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MORTGAGE
(COMMERCIAL ADJUSTABLE RATE) 88314318

<
THIS MORTGAGE 15 made by and between __WOLPGANG A DAMSCH , married to Mary Damsch
as his sole and seperate property.
{harewr “"Borrpwer”), and Wells Fargo LCredit Corporation
whose address s P. O. Box 34054 Phoenix, AZ 85067 {herein “Lender").

Borrower, in consideration of the indebtedness herein recited, granis, bargains, sells and conveys, wasrants, and
mortgages unto Lender and Lender’s successors and assigns, the fallowing described property located in the
VILLAGE ot _SCHAUMBURG , County of COOK ,

State of Mhinois:

LOT 12 IN BLOCK 7 IN CENTEX-SCHAUMBURG INDUSTRIAL PARK UNIT 42, BEING A
SUBDIVISION OF PART OF THE NORTH BALF OF SECTION 33, TOWNSHIP 41 NORTH,
RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

NON-HOMESTEAD PROPERTY

Permanant Parcel No.: 07-33-102-031

which has the address of _920 MDRSE AVE
SCHAUMBURG, IL {herein "Property Address");

TC HAVE AND TO HOLD such property unto Lender ani Lender's successors and assigns, lorever, together with all the
imnprovernents now or hereafter erected on the property_anrd all easements, rights, appurtenances, alter-acquired tlitle
ar raversion i and o the beds ol ways, slreets, aveluss, and alleys adjoining the Properly, and rents {subject
however to the nghts and autheniies given in this Mortgage to ender 1o collect and apply such rantsj, royalties, minerat,
o, and gas nghls and prolis. waler, water nghts, and waler siotk, insurance and condemnation groceeds, and all
fixtures now or hereafter attached to the property. al! of which,/ncluding replacements and additions therelo, shail
be deemed to be and remam a part of the propeny covered by this/ Mongage; and all of the foregoing, together with
said properly (Or the leasehoid estate 1f 1his Mortgage is on 2 leeschold) are hereinaher reterred to as the
“Praperty”. as 1o any property which does nol constitute a lixture [(as such term is deftined in the Unidorm Commercial
Code;, this Mortgage 1s bereby deened o be, as well, a Secunty Agreement under the UCC lor the purpase of creating
a secunly interest :n such Property, which Bawrrower hereby grants to Lender as Secured Party (a5 such term s

daefined n the UCC:

To Secure to Lender on condtion of the repayment of the indebledness evidenced by s Note of even date herewith in
theprincipalsumn o U.S. S 25,000, 90 . withinteras! as stated therein, the principal b alance of the indebitedness, if not
sooner pad due and payable on Adguse 24, 199B ; the paymaent of all ather sums, with inizrast thereon, advanced in
accordance with s Morigage 10 protect the security of this Martgage; and the perforinarce ol the covenants and
agreemants of Borrower contained n trus Morigage and in the Note.

Natwithstanding anything to the contrary herein, the Property shall inciude all of Borrovier s right, titte, and
mnterest in and to the rgal propeny descrnibed above, whether such nght, ttle, and merest 1s @enuired betore or
aler execution o thus Mongage. Specsifically, and without lirmitaton of the foregoing, if this tdorigage s given
wilh respect to a leasehold estate held by Borrower, and Borrower subsequently acquires a fee miargst in the reai
property, the lien of this Morigage shall attach 1o and inciude the fee interest acquired by Borrower.

Borrower covenanis that Borrower 15 1he lawful owner of the estate in fand hereby conveyed and has the nght to
grant, convey, and mortgage the Property, and that the Properly 1s unencumbered axcep! for encumbrances of record.
Borrower covenants thal Borrower warranis and wall defend generally the utle to the Property agamst all claims and
demands, subject 1o encurnbrances of record. Borrower covenants that Borrower will neither take nor permil any action
to partition or subdivide the Property or otherwise change the legal description of the Property or any parl thereof,
or change i any way the condiion ol title of the Property or any part thereot.

