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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on September 1
19..88.. The morigagor is . -Luzs Y. Gutierrez and Soraida Gutierres, husband and wife,

.as. joaint. . t.enarr.s ("' Borrower'"). This Security Instrument is given lo
Eirst.Securnity. Ban; Qf. Chu:dgo which is organized and existing
undcr thelawsor Iin . and whose address is .
.196 Fast. Pear=on,. cmcngo . I11inais. .. 60611 (“Lender™).
ive.Hundred. and. 0G/100

Borrower owes Lerider the principal sumof _One.. Hundl‘?g.o'lg.ggss.gd..ﬁl. d
Dollars (U.S. 5 ). This debt is evidenced by Borrower's note

dated the same date as 3 Sscurity Instrument (““Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable o ... Octaber..1,..2018 This Security [nstrument
secures to Lender: (a) the répaisinent of the debt evidenced by the Note, with inlerest, and all rencwals, exiensions and
modifications: (b) the paymeni o, a'l other sums, with interest. advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} tisc performance of Borrower's covenants and agreemenis under this Security Instrument and

the Note. For this purpose, Borrowes dixes hcrcby mortgage, grant and convey to Lender the following described property
located in Look County, Hlinois:

Lot 8 in Block 4 in Monroe's Subdivision of the East 14.28-1/2 chains of
the West 16.28-1/2 chains of tne lorth 3.50 chains of the South 10 chains $16 DQ

of the South 1/2 of the Southwes¢ if4 of the Southwest 1/4 of Section 31,
Township 40 Rorth, Range 14, East.<f the Third Principal Meridian, in Cook

County, Illinois.

Permanent Tax Number: 14-31-326-033

A
)
Y

“y
“

TTLCA 3y

16842 Morth_ Claremont Chicage o

IStreet]
("Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, rights,
appurienances, rents, rovalties, minerat, oil and gas rights and profits, waler rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to
morigage. grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject 1o any

encumbrances oi record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use 2nd non-uniform covenants with
limited variarions by jurisdiction Lo constitute n uniform security instrument covering real property.

ILLINOGIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT . form 3014 12/83
Bankformis, Inc,
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay
10 Lender on the day montkly payments arc due under the Note, until the Note is paid in full, a sum ("Funds™) cqual to
onc-twelfih of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
icaschold payments or ground rents on the Property, if any; {¢) yearly hazard insurance premiums: and {d} searly
mortgage insurance premiums, if any. These items arc called “cscrow itcms.” Lender may estimate the Funds duc on the
basis of current data and reasonable cstimates of Tuture cscrow Hens.

The Funds shall be held in an institution the deposits or accounts of which are insured o guaranteed by a federal or
state agenc: (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applving the Funds, analyzing the account or verifying the escrow items. unless
Lender pavs Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wriling that intere<t shall be paid on the Funds. Unless an agreement is made ar zpplicable law
requires interest (o be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Furnds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. .

If the amount of the Funds held by Lender, together with 1the fulese monthiy payments of Funds payable prior o,

88

the due dates of the escrow items, shall exceed the amounl required 10 pay the escrow items when due, the excess shall be. " I
at Borrower's option. cither promptly repaid to Borrower or credited 10 Borrower on monthly payments of Funds. If the”

amount of the Funds held by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay to Lender any

amount nocsssars 10 make up the deficiency i one or more payments as required by Lender.

Upon gasm at in full of all sums secured by this Sccurity Instrument. Lender shall prompily refund to Borrower -

any Funds held by Yender. If under paragsaph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

e

S 92

than immediately Pprisy to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the tiune of

application as a cred 1 2 22inst the sums secured by this Security Instrument.

3. Application »f )’aymenis. Unlcss applicabic [aw provides otherwise, all pavments received by Lender under

paragraphs | and 2 shatiUeayplied: firsi. to late charges due under the Note: sevond. to prepaymen: charges duc under the
Note: third. to amounts payatinunder paragraph 2: fourth, 1o interest duc: and last. to principal duc.

3. Charges; Liens. Jsor.ower shall pay all taxes, assessments, charges, fines and impositions aitributable to the
Property which may attain poruy over this Sccurity Instrument. and lcaschold payments or ground rents. if any.-
Borrower shatt pay these obligan»as in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay 1them on time directly 10 the persoiowed payment. Borrower shall promptly furnish t> Lender all notices of amounts
to be paid under this paragraph. If Eorroiier makes these payments directly. Borrawer shail promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge 20y lien which has priorily over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the oblig tticn secured by the licn in 2 manncr acceptabie to Lender: (b) contests in good
faith the lien by, or defends against enforcemuar of the licn in, legal proccedings which in the Lender’™s opinion operate to
prevent the enforcement of the lien or forfeiture o4 2ny part of the Property: or (c) secures from the holder of the lien an
agreement satisfactory 1o L.ender subordinating th: lirn 2o this Sccurity Instrument. If Lendcer determines that any part of
the Propenty is subject to a Yien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the ti 'n or take one or more of the actions sct forth above within 10 days
of the giving of notice.

