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L) This Indenture, made this ..., dayol T AR

., Mortgagee.
Witnesseth: That wherc +the Morigagor is ,mlly indcbled to the Murlg'xbcc as is evidenced by a certain promlssory note bearing even
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at such other place as the holder may designate in wruing, ‘md dclwcrcd lhc sald principal and anlcresi bcmg payablc in monthly %
installments of P
C A e : e
............................................................................. o}
Doliars (§ ............ Thoe s } on the first day ol N
and a like sum on the first day of cach and every month thercafter un lt the note is quy p.ud e\cept that the final paymcm of pnnmpa! and ()
interest, if not sooner paid, shall be due and payable on the first day of 0 oo b ik N
Now, Therefore, the said Mortgagor, for the better securing of the pazmaar of thc said prmcnpal sum of mongy and interest and 1I|c

performance of the covenants and agreements herein contained, does by these prosents Mortgage and Warran( unto the Mortgagee, its
successors or assigns, the following described Real Estate situate, lying, and beiny ir the county of g e
and the State of 1llinois, to wit: SR
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Together with all and singular the tenements, hereditaments and appurienances thereunto belonging, and the rents, issues, and profits
thereof: and all apparatus and fixtures of every kind for the purpose of supplying or distributing heat, light, water, or power, and all
plumbing and other fixtures in, or that may be placed in, any building now or hercafter standing on said land, and also all the esiate, right,
title, and interest of the said Mortgagor in and to said premiscs.

This form s used in connaclion with mortgages insyrad under the ane- to four-family programs of the Natlonat Houslng Act which roquire a Ona Time
Morigage tnsurance Premium payment (including sections 203(b) and (i)) in accordance with the regulations for those programe.
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of loss if not made promptly by Mortgagor, and each insurance
company concerned is hereby authorized and directed to make pay-
ment for such loss directly to the Mortgagee instead of to the
Moartgagor and the Mortgagee jointly, and the insurance proceeds,
or any part thereol, may be applied by the Mortgagee at its option
either to the reduction of the indebtedness hereby secured or 1o the
restoration or repair of the property damaged. {n event of fore:
closure of this mortgage or other transfer of tile to the mortgaged
property in extinguishment of the indebtedness secured hereby, alf
right, title and interest of the Mortgagor in and 1o any insurance
policies then in force shall pass to the purchaser or grantee.

That if the premises, or any part thereof, be condemned under
any power of eminent domain, or acquired for @ public use, the
damages, proceeds, and the consideration for such acquisition, o
the extent of the full amount of indebtedness upon this Morrgape,
and the Note secures hereby remaining unpaid, are hereby assigned
by the Mortgagor'tc-’.e Mortgagee and shall be paid forthwith 10
the Mortgagee 1o be 2ppiied by it on account of the indebiedness
secured hereby, whethe! dive or not,

The Morigagor Further Agares shat should this mortgage and the
note secured hereby not be eligibicdor fnsarance under the National
Housing Act, within 90 days from the Zat2 hereof (wnitten statement
of any officer of the Department of Hous'sg and Urban Develupment
or authorized agent of the Sceretary of Housirg and Urban Develap-
ment dated subsequent to the 90 days’ time (rom 1he date of this
marigage, declining to insure said note ard this morigage being
deemed conclusive prool of such ineligibility), the Murtgagee or the
holder of the note may, at its option, declare #ll sums sectired hereby
immediately due and payable. Notwithstanding the foregomg, this
option may not be excrcised by the Mortgagee when the inehpiotis
for insurance under the Natonat Housing Act is due o the
Mortgagee's fuilure 1o remit the mostgage insurance prentiam 1o the
Department of Housing and Urban Develapment.

The Martgage or Holder of the Note Shall, with the prior approvul
of the Federal Housing Commisstoner, oy his dusipnee, dectare il sumsy
secured by this Mortgage W be immediately due and pavable it all or s
part of the property is sold or otherwise transferred (other thin by
devise, descent or aperation of haw) by the Mortgagor, purstan e a
contract of sake exccuted not futer than 24 months after the date of
cxecution of this Morgage or not lner than 24 months after the daie
of a prior transfer of the property subject o this Mongage, (0@
purchaser whose credit has nat beer approved in uccordance with the
requirements of the Commissioner,

in the Event of default in making any monthly payment pro-
vided for herein and in the note sceured hereby for a periad of
thirty (301 days after the due date thereof, or in case of a breach of
any other covenant or agreement herein stipulated, then the whole
of said principal sum remaining unpaid together with accrued in-
terest chereon, shal), al the efection of the Morigagee, without
notice, become immediately due and payable,