Borrower acknowledges that the Agreement calls lor an "adjustable rale". In this regard. the paragraphs
of the Note set farth verbalyn below reiate to the adjustible rate:
PRINCIPAL AGREED RATE OF CHARGE
AT
R A
s 75,000.00 11,4600 per yaar { ¢\
| B
' /
Y o
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INCREASES OR DECREASES 1N AGREED RATE OF CHARGE: Botrowers agree thal the Agreed Rate of Charge shown above
shall be in etffect unlil the inital adjustment date as herein defined. On the adjusimenl dates the Agreed
Rate of Charge 15 subject to increase or decrease. The "adjusiment dates” of this loan are on the
August 24, . and on that date every __°% ___th month thereatter. Beginning with the initial adjustment date,
the Agreed Rate of Charge wiII be based on an “index”. The Index on this loan will be the weekly average vyield
of U.S. Treasury securities adjusted 10 a constant maturity of 5 year(s). On the adjustmenl date the new
Agreed Rate of Charge will be calculated by adding 2.060 %, which is the “rate spread”, to the Index, as
determnined during the second week preceding the week in which the adjuslrnent dale cccurs, as fixed by the
statistical release ol the Board of Gavernors of the Federal Reserve System. On each adjustmenl date a new
Agreed Rale of Charge wiil be established and will aqual the index rate plus the rate spread lruncated to the
second decimal point. Thus, on the inital adjusiment date, the new rate of charge will be equal to the rate
spread plus the index rale, which may be an icrease or decrease from the initial agreed rate of charge shown
above. For example. i atter the nitial adjustment date the index rate on this loan were 10.00% and the rate
spraad were 5.00%, the Agreed Rate of Charge would be 15.00% If, on the next adjustmenl date, the index rate
were to increase to 12.00%, the new Agreed Rale of Charge would increase to 17.00%. Unless the box in front of
the Limitalion on Changes in Agreed Rate of Charge paragraph below is checked, the Agreed Rate of Charge will
always be equal (o the index rate plus the rate spread except lor the initial Agreed Rate of Charge shown
above. i the bnax in front of the Limilation on Changes paragraph is checked, the Agreed Rate al Charge,
except the nitiz, Agreed Rate of Charge, will always be equal lo the index rale in effect at the lime plus the
rate spread unless the change required at the time of an adjustment date would be greater than ihat permitted
by the Limitaton ari Clianges paragraph.

{ ] LIMITATION ON CMAMGES IN AGREED RATE OF CHARGE: If this box is checked. the Agreed Rate of Charge will
nolincrease or decrease by 1orethan,___ B4 25 atthe time of any one adjustment, or by mere than d %
during the term ot this lcan.

PREPAYMENT PENALTY: If fmis toan is paid in full during one of the lime periods set forth below, Borrowers

agree to pay a Prepayment Panalty’ Such Prepayment Penalty shall be in an amount equal to the percenlage of

originat Principal listed below ac/beoing applicable to the period during which the prepayment occurs:
5.00 on f » ol 05,/24,89

‘s 1f prepaid an or ore ; or

%o 1t prepaid aher o7 EREd but on or belore 09/24/50

) ) —— — oyrreror———
%o it prepaid after o but on or belore ki

—rree——

COVENANTS. Borrower and Lender covenant and za iee as {ollows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrovier snall prompily pay when due, in accordance with the terms of
the Note, the principal and interest on the indebtedness wvidenced by the Note, together with any late charges or
ather charges imposed under this Note.

2. APPLICATION OF PAYMENTS. Unless applicable law requires otherwise, all payments received by Lender under
the Note and this Mortgage shall bo applied by Lender first in paymant ol amounis payable to Lender by Borrower
under paragraphs 68 and 286 of this Mortgage. then to interest paym=at on the Note, then to other charges payable
under the Note. and then to the principat of the Note.

3. PRIOR MCRTGAGES AND DEEDS OF TRUST; CHARGES; LIENS. Burrawer shall fully and umely perlorm all of
Barrower’'s obilgations under any morlgage, deed of trusl, or other secuity zgreement with a hen which has or
appears to have any priority over this Mongage, including Borrower's covenanis *o make any payrnents when due.
Borrower shall pay or cause 10 be paid. ai least 10 days before delinquency, all 1axes, assessments, and other
charges, hnes. and wnpostt:ons atiributable to the Property and all encumbrancss, charges, loans, and lens
{other than any prior hirst mortgage or deed of trust) on the Property which may att=n any prority over this
Martgage, and leasehold payments or ground rents, 1f any. Borrower shall deliver (0 Lander, upon its request,
receipts evidencing such payments.

<. HAZARD INSURANCE. Borrower shall, at its cost. keep the inprovemenis now existing on herealter erectad
an the Property wmsured against loss by fire, hazards scluded within the term “extended coverage ™and such other
hagcards (cotlectively referred to as "Haezards”™) as Lender may require. Borrower shall maintain hazard insurance
tor the enure tern of the Note or such other penods as Lender may requireé and in an amount equal to the lesser
of. (a) the raxirrum nsurable value of the Property; or {b) the arnount of the credit secured by this Mortgage
plus the outstanging amount of any obhgation secured 0 prionty over this Mortgage, but w1 no event shall such
ampunts be less than the armgunt necessary to satisfy the coinsurance requirement contained in the insurance

pohicy.

