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MORTGAGE 517821-5

SEPTEMBER 12
SMITH, HUSBAND AND WIFE

THIS MORTGAGE ("Security Insicument''} is given on
1988  Themoitpaporis MARK P. SMITH AND CARIN L.

(*Horrawer). This Cecarity Insteument is given to HORIZON FEDERAL SAVINGS BANK

which is organized and exis/iog under the fawsof THE UNITED STATES OF AMERICA |, and whose address E;;

1210 CENTRAL AVENJE
WILMETTE, ILLINOI& /600891 {"'Lender™).
Borrower owes Lender the prineipai sum of

NINETY THREE THOUSAND AND NO/10D

Dollars (U508 93,000.00 1. This debt is evidenced by Borrower's note
dated the same dute as this Security Instrumaen ("Note™), which provides Tor maonthly payments, with the full debt, it not
8 This Security Instrument

OCTOBER )1,

paid carlier, due and payable on
seeures to Lender: (a) the repayment of the debi‘eddenced by the Note, with interest, and alf renewals, extensions and
mdifications; (b) the puyment of ali other sums, with vierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrgw er's covenants and agreements under this Security Instrument and
the Note. For this purpose, Berrower does hereby mortgage gaant and vonvey 1o Lender the following described property

located in COOK Couniy, Hlinois:
RESUBDIVISION OF THE NCRTH 1/2 OF BLOCK 9 AND ALL OF

LOT 50 IN THE
BLOCK 10 AND VACATED ALLEY THEREON OF CARDNER'S SECOND ADDITION TO
RANGE

MONTROSE IN THE SOUTHWEST 1/4 OF SECTiCw )16, TOWNSBIP 40 NORTH,
13, EAST QOF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

13-16~323-008

which has the address of 5335 WEST CUYLER ! CHICAGO .
fS51ee0r) fCity]
Hinos 60641 PFroperty Address™)

15 Code)

TOGE THHER W all 1the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, refits, royidties, minersl, vil and gas rights und profits, water rights amd sloek and all fixiures now or
hereafter i part of the property. Al replacements gnd additions shall wiso be covered iy this Secarity Instrument, Allof the
foregoing is referred toin this Security fnstrament as the " Property.”

HORROWER CoveNasTts that Borrower is Jawfully seised of the estate hereby conveyed and has thie right 1o
mortgage, grant and corives the Property and that the Property is unencumbered, ¢xvept for cncumbrances of record,
Horroswer swartants and wil defend generally the title to the Property against all elatms and demands, subjec) 1o any
encumbriances ol revord

Tirts STCURITY INSTRUNMI NG combines uniform covenants for gational wse and non-uniform covenunts with
Tinted variations by jursdiction te constitute o uniform security insteument caovering real properly.

ILLINGIS singie Famey - FNMAZFHLMEC UNIFORM INSTRUMENT Form 3014 12/83
Amended B/B7
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Il Lender required mortgage insurance as a condinon of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effecr until such time as the requirement for the
wisurahoe termnates i accondance with Borrower's and Lender's written agreement or applicable law,

8. Inspection.  Lender or ity agent may make reasonable entries upon and inspections ol the Praperty. Lender
shultpnve Borrower nonce at the tine of or prior 1o an mspecnon specifyving reasopable cause for the mspection.

9. Condemnation.  The proceeds of any award or claim for damages, direct or cansequentisd, in connection with
any condemnanen or other taking of any part of the Property, or for convevance in biee of condemnation, are hereby
asstgned and shall be pad 1o Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Lnstrument, whether o not thet due, with ans eacess patd 1o Borrower. B the event of a partial taking of the Property,
untess Borrower and Lender otherwise agree in wriing, the sums secoared by this Sceurity Instrument shall be reduced by
the ameunt ol the proceeds multiphed by the following fraction: (a) the 1otal amount of the sums secured immediately
before the taking, divided by (b the faie market value of the Property immediately before the taking, Any balance shall be
paid to Borsawer

Il the Property s abandoned by Borrower, or if, alter notice by Lender o Borrower that the condemnor offers 1o
make an award ofsettle a chnm for damages, Barrower fails to respond 1o Lepder within 30 davs after the date the notice is
enven, Lender authonzed to collect and apply the proceeds, at its option, either to restorition or repair of the Properiy or
to the sums secured Yoy this Security Instrument, whether or not then duoe.

Undess Lenderand Horrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the due ditle o0 0he monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Ssob Released; Forbearunce By Lender Not a Waiver,  Extension of the time for payment or
moedificition of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shadl st Aperate 1o release the lability of the onginal Borrower or Borrower'™s suceessors in interest.
Lender shall not be required 16 ommence proceedings against any successor ininterest or refuse 10 extend time for
payent ar otherwise inodify anndesization of the sums secured by this Security Instrument by reason of any demand made
by the ongial Borrower or Borrower successars minterest Any [orbearancee by Lender in exercising any right or remedy
Shadlaog be wowaiser of or preclude this exesdise of any right or remedy.