And In The Event that the whole of said debt is declared to be
due, the Mortgagee shall have the right immediately to foreclose
this mortgage, and upon the filing of any bil) for what purpose, the
court in which such bill is filed may at any time thercalier, either
before or afier sale, and without notice to the said Mortgagor, or
any party claiming under szid Morigagor, and without regard to
the soivency or insolvency of the person or persons liable for 1he
paymen? of the indebtedness secured hereby, at the (ime of such
applications for appointment of a receiver, or for an order 1o place
Mortgagee in possession of the premises and without regard ta the
value of said premiscs or whether the same shall be then occupied
by the owner of the equity of redemption, as a homestead, enter
&n order placing the Morlgagee in possession of the premises, or
appoint a receiver for the benefit of the Mortgagee with power to

collect the rents, issues, and profits of the said premises during the
pendency of such foreclosure suit and, in case of sale and a defi-
ciency, during the full statutory period of redemption, and such
rents, issues, and profits when collected may be applied toward the
paymen! of the indebtedness, costs, taxes, insuraﬁge. and ather
items necessary for the protection and preservation of the property
Whenever the said Mortgagee shail be placed in possession of
the above described premises under an order of a court in which
an action is peniding to foreclose this mortgage or a subsequent
mortgage, the said Mortgagee, in its discretion, may: keep lhe
said premises in good repair; pay such current or back laxes and
assessments as may be due on the said premises; pay for and
maintain such insurance in such amounts as shail have been re-
quired by the Mortgagee; lease the said premises 1o the Mort-
gagor or others upon such terms and conditions, either within
of beyond any period of redemption, as are approved by the
court; colieey and receive the rents, issues, and profits for the
use of the premises hereinabove deseribed: and employ other
persons and expend itself such amounts as are reasonably
necessary to carry out the provisions of this paragraph.

An ip Case of Foreclosure of this mortgage by said Mort:
gagee in any courl of law or equity. a reasanable sum shall be
allowed for the solicitor's fees, and stenographers’ fees of the
complainant in such proceeding, and also for alt outlays for
documentary evidence and the cost of a complete abstract of
title Tor the purpose of such foreclosure: and in case of any
other suit, o7 legal proceeding. wherein the Morigagee shal! be
made a party thereto by reason of this mortgage, its costs and
expenses, and the reasonable fees and charges of the attorneys
or sohicitors of Lthe Mortgagee, so made parties, for services in
such suit or proceedings, shall be @ further lien and charge upon
the said prennses under this mortgage. and all such expenses
shall become so much additional indebtedness secured hereby
ind be allowed 10 any decree fnreckosing this morigage

Aud) There Shait be Included in any decree forechsing this
motigzase and be paid out of the proceeds of any sale made in
purswaacso? any such decree: 113 Al the costs of such suit or
suits, advertising,sale, and conveyance, including attorneys’,
soliciors’, anl stenographers' fees, outlays for documentary
evidence and cosy efsaid abstract and examination of utle; (2
all the moneys advariced by the Mortgagee, if any, for the pur-
pose authorized in the mortgage with interest on such advances
al the rate set forth in the nele secured hereby, from the time
such advances are made; (3! 2/l the accrued interest remaining
unpaid on the indebtedness herely scnured: and (4 all the said
principal money remaining unpaid, Tue-overplus of the proceeds of
the sale. f any. shail then be paid to/ths Morigagor.

If the Mortgagor shall pay said note a14nv time and in the
manner aforesaid and shall abide by, comply with, and duly per-
form all the covenants and agreements hereir; then this con-
veyance shall be null and void and Mortgagee will, within thirty
(3G) days after written demand therefor by Morigagor, execute a
release or satisfaction of this morigage, and Mortgagor hereby
waives the benefits of all statutes or laws which require the
earlier execution or delivery of such release or satisfaction by
Muortgagee.

It Is Expressly Agreed that no extension of the time for pay-
ment of the debt hereby secured given by the Mortgagee 1o any
suceessor in interest of the Mortgagor shall operate to refease, in
any manner, the origina! liability of the Mortgagor.

The Covenants Hereln Contalned shall bind, and the benefits ang
ddvantages shall inure, to the respective heirs, excentors, ad-
ministrators, successors, and assigns of the parties hereto. Wherever
used, the singular number shall include the plural, the plura) the
singular, and the masculine gender shall include the feminine.

