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Loan # 062650-7
MORTGAGE o

THIS MORTGAGE (“Security Instrument”)isgivenon  August 26th .
19 88 Themoltgagoris i
OSCAR E. SMA1Td and ROSE M. SMITH, HIS WIFE _88__406509
Ko

(**Borrower™). This Gecurity Instrument is given to  HOUSEBOLD BAMK fsh, A FEDERAL SAWNG‘S BANK

which is organized and exis’.ny under thelaws of THE UNITED STATES OF AMERICA , and wﬁos;.addrcss i's
255 EAST LARE STREET. RLOCMINGDALE, ILLINOIS 60108

(“*Lender"™).

Borrower owes Lendcr the princirzisum of Sixty thousand seven hundred fifty and NO/100 - -

- e ms mm mm mm e mw s mm e mm we mmmm em wm e m em e e mm e e me e e e e e e e em e e e = e

Dollais(Uc.§ 60,750.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, it not
paid carlier, due and payable on September lst, 2018 This Security Instrument

secures to Lender: (a) the repayment of the debtiar denccd by the Nate, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with izterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrziei's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mori.gage; granl and convey to Lender the following described property

located in PALATTNE s COCR ~ County, Hlinois:

UNIT 1822-3 IN DEERPATH MANCR CONDOMINIUM AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED REAL ESTATE:

THAT PART OF THE NORTH EAST 1/4 OF THE NORTH WEST' 1/4 AND THE NORTH WEST 1/4
OF THE NORTH EAST 1/4 OF SECTION 1, TOWNSHIP 42 NCRTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIZ, WHICH SURVEY IS
ATTACHED AS EXHIBIT "A” TO THE DECLARATION OF CONDOM NILM RECORDED AS
DOCUMENT 26635420 TOGETHER WITH ITS UNDIVIDED PERCENTAG TNTEREST IN THE
COMMON ELEMENTS.

PIN # 02-01-101-013-1107 o T
2249 ENLUND, UNIT 1822-3 " PALATINE -

which has the address of ' ; N '
[Sireet] . : - [City]
Hlinois 60074 {""Property Address™),

{2ip Code)

TOGETHER WITH all the improvements now or hereafter erected an the property, and .all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercafier ¢ part of the property, All replacements and additions shall also be covered by this Security Instrument. Aliof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esinic hcrcb',' conveyed and has the right to
moriguge, grant and convey the Property and that the Property is unencumbered, except for encumbrances ol record.
Borrower warrants und will defend generalty the titde to the Property against all claims zmd demands, qubject to any
encumhriances of record.

TS SECURITY INSTRUMENT combines uniform covenants for nal'icmul use and non-uniform covenants with
limited variations by jurisdiction 1o constitute n uniform security instrument covering real property. -

$47.00 MAIL
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ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@N-SFULI 1BHO 1} VMP MORTGAGE FORMS ¢ 13131293-8100 v (B00I621.7291 Amended /87
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1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
ta Lender on the day monthiy payments are due under the Note, until the Note is puid in full, 2 sum (“Funds™) equal 10
one-twelfth of: (a) yearly laxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Praperty, iff any; () yearly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasenable estimates of future eserow items. S

The Funds shall be held in an institution the deposits or accounts of which are insured or.guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in conncction with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest 1o be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give 1o Borrower, without charge,
an anntual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior lo
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be,
at Borrower's opticn, either promptly repaid te Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Fund, held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary toinake up the deficiency in one or more payments as required by Lender.,

Upon paymen ip full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendeoo If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior (o..be sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agairsusie sums secured by this Security Instrument.

3. Application of Pay-aernis. Uniess applicable law provides otherwise, all payments received by Leader under
paragraphs 1 and 2 shall be applied. first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payableur:der paragraph 2; fourth, to interest due; and last, to pnnctpal due.