The insurance carrer providing the insurance shall be chosen by Borrower subject to approval by Lender, prowded,
that such approval shall not be unreasanably withheld. Al insurance pohcies and renewals thereg! shall be in a
form acceptable 1o Lender and shall include a standard mortgage clause in {avor ol and 1n a form acceptlable ta
tender. Lender sha!! have 1he rnigh! to hold the pohcies and renewals thereof, subject to the terms of any
morigage, deed of trust, or other security agreement with a hen which has or appears to have any priority over
this Mongage. H Borrower makes the prermwuum payment directly, Borrower shall promptly furmish 1o Lender all
renewal notices and. d requested by Lender, makes the premiwum payment directly, Borrower shall promptly {urnish
to Lender all renewal nouces and. it requested by Lender. all receipts of paid premiums. iIf pohcies and
renewals are beld by any ciher persen, Borrower shall supply copies of such to Lender within 10 calendar days

after issuance.
/4/ﬂ
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Subiect to the rights and terms of any rortgage, deed of trust, or other securily agreement with a fken which has
or appears to have any prtorily over this Mortgage, the amounts collected by Barrower or Lender under any Hazard
insurance policy may, al Lender's sole discretion, either be applied to the indebtedness secured by this Mortgage
and in such order as Lender may determing or be released to Borrower for use in repairing or reconstructing the
Property, and Lender is hereby irrevocably authorized to do any of the above. Such application or release shall
not cure or waive any defaull or notice of default under this Mongage or invalidate any act done pursuant to such
notica.

If the Property is abandoned by Borrower. or if Borrower fails 10 respond lo Lender in writing within 30 calendar
days from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim ior
insurance benefitls, Lender is irrevocably authorized to settle the claim and to coflect and apply the insurance
proceads al Lender’'s sole option egither to restoration or repair of the property or to the surms secured by this
Martgage.

It the Property 1s acquirad by Lender, all right, titie, and interest of Boarrower in and to any insurance policies
and in and to the proceeds thereof resulting frormm damage to the Property prior to such sale or acquisition shall
become the praperty of Lender to Lhe extent of the sums secured by this Mongage immediately prior to such sale or
acquisilian.

5. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT
DEVELOPMENTS. ~dorrawer shall use, improve and rnaintain the Property in compliance with applicable laws, statules,
ordinances, orders, r¢:quraments, decrees, or regulations, shall keep the Property in good condition and repair, including
the repair or restoration of ary improvements on the Properly which may be damaged or destroyed, shall nat commil or permil
waste or parmnil unpannl or deterioration of tha Property, and shall fully and promptly comply with the
provisions of any lease i.ln'c Mortgage is on a leasehold. ) this Mortgage is on a unit in a condominium or a
planned unit development, Boirnwer shall promptiy perform all of Borrower's abligations under the declaration or
cavenanls creating or governing tbs condominium or a plannaed unit development, the by-laws and regulations of the
condominium or a planned unit develepment, and constituent documents, all as may be amended from lime to time. |f
a condominium or 3 planned unit dovesiopment rider is execuied by Borrower and recorded tagether with this
Mortgage, the covenants and agreemers of such rider shall be incorporated into and shali amend and supplement the
covenants and agreements of this Mortgag/: as if the nder were a part of this Mortgage.

6. PROTECTION OF LENDER'S SECURITY. _t Borrower fails to perform the covenants and agreements contained in
this Morigage or in the Note or it any action/or proceeding is commenced which atiecls Lender's inlerest in the
Property or the rights or powers of Lender, then wsoder without demand upon Barrower but upon notice to Borrower
pursuanl to paragraph 11 of this Morigage, may, without releasing Borrower frem any obligalion in this Morigage,
make such appearances, defend the actlion or proceed ng, disburse such sums, including reasonable anorneys' ises,
and take such action as Lender deems necessary 10 psotaat the security of this Mortgage. if Lender has required

mortgage insurance as a condilion ol making the loan secwed by this Mortgage, Borrower shall pay the premiums
raguired to maintain such msurance m etfect until such time _as the requirement for such insurance terminates in
accordance with Borrower's and Lender’s written agreement or appliable law.

Any amounts disbursed by Lender pursuant to this paragraph 6, wi'n.interest thereon at the rate from time to time
in affect under the Nole, shall become additional indebledness of Beivower secured by this Morigage. Unless
Borrower and Lender agree, in writing, to other terms of payment, suct amounts shall be payable upon notice frem
Lender to Borrower requesting payment thereof. Nothing contained s tnis paragraph 6 shall require Lender to
incur any expense or take any action hereunder and any action taken shall (! release Borrower from any obligation
in this Mortgage.

7. INSPECTION. Lender may make or cause to be made reasonable entries upan ild inspections of the Property,
provided that, excepl in an emergency, Lender shall give Borrower nolice prior to.any _such inspection specitying
reasonable cause therefor ralated ta Lender's interast in tha Property.

8. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condernnation or uther taking of the property, or pan thereol, or lor conveyance inuew of condemnalion,
are hereby assigned and shall be paid to Lender, subject lo the terms of any mortgage, deed ot trust, or other
security agreement with & lien which has priority over this Morigage. Borrower agrees 1o ex2cute such further
documents as rnay be required by the condemnation authority to effectuate this paragraph. Lender is hereby
irrevocably authorized lo apply or release such moneys received or make settlement for such moneys in the same
manner and wilh the same effect as provided in this Mortgage for disposition or setllernent of proceeds of Hazard
insurance. No settlerment for condemnation damages shall be made without Lender’s prior written approval.

9. BORROWER NOT RELEASED: FORBEARANCE BY LENDER NOT A WAIVER. Extension of the time for payrment, acceptance
by Lender of payinenis othes than according o the terms of the Note, modification in payment lerms ot the surns
secured by this Mortgage granted by Lender to any successor in interest of Borrower, or the waiver or failure ta
exercise any right granted in this Mortgage or under the Note shall not eperate to release, in any manner, the
liability of the original Borrower, Borrower’s successors in interest, or any guaranior or surety thereof. Lender
shall nol be required to commence proceedings against such successor or refuse lo extend time lor payment or
otherwise modity payment terms of the suins secured by this Mortgage by reason of any detnand made by \he original
Borrower and Borrower's successors n interest. Lender shall not be deernad, by any act of emission or cammission,
to have waived any of ils nghts ar remedies under this Mortgage unless such waiver is in wriling and signed by
Lender. Any such wawver shall apply only to the extent specifically set forth in the wriling. A waiver as to one
event shall nol be construed as continuing or as a waiver as to any other event. The procurement of insurance or
the payment ol taxes, cther liens or charges by Lender shall not be a waiver of Lender's right as otherwlse
provided in this Morigage ¢ accelerale the maturity of the indebtedness secured by this Mortgage in tpe‘”T 5\
Borrower's defaull under this Mortgage or the Note. / / \

/fb
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il the Borrower, or beneliciary of a Trust, if any selis, canveys, assigns,
ce cransiers, or promises or contracts to sell, convey, assign, or transfer, all or any part of the beneflicial
interest in the Trusi, f any, or amends or terminates any ground leases affecling the Property, or if utle to
the Praperty, or any direct or indirect interest therein, is ctherwise sold or transferred, voluntarily or
involuntarily, ncluding without mitation sale or transfer in any proceeding for foreclosure or judicial sale of
the Property or beneficial interest in the Trust, if any, in each case withou! Lender's prior writien consent,
Lender shall be entitled to mmmediately accelerate the arnounis due under the Note and declare all indebtedness
secured by 1his Morlgage to be inrediately due and payable as set forth in the Note. Failure to pay such
indebtedness within 30 days alter the notice to Borrower of such acceleration shail constilute an Event of
Default.

As an alternative 10 declanng all sums secured by this Morigage to be immediately due and payable, Lender may
wiive 1Its opton 1o accelerate and agree in wnung, prior to close of the sale or transier or the promise (o sell
ar transfer, to Lhe transferec’s assumplion of the ocutstanding obligation under the Note on lerms satisfactory to
lender. Lender’s acceptance of the transferee’s assumption o! the obligation under the Note shal! not release
Borrower from any of ds abligations under the Note and Mortgage, and Borrower shall assurme the status ol the
guarantor of the Note until pawd in full. Borrower understands that Lender will not permit the assumption of the
cutstanding balarice under lhe Noate i any evert and will declare the enlire oulslanding principal balance pius
accrued interest and other charges due lo be immediately due and payable (see paragraph 17 of this Mortgage),
unless () Borrowsr has subrmstted 10 Lender a written acknowledgement from the transferees thal the transleree has
received (a) a :opy of the Note and Mortgage, and (b) notice of the amount of Borrower's oulstanding principal
balance, {i) Borrower has submitled lo Lender a written acknowledgement from transteree that transleree has
received such rmatenal and understands that Lender’s security interest reflected by this Mortgage will remain on
the Property untl (he snlire outstanding principal balance as of the date of such sale or transter or promisa,
together with accrues wierest and aolher charges, is paid in full; (i} Borrower causes 1o be submilted to Lender
from the transieree a loan application as required by Lender so ihat Lender may evaluale the creditworthiness of
the transferee as if a new ‘oun were being made (0 the transferee; and {iv}) Lender does nol, in its sole opinion,
believe that (A) its security (wi'i be impaired or (B) a breach of any promise or agreement in this Morigage will
occur or (C} such transfer wi'“permil the acceleration of any loan which has priority in righl of paymenl over
the indebtedness evidenced by be Note. The transieree and Borrower shall retain the right to repay the Note
befare the Due Dale, in whole or in 22013t any lime wilhout premium or penalty.

17. ACCELERATION; REMEDIES. Ulpon the existence of an Event of Default, Lender may, at ils sole oplion,
declare all of lhe sums secured by this Worgage ta be immediately due and payable without further demand, and
imvoke any remedies permitted by applicanls 'aw. Lender shall be entitled to collect all reasonable costs and
expenses incurred n pursuing the remedi:s/ plovided in this paragraph 17, including, butl not limited to,
reasonable attorneys’ fees.

18, ASSIGNMENT OF RENTS; APPCINTMENT OF REC =IVER; LENDER IN POSSESSION. As additonal security under this
Mortgage, Borrower hereby assigns to Lender the reins of the Property, provided thal prior to acceleration under
paragraph 17 of this Mortgage or the occurrence ot an Rusnr of Defaull under this Morlgage or abandonment of the
Property, Bosrower shall have the right to collect and(rei2in such rents as they become due and payabile.

Upon acceleration under paragraph 17 of this Mortgage, or aoundonment, Lender, at any lime wilhout notice, in
persan, by agent, or by judicially appointed receiver, and wilncuet regard to adequacy of any security for the
indebtledness secured by this Mortgage, shall e entilled to enter vpua, take possession of, and manage the
Property, and in its own name sue for or collect the rents of the ’roperly, including those past due. Al renis
collected by Lender or the receiver shall be applied first to payment ol be costs of operation and management of
the Praperty and collection ol rants, including, bul not limited to, recover's lees, premiums on receiver's
bonds, and reasonable attorneys' fees, and then (o the sums secured by this Morigage. Lender and the receiver
shall be entering upon and taking possession ol the Property and the collection and application of tha renits shall
not cure or waive any Event of Defaull or notice of default under this Mortqgigz or invalidate any ac! done
pursuant o such notice.

19. RELEASE. Upon payment and discharge of all sums secured by this Maortgage, ‘s vnrngage shall become
null and void and Lender shall release this Mortgage. Borrower shall pay all cost st recordation, if any.

20. REQUEST FOR NOTICES. Borrower requests thal copies of any notice of default be addracsed ta Borrower
and semt to the Propeny Address. Lender requests that copies of notices of defaull, sale, ard oreclosure from
the holder of any lien which has priority aver this Mortgage be sent to Lender's address, as se! lorth on page one
of the Mongage.

21. INCORPORATION OF TERM. Al of the terms, conditions, and provisions of the Nate are by this reference
incorporated 1n this Mortgage as if set forth in full. Any Event of Delault under the Note shall conslitute an
Event of Defaull under this Mortgage without further notice to Borrower.

22. TIME OF ESSENCE. Tine is of the essence of this Morigage and the Note.

23. ACTUAL KNOWLEDGE. For purposes of this Mortgage and the Note, Lender will nat be deemed lo have
received aclual knowledge of the information required to be conveyed 1o Lender in writing by Borrower until the
date of actual receipt of such information at such address specilied by Lender 1o Borrower. Such dale shall be
conclusively determined by reference to the return receipt in possession ol Borrower. 1f such return receipt is
ngt available, such dale shall be conclusively determined by reference to the "Received” date stamped on such
written notice by Lender or Lender's agent. With regard to other events or intormation not provided by Borrower
under the Note, Lender will be deemed 1o have actual xnowledge ol such evant or inlormalion as of the date Lender
receives a wnten notice of such event or information from a source Lender reasonably believes to be reliable,
mcluding, but not mited to, a coun or othar governmental agency, nstitutional lender, or litle company. The
actual date of receipt shall be determined by reference to the "Received” dale stamped on such written. nottce By
Lender or Lender's agent, R
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