5. Hazard lnsurance. Borrower shall keep the i nprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards incleded within the term airaded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be mamntained in tite arounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Barrower subjett 10 Lender™s approval which shall not be
unrcasonably withheld.

All insurance policies and renewals shall be acceptable to Lerid . and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lende! r/quires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of lass, B irower shall give prompt notice to the insurande
carrier and Lender. Lender may rmake proof of loss 1t not made prompily by Berrower.

Unless Lender and Borrow er otheruise sgree in w riting, insurance pre ceeds »hall be applicd to restoration or repatr
of the Property damaged. if the restoration or repair 1s cconomically feasible suud? Lender’s security is not lessened. If the
restoration or repair s nol coonomically feasible or Lender’s securily woulkd be'icaxened, the insurance provecds shall be
applied to the sums secured by this Sccurity Instrument. whether or not then duc, withany excess paid 1o Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from cerder that the insurance ¢arrier has
offerad to settle a claim. then Lender may collect the insurance proceeds. Lender may us » the proceeds to repair or restose
the Property of 1o pay sums secured by this Secunty Instrument, whether or not then duc. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwisc agree in weiting, any application of proceeds 10 prancinal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the i mor.nrof the payments. if
under paragraph 19 the Property 1s acquired by Lender, Borrower’s right to any insurance policics 2ad proceeds resulting
from damage 10 the Property prior to the acquisition shall pass (1o Lender to the extent of the sums scourrd by this Secunity
Instrument immediately prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leassholds.  Borrower shall not destroy, damage onsubstantially
change the Property. allow the Properiy to deteriorate or commit waste. If this Security Instreument 1s on a leaschold,
Borrower shall comply with the provisions of the lease. and if Borrower acquires fec title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in wnting.

7. Protection of Lender’s Rights in the Property;: Mortgage Insurance. If Borrower fails to pecform the
covenznts and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankrupicy, probate, for condemnation or to cenforce Faws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums sccured by a lien which has priority over ihis Secury
Instrument, appearing in court, paying reasonable sttorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be pavable, with interest, upon notice from Lender 1o Borrower

requesting payment.

Y .

If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrawer shall_ pay the premiums required to maintain the insurance in cffect until such time as the requirement for the
insurance terminates in accordance with Borrower™s and Lender’s written agreement or applicable law.

B [P N [ T D, S . . R . . TR, R T W
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 2 written waiver by Lender, Borrower shall pay
10 Lender on the day momhly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may atiain priority over this Security Insirument: (b) veatly
leasehold payments or ground rents on the Property, if any; (c) vearly hazard insurance premiums: and (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
staic agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow iiems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifyving the escrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that intercst shalt be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona! security for the sums secured by
this Security Instrument. .

If the am~uant of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates r: the escrow items, shall exceed the amount required Lo pay the escrow items when due, the excess shall be,”
at Borrower’s oplics; either promptly repaid 10 Borrower or credited to Borrower on monthly payments of Funds. i the”
amount of the Fund nield by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay 10 Lender any,
amount necessary 10 malzup the deficiency in one or more payments as required by Lender.

Upon payment/in all of all sums secured by this Security Insirument, Lender shall prompily refund 1o Borrower -
any Funds held by Lender. I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no iater
than immediately prior to the'salz of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the fums secured by this Security Instrumeni.

3. Application of Payme»ts. Uniess applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: firsi, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable unde= pur-graph 2; fourth, to interest due; and lasi, 10 principal due.

4, Charges; Liens. Borrower znall nay all 1axes, assessments, charges, fines and impositions attributable 10 the
Property which may attein priority over (his Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these cbligations in the inanper provided in paragraph 2, or if not paid in that manner. Borrower shal)
pay them on time direcily to the person owed payrient. Borrower shall prompily furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makis \hese payments directly, Borrower shall prompily furnish 1o Lender
receipts evidencing the payvments.

Borrower shall proanptly discharge any lien which has priority over this Security Instrumeni uniess Borrower: @)
agrees in writing 10 the payment of the obligation secured b 16z lien in a manner acceptable 1o Lender: (b) contesis in good
faith the lien by, or defends against enforcement of the liea in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the licn or forfeiture of any part ¢4 the Property; or (c) secures from the holder of the licis an
agreement satisfactory 10 Lender subordinating the lien to this-Sezority Instrument. 1f Lender determines that any pan of
the Property is subject to a lien which may attain priority ove 1¥is:Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1ake on¢ o7 more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements r.ow existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coversge™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts anii for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjevi *0 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewsls shall be acceptable 10 Lender and shail “aclude a standard morigage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borsg «cr shall prompily give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insvrance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applica o restoration or repair
of the Property damaged, if: the restoration or repair is economically feasible and Lender’s securily i> ot Jessened. I the
restoralion or repair is no: economically feasible or Lender’s security would be lessened, the insurzic: proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pa’d 10 Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thai the iiisurence carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds torooair 07 restore
the Propenty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day peniod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing
from damage to the Property prior 1o the acquisition shall pass 10 Lender 1o the extent of the sums secured by this Security
Instrument iminediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deteriorale or commit waste. If this Security Instrumen is on a leasehold,
Borrower shall comply with: the provisions of the lease, and if Borrower acquires fee title 10 the Property, the Jeasehold and
fee ritle shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements.contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender inay do and pay for whatever is necessary 10 protect the value of the Properiy and Lender’s rights
in the Properly. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action urder this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bostower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intcrest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

QUTLTVRE
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{} Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .. 155, day of .. September . ... .19.88... and is
incorporated into and shall bs deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security Iastrument™) of the same éale given by the undersigned (the “Borrower™} 10 sedure Borrower's Adjustable
Rate Note (the “Note™) 10..FIN8% _Security. Bank. of Chicago....... ———

{the "Lender™) of the same datc and covering Lthe property dc.scnbcd in

the Securily Instrument :md located at:

1632 MNoth Clarement, Chicaga, I111n01s. 80647 . oo,
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further Covenant and agree as follows:
A. INTEREST KATEZ AND MONTHLY PAYMENT CHANGES
The Note provides fo; ar-iaitial interest rate of .4:830_ . % The Notc provides for changes in the interest rate and the
monthly payments, as Joliovs:
4. INTEREST RATE 2.5 MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate | will pay may change on the first day of .0Ct0ber ...... 19...89_ and on that day
every 12th month thercafter. Fack Zate on which my interest rate could change is called a “Change Date.”
(B} The Index

Beginning with the first Change Date, riy interest rate will be based on an Index. The “Index™ is the weckiy average
yicld on United States Treasury securities adjusicd 10 a constant maturity of ! year, as made available by the Federal
Reserve Board. The most recent Index hgure available as of the date 45 days before cach Change Date is called the
“Current Index.”

If the Index is no longer available, the Noic lfolder will choose a3 new index which is based upon comparable
information. The Note Holder will give me notice 61_12:2 choice.

(C) Calculation of Changes

_ Before cach Change Date. the Note Holder will calcuiale my new interest rate by adding ..two..and..threea..
Iourths percentage points (....2.79...%) to the/Crirrent Index. The Note Holder wili then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject o the limits stated in Section
4( D) below, this rounded amounit will be my new interest rate untldans next Change Date.

The Note Holder will then determine the amount of the monthly ravment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on/thC maturity date at my new interest rale in
substantially equal payments. The result of this calculation will be the new ~indunt of my monthly payment.

(D) Limits on Interest Rate Changes
9.50

'l;ﬁf interest rate | am required to pay at the first Change Date will not be greater thiin e Za 2t % or less Lthan
SIS %. Thereafter, my interest rate witl never be increased or decrcased onaiirsingle Change Date by more

than Lwo percentage points (2.0%) from the rate of intcrest | have been paying for the rccoding twelve months. My
interest rate will never be greater than ... .02 AN e %.

{E) ERective Date of Changes

My new interest rate will become ¢Heclive on cach Change Date. | will pay the amount of m{’ nev monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my moniliy payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of nit monthly .
payment before the effective date of any change. The notice will include information required by law to be given me and

also the title and telephone number of 2 person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or & Beneficinl Interest in Borrower. Il all or any part of the Property or any interestin it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent. Lender may, at its option, require immediate payment in full of all sums secured
by this Sccurity Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exaercise this option if: (a) Borrower causes to be
submitted 10 Lender information required by Lender to evaluate the intended Lransferec as if a new laan were being madce
to the transferec: and {b) Lender reasonably determines that Lender's security will nol be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.

To the extent permitted by applicable law, Lender may charge a ceasonable [ee as a condition to Lender’s consent to
the loan assumption. Lender may aiso require the transferee to sign an assumption agreement that is acceptable 1o
Lender and that obligates the transferce to keep all the promises and agreements made in the Noie and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Enstrument unless Lender releases

Borrower in writing. -

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Sigle Farmy—~Fonnle Mae Uniform instrument Form 3131 1/85
SAICCHAFT
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