4, Charges; Liens. Borrower'shall pay ail laxes, assessments, charges, fines and impositions attributable to the
Property which may atiain priority aver tnis Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these abligations in tite me=ner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owe/d paument. Borrower shall prompily furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowei =toli=ss these payments d:rcctly. BormWer qhall promptly furnish to Lender
receipts evidencing the paymenis.

Borrower shall promptly dischnrge any lien which has pnonly over this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secur:2 by thelien in a manner acceptabie to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in legal proceedings which in the Londer's opinion operate to
prevent the enforcement of the lien or forfeiture of any pu't of the Property; or {c) sccures from the holder of the lien an
agrecment satisfuctory 10 Lender subordinating the lien to s Sccurity Instrument. If Lender delermines that nny part of
the Property is subject to a lien which may attain priority oer this Sccurity Instrument, Lender may give Borrower a
nolice 1dcm!fymg the lien. Borrower shall satisfy the lien or take Zne.or mare of the actions set forth above wnhm 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements row existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extendedcoverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the. amount=und for the periods that Lender requires. The
insurance carrier providing the insurance shall be choscn by Borrower subirct t» Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be accepmb]e to Lender and sha'iinclude a standard mortgage clausa.
Lender shall have the nght to hold the pollcu:s and renewals, If Lender requires, BRoirower shall prumpt]y give to Lender
all recenpts of paid premiums and renewal notices. In the event of loss, Borrower shali give promipt notice ta the insurance
carrier and Lender. Lender may make proof of loss il not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be anjilied to'restoration or repair
of the Property damaged if the restoration or repair is cconomically feasibie and Lender's securi*y is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the ir'sursnce proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with any excass Juid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the irsusance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o -vapair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in wnlmg. any application of proceeds to prmclpnl shali not-extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amcunt of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shali not destroy, damage or substantiaily
change the Property, allow the Property 1o deteriorate or commit waste, IF this Security Instrument is.on a leasehoid,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements continined in this Security Instrument, or there is » legal proceeding that may significantly affect
Lender’s rights in the Property {(such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s righes
in the Property, Lender's actions may include paying any sums secured by a tien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys® fees and entering on the Property to make rcpcurs Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shal! become additional debt of Borrowér secured by this
Security Instrumens. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with inlerest, upon notice from Lender to Borrower

requesting payment.
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THIS CONDOMINIUM RIDER is tiade this ] 26th day of August .19 88
and is incorparated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Seeurity Instrument™) of the same date given by the undersigned (the Bocrower™) o seeure Borrower's Note to

HOUSEHOLD BANK fsb, A FEDERAL SAVINGS BAMK
(the "lender™)
of the same date and covering the Property described in the Security [nstrument and located al:

2249 ENLUND, UNIT 1822-3 PALATINE, ILLINOIS 60074

{Property Addiess)

The Property includes aounit in, together with an undivided intecest in the common elements of, o condominium project

Rnown s DEERPATH MANOR CONDCMINIUM

fName ot Condenwmum Project)
(the “Condominium Project™). Il the owners association or ather entity which acts for the Condominium Project (the
“Owners Association') holds title to property for the benefit or use ol its members or shareholders, the Property also
includes Borrower's interest in the Owners Assaciation and the uses, proceeds und benefits of Borrower's interest.

CONDOMIYSIUNM COVENANTS, In addilion ta the covenants and agreements made in the Security Instrument,
Borrawer and Lenderfurther covenant and agree as foflows:

A. Coundominizie Obligntions, Boreower shalf perform alt of Borrower's obligations under the Condominium
Project’s Constituent Dacaments. The “Constituent Documents” dre the: (i) Declaration or any other document which
creates the Condominivie Prolect: (i) by-lows: (i) code of regulations; and (iv) other equivalent documents. Borrower shall
promptly puy, whea due, alldiuss ind assessments imposed pursaant to the Consiituent Documents,

B. Huzard Insurance. 5o bang as the Owners Association maintaing, with g generally accepted insurance carrier, a
“amaster” or “hlanket” policy or(ti'e Condaminiwm Project which is satisfactory 1o Lender aad which provides inserance
coverage i the amounts, for thejreriods, and against the hazards Lender requires, including fire and hazurds included
within the term “extended coverage,” Vien:

(i) Lender waives the provesion in Uniform Covenant 2 for the monthly payment 1o Lender of one-twellth off
the yearly premiunt installments for hazard iniinsoce on the Property; and

(it} Borrower's ohligation undur Uniform Covenant § to maintain hazard insurance coverage on the Property
is deemed satistied to the extent that the reguired Caverage is provided by the Owners Assaciation policy.

Borrower shail give Lender prompt notice arany lapse in required hazard insurance coverage,

In the event of a distribution of hazard insesarée proceeds in liew of resioration or repair following o foss to the
Property. whether 1o the dait or to conupon clements, iny proceeds payable ta Barrower are herehy assigned and shaif be
paid to Lender for application to the sums secured by the Securny Instrument, wilh any excess paid (o Borrower.

C. Public Liability Insurance. Borrower shall tako such actions a8 may be reasonable to insure that the Owners
Associution muaintains o public Habilily insurance policy acceplible in form, amount, and extent of coverage to Lender.

D, Condemnation, The proceeds of any award or claim fordamages, direct or consequential, payable to Borrower in
connection with any condenuation or other @king of att or any paie o vhe Property, whether of the unit or af the common
elements, or for any convevance in liew of condemnition, are hereby dssened and shall be paid 1o Lender. Such proceeds
shall be applicd by Lender to the sums secured by the Seeurity Instrument s provided in Uniform Covenaat 4.

E., Lender's Prior Consent. Borrower shall not, except afler notice *o-Lender and witly Lender's prior written
consent, either partition or subdivide the Property or consent ta:

(1) the abandanment or termination of 1he Condominium Prajeci sexcept for abundonment or terminuafion
required by law in the case of substantial destruetion by fire or ather casually or in(the case of a taking by condemnation or
eminent domain;

(i) any amendment 1o any provision of the Constituent Documents il theproviaion is for the express benefit of.
Lenden;
(i) rermination of professional management and assumption of sell-managenent efche Owners Association;
or

(iv) any action which wauld bave the effect of rendering the public liability insurancc covemage maintained by
the Owners Associntion unaceeptable to Lender.,

I, Remedies. 1 Borrower does not pay condominium dues and assessments when due, then Levder may pay then,
Any amounts disbursed by Lender under this paragraph I shall become additional debt of Borrower seeuied by the Security
Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interestVram the dase ol
disburserneat ai the Note rate and shall be payable, with interest, upon notiee from Lender to Borrower requesting puyment.

By S16NING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium Rider.

Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Scal)

-Borrower
(Sign Onginal Onily}

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Farm 3140 12/B3.
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{1 Year Treasury Index—Rate Caps——Fixed Rate Conversion Opuonl

THIS ADIUSTABLE RATE RIDER is made this
incorporated into and shall be deemed to amend and supplement the Mortpage, Deed of Trust or Secunty Ceed (the "Security
Instrument” of l'l'lL \dnu dute given by the undersigned (the “Borrower™ to secure Borrower's Adjustable Rate Note {the

“Note) 10

the Security Instrument and located at:

2245 ENLUND, UNIT 1822-3, PALATINE, ILLINOIS 60074
tProperty Addess)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NDTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVYENANTS, In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Legder further covenant and agree as follows:
A. ADJUSTABLY. RATE AND MONTHLY PAYMENT: CHANGEQ

The Note provades for an initjal interest rate of .3 % Thc Nole ]’)rO\'Id(’Q‘fOF chﬂ.m,es m thc d(]jl.lShlblL interest
rale and the monthly savments, as [ollows: T e .
4. ADJUSTABLE IMIEREST RATE AND MON!HIY PAYMENTwCHAN(‘ES Lo

(A) Chuange Dates

The adiustable interest tate by will pay may change on the f‘rst day of . Septenber 19 BQ , and on that day
every 12th month thereafier. Each <ate on which my mijushbre interest’ ntc cou!d changc is cal!cd a “Change Date”

(B) The Index _ . o I ,

Beginning with the first Change Doies my adjustable interest raie will be based on'an lndcx. Thel."lndex" is the weekly
average vietd on United States Treasury secuiities adjusted to a constant maturity of 1 year, as made available by the
Federal Rescrve Bourd. The most recent Incex figure available as of the date 45 days before each Chdm,c Date is called
the *Current Inclex” :

If the [ndex is no Ion;,cr aviilable, the Note Harler will cho«;sc A new mdcx whu.h is bd.‘:(.d upon (.umpamblc |n|'0rmdlmn
The Note Holder will give me notice of this choice o

{C) Caleulation of Changes

Before each Ch.u%t.?lg e, the Note Holdt,r will calculaie my. new .interest r'tte by addmg
pereentage points | ) to the Current Index. The Node solder will then round the result of this. addmon t0 the
nearest one-cighth of one percentage point {.1259%;. Subject to wiesimits stated in Section 4{D} below, this rounded amount
will be my pew interest rate until the next Change Date.

The Note Halder will then determine the amount of the monthiy ,)ﬂymem that would be qufﬁcu.nl to repay the
unpaid principal that | am expected to owe at the Change Date in fuli.cn:the maturity date at my new interest rate in
substantially cgual paymenis. The result of this calculation will be the new saount of my- monthly payment. -

{1 Limits on Interest Rate Changes

The interest rae | am required to pay at the first Change Date will not bC greater than 9.375. % or less
than 5.3754%. Thereafer. my interest tate will never be increasegd or decreased or'any single Change Date by more
than (wo percentage points (2.0%) from the rate of interest 1 have been pidving for the r *":er*lng 17 mOhth‘-\ My interest
rate will never he greater than . 13.375 g, which is called the *Muximum Rate”

{E) Effective Duate of Chanpes -
My new interest rite will become effective on each Change D.lic I wxh' 11.35 ‘the amaouni of iy rew mumhly payment
beginning on e first moenthly pavmens date after the Change Date unnl the 'lmount of my monthlyayiient changes again,

(I} Notive of Changes

The Nowe Haolder will deliver or mail to me @ notice of any lenf_.,cs m my ;tdjuslublu interest mteland Lhc amotmnt
of my meonthly payment before the effective date of any change. The notice will include information requitec by:law to
be given me and also the titde and welephone number-of a person who will wnswer any question 1 may have-reganrdmg the notice.
8. FIXED INTEREST RATE OPTION : .

The Notice provides for the Borrower’s o;mun 1o convert from an udjuslable mtcmt rate w:lh interest mte limits
o a fixed interest rate, as follows: . S R
5, FIXED INTEREST RATE CONYERSION Ol"llON

{A} Option to Coenvert to Fixed Rate P . :

I have a Conversion ()pnun which | can exercise unless | am in default of this Section S(A) will not permit me o
do so. The *Conversion Option” is my option to convert the interest mie 1 am required 1o pay by th!s Note from an adjustahle
rale with inferest rate fimits (0 the fixed mue caleulated under Section 5(R) below.

The conversion can only take plice on a date specified by the Note Holder during the period beginning on the first
Change Date and ending on the §i7th Change Date, Fach date on Whlch my ddjusldblc interes! rate can convert 1o the
new lixed rate is called the “Conversion Date” ‘

If I want 1o exercise the Conversion Option, | must {irst meet certain conditions. Those ‘conditions are ihnt (iYL muost
give the Note Hdlder notice that 1 want 1o do s0; (i) on the Conversion Dite, 1 must not be in defautt under the Note

or the Security Instrument; and dip §must s:sm and give the Note Hcldu any documents the Note: [loldc: n:qmrcs 0

cffect the conversion.

MULTISTATE ADJUSTABLE AATE RIDER--AIIM PLAN 579 Single Family—Fandle Mae Unllonn Instrument- =¥+~ HMS Form 4572 (12/87)
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