv) [ must sign and give the Nole Holder any documents.the Note Holder

requires to elfect the conversion.

{3} Calculntion of Fixed Rate
My new, fixed interest rate will be cqual to the Federal National Mortgage Associntion’s required net yicld as of 2

dute and time of day specified by the Note Heolder For (i) i the originai term of this Note is greater than 15 vears, 30-yenr
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of une percentage
noint (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%), er (ii) if the original term of this
Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandalory delivery commitments.
plus five-cighths of one percentage point {(0.625%), rounded to the nearest one-ecighth of one percentage point (0.125%).
IT this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Scction S(B) witt
not be greater than the Maximum Rate stated in Scetion 4(D) above,

{C) New T"n_vmen'l Amount and Effective Date

if I choose to excrcise the Conversion Option, the Note Hoider will determine the amount of the monthly payment
that would be sullicient to repay the unpaid principal | am expeeted to owe on the Conversion Date in {ull on the maturity

date at my nev hxed interest rate in substantinily equal payments. The result of this caleulbation will be the new amount

of my manthly pavment, Beginning with my first monthly payment after the Conversion Date, § will pay the new amount

as my monthly gavaent until the maturity date,
C. TRANSFER QF THE PROPERTY OR A DENEFICIAL INTEREST IN BORROWER
1. Until Borroiwverexercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate

Rider, Unifarm Covenaat'/ 7 of the Security Instrument is amended Lo read as [ollows:

Transfer of the Properly o. 2 Beneficinl Interest in Borrower.  [[all orany part of the Property erany interestinit is
sold or transferred (or if a bensfininl interest in Borrower is seid or transferred and Borrower is not o natural persen)
withoul Lender's prior wrilten consent, Lender may, at its optian, require immediate payment in [ull ol all sums sceured
Flawcver, this option shall not be exercised by Lender il exercise is prahibited by federal law

by this Security Instrument,
Lender nlso shall nat exercise this option it {a) Borrower eauses to be

as of the date of this Sccurity Instrusent,

submitted to Lender information required 0y Linder to evajuaie the intended transferce as il a new loan svere being mude
to the transferee; and (b) Lender reasonnblys determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach oflapy covenant or agreement in this Sccurity [nstrument is sccepiabie o

Lender.
To the extent permitted by applicable faw, Lendormay charge o reasonable fee as 2 condition to Lender's consent-to

the loan assumption.  Lender also may require the trapsiaree 1o sign an assumption agreement that is acceptable 1o
Lender and that obligates the transferee to Xeep all the promises and agreements made in the Note and in this Security

Instrument, Berrower will continue to be obligated underibe Note and this Security Instrument unless Lender relenses

Rorrower in wriling.
{f Lender exercises the option to require immediate pnymuasisloll, Lender shi)l give Borrower notice of accelera-

tion. The notice shall provide a period of not less than 30 days (rosasthe date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security {nstrumeit,) If Borrower fails 1o pay these sums prior (o the
expiration of this peried, Lender may invoke any remedies permitted k) this Sccurily Instrument without further notice
or demund on Borrower.,

2. il Borrower excrcises the Conversien Option under the conditions starcd in Section B of this Adjustable Rate

Rider, the amendment to Uniform Covenant 17 of the Security Instrument coutained in Section C 1 above shall then
cease 1o be in efTect, and the provisions of Uniform Convenant 17 of the Security In<trivinent shall instead be in efTect, as
Follows:
Transfer of the' Property or a Beneficinl Interest in Borrower. 1fall or any part of the Property or any interest in it is
sold or transferred (or il a benelicinl interest in Borrower is sold or transferred and Borioweris not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediaie paymen( in £3)) of all sums secured
by this Security Instrument,  However, this option shall not be exercised by Lender il exercise is 0/ ibired by federal lnw
as of the dute of this Security {nstrument.

Il Lender exercises this aption, Lender shall give Borrower notice ol acceleration. The notice siiwil provide a period
ol not less than 30 days Mrom the date the notice is delivered or mailed within which Borrower must pay #lisums seeured
by this Security instrument. ([ Borrower lails to pay these sums prior 1o the expiration of this period, Lender may invoke
any remedies permitted by this Sccurity Instrument wilhout lurther notice or demand on Borrower.

epts and agrees to the terms and covenants contained in this Adjustable Rate

T e
-Borower

0w SiaoNiNe BELOw, Rorrower acc
Rider. :

{Seal)
Bt
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