11, Successors and Assigns Bovad; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Seeunty tnstrument shall bind and benefic the successors and assigns of Lender and Borrower, subject to the provisions
of puragraph 17, Borrower's cosenants and igreements shall be joint and several. Any Borrower who co-signs this Security
instrumient but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Barrower's interest in the Property under nd /Grms of this Security Instrument: (b) is not persanally obligated o puy
the sums secured by this Securnity Instrument: and (2 agrees that Lender and any other Borrower may agree to extend,
modily, forbear or make any accommadations with Jezard te the termes of thus Security Instrument or the Note withow
that Borrower's consent.

12, Losgn Charges,  If the loan secured by this Scounty fnsteument wosubject 1o o luw which sets maximum loun
charges, and that Law s Bnally interpreted so that the inerast or other foan charges collected orf 1o be collected 1n
vonnection with the loan exceed the pecmuted lumits, thens S5 any such loan charge shall be reduced by the amount
necessary Lo reduce the charge to the permitted limin and (by an - «Gms already collected from Borrawer which exceeded
permitted hats will be refunded to Bortower. Lender may choosd to make this refund by reducing the principal owed
under the Nuate or by making a direct payment to Borrower. ITa refund seduces principal, the reduction will be treated as a
partial prepavmuent without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights,  If enactiment or eapisacon of applicable laws has the e¢ffecy of
rendering any provision of the Note or this Secunty Instroment unenforeeablc aceording 1o its terms, Lender, at ity option,
may require immediate payment in full of all s secured by this Security Todernment and may invoke any remedies
permutted by paragraph 149 I fender exercises this option, Lender shall take the stepe soecified in the second paragraph of
paragraph 17

14, Notices.  Any notce (o Borrower provided for mn this Secunty Instrumentasalbbe given by delivering itaor by
munling it by first class mail unless appheable law requires use of another method. The teatice shatl be directed 1o the
Property Address or any other address Horrower designates by fiotice to Lender. Any notice o Lender shall be given by
first class matd to Lender’s wddress stated herein orany other address Lender designates by natice e Borrower, Any notice

provided forn this Secunity Iestrunzert <hall be deenied 1 have been given 1o Borrower or Lender woien given as provided

i this paragraph.
15, Governing Law; Severability.  Fhis Security Instrument shall be governed by federal e ond the daw of the
Jurisdicion in which the Property i locited. o the cvent ahat any provision ar clause of this Secunyy’ astrument or the

Note conthiets with appheable Liw, such conliet shadl not affect other provisions of this Security Instrumerst or the Note
which can be given etfect withaut the contheting prosision, o thirs end the provivians of this Seearty InstCusient and the
Note are declared to be seseruble,

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

t7. Transfer of the Property or a4 Beneficial Interest in Borrower, I all or any part of the Property ur any
mterest it e sold or transferred (o Ca beneticial mterest in Borrower s sold or transferred und Borrower is not a satural
person) withowt Lemfer's prior written consent, Lender may, at iis option, regurre impmediate payment e Guth of all sums
secured by this Securty Iastrument. However, this option shall et be exercised by Bender il exercise is prohibted by
federal Low as of the date of this Security Instrament.

I Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the dite the notice is delivered or mailed within which Borrower maust pay all sums secured by
this Security Instrument. 1 Borrower fuils to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security [ostrument without further notive or demand on Borrawer.,

14, Borrower's Right to Reinstute, 1 Horrower meets certain conditions, Borrower shall have the right o hinve
enforcermient of this Secuniny Instrument descontinuedd at any tine prios 1o the easlies of: (a) S days {or such other penod as
applhicable law niay speenty Tor reinstatement) before sale of the Property pursuant toany power of safe contained in this
Securtty Tustrutnent, or (b eates af o judgment enforcing this Security Insirument. Those conditions are that Borrower:
Gy pans bender all sums which then would be due under this Security Instrument and the Note had no aceeleration
cectrredd, (b cures ans ddetiult of any uther covenants of agfeements: (¢} payvs wll expenses incurred 0 enforcmg this
Secunity Tonstrument, iscluding, but not innted 1o, ressonable attorneys’ feess and (d) takes such action as Lender may
teasonahly regquire tooassure that the Tien of this Seeunty Bstrument, bender's nghts e the Property and Borrower's
abligation 1o pay the sums secured by this Secunty Instrument shall continue unchanged. Upan reinstatement by
forrower, ths Secunty Instrument ad the obhigations secured hereby shalt remain fully effective as il noaeceleration had
oceurred However, this right o remstate shall notapply i the ease of aceeleration under paragraphs 13 or 17,
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THIS ADJUSTABLE RATE RIDER is made thisL2TH ... day of .SERTEMBER, ., 19.88 and is
incorporated into and shall be deemed tc amend and supplement the Mortgage, Deed of Trusi or Security Deed (the
“Security Instrument™ of the same date given by the undersigned (the “Borrower”™ to secire Borrower's Adjustable
Rate Note (the “Noie™ 10 RORATION

5335 WEST CUYLER, CHICAGO, ILLINOIS 60641

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE AATE THE
B8ORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition ta the covenants and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. ADJUST/.MLE RATE AND MONTHLY PAYMENT CHANGES
The Notw-provides for an initial interest rate of 1.0, 0.00. . . %, The Note provides for changes in the adjust-

able interest roce and the monthiy payments, as follows:
4. ADJUSTARLE (. TEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Patrl

The adjustable irterest rate [ will pay may change on the first day of QCLOBER
and on that day every 60 raonth thereafier. Each date on which my adjustable interest rate could change i1 called
a “Change Date.”

{B) The Index
Beginning with the first Chung: Nate, my adjustable interest mate will be based on an Index. The “Index” {s the

weekly average yield on United Scares Treasury securities adjusted to a constant maturity of 5 years as made
available by the Federal Reserve Board. ihe most recent Index figure available as of the date 45 days bzfore each
Change Date is called the “Current Index.”

If the Index is no longer available, the Nrte Holder will choose a niew index which is based upon comparsbie in-
formation. The Note Holder will give me norucr of this choice,

(C) Cakculation of Changes

Befare each Change Date, the Note Holder will calculate my new interest rate by adding . .
percentage points 2. 7.5C. . %) to the Current Index. T e Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.:125%), Subject to the limits stated in Section 4 (D} below, this
rounded amount will be my new interest rate until the 1.ex.. Change Date.

The Note Holder will then determine the amount of thie rionthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change D2 in full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation »1il be the new amount of my monthly payment.

{D) Limita oo Interest Rats Changss 12.000

The interest rate 1 amn required to pay at the first Change Date wili ot be greater than %s or less than

. Thereafier, my interest rate will never be increased or di'creassd on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been ppying for the preceding 12 months. My in-
terest rate will never be greater than 1 5.. 000 %, The interest rate limit. ¢! this Section 4 (D) will not apply if 1
exercise my Canversion Option under Section 5 of this Note,

(E) Effective Date of Changes
My new interest mate will become effective on each Change Date. | will pay the auniount of my new monthly pay-

mnent beginning on the first monthly payment date after the Change Date until the awaou=:.of my monthly payment

changes again.

(F) Notice of Changes

The Note Hokder will deliver or mail to me a notice of any changes in my adjustable interei mate and the amount
of my monthly payment before the effective date of any change. The notice will [nclude inforos’zon required by law
to be given me and also the title and telephione number of a person who will answer any question. ! Javy have regard.

ing the notice.

B. FIXED INTEREST RATE OPTION
The Notice pravides (or the Borrower's option to convert from an adjusiable interest rate with interest rate Umits
10 a fixed interest rate, as follows:
5, FIXED INTEREST RATE CONVERSION OPTION : e
55415919

(A) Optioa io Convert (o Fixed Rate
I have a Conversion Option which i can exercise unless I am in default or this Section S (A) will not permit me

to do so. The “Conversion Option" is my option 10 ¢convert the interest rate | am required to pay by this Note from
an adjustable rate with interest rate limits 10 the fixed rate calculated under Section 3 (B) below.
The conversion can only take place as of the last day of any calendar month. Each date on which my adjusiable

interest rate can coavert 1o the new fixed rate is called the “Conversion Date” .
If [ want to exercise the Conversion Option, | must first meet centain conditions, Those condilions are thay: (i)

I must give the Note Holder thirty (30) days prior writien notice that [ want 1o do so; (ii) on the Conversion Daté
I must not be in default under the Note or the Security Instrument; (iii} by a date specified by the Note Holder, |
mus: pay the Note Holider a conversion fee equal (o one percent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) | must sign and give to the Note Holder any documents the Note Holder requires to of-
fect the conversion; (v) | have made no more than one monthly payment late in the preceding 12 months, and {vi)

MO8
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DATE : SEPTEMBER 12, 1988
LOAN NO,: 517821-5

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indertedness; said Mortgage encumbers real property commonly

descrired as:
5335 WEST CUYLER, CHICAGO, ILLINOIS 60641

Borrower and Lender-asree that covenant 21 of the Mortgage
shall only be given effect if-the Note secured by this Mortgage
is sold or assigned, either n whole or in part, to either the
Federal Mational Mortgage Associustion or the Federal Home Loan
Mortgage Corporation and that ctlhecwise the following provisions

shall apply to a ralease of Mortgage:
1f the Federal Home Loan Mortgage Corporation buys all or
some of the lender's rights under the Mortgage (or Trust
Deed) and Note, the promises and agrecments in this rider
will no longer have any force of effect.

Upon payment of all sums secured by this Mcrtgage and pay-

ment of a reasonable fee for preparation of tihe releasc )
deed, Lender shall release this Mortgage. Borrawer shall
pay all costs cof recordation, faY
ok
IN WITNESS WHEREOF, BORROWER has executed this RIDE. Eg
?

Borrower MARK PoEfaMMI‘HEwawm $17,25

f2222 TRAN 8043 09/13/88 Q9:4Q:0Q0

125 312 W= E~4 1%
CODK CBUNTY RECORDER 212

/Cﬂ ;u,\}§i?iz§2h1/\¢£1f—\\

Borrower c@r{ IN'L. SMITH

T

88415919 N
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