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MORTGAGE

THIS MORTGAGE. (*'Security Instrumcnt") is given on SEPTEMBER 7
19 88 The morisagor is

ROBERT J< _[)NEY, JR. AND LORETTA W. QDONEY, HUSBAND AND WIFE
("'Borrower™). This Secuiity Instrument is given to AMERIFED FEDERAL SAVINGS BANK

which is organized and exis?rgunder thelawsof  THE UNITED STATES OF AMERICA , and whose address js
120 SCOTT STREET, JCLFLT, IL 60431

(“Lender").
Borrower owes Lender the princips:sum of FOUR HUNDRED THOUSAND AND' NO/100

Dollars(U.S. 5 400,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrumeat (' Note") which provides for monthiy payments, with the full debt;, i not
paid earlier, due and payable on CCTOBER 18 This Security Instrument
secures 1o Lender: (a) the repayment of the dctt endcnccd by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wich : nr«rest, advanced under paragraph 7 to protect the seciirity of this
Sccurity Instrument; and (c) the performance of Boriovier's covenants, and agrecmcnls under this Security Instrument and’.
the Note. For this purpose, Borrower does hereby martj,age, erant and convey to Lender the following dﬁcnbcd propcrty

located in CCOK County, Hlinois:

LOT 6 (EXCEPT THE NORTH 10 FEET THEREOF) 70D THE NORTH 30 FEET OF LOT 7 1IN
BLOCK 11 IN O, C, BRAESE'S SUBDIVISICN OF ‘TF& EAST HALF OF THE WEST HALF OF
THE NORTH EAST QUARTER OF SECTICN 1, TOWNSHIPZ J2 NORTH, .RANGE 12 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, LLLINOIS. - '

PIN#15-01-217-006

which has the address of 1225 N. MONROE - - ;% :2
[Streal]

Illinois 60305 {*'Property Address™);
{Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easéments, rights, -
gppurtenances, rents, rayalties, mincral, oil and gas rights and profits, water rights and-stock and.all fixtures now or |
hereafier a part of the property. All replucements and additions shall also be covered by this Secunty Instrument. All oflhe :
foregoing is referred to in this Security Instrument as the “Proper!y

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and -has the right to
mortgage, grant and convey the Property and that the Property:is unencumbered, except. for: encumbrances of' reécord.
Borrower warrants and will defend generally the title to the Pmperty against ‘all: claims and demands. subjecl to. any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal usé and non-umform covenants with
hmltcd variations by jurisdiction to constilute’a umf'orm securlty mstrument covenng real property '

ILLINOIS—sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT o © Form 3014 12/83

@M.s {IL] iB704) VMP MORTGAGE FORMS + (313)293-8100 » (0016217281
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If Lender required mortgage insurarice as a condition of making the loan secured by this Secority Instrument,.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the’
insurance terminntes in accordance with Borrower's and Lender's writtén agrecmcnt orapphcable law,

8, Inspection. Lender orits agent may make reasonable entries wpon and inspections of the Propcrty Lender
shall give Borrower notice at the time of or prior to sn inspection specifying reasonable cause for the- mspecnon.

9, Condemnation, The proceeds of any award or claim for damages, direct or. cnnscqucnual. in connection with -

any condemnation or other taking of any parl of the Property, or for conveyance in liew 'of cnndemnatmn, are hereby
assigned and shall be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property,.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security- Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Properly immediately before the takmg Any balance shall be

paid to Borrower.

1f the Property is abandoned by Barrower, or if, alter notice by Lender to Borrower that the condemnor offers to
muke an award or sattle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lender is oathprized to cotlect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
to the sthins securea uy this Security Instrunient, whether or not then due,

Unless Lendae o2ed Borrower otherwise ngree in writing, any application of proceeds to principal shal) not extend or
postpone the due dale of 'he monthly payments referred 1o in paragraphs t and 2 or change the nmount of such payments.

10, Borrower N/ teleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizaviar el the sums secured by this Security Instriment granted by Lender to any successor in
interest of Borrower shall not uperate to release the Hability of the original Borrower or Borrower's successors in interest,
Lender shall not be required <o nommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amor/izntion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver ol or preclude the Cxe cice of any right or remedy.

