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< MORTGAGE

e '

>a THIS MORTGAGE (“Security Instrument™) is given on Septembor 16 '

! - 1988 The marrgugoris Michac)l A Kern snd Judy ¢ Rern, husband and wife

("Borrower™), This Security lnstrument is givento Hovtland Flnancial Scrvidéa, Inc

which is orgatized andexiniizg under the laws of Illinols —— e lch address i«
1920 N Thoreau Dr Sulte 165 Schnumburg. 1L, 60173 88 43991?
("Lcndur")

Borrower owes Lender the prineipslaom of Elghty’ Eight. Thousand Seven Hundted. and no!lOO

Dollnrs (U8 8 88,700.00 Y This debt is cv'ldc.'lli.éil by Borrower's note -
doted the same date as this Security [nsirumimng 5‘ ‘Nou.-”) which pravides for monthly pnymcn‘l.-., witl the full deb, if not
paict earlier, due and puyable on Octobau- )y 18 This Securlty Instrument

secures to Lender: (o) the repayment of the deli s v-'lc.m.uct by the Note, with interest, .and ail.rencwals, extensions and
modifications; (b) the payment of all other sums, wth n'erest, ndvaneed under paragraph 7 to protect the security of this.
Security Instrument; ane (e) the performance of Borrosce:"s covenanta ind agreements under this Seeurlty Instrument and
the Note. For 1his purpose, Borrower doces hereby martgnge. stant and convey Lo Lender the foliowing deseribed property

locnted it Cook County, Tllinois:

55—

Lot & in Block 51 fn Hoffmnn Estates 1IT, ua! ag o Subdiviglon of pare of
Sectdon 15, Township 41 North, Rangoe 10 Bast wistho Third Prinedlpal Morddian,

accorvding tao the Plat thoreel recorded Septomber 'i, 1936 as Document No. 10693491,
in Coolk County, Tllinols

2

6165_

Parmanent Tax TNF 07-15-312~004

i 9 v Y nY B e J T . . B
which has the nddress of - 575 T1llinols — v ek lnan l.uhﬂhuu

Hfinois 60194 C*Praperty Address™ )
[+ Code}

TOOETHER Wirh all the tmprovements now or herenfier erected on the property, and sl easements, rights,
appurtennnces, rents, roynides, mineral, ofl and gas rights and proills, water rights and stoek and all Bxtures pow or
hereatter o purt of the praperty. All ru;:lxu.cuu.nlwmi athditlons simllulso e :.cwurn.d by this Segurily nsteament, All of the
foregoing is referred toin this Security Instrament us the " Property”

BORROWER COVENANTS that Dorrower s Inwfully seisedd of the estate hereby conveyed and hus thu right to
morignge, grant wnd convey the Property and that the Praperty is unencumbered, exeept for enewmbrances of record,
Norrawer warrants and will defend geneeally the ttle 10 1he Property ngainst all elalms nnd demands,’ uuhju.‘ 10 any
encumbrances of vecord,

TIHIS SECURITY INSTRUMENT combines uwniform ¢ovenunts for nntional use nnd non-unifurm covennpis wiih' .
lisiited vitrhirtions by jurisdiction 1o constitide n uniform seeurity lnstrument covering real property, :

ILLINOIS—Singlo Family—FNMA/FHLMC UNIFORM INSTRUMENT
@a; B {1L}in704) VMI' MORTGAOE FORME ¢ t213)203.0100 » (5001631.7201
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrément,
Barrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
imsurnnee terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection.  Lender or its agent moy make reasonable entries upon snd inspections of the Property. Lender
shall give Borrower natice at the time of or prior to an inspection specifying rensonable cause for the inspection. .

9. Condemnntion. The proceeds of any nwnrd or ctaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnntion, are hereby
ussigned and shatl be paid to Leader, :

In the event of o tota] takiag of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess poid (0 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the nmount of the proceeds mulliplied by the following fraction: (1) the total amount of the sums secured immediately
before the teking, divided by (b) the fir market value of the Praperty immedintely before the tnking, Any balance shall be
paid to Borrower.