<93L1V88




UNOFFICIAL COPY

Jooud el v oym ‘RFeBuoW Y 0) [lew AQ Sou ANeIpIULY
3A18 i J0BeBliop ssof Jo 1uaav uj paBeRlio A1 01 3jqeidason
W0} U1 PUB JO JOABJ Ul Sasned AqBARA $50] O12aL) PAYIENT dATY
pur aafieBliop a1 Aq Py 3G jeYS Jedsn)) Sjemdub pue sAdljod
ay) pun sadeduop w) Aq paavsdde saueduod 1 pased ¥
{[BUS JOURITISUL ||y ~2JO5QWLN] SPRL 1123( 108 S2U USI|M JO DLW
-4ed 30y uoisiaosd doueInsy yans Uo swiniwad Aue anp usys 'K
qdwod Aed jpas pue aa8efiiop Ay AQ paunbas 3¢ Aew se spouad
oNS 10) pUE SJURCWE LONS U1 SHOUIBLIIUOD PUB SAHNEnsed spivzny
13410 pue 3y 4Q 907 1sulude 5a8eBLIOW M) AQ AW O FWn twoyy
paiinbay ag Artu se painsul *Ausdoid paBeduow ) uo P
Ja)ealsy 10 BUHSIXD MOU SjuswsAGIdUN 34) 033y [lIM 2H 1RYL

"PAIIISIP ADQBUIZIAY SIS Y JO 48N I JO) INP FWOIN

J9IBU3Y AW UNUM IO SNP MOU S11J0Id puE 'SInsst ‘S uas A

j1e saBeBuopy sui M udisse 4qasay ssop JofedNop At plesaloje
SS3UPAGapU ) 1o Ui whed a) JO) AHINIAG [PUCIPPY SE pUY

“210U pres Japun piruun. Suiuewa) uayy jediduud jo jenowe A
swiefe yipau e se ydesl(ernd. Buipaoaid sy Jo (U] UOLD3SqS LAPUN
PaIBIMLINIDE SPUNJ 241l Ratnewa) uayl aueieq auy ‘pannboe
astalaIo st Anadosd 2y ity 2u) 1 20 sBupaadosd Yons Jo juatl
QWO FY JO Ul 3y 1B AuGeqieys wBeBruo ay ynejop
Jmje asialano Auadold syi sanntor daBedioW A 1 Jo Aqaiay
Pa13A0d sosiuasd 3k jo sjes onqnd .z ai Sunnsar sfeluow s Jo
suotsiaod 21y o Aup Japun ynejap B 3q (iei)s 224 Ji ‘ydesdeled
Suipaoaid Y1 JO (1) UONIISANS JO SUOISTALAL WYL JPUN PRTIHUND
-08 spunj atp Uy duiuiewa) duejeq Lue s08vBrow ) jO WwRO
.07 24) 0] 1IPALD *SSAUPNGIPUL YINS JO IUNOWE 3N Funndwod ul
‘leys safefisapy oy Aqasay patosazdss ssaupAgapLl 2/nNa At Jo
awded Jng ‘Aqaisy paINaes 10U 9K JO suoistAo 2yl (ils Pauep
0208 U1 ‘2a3eduIop) 3yt 0) a3pusl [leys JoFedNop ayr 2on-Aue
12 j] ‘NP 34 [jBYS SWINILWAIE FOURINSUT JO *SIULLSSINSE ‘SIXEL “S1UD:
punosg yons Jo JUaWABD UM 18P A 210J3q SO UD ADUBIDL 3P
Yy din 2RRW 01 A2BSSa)U 1UnOWE £u2 08B0 243 0) Aed jjegs
JoZeduop Uy ualp ‘ajqeARd PUR IRP 3WO003G {|BYS AWIES S UAYAL
‘aq Avus 95BD U B ‘SWNNUAG DUBINSUL JO SIUALSSISE PUT ‘6aXEe
‘syuas punoyd Aed 0 1WaINS 3q tob |jeys ydeidesed Buipasaxd
au1 jo (o) uonaasqns Japun JoeRuop Ay 4q apew sjuawied
A[puow aY1 Yasamoy ‘) JofeBuo sy 0 papun)al Jo oded
Lol 3yt £Q apew aq o) sivswiAed ywenbasqns uo paipaso ag Jeys
‘108810l 343 JO uondo ay) 1B IUALND §1 UBO] BYT |1 'SSA0ND DN
‘3 ABW 2582 St 5B ‘SWNIWId DUBINSUL JO ‘SIUIWSSISSE PUR *saxe)
‘s3u2) punoJ Joj aeBedlioW o £q apele Ajjermior SiuawAed ) o
JUNELE 3Y) pasaxa Jjeys YdesSesed Suipasard Y3 JO () LONDIBGNS
Japun Jodeduo a) 4q apew studwhed ) Jo reIo) ) )