11, Successors and Assigns Bouar; Joint and Several Liability; Co-yigners, . The covenants and apreements of
this Security Instrument shall bind and benefit tiiz successors and assigns of Lender and Borrower, subject lo the provisions
of paragraph 17. Borrower’s covenunis and aj reenients shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (n) s cosigning this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the sérms of Lhis Security 1nstrument; (b) is not personally obligated to pay
the sumy secirred by this Security [nstrument; and ((e) agrees that Lender and any ,cthtr Borrower may agree to extend,
maodify, forbenr or make any sccommodations with rrér’..d to the terms of this Securily Instrument or the Note without
that Borrower's consent. . .

12, Loan Charges. 1f the foan secured by this Secarity Instrument is subject to a law which sels maximum foan
charges, and that law is finally interpreted so that the ini=rect or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (1) upy such foan charge shall be reduced by the amount
necessary to reduce the charge o the permitted limit; and {b) any suris already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choost 14 make this refund by reducing the principal owed
under the Note ar by making a direct payment io Borrower. If a refund Jeriuces pnm:tpal the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affeeting Lender’s Rights,  If enactment oo uxpirahnn of apphcah!c Jaws has the elTect of
rendering any provision of the Note or this Security Instrument unenforceable icco ding to its (erms, Lender, at its option,
may require immediate payment in full of all sums secused by this Security lnstriment and may invoke any remedics
permitted by puragraph 19. If Lender exercises this option, Lender shall take the sie,s vpecified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument skall be given by delivering itor by
mailing it by first class mail unless applicable lnw requires use of anather method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notize 1o Lender shall be given by
first class mail to Lender's address staled herein or any other address Lender desngnates by noiice t=-Reorrower, Any notice
prowded for in 1his Security Instrument shall be deemed to have been given to Borrower or Lend¢r wh:n gwen as provided
in this paragraph.

15, Governing Law; Sevcrahxlity This Security Instrument shall be govemcd by federal fuw ana the law of the

jurisdiction int which the Property is located. In the event that any prov1510n or clause of this Security Zrsicument or the

Note conflicts with applicable law, such conflict shall not affect other, prov:amns of this Security Instruriten?-or the Note
which can be given effect without the conRicting provision. To this end the provisions of this Security Instrimiont’ and the
Note are declared ta be severable.

16. Borrower’'s Copy. Borrower shall be given one conformed cepy of Ihe Note and oft!us Sccunty Instrument.

17. Transfer of the Praperty or a Beneficial Interest in Borrower, If ali or any part of the Property or any
interest in it is sold or trunslerred (or if o beneficial interest in Borrower is sold or transfervéd and: Bon’nwer is not'a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate pnyment in full of ai} sums
seeured by this Securily Instrument, llowwx.r. this aption shall not be exercised by Lender if exercise-is proliibited by
federal Lvw as of the date of this Semrny Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nouce shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securid by
this Security Instrument. If Borrower fails to pay these sums pnor to.the expiration of this period, Lender may invoke any
reniedies permitted by this Security Instrument without further natice or demand on Borrower,

18, Borrower's Right to Reinstate. I Borrower méets certain conditions, Borrower shall have the vight to.have
enforcement of this Security Instrument discontinued at any time prior to the carher of: (@) 5 days (or such other penod as
applicable [aw may specify for reinstatement) before sale of the Property pursuum lo any power of sale contalned in:this
Security Instrument; or (b) entry of a judgment enl‘orcmg this Security Iastrument. Those conditions.are that Borrower:
(8) pays Lender all sums which then would be due under this Security- Instrumeént and the Note hiad.no aceeleration
occurred; {b) cures any defauit of any other covenants or ngreements, () pays all’ cxpenscs incurred. in enforcmg this
Security Instrument, including, but not limifed to, reasonable attorneys fees; and (d) (akes such! acfion’ as Lender may
rensousbly require to ussure that the lien of this Sccunty Instrumem. Lendérs rights i if ‘the Property and Borrowcrs
obligation 1o pay the sums secured by this Security lnstrumcnt shail ‘don u_e uﬂcbanged" Upon_ reinstatement . by
Borrower, this Security Instrument and the obligations, secured hereby ‘shall remain fully effective as if no accelcmhon had
occurred. However, this right to reinstale shall not apply in'the case ofacceleranon under pnragraphs 13ar 17

CTI2THE8
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" UNOFFICIAL COPY:

ADJUSTABLE RATE RIDER

{Interest Rate Limits)

"IHIS ADJUSTABLE RATE RIDER is made this /T8 __ day of _ SEFTEMBER .~ .. - 19 88 |
and is incorporated into und shull be decmed to amend and supplcmcnt the Mortgage, Deed of Trust, or Decd to
Secure Debt (the “Security Instrument”) of the same date glven by the unders;gncd (thc "Borrower") to- secnre

Borrower's Adjustnble Ratc Note to

(the “Lcnder“) of the same date (the “Note™) and covering the
property described in the Sccurity Instrument and located at: -

__1_225 N. MONROE, RIVER FOREST, IL 60305 °
[Property Address]

This note coniains provisions allowing for changes in the interest rate every year
after the first __FIVE _ year_ Ssubject to the limits stated in the Note. If the

interest rate increases, the Borrower’s monthly payments will be higher. If the
interest rate decreases, the Borrower’s monthly payments will be lower.

ADDITI.NAL COVENANTS, In addition to the coverants and agreements made in the Sccurity Instru-
menl, Borrower-und Lender further covenant and agree as follows:

A, INTERES RATE AND MONTHLY PAYMENT CHANGES

The Note provides f7r rn initial interest rate of __2-50 ¢, Scction 4 of the Note provides for changes in
the interest rate and the monthly payments, as follows: ' | '
4. INTEREST RATE ANWD MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate 1 will puy mey change on the first day of
that day every 12th month thereafler, Sach date on which my interest rate coild change Is callcd a “Change Date.”

(B) The Index
Beginning with the first Change Dilte, tay interest rite m!] ba based on an Index. The “Index" w:ll be thc

Federal Home Loan Bank Board monthly iréaian cost of funds (Annualized), The most recent Index figure avail-
able as of the date 45 dnys before each Chongs Date is called the: “Current Index™.

If the Index is no longer available, the Noté “alder will choose a new index which is based upon comparablc
information. The Note Holder will give me notice of this choice,

{C) Chalculation of Changes 2.50
Before cach Change Date, the Note Holder will calculite my new interest rate by adding . 227 percentage

points (2,509 ) to the Current Index. The Note Holarr will then round the result of this addition to the
ncarest one-cighth of one percentage point (0.125%). Subjord s the- limits stated in Scctlon 4(D) below, this
rounded amount will be my ncw interest rate until the next Charge Dute.

The Note Holder will then determine the amount of the mont'ﬂ, paymcnt Lhut wnuld be sufficient to repay
the unpaid principal balunce of my loan I am expected to owe on the Tacnge Date in full on the matumy ‘date
at my new interest rate in substantiaily equal payments. The result of this criculation will'be’ thc new amount of

my monthly payment,
(D) Limit on Interest Raic Changes 2LTER-THE FIRST CHANGE DATE
=l

The rate of intercst I am required to pay shall never be increased on uny zoigle Changc Dntcﬂby more than
% one pcrcultnge point (1.0%) {7 two percentage points (2.0%) [Check only oue hoxl from the raté of intorest
1 have been paying for the preceding twelve months My interest rate’ "also shall never be preater than”.13.506z°

(E} Effective Date of Changes . . NG BESS THAN 6. 00%.

My new interest rate will become cffective on cach Change Date. 1 will pay the amuuat of-my new monthly
paymcnt begiuning on the first monthly payment date after’ the ‘Change 'Date until ‘the  amoun’ of ' niy’ monthly
payment changes again.

(F} Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly paymcnt
before the effective date of any change. The notice will include information reqmred by law to be_given me and
ulso the title end telephone number of a person who will answer any question 1 may have regardmg the notice.

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrunicnt is amended to rcud as follows:

4, Charges; Liens, Borrower sholl pay alf tuxes, assessments, and other t.harges, fines and lmpouuons attributable
to the Property which may attain a priority over this Seciifity Instrument, and leasehold pdyinents or:ground rents,

il uny, in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, dircctly to the payee thercof. Borrower shall promptly furnish to Lender ali notices of amounts
duc under this paragraph, and in the-cvent Borrower sha!l nigke puymcnt dircctly, Borrowcr sKall promptiy fu.rmsh‘
to Lender receipts cvidencing such payments. Borrower bhd" promptly dlschargc any lien’ which ‘has pridnty over
this Seeuriiy Instrument; provided, that Borrower shall not " be’ rcqutred to dlscharge 'my such lien so Iong as
Borrower: (a) shall agree in writing to the payment of the obligation secured by such lien in"p manner acdcptable
to Lender; (b) shall in good laith contest such lien by, or defcnd against enforccmc.nt of guch: Yien' m, legal pro-
ceedings which in the opinion of Lender operate to prevént the ‘enforcemient of 'the licn or forféiture of the Property
or any part thereof; or (c) shai! sccure from the holder of such len an agreement in a form satisfactory to Lender
subordinating such lien o this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this

Security Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lien or
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