If the Property is nbundoned by Barrower, or if, after notice by Lender to Borrawer that the condemnor offers to
make an sward or settle a eluim for demages, Borrower fuils to respond 1o Lender within 30 days after the dale the notice is
given, Lender is aviliorized (o collect and apply the proceeds, o its option, either to restaration ar repair of the Property or
to the swms secured by this Sceurity Instrument, whether or not then due,

Unless Lendes nind Horrower otherwise agree in writing, any application of proceeds 10 prineipal shall not extend or
postpone the due date OF Uie monthly payments referred (o in paragraphs | und 2 or change the umount of such payments.

10. Borrowcer 07 Peleased; Forbearnnce By Lender Not a Walver,  Extension of the time for payment or
modification of amortizaien-of the sums seeured by this Security Instrument gronted by Lender to any successor in
interest of Borrower shall ndt tperate to relense the lnbility of the arigingl Borrower or Borrower's sueeessors in inlerest,
Lender shali not be required 14 cmmence proceedings against any successor in inferest or refuse (o extend time for
puyment or otherwise madify amaéry zation of the sums secured by this Sceurity Instrument by reason of any demand mnde
hy the original Borrower or Barresw2is successors in interest, Any forbearance by Lender in exercising nny right or remedy
shall not be o waiver of or preciude the eacicise of any right or remedy.

11, Successors and Asslgns Bowsd: Joint and Several Liablity; Co-signers,  The covenunts nnd agreements off
this Security [nstrument shall bind nnd bedieRt 14 successors wnd nssigns of Lender and Borrower, subject (o the provisions
of paragrapli 17, Borrower's covennnts nncl agreenients shull be joint and several. Any Borrower who co-signs this Sceurity
tnstrument but does not execute the Note: (n)ds eoesigning this Sceurity Instrument only to morigage, grant and convey
that Borrower's interest in the Property under th: teems of this Security Instrument; (b) is not personally oblignted to pay
(he sums secured by this Security Instrument; nnd () hgrees that Lender nnd uny ather Dorrower mny agree to extend,
modify, forbear oF make uny necommadntions with venteet ta the teems of this Security Instrument or the Note without
that Borrower’s consent,

12, Loan Charges.  If the lonn secured by this Secririty instriment is subjeet to o law which sets muximum lonn
charges, und that lnw is fnully interpreted so (thut the imerest or other loun charges collected or to be eallected in
connection with the Jonn exceed the permitted limits, then: (0 ray such foan churge shnll be reduced by the amount
necessary 1o reduce the eharge to the permitted limie and (b) any sums already enlieeted from Borrower which exceeded
permitted Hmits will be refunded to Barrower, Lender may choosa/tofmuake this refund by reducing the principul owed
under the Note or by making a direct puyment to Borrawer, IFa refund pédsees prineipal, the reduetion will be trented as o
purtial prepuyment without uny peepayment chacge under the Nole,

13, Legislntion AMecting Lender’s Rights, I enuetment or_exgration of applicable lnws has the clfeet of
rendering uny provision of the Note or this Security Instrument unenforeenble pleaiding to its terms, Lender, at its option,
may require immedinte payment in full of sl sums seeured by this Seeurity "nstryatent and may invoke oy remedies
permitied by parngraph 19, IF Lender exercises this option, Lender shall take the sloprepecifled in the seeomsd puragraph ol
puragruph 17,

14, Natices,  Any notice to Borrower provided for in this Security Instrumenystunit be given by delivering it or by
mailing it by first cluss mnil unless applicable low requires use of nnother method, The nadee shall be direeted to the
roperty Address or any other address Borrower designates by notice to Lendder, Any notied 1o Lender shull be given by
lirst elass mait to Lender's nddress stated herein or any other address Lender designates by natee 1o Borrower, Any notice
provided lor in this Sceurity Tnstrument shall be deemed to hnve been given to Borrower oy Lende? when given as provided
in this paragenph.

15, Governing Laws Severnliility.  This Seeurity Instroment shall e governed by federnl lus 24 the lnw of the
jurisclietion in which the Property is located, In the event that any provisien or ¢lowse of this Seeurity Lastrument or the
Note conflicts with applicable law, sueh conflict shall nat nftect other provisions of this Security Tnstrariem or the Note
which enn be given effeet withoul the conflicting provision, To this end the provistons of this Seeurily Insrvanent and the
Mote are declured to be severnble.

16, Barrower's Copy.  Borrower shall be glven one conformed copy of the Note and of this Seeurity Instrument,

17, Transfer of the Property or g Denellelnl Tnferest In Borrower, 15 all or any part of the Property or any
interest in it is sold or teansferred (o il w benefleinl interest fn Borrower is sold or transfereed and Boreower Is not a natural
peesan} without Lender's prior written consent, Lender mug, at s option, require inmedinte payment in full of alf sums
seeured by this Seeurity fasteument. Howeyer, this option shall not be exerelsed by Lender i1 exercise Is prohibited by
Feddernk lnw vs of the date of this Seeurity Instrument, .

If Lender exercises this option, Lender shald give Borrower notlee of neeeleration. ‘I'he notlee shall provide a perlod
of not Jess than 30 days From the date the notice s delivered or mailed within which Borrower must pay s sums securod by
this Security Tustrument, 11 Torrower fuils to pay these sums prior 1o the expirntton of this perlod, Lender miny invoke any
remedies permitted by this Security Instrument without ferther notlee or demnud on Borrower.

14, Borrower’s Right to Relostage, 1 Borrower meets certain conditions, Borrower shull have the vight to have .

enforeement of this Security lasteument discontinued ot any dme prior (o the enclier ofs (0) § duys (or sueh other perlod ny
applicable lnw mny specily for reinstatenent) before sale of the Property pursunnt 1o nny power of sule contuined in thix
Security tnstrument; or (5) entey of o judgment enforcing this Security Insteument, Thase conditons are that Dorrower:
() pays Lendur all sums which then would be due under this Seeurity Instrument sud the Note had no neeelerntion
oceurred; (1) cures wny defuult of any other covennmts orF ngreements: (¢) pays all expenses fneurred In enforcing this
Security [nstrumend, including, but not limited 1o, rensonnble attorneys' teess and () takes such uetion ns Lender may
rensonably reguire to assuee U the lien of this Seeurity Instenment, Lender's rights in the Property and Norrower's
obligntion to puy the sums seeured by this Seeurlty lnstrument shall continue unchanged. Upon reinstiiement by
Borrower, Lhis Security [nstrwent and the obligations secured hiereby shull remnin Tully effeetive us i'no neceleration had
oceurred. Fowever, this right ta reinstate shall not apply in the ense ol neecleration under paragraphs 13 or 17,

p-53-
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UNOFFEICIAL CORY

ADJUSTABLE RATE RIDER

{1 Yenr Trensury Endex—Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16th dayof September .19 88 ,andis
incorporated into and shall be deemed to umend snd supplement the Mortgage, Deed of Trust ar Security Deed (the
“Sectrity lastrument™) of the sume diie given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Rate Note {the "Note") to Hartlond Filnanclal Sevvices, Ine
{the “Lender™) of the smine dnte and covering the property deseribed in

the Sceurity Instrument and located au
575 Illinols HoFfman Estates, IL 60194

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE BORROWER MAY LIMIT MONTHLY PAYMENT
INCREASES TO 7 %% EACH YEAR IF THE PROVISIONS OF THE NOTE PERMIT IT, THE
BORROWER'S INTEREST AATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE,

ADDITIONA L COVENANTS, [t addition to the covenamts nnd sgreements made in the Sceurity Instrument, Borrower
nad Lender further covennnt and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for«(n initial interest rate of 8.75 %. The Note provides for changes in the mlcru;t rate and the
monthly payments, as folluw:

4. INTEREST RATE AND'MUNTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAYM".ENT

{A) Change Dales

The interest rate | will pay may-<change on the first day of Novenber L1991 , and on thai day
every 12th month therealter. Each.datdfon which my interest rate could chunge is called a\ “Change Date.”

{B) The Index

Beginning with the first Change Date, iy interest rate will be bnscd on an Index. The “lndc:r." is the weekly nvcrugc
yicld on United States Treasury securities ndjdsted to o constunt malurity of 1 y:..\r. as.made available by the Federni
Reserve Board, The most recent Index figure avaiinble as of the dale 45 dnys before ench Change Date is ealled the
“Current Index,™

If the Index is no longer available, the Note Hloider will choose n new index whiclt is based wpon comparable
infermation. The Note Holder will give me notice of this ¢hoice,

(C) Culculation of Changes

Before ench Change Dute, the Note Flolder will caleuliic iny new interest rate by ndding  two hundred seventy-five
pereentage points (2,75 %) to the Current Index. The Note Holder will then round the result of this uddition to
the nearest one-cighth of one percentage point (0.125%), Subject 1o raedimit stated in Section 4 (1) below, this rounded
amount will be my new interest rate until the next Change Date,

The Nole Holder will then determine the amount of the muull.', payment that would be suilicient to repay the
unpaid principal that T am expected 1o owe nt the Change Date in [ull on tie ninturity dau. al my new literest rate in
substantially equal payments. The resull of this calculation is called the *FullPayment.” 30 will be the new nmount of
my monthly pnyment unless | choose the amount permitted by Seclion 4(G tllow, :

(1) Interest Rate Limlt

My ihterest rate will never be grenter than 14,75 .

(E) Effective Date of Changes

My new interest rate will become effective on each Change-Date. I'will puy the antount of my new monlhly puyment
beginning on the first monthly payment date after the Change Date untll the ainount'of my mwathivisuyment changes
ngain, ‘

{F) Notlee of Changes

The Nule Holder will deliver or mail to me o notice of nny changes in my Inlerest rate and the amoun’ ol my manthiy
paymen( before the effective date of any change,  The notice will include information required by law (o be glven meand
also the tivle and telephone number of o person who will answer any question I may have regarding the notice,

(G) BRorrower's Right to Limit Moenthly Payment

Unless Sections 4¢1) and 4{J) befow will not permit me to do so, 1 may choose 10 limit the nmount ol my new
monthly payment following n Change Date to the amount 1 have been puying mauludplied by the number 1,075, This
amount is ealled the “Limited Payment,” (01 choose n Lindted Payment o8 my monthly payment, 'must glye the Nnte
Flolder notice that 1 sm doing so at least 1S days before my first new monthly paymem is due,

{11y Additions to My Unpnid Prinelpal

[ 1 ehoose to puy the Limited Payment, my monthly pnyment could be less thun the amount of the Interest portion of
the monthly payntent thas would be sulllgient to repay the unpaid principal | owe at the menthly pnyment date in ull on
the malurily dite [ substantially equal payments, 1 so, ench manth that the Limited Payment s less thnn-the fnterest
portion, the Note Hotder will subtrae! the Limlied Payment from the nmount of the [nterest portion and will ndd the -
difference to my unpaid principal, The Note Holder will ulso add Interest on the amount of this dilference 1o my unpaid
prineipal cuch month,  The Interesy rate on the interest ndded to principal MH be the rate ru;ubrul by Seetion 4{()
ihove,

MULTISTATE ADJUSTADLE RATE RIDER—ARM 5-C—Smglu Enmily—Fannlo Mno/f‘r‘oddlo Mnéi!J;\l!prm tnalrumant “Form 3407 3/08°
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UNOFFICIAL CORY

ADDENDUM TO ADJUSTABLE RATE RIDER

{(Iixed Raie Conversion Qption)

TEITS ADDENDUM TO ADJUSTABLE RATE RIDER is mule this LGeh day of
September 1988 , iyl s incorporated into and shall be deemed 1o nmend und supplement
the Adjustable Rote Rider (the " Rider') to the Mortgage, Deed of Trust or Securiiy Deed (the “'Seeurhy lnstrument'),
each dinted the sime diste s this Addendum and given by the undersigned (the “Borrower) 10 seeure Borrower's Adjusinble
Rate Note, with Addewdum ‘To Adjustable Rate Note, to

Hartland Flnancinl Services, Inc
{the “Lender') and doated the snme date s this

Addendum {the **Note™), covering the property deseribed in the Sceurity Instrument and located ats
575 Tllinoils Hoffman Estaotes, IL 60194

[P raperty Address)

ADDITONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument and the
Rider, Bevrever and Lender further covenant and ngree as follows:

A FIXED INTEREST RATE OPTION

The Note providss for the Borrower’s option to convert rom an adjustuble interest rate to n fixed inlerest rate,
as follows:

1. Optian to Canver(/ < Fixed Rafe

[ have a Conversion Option a5 can excreise unless T am in default or this Section A 1 will nol permit me to
do so. The “Conversion Oplion® 45 my.aption to convert the interest rate 1 am required to pay by the Note from an
adjustable rate 1o the fixed rate calajated by the Note Holder under Section A 2 below,

The conversion can only take pluce on fiF the fiest Change Date is 21 montlis or less from the date of the Nate,
the thicd, fourth or fifth Change date, vr (b) ( 11edest Change Date is more than 21 months Mrom the date of the Note,
the first, second or third Change Date, Each Charge Dale on which my interest rate con convert from an adjustable rate
1o u fixed rate also is colled the “Conversion Date.’" [ evsiconvert my inferest rte enly on one of the three Conyerslon Dales,

1F 1 wasit 1o exercise the Conversion Option, T muat Tirst meet certain conditions., Thase conditions are that: (i)

| must give the Note Holder notice that 1 want to do so-arlenst 15 days before the next Conversion Dale; (i) on the
Conversion Date, 1 must not be in default under the Note e dise Scunity insuumi:‘i'n; (i) by a dute specified by the
Nete Holder, 1 must pay the Note Holder o conversion lee at 1.0 $ 250.00 : ; and {iv) 1 must sign
and give the Note Holder any documents tiie Note Holder requiirss to effect the conversion.

2. Caleulntion of Fixed Rale

My new, fixed fnterest rate will be determined by the Note Holdér/vased on the Federnl Natlonal Mortgage
Association’s required nee yield as of a date and time ol day specified by i ol Flolder for (i) if the originnl term
of the Note is greater than 15 years, 30-year fised rate morigages covercd by dsplizable 60-day mandatory delivery
commitments, plus five-cighths of ane percentage point {(0.625%6), rounded 10 the nenyest one-cighth of one pereentape
point ({1 12320), ar Gi) il the originul term of the Note is 15 yeurs or less, 15-year fixed rat: mortgages coverced by applicable
a0-day manditory delivery commitments, plus Hveeeighitis of one percerage poin (0.625%), ronnded to the nenrest
one-cighth of one pereetitage point (0.1259%), 1 this required net yield cannot be determired-beeause the applicable
commitments are not available, the Note Flolder will determine my interest rate by using compecabdle information, My
new rate ealeulnted under this Section A 2 will not be greater thun the Maxtmum Rate stafed i the Note.

A, New Puyment Amaunt and Effeetive Dnte

111 am permidited Lo exercise the Conversion Option, the Note Holder will deteemine the nmount of the monthiy
paynient that would be sufficien! to repuy the unpaid prineipal | am expected to owe on (he Conversion Date in full
ait the maturity date of the Note st my new fised interest rate in substantinlly equut payments, ‘The result of this caleulntion
will be the new amount of my monthly payisent. Beginning with my [irst monthly payment alter the Conversion Date,
[ will pay the new amasat as nry monthly paymend until the maturlty date of the Note,

B, TRANSFER OF THE PROPERTY OR A BENEBFICIAL INTEREST IN BORROWER

1T Borrower's adjustable interest rate is converted (o a fixed rate as statee In Section A of thls Addendun To Adjustable
Rate Ricler, the omendment to Uniform Covennnt 17 of the Seeurity Instrunent contained in the Rider shall cense 1o
be in effect, and the provisions of Uniform Covenant 17 of the Seeurity Instraunet shall Instead be dn effect, ois Tollows:

Fransfer of (he Property or w Beneficial Interest in Borrowee, U5 all or any part ol the Property or wny interes
in it is sold or transterred (or il o beneficia! interest n Borrower 1s sold o trunsferved andd Borrower is nol a nptural
person) without Lender's prior written consent, Lender may, at {ts aption, require imlmcﬂutc frayment I full of all
stns seeured by this Security fnsteument, Fowever, this optlon .slmH not be exercised by Lender'il c\ut.h:. Is prohibited
by federnl lnw as of the date of this Securlty Instrument,

FIXEQD AATE OPTION ADBENDUM (SECURITY INSTRUMENTI=Singlo Family~Fannla Maa Uniform inatrumont Form 3100 12167
823 wuon VAP MOKTAAGE TORME » 12102008100 ¢ LIDOIDY .72
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