‘sigpwAed (usnbuljap BUUpUTY Uy PIAIOAL

asusd¥s BAXD oY) J2A0D O] 'SIRALIE Ul SARP (S} Ua01)I) U 3500
wawied yora o) ({g) JRIOP YIea JOj {ap) SIUDD IND) PIAdXD 01 10U
WS8ieys ey, e yaajen Aew se@eduoly sy 288w sy Japun
HREBJOP JO 1UA2 LB INNISU0D jusded Yons 1xau A jo Jiep

1P Y1 0 Joud 108eBUOpW a1 £Q POOE apeUL SSIIUN HRYS WA
-Aed Ajqiuow aedauEBe Yons Aue jo wnowe ) Ut LoUNP Auy

sa31BYd 3Ry (A

puz 210U ples 3y 10 edud JY1 Jo UShEZILOWE ()

YAQaJaY PAINDFS 10U A U0 IW (1)

‘suinhwaid saueinsul plezey

10 pue ‘a1y ‘siusiussasse uioads ‘sexe) ‘Aur )i 'Sudy punosd ()

‘yMo}

135 J3pI0 ) Ut swa)) Buimogjo) st 0) 2a3eduow Ay Aq padde 3q

oy yauwded jfuis e ur yiuow yoes toBeBioy sy Ag pied 5q EYS

Joanst nowe edudde ayy pue 1341380y poppe oG fjeys Agasay

PaINJas 210U 43 JAPUn apels oq OF SustwAed |2 pue ydesdesed
SIyY Jo uolssqns Buipasaid oy wi pduoluawr suawAed 1y (Q)

pue SussIssE

(e12eds pue saxey ‘swniwd ‘Sika) punosd pres Aed o) 1sna Ul
20Ru3U0OW AQ PJoY 2Q 01 TWINS YaNs 1Uanbuiap A0 {[Im SIUILL

8B417662

SSASE pUE SaXM sinnuasd s1uaa punmd Yans uaym ATp 2yl 0)

Joud Yluol HUO H0YNG FAR 01 YU JO JdQUNY A1) AQ PIPIAIP

Jojasony pizd APERIIR SuIns e ssof (AABR3nop Ayl AQ parwse

su 118} A)ddod pABEBOI J1f) N0 NP IXIU SIUALTCISE PUR D%

smd *Anpdosd pagedow sy Juuaaor sauesnsuy prezey JMpo pue

2y Jo saoijod uo aiQrArd pue anp ARG WA o e swnwad
o) smid ‘anp 1xau ‘Aue jt ‘SIUas punosd Yy 0) jenba wns v (B)

Swns Furmofjoy U3 "Pped Ay st HOU pies Ay Juun Ilow Yord jo
Avp sty ay uo aadeduop a1 0) Aed 1w JoBreAyop a1 Lqasay
PRANDAS NOU A} JO SID) ) JApun ajqeded s pue jedpund

Jo siuswied Apjuow ay) Gt UOINRRE L1 PUE ‘Uiks JNhaBo) ey,

PRP ANP WHWHTISUL Aure
uo 12ed ) 10 Ajoys Ur 1qop Ayt Aed 0] Paasasal 1 adapand Jey)

S/0)10) ST saafe pue SIURUIA0D JauLng Jo3edow ples ay) puy

HUBS AU 4JSN0S OF Joday
Hed Aue 30 sosnud Pres 3yl JO 210315)20) 10 LS YL PUL PAISIUOD
O% U3} 30 “JUILSSISSE ALY Y] JO VONDA0Y A WA 01 desade
Jleds yaryga ‘vonapsunt uaadwod Jo unoed v u wBnoig sdinpasn
0.d (e85 mendosdde 4q JOAMY ANPIRA DU} 2O SRS DY 16R)
-U02 ‘Uliey pood ul ‘feys JoBeBiop sty se FUo) 08 ‘U0dIAY) PAaIRNNS
AAA0HWE 2 SO Joasa]) wed Au 20 LIdaY paquasap sesiurad
a1 stiede o uodn UM XB) JO TUMUSEISSE WEY LUL 2A0WS 50
Eieydsip tArd 01 1481 o) AR N IRYS JOU PAnnbal 3G 0V IRy
2o3eguop a1 1B BUIPURISUHAIOY A3ENU0D 3Y) 0) M3eBiiow

Syt jo suosia0id JRYLo [} 1aaamoy Papiatad Ajssardra v )

“JOFUB O
sy Aq pled astasdyio jou )i Sdswaad padeStiow ayi Jo dus ay
J0spaac0sd Jo Ino pied aq 01 ‘aBeRyow sup AQ pAMaRs 'SSUPAGAD
Vi JEUOLLPPE YIRLE OS AWI0DM JJeys papad«a jo pied o8 sApuowm
A4 TUR JOMMD uDhealdsod Jadotd Y JO) AJeSSaodu WA Ao
18 U0 shue s poBeBtiow widsay Auadold ayr o1 sitedas 1yans
AYENLAEI PUB NP uSym 'SNIWLD JIURINSUL PUT 'SIUMUSSISSE
saxer yons ded Letn axdediopy ayy sedds poo8 u swnwasd
ples dagy.n o sasiwiasd PIS B0 SIUMUSSISSE SO SaxE) 10) el
BB S50 DULIGWNB S0 LR Joud Aur A1snes 01 Jo siuawAed
yans aew 0y J03udrpy wyp jo 103)8au Jo [ESNjas Al Jo ASEd U)

“228r8100§4
) Ag pasnbal dq ABW ¥ SIURDWE YONS UL PUE ‘IDUTINSYY JO
S0 Yans ul safediiop AY) JO1JPuDg Y J0) PARSUY SSAUPNGIp
-l pres Jo asuenunuod AL Bunp 'sasibad pies vo aq awmn
Aup e few ey sBuppng B dasy. 01 JasoIns wns ¢ (7) oasmy
AISIUAMO B4 JO N0 U0 J0BRBLICAA uodn "apenIs S puey
PIBS 34 udigm U A3 JO "aBR{JIA UMOL AIR0D A1 JO JO sy
41 Jo aelg Ay Jo Ajuoyine AQ Patad; o SBUd 1BU) JUNLSSISE 1D
XP1 AUR JO ‘SHILAID PIES UO SIUSLLISSISSE DUE Saxey 1B Aed 0) 1w
jns wing v {11 ‘pred £jjn} s1 10U pies jun ‘peptaod 1a)jRULAY
se ‘208810 34 OF Avd 00 'S¥SNBAD PIRS 0) YaRIe 0) udw
{RLIYBLL JO UL SOWBIDAW JO U] AU Ja)ns O} 10U ‘UaWnRASu
SIUY JO IRLIA AQ PAIDYYID 5Q 01 pEpuIL AILIN3IS UL JO 10 JOMY)
anjea ayd Jiedwn Aew 1y FuiyiAee sssuuid pres vodn auop &y
0} nwsad 1o ‘op 01 10U pue “nedal pooB Ui s¥Iwd pies dasy o)

‘Seaude pure sieuasod odedpioll pies puy

3AfEM pue asesfas A[sudxa £qaiay saop JoFeduow pies 01 SijRusY

pue sIyTus PIEs Yaym ‘stotit]f} Jo M|G A JO smE] uondaxy

peatsawo) Ay 10 anlta 4G pUe SIpUN N1JAUBQ pue YU T wod)

33J) ‘UI0Y 13 Wiy sdsn pue sesodand Ay J0j 'JaA0) ‘suBisse pue

$J0582200S sY “2a3eFLI0W pies aY) OJUN ‘saInXY puB sadleual ndde
A i ‘SeRIIRI0 paQuYsp-aA0qe A4) PIOF] 01 pur 4B of




UNOFFICIAL GOPY -

For use only with an Adjustable Rate Mortgage, Deed
of Trust or Sccurity Deed 1nsured under section 203(b),
203{k) (first lien only) or 234(c) of the Nationad
Frousing Act, using the Margin method.

FHA ADJUSTABLE RATE RIDER

I

THIS ADJUSTABLE RATE RIDER is made this ...~ - .. dayof .. . -% ‘i
and is incorporaled into and shall be deemed to amend .md supplcmcm the Monga;,e Du,d of !‘rust or .Su.urlly

Deed (*‘Mortgage’’), of even date herewith, given by the undcmgncd (“*Morigagor’) 1o secure Morigagor's Adjusta-
bie Rac Nolc (“Notc"). ol’ even datc hercwuh 1o .. N T

Nolwnhstandmg anythmg (0 thc comrary set forxh in the Morlg.u,c Moru,agor and Mortgagee hereby agree to thc

following:

1. Under the Nate, the initial stated interest ratc of ... ... o : e .
......... SRRV A . .....H.‘,pcrccntum

(.. %) pcr annum  (*“Inital inlerest R:ltc") on lhc unp.ud pr:nup’tl balance is
HUbjCC[ o ch‘m se)as hereinafier described. When the interest rate changes, the cqual monthly installments of

principal and iniciestalso will be adjusted, as hercinafler provided, so that cach installment will be in an amount
necessary ta fully andestize the unpaid principal balance of the Note, at the new adjusted interest rate, over the

remaining term of the flote,
2. The ﬁrsl adJuslmuu wothe interest rate (if any adjustment is required) will be effective on the first day of
LI /.., (which date will not be less than twelve months nor more han
Clghfccn momhs from :he due deie af the first installment payment under the Note), and thercafter cach adjust-
ment to the interest rate will Le sasde effective on that day of cach succeeding year during the term of the
Mortgage (‘‘Change Date’).

3. Each adjustment (o the interest rate will be made based upon the following method of cmploying the wu.kly
average vield on United States Treasury Sec urities adjusted to a constant maturity of one year ('Index’’; the
Index is published in the Federal Reserve Brliedin and made available by the United States Treasury Pepart mun
in Siatistical Release H. 15 (519)). As of e Change Date, il will be determined whether or not an interest riste
adjusiment must be made, and the amount of.i*e new adjusted interest rate, if any, as follows:

(2) The amount of the Index will be determined, usisg the most recently availabie figure, thirty (30) days before

the change Date (*‘Current Index'".
Lo a0 percentage poiats

(b) ...

Vs mc "Mdryn") mll be adder 10 the Lurruu Jndcx and the sum of this addition

w:ll bc roundcd to the nearest one-eighth of one percentzgenoint (0.125%), The rounded sum, of the Margin

plus the Current Index, will be called the *‘Calculated Interest Rate™ for cach Change Date.

{c) The Calculated Interest Rate will be compared to the inkcies. rale being earned immediately prior to the
current Change Date (such interest rate being cadled the “*Exisning Interest Rate’’). Then, the new adjusted
interest rate, i any, will be determined as folfows:

(i) {f the Caleulated Interest Rale is the sume as the Bxisting fnferest fate, the interest rale will not ¢hange.

(i) If the difference between the Caleulated Lnterest Rate and the Exisiinyg Interest Rate is less than or cgual
t0 one percentuge poind, the new adjusied interest rate will be equrivts the Caleulated Interest Rate
(subject to the maximum allowable change over the term of the Mottnogs of five pereentage points, in
cither direction, from the Initial Interest Rate, herein called the ‘5% Cap’’;

(i) If the Calculated Interest Rate exceeds the Existing Interest Rate by more thsn one percenlage point, the
new adjusted interest rate will be equal to one pereentage point higher than tae Uxisting Interest Rate
(subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing {nterest Rate by more than ane percentage point,
the new adjusted interest rate will be equal to one percentage point Jess than the Existing Interest Rate
(subject to the 5% Cap).

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest
rate be more than five percentage (5%) points higher or lower than the Initiad Interest Rate. if any increase or
decrease in the Existing Interest Rate would cause the new adjusted interest rate (o exceed the 5% Cap, the
new adjusted interest rate will be limited to five pereentage (5%) points higher or lower, whichever is applica-
ble, than the Initial Interest Rate.

(c) Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and (¢) to determine the
amount of the new adjusted rate, il any. Any such new adjusted interest rate will become effective on the
Change Date aud thereafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate
will remain in effect uneit the next Change Pate on which the interest rate is adjusted.

(£} The method set Torth in this Paragraph 3 ol this Adjustable Rate Rider, tor determining whetlier or not an

adiustment must be made 1o the Existing [hierest Rate incorparates the effects of the provisions of 24 CFR

203,49(c) (1) and 234.79(¢) (1) which require that changes in the Index in excess of ane percentage point must

be carried over for inclusion in adjustments o the Ixisting tnterest Rate in subsequent years.

If the Index is no longer available, Mortgagee will be required to use any index prescribed by the Department

of Housing and Urban Development, Moertgagee will notify Mortgagor in wriling of any such substitute

index (giving all nccessary information for Mortgagor 1o obtain such index) and after the date of such notice

the substitute index will be deemed to be the Index hereunder.

(2)
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