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MORTGAGE

Loan # 063232-3

THISMORTGAGE (“Sceurity Instrument™) isgiven on ~ August 3lst $ 1 6,'00

19 B8 The morzugoris
SANDRA LEE JO)D, DIVORCED NOT REMARRIED

(" Barrower™). This Seevrity Instrument is given 1o HOUSEHOLD BANK £s8b, A PEDERAL SAVINGS BANK

which is orgunized andiecingng under the lawsof THE UNITED STATES CF AMERICA » and whose address i's
255 BAST LAKE STRETY, -BLOCMINGDALE, ILLINOIS 60108

(**Lender").
l:;a;owuruwcs Lender the principitsum of One hundred forty-five thousand two hundred and

OO = = = = = = 2t S e - o e o w a o e -

Dollar(U.5. § 145,200.00 Y. This debt is evidenced by Borrower's note
duted the same date ns this Security Instrumint (“Nolc"). which provides for monthly payments, with the full deb, if' not
puid enrlier, due and payableon  Septemier.-lst, 2018 This Security Instrument,
seeures to Lender: () the repayment of the deit rvidenced by the Note, with interest, and all renewals, extensions uid
modilications: (b) the payment of alf other sums, wica nl*rcst, ndvanced under puragraph 7 1o protect the security of this
Sccurily Instrument; and (¢) the performunce of Boriosier’s covenants and agreements under this Security Instrument and
the Note. Far this purpose, Borrower does hereby mort suge, 2rant and convey to Lender the following described property

located in BARTLETT » COCK County, Hlinois:
LOT 3 IN WALNUT HILLS, UNI‘I‘NO. 1, BEING A SUBDIVISION OF PART OF THE '

NORTH WEST 1/4 OF SECTION 27, TOWNSHIP 41 NCo#7f1. RANGE 09 EAST CF..THE THIRD
PRINCIPAL MERIDIAN, IN THE VILLAGE CF BARTLELT, ’ucoaccwm, ILLINOIS,

PIN # 06-27-102-001-0G000 ‘ _
which hus the address of 760 CRAB TREE LANE

[Street] ' (City}
lilinois 60103 (“Property Address"):
[2ip Code]

TOGETHER WITH all the improvements. now or hcrenf‘ter erected on; thc prop:.rty, Hnd’ all eascments. ngms. ‘
appurlenances, rents, royaltics, mineral, oil-and gas nghth and: profits, ‘water. rights and stock’ and ail fixiures now or -
hereafler o part of the property. All replacements and additions shall also be covered by 1hﬁ Security Instrument. Allalthe
foregoing is referred 1o in this Secunty Inslrumenl as the "Property

BORROWER COVENANTS that Horrowar is lawt‘ully seised- nf the csmtc h:.rchy convtyed nnd hus the rlghl to
mortgage, prant and convey ihe Property und that the Property is unencisbered,: except for encumbrances of record.

Borrower warvrants and will defend genegally the title 10 the -Property against all clulms and demands, subject to uny
encumbrancees of record.

THIS SECURITY INSTRUMENT combines uml‘orm cavenants for nuuunul use and nun umf’nrm covcnams wuh'
limited variations by jurisdietion to constitute w uniform security instrument covering ‘renl prapmy.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@"-BF(IIJ 18801} \ VMP MORTOAGE FORMS * [213283-8100  (6001521-7291 . . Amendod 5"”
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LUNIORS C‘()"INM'N’@E‘F&%CG;’J‘AMr@@PNG )
1. Payment of Prin€ipd) whd Titerest; Prepaymient and Late Charges, —Borrower shall promptly pay when due

the prinvipat of und interest ot thic debt evidenced by the Note and any prepryment and Inte chnrges due under the Nate,

2, Funds for Toaxes nnd Insurinee.  Subject 1o applicuble lnw or to u written waiver by Lender, Borrower shull puy
to Lendder an the duy monthly puyments are due under the Note, untll the Note is poid in full, o sum (" Funds™) equal 1o
onestwelfth oft {u) yearly tuxes und assessments which may wttsin priority over this Security Instrument: (b) yearly
leaschold paymonts or ground rents on the Property, if any: fe) yenrly hazord insurnnee premiums; and (4) yearly
mortgage insurance premiums, if uny. ‘These items are called “escrow items.” Lender muy estimate the Funds due on the
basis of current datn und reasonnble estimntes of future escrow ltems.,

The Funds shall be held in an institution the deposits or accounts of which ure insured or guaranteed by n federal
or stnte agency (Including Lender §f Lender is such an Institution), Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding und applying the Funds, annlyzing the accouni or verifying the escrow ftems, unless
Lender pnys Borrower interest on the Funds and applicable Iaw permits Lender 10 make such a charge. A Charge assessed
by Lender in conncction with Borrower's entering Into this Securlty [nstrument (o pay the cost of nn independent 1nx

reporting service shull not be n ¢charge for purposes of the preceding sentence,  Borrawer nnd Lender may agree [n wrliing-

thut interest shall be puid on the Funds, Woless wn agreement is made or applicnble luw requires interest 10 be paid, Lender

shili ot be requibred 10 pay Borrower any Interest ot carnings on the Funds, Lender shall give to Borrower, without charge, '

un annual secounting of the Funds showing ¢redits nnd deblts 1o the Funds and 1he purpose for which ench debit (o the
Funds was mude. The Funds are pledged us additional security for the sums secured by (his Security Instrument.

If the nmount of the Funds held by Lender, together with the future monthly payments of Funds puyable priof to
the due dutes of the escrow items, shall exceed the nmount required to pay the escrow ftems whien due, the excess shall be,
ut Borrower's option, either promptly repaid to Borrower or credited to Barrower on monthly payments of Funds, If the
umount of the Frinds held by Lender is not sufilcient to pay the escrow items when due, Borrower shall pay to Lender any
amaunt necessury wo make up the deficiency in one or more payments os required by Lender.

Upon payreentin full of all sums secured by this Sccurity instrument, Lender shull prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sald or ucquired by Lender, Lender shall apply, no Inter
than immediately prior o Jhe sale of the Property or its sequisition by Lender, sny Funds held by Lender nl the time of
application as u credit wgaionothe sums seeured by this Security Instrumient,

3, Application of Poypants, Unless upplicable luw provides otherwise, all psymems received by Lender under
paragruphs tand 2 shall be applicd: firs(, to lnte charges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounts puynble urder parugraph 2; fourth, to interest due; and last, 10 principnl due,

4, Chargesi Liens, Borower shall pay all taxes, assessmerts, charges, fines and impositions atiributable to the
Property which may attnin priority (ov;r this Security Instrument, and leaschold payments or ground rents, if any.
Horrawer shall puy these obligations itv«b¢ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower’) puyment. Borrower shell promplly furnish to Lender all notices of amounts
ia be puid under this parageaph. If Borrower makes these puyments directly, Borrower shall promptly furnish to Lender
reccipts evidencing the payments.

Borrower shall promptly discharge any sz 2bhich has priority over this Security Instrument uniess Borrower: ()
ugrees in writing to the pnyment ol the obligntion scerved by the lien in o manner neceptable to Lender; (b) contests in good
faith the lien by, or defends agninsi enforcement of 1):ciien in, legal procecdings 'which in the Lender's opinion operate (o
prevent the enforcement of the lien or forfeiture of any pariaf the Property; or (¢) secures from the holder of the lien an
ugrecment satisfactory ta Lender subordinating the lien ta this Security Instrument. If Lender determines that any part of
the Property is subject to o lien which may uttain priority-ovér this Security Instrumens, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien ar takr0nie or more of the actians set forth abave within 10 days
ol the giving of notice.

5, Hazurd Insurance, Borrower shall keep the improverarats now existing or herenfier erected on the Property
insured against loss by fire, hazards included within the term *“extended rorerage” und any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts »=d for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjesi-to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewnls shall be acceplable 1o Lender ang-cbil include a stundard morigage clause.
Lender shall huve the right to hold the policies and rencewals. If Lender requires, sarrower shatl promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall/giv: prompt notice to the insurgnce
carrier and Lender. Lender may make prool of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be rpviied to restoration or repair
of the Property damaged, if the restaration or repair is economically feasible and Lenders security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the irsuiance proceeds shal) be
applied to the sums secured by this Security Instrument, whether.or not then due, with any exces. paid (o Borrower. Il
Borrawer abandons the Property, or does nol answer within 30 days a notice from Lender that ine wrurance carsier has
affered to settle o claim, then Lender may collect the insurance proceeds. Lender may use the procéeds 12 repair or restore
the Property or 1o pay sums secured by this Security lastrument, whether or not then due. The 30-day piriod will begin
when the notice is given. ‘ '

Unless Lender and Borrower atherwise ugree in writing, any application of proceeds 10 principal shull Vol extend or
postpone the due date of the monthly paymenis referred 1o in paragraphs t and 2 or change the amount of the paymenis. I1
under paragraph 19 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition. '

6, Preservation and Maintenance of Property; Leaseholds, Borrower shall not desiroy, damage or substantially
change the Property. alHow the Property to deteriorate or commil waste. If this Securily Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Barrower acquires fee tille to the Property, the lessehald and
fee title shall not merge unigss Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. : _If.-Borrower fails 10 perfoym the
covenanis and agreements contained in this Security Insirument, or there s a legnl proceeding that may significantly affect
Lender's rights in the Property (such ns a proceeding in bankruptey, probate, for condemnalion or 1o enforee kaws or
regulutions), then Lender may do and pay for whatever is necessary to protect the value of the Praperty and Lender’s rights
in the Property. Lender's actions may include paying sny sums secured by a lien which has priority over this Security
Insirument, appearing in coust, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so, :

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. ‘
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(Cost of Funds Index~—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this day of ....... AN , 19.88, and is
incorported into and shall be deemed to wmend and supplement the Mortgage, Deed of Trust or Security Deed {the “Seeurity
[nstrument™ of the same date given by the undersigned fthe *Borrower™ Lo secure Borrower's Ad;uslahlc Rate Note (the
*Note? o HOUSEHOLD. .BANK., fab,. A FEDERAL .SAVINGS. BANK .

cevrrerer e (the *lender” of the sume date nnd covering thc propcny described in
the Security Inslrumcnt aad located ut;

{Propenty Addressy

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenants and usm.mc.nis made in the &.Lurlty Instrument,
Borrower and Lender further cavenunt and agree as loliows: - ‘

A. ADJUSTABLE RATE AND MONTIILY I’AYM!.N'I CHANCI'.S

The Note prevides for aninltinl interest rute of
rite and the montaly payments, as follows:

4, ADJUSTABLE YWUEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates :

The ndjustable interss rice | will pay may change on the first dmy of ........M&keh ., . . ..., 19.....8P
and on that day every 6th mor ith therenfter, Each date on which my adjustuble intemt rate could chnngc is colled'n *Change
Date”

(B) The Index

Beginning with the flest Change Oate, my adjustable interest mte will be based on un Index, The “Index™ is the monthly
weighted nvemye cost of savings, borrowlrgs und advances of members of the Federut Home Loan Bank of San Fruncisco
(the *Bank™, us mude available by the Bunk. The most recent Index figure nvailable ns of the dute 45 days before each
Change Dale is called the “Current Index?

If the Index Is no longer avatluble, the Note "ol ler wiil choase 1 new index- that is baséd tpon contpanible information.
The Note Holder will give me notice of this chotr

{€©) Caleulntlon of Changes

Before cuch Chung: E& ¢, the Note Holder will Caleulnte my new interest rate by ndding . .Two, and. one half
percentage points | ) to the Current Index. ‘Tac Noile Holder will then round the result of this addition
to the nearest vne-cighth of one percentuge point ((,1259%). Subject (o the limlts stated in Section 4(13) bclow. this rounded
amount will be my new interest rate until the next Chuuge Ll

The Note Holder will then determine the amount of lhc montivy pnymem that wuuld be hul'ﬂcicm to n.puy he
unpaid principal L am expected to owe ot the Chunge Date in fult on the ! "..urily date ul my new interest rate in subsantinlly
equul payments, The result of this colculation will be the new amournt of my monthly payment.

(1) Limits on Interest Rute Changes 8. 875

The interest rate | am required to pay at the first Change: Date will not vo greater thnn cerienier e % OF less
than .. .. 6878, Therealter, my adjustnble interest mie will never be increased-or Gesreased on uny single (. hange Date
by mon. thnn one pereetitage paint (1.0%) from the rute of Interest | have been puring for the preceding 6 months, My
interust rate will never be greater thisn L. .12,878 %, which Is called the "Muxinmm Xate” .

(E) Effective Date of Changes o
My new Interest rute will become effective oneach Change Date. | will pay the amount f m new nmnthly pnymcm A

beginning on the first monthly payment date after the Change Date untll the amount-of ry mon‘...y SAement changes usam v
{F) Notice of Changes L
The Note Holder will deliver or mail to me u noucc of any chunges in my udjusuxblc mtcmt ate and the ammum.l

of my monthly payment before the' effective dnlc of any change. ‘The notice will include information (eqvired by lnw lg"

be given me and also the title and telephon numbcr of n person'who wlll answer any qmsllon 1 may hnvn reganding thc noucc.

B. FIXED INTEREST RATE OPTION ‘

The Note provides for the Borrower's opuon io convert I'mm an adjuslabic intcn:st mlc with interest rate limits to
u lixed interest rate, as follows;

5. FIXED INTEREST RATE CONYERSION OPTION . ' %
~ (A) Option to Convert to Fixed Rate

1 have a Conversion Opuon thint 1 can exereise unless 1 am in default or this Section 5A will not permil me to d@
so. The “Conversion Option™ Is my option to convert the interest rate | am required to pay by this Note from an adjustabicm
rate with interest rute limits o the fixed rate calculated under Section 5(B} below., .

The conversion can only take place on-a datefs) specified by the Note Holder: dunng the period beginning on th%
second Change Date and ending on the tenth Change Date. Each dale on -which my ndjusmblc mtercs: mle can convert
to the new fixed rate is called. the “Conversion Date”

If | want to exercise the Conversion Option, | must first meet certain condltions Those oondltions are that;: {i} I must
give the Note Holder notice that 1 want to do so; (i) on the Conversion Datc, I must'not be in-defatlt under the Note
or the Security Instrument; and (iii) 1 must sign and give the Nolc Holder any documcnts th Notc Holder requires to
effect the conversion.

'

MULTISTATE ADJUSTABLE RATE RIDER--ARM PLAN 761— Single Family~Fannie Mas Uniferm insirument HMS Form 4589 (12/a7)
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