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MORTGAGE

THIS MO TGAGE ("Securily Instrument™) is given on SEPTEMBER 16
1988 . The <nc=tyagor is CARLOS O PANADERD AND K°MARYAN M. PANADERD HIS WIFE
{"Borrower"). This Security Instrumeni is given to

SEARS MORTGAGE COfPCRATION , which is organized and existi?!
under the laws of TR SVATE OF DHID , and whose address is Y
300 KNIGHTSBRIDGE PalxhAY. SUITE 500, LINCOLMNSHIRE, [LLINOIS 60069 " Lender‘i.
Borrower owes Lender the priacipal sumof ONE HUNDRED E IGHTY-SEVEN THOUSAND FIYE HUNDRED AND 00/100 o

Dollars (U.S. $187,500.00 ). This debt is evidenced by Borrower's note”
dated the same date as this Secu/ ity Instrument ("Nole"), which provides for monthly payments, wilth the full debt, if not’ D
paid earlier, due and payable ~~JCTOBER 1. 2018 . This Security Instrument -h),
secures to Lender: {a) the repaymen’ of the debt evidenced by the Note, with interest, and all renewals, extensions and =1
modifications; (b) the payment ef all otlie/ sums, with interest, advanced under paragraph 7 1o protect the securily of this
Security Instrument; and {c) the perforraance of Borrower’s covenants and agreemenis under this Security Instrument and
the Nofe. For this purpose, Borrower does hireb» morigage, granl and convey 1o Lender the lollowing deseribed property
located in COON County, Illinois:

LOT 20 IN BLOCK 6 I[N KRENN AND DATC S/DEVCNSHIRE MANOR A SUBDIVISION OF THE
SOUTH 172 OF SECTION 15, TOWNSHIP 4% MNORTH, RANGE 3 EAST OF THE THIRD
PRINCIPAL MERIDIAM, IN COOK COUNTY, (LLIMZIS., P.I.N. 10-15-306-028

LENDER™S 1 09-58-54094

414 .25
A TS AL I A e AR ¢ 14
Fm LG IS R T

88A46GITY

i 1exe )
which has the address of 9101 N. KILBOURN AVE Straot PSR ICE §1S I

Hlinois 60076 {“Property Address");
(Zip Coge’

TOGETHER WITH all the improvements now or heroallor erecled on the properly, and all ousomanis, rights,
appuricnances, rents, royaltios, minoral, oil and gasrights and prolits, water rights und slock and ull fixtures now or herenller
. All replacoments and addiliens shall also be covared by this Securily Instrument. All of the foregoing

a parl of the propert
is referred toin 1his§ecurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wiil defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform covenants with
limited variations by jurisdiction lo conslilutea uniform securily insirument covering real property.

ILLINOIS =Single Family-FHMA/FHLMC UHIFORM INSTRUMENT Ferm 3014 12/83
XC18000 XC1A00DALA
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. - Payment of Principal and Interest; Prepayment and Late Charges. DBorrower shall promplly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject tc applicable law or 1o a written waiver by Lender, Borrower shall
pay lo Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum {"Funds") equal 1o
one-twelfth of: {a) yearly taxes and assessmenls which may atisin priorily over this Security Instrument; {b} yearly
leasehold paymenls or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly morigage
insurance premiums, il any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of
currenl data and reasonable estimates of future escrow items.

The Funds shall be held in an institulion the deposils or accounis ol which are insured or guaranteed by a federal or
slale agency {including Lender if Lender is such an inslitution). Lender shall apply the Funds to pay the escrow ilems.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Londer pays Borrower interest on the Funds and applicable law permils Lender 1o make such a charge) Borrower and Lender
may agree in writing thal interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall nol be required to pay Borrower any interest or sarnings on the Funds, Lender shall give to
Borrower, wilthout charge, an annual accounling of the Funds showing credits and debils to the Funds and the purpose for
which each debil lo the Funds was made. The Funds are pledged as additional security for the sums secured by this Securily
Instrument.

If the amount ol the Funds held by Lender, togelher with the future monthly payments ol Funds payable prior to the
due dales of the escrow items, shall exceed the amount required to pay the escroew ilems when due, the excess shall be, at
Borrower’s oplion, e'ther promptly ropaid lo Borrower or crediled lo Borrower on monthly paymenits ol Funds. I the amount
ol the Funds held Gy Lender is not sulficieni 1o pay the escrow ilems when due, Borrower shall pay to Lendor any amount
necessary to make up thoe deficiency in one or more payments as required by Lender.

Upon payment 1n.full of all sums secured by this Security Instrumeni, Lender shall promptly relund 1o Borrower any
Funds held by Lender. If under paragruph 19 the Properiy is sold or acquired by Lender, Lender shall apply, ne later than
immediately prior 1o the sa'e of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credil agaiz<tiiie sums secured by this Security Insirumenl.

3. Application of Poviannls, Unless applicable law provides otherwise, all paymonts received by Lendor under
paragraphs 1 and 2 shall be appaed. {irst, 1o lalo charges due under the Neolo; second, to prepayment chargos due under the
Nole; third, to amounts payable uide. paragraph 2; lourth, lo interest duo; and last, lo principal due,

4. Charges; Liens. Bortosor shall pay all laxes, assessmenls, charges, fines and impositions attributable to the
Property which may attain priority over wiis Securily Instrument, and leasehold paymonts or ground rents, il any. Borrower
shall pay lhese obligations in the mannes rs*ided in paragraph 2, or il nol paid in that! manner, Borrower shall pay them on
time directly to the person owed payment./Borrower shall promptly furnish to Lender all notices of amcunts to be paid under
this paragraph. If Borrower makes these payr.eniz directly, Borrower shall promptly lurnish to Lender receip!s evidencing
the payments.

Borrower shall promptly dischargo any lisn which has priority over this Securily Instrument unless Borrower: (a)
agrees in writing to the paymenl of the obligation securnd by tho lien in a manner acceptabls lo Lender; {(b) contests in good
faith the lien by, or delends against enlorcement of \tYe yien in, legal proceedings which in the Lender's opinion operate lo
prevent the enforcement of the lien or forfeilure of any part of the Properly; or {c} secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to 1'as Security Instrumeni, If Lender determines that any part of
the Property is subject to a lien which may attain priority orer tuis Securily Instrumeni, Lender may give Borrower a notice
identifying the lien. Borrower shall salisiy the lien or take v <r more of the actions sat forth above within 10 days ol the
giving of notice,

5. Hazard Inswrance. Borrower shall keep the improveiaenis now oxisling or hereafter erected on tho Property
insured agains{ loss by lire, hazards included within the term "exleac’sd coverage” and any other hazards for which Lender
requires insurance, This insurance shail be maintained in the amounis ard fur the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to'Leader’s approval which shall not be unreascnably
withheld.

All insurance policies and renewals shall be acceptable 1o Lender and sh7il include a siandard morigage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borrowver shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give rieniol notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prempily by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance preceods shall be'applied lo restoration or repair of
tho Property damaged, if the resloration or repair is economically feasible and Lendsr's socurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, tha insurance proceeds shall be
applied lo the sums secured by this Securily [nsirumeni, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a nolice from Lender tha! tie insurance carrier has
olfered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proce:ds io repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30 d»y period will begin
when the notice is given.

Unless Lender and Borrower oltherwise agree in wriling, any applicalion of proceeds lo principsi snall nol exiend or
posipone the due dale of the monthly payments referred to in paragraphs | and 2 or change the amount oi t.a payments. Il
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior o the acquisilion shall pass lo Lender to the extent of the sums secured by this Seeurity
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not desiroy, damage or subslantially
change the Property, allow the Property to deteriorate or commil woste. If this Securily Instrument is on a leasehald,
Borrower shall comply with the provisions of the lease, and il Borrower acquires [ea tille to Lhe Property, the loasehald nnd
feo title shall not merge unless Lender agrees lo the merger in writing.

7. Protection of Lender’s Righis in the Properiy; Mortgage Insurance. !l Borrower lails to perform the
covenants and agreements contained in this Sccurity Insirument, or there is a legal proceeding that may signiticantly alfect
Lendor’s rights in tho Property (such as a proceeding in bankruplcy, probale, lor condemnation or te enforce laws or
regulations), lhen Lender may do and pay lor whatover is necessary lo protect the vuluo of the Proporly and Lender's righis
in the Property. Lender’s actions may include paying any sums secured by o lien which has priorily over this Security
Insirument, appearing in couri, paying reasonable attornoys’ lves and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nal have lo do so,

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest {rom
the date of disbursement ai the Nole rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting

ayment.
P ): A CHARGE ASSESSED BY LENDER IN CONMECTIOM WITH BORROWER'S ENTERING INTQ THIS SECURITY INSTRUMENT TO
PAY THE COST OF AN [NDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SEMTENCE.
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If Lender required mortgage insurance as a condilion of making the loan secured by this Security Instrument,
Borrower shall pay lhe premiums required io maintain the insurance ia elfect unlil such lime as the requirement for the
insurance terminaies in accordance with Borrower’s and Lender's wrilten agreement or applicable law.

8. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Properiy. Lender shall
give Borrower nolice al the time of or prior lo an inspection speciiying reasonable cause for the inspeclion.

9. Condemnation. The procecds ol any award or claim lor damages, direcl or consequential, in connection with any
condemnation or other taking o! any part of the Property, or for conveyance in lieu of condemnalion, are hereby assigned and
shall be paid lo Lender.

In the event of a totai taking of the Property, the proceeds shall be applied 1o the sums secured by this Socurily
[nstrumeni, whether or not then due, with any excess paid lo Borrower. In the evenl of a partial taking of the Properly,
unless Borrower and Lender oltherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the tolal emount of the sums secured immediately before
the taking, divided by (b) the fair market value of the Property immediately belore the taking. Any balance shalt be paid to
Borrower.

If the Property is abaudoned by Borrower, sr if, afler nolice by Lendor to Borrewer that the condemnor offors lo
make an award or setlle a claim for damages, Borrower [ails to respond to Lender within 30 days after the daloe the notice is
given, Lender is authorized 1o collect and apply the proceeds, al ils option, either 1o restoralion or repair ol the Property or
to the sums secured by 1his Securily Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall nol extend or
posipone the due date of the monthly paymenis referred to in paragraphs ! and 2 or change the amount of such payments.

10. Borrowe. Not Released; Forbearance By Lender Not a Waiver, Extension of the time for paymenti or
modiflication of amirilzution of lhe sums socured by this Securily Instrumen! gronted by Lender to any successor in inlorost
of Borrower shall not rpurale lo rolease the linbility of tho original Borrower or Borrowor's successors in interest, Londer
shall not be required to/commence proceedings againsi any succossor in inlerest or refuse lo extend (imo lor payment or
olherwise modily amortiz<tiis of the sums secured by this Security Insirument by reason of any demand made by the
original Borrower or Borrriver s successors in interest. Any forbeorance by Lender in oxercising any right or remcdy shall
not be a waiver of or preclude e exercise of any right or remedy.

11. Successors and Assifas Bound; Joint and Several Liability; Co-sipners, The covenants and agreements of
this Securily Instrumen! shall bind. and benclit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants.wod agroemenis shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not exscute the MNole: £a) is co-signing this Security Insirument only to mortgage, grant and convey thal
Borrower’s inferest in the Property under 1ip ‘erms of this Securily Instrument; (b) is not personally obligaled to pay the
sums socured by this Security Instrument, a7id (c) agrees Lhat Lender and any other Borrower may agree io extend, modily,
forbear or make any accommodalions with regaid lo the terms ol ihis Security Instrument or the Nole withoul that
Borrower’s consent.

12. Loan Charges. I[f the loan secured-by this Security Instrumeont is subject fo a law which sets maximum lozn
charges, and thal law is finally inlerpreted so that the inlerest or other loan charges collected or 1o be collecied in connection
with the loan exceed the permitted limits, then: (a) any sach loan charge shall be reduced by the amount nocessary lo reduce
the charge to the permilled limit; and {b) any sums alrsa/ v collecled from Borrower which exceedod permitied limits will be
relunded to Borrower. Lender may choose to make this refind bv reducing the principal owed under the Note or by making a
direcl payment to Borrower. i a relund redoces principal, thr recuction will be frealed as a partial prepayment without any
propayment charge under the Note,

13. Legislation Affecting Lender’s Rights. H enaciminl or expiration ol applicable laws has the eflect of
rendering any provision of the Note or this Securily Insirument vzejorceable according to its terms, Lender, at its option,
may require immediate payment in full of 2Il sums secured by (hic” fecurity lnstrument and may invoke any remedies
pq‘.‘rmi“u; I;__}r paragraph 19. If Lender exercises this option, Lender snril 'ake the sleps specilied in the second paragraph of
paragrap .

13, Notices, Any nolice 1o Borrower provided lor in this Securiiy /irctrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of antlner method. The notice shall be directed to the 2D
Property Address or any other address Borrower designates by nolice 1o Londsr. f:ny nolice to Lender shail be given by o
lirst class mail to Lender’s address staled herein or any other address Lender dusign-ies by notice to Borrower. Any nolice

provided for in this Security Instrument shall be deemed to have been given 1o Borriwar or Lender when given as provided in ¢

this paragraph.

15. Governing Law; Severabilily. This Security Instrument shall be governed Uy federa) law and the law ol the
jurisdiction in which the Propertly is located. in the event thal any provision or clause of thi: Sceurity Instrument or the Note
conflicls with applicable law, such conflicl shall nol alfect other provisions of this Security Insirument or the Note which can
be given effect without the conilicling provision. To this end the provisions of this Securilys Instrument and the Note are
declared 1o be severable.

16, Borrower’s Copy. Borrower shall be piven one conformed copy of the Note and of th.s Sriv-ity Instrumeni,

17. Transfer of the Property or a Benolicial Interest in Berrower, 1i all or any par: ol ite Properly or any
interest in it is sold or translerred (or il a beneficial interest in Borrower is sold or Iransferred and Borrover is not a natural
porson) without Lender's prior written consent, Lender may, al its oplion, require immedizlo payment ‘a iull af all sums
securod by this Securily Insirumoent, However, this oplion shall not be cxercised by Londer il oxercise-is prohibiled by
foderal law as of the date ol this Sccurily Instrument.

1f Leader exercises this option, Londer shall give Borrower notice ol aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, Ii Borrower lails lo pay thess sums prior to the expiration of this pericd, Lender may invoke any
remedies permitted by this Security Insirument without lurther netice or demand on Borrower,

18. Borrower’s Right to Reinstato, [l Borrower meels cerlain conditions, Borrower shall have the right to have
enforcement of this Security Insirument discontinued at any lime prior to the earlier of: {z) 5 days (or such othor poriod us
applicable law may specif{ jor reinstalomonl) belcre sale ol the Preperty pursuant lo any power ol sale contained in this
Securily lnstrument; or (b) entry ol a judgmont enforcing this Soeurily Instrumeni. Those conditions ara that Borrawer: (a)
pays Lender all sums which then would be due under this Security Insirumont and the Nole had no uccoloration oceurrod; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Securily Instrument,
including, bul not [imited (o, reascnable atlorneys’ Ises; and (d) takes such aclion as Lender may reasonably require lo
assure that the lien of this Security Instrumeni, Lender’s rights in the Properiy and Borrower’s obligation lo pay the sums
secured by this Security Insirument shail continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and
the obligotions secured hereby shall remain fully effeclive as if no acceleration had occurred. However, this right to reinstate

shall not apply in the case of acceleration under paragraphs {3 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice lo Borrower prior 1o acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumenti{but not prior to acceleration under paragraphs 13and
17 unless applicable law provides otherwise). The notice shall specily: {a) the default; (b} the actien required lo cure
the delault:(c) a date, not less than 30days from the date the notice is given to Borrower, by which ihe default must be
cured; and {d) that lailure to cure the defaull on or befors the date specified in the notice may result in acceleration of
the sums secured by this Security Instrumont, foreclosure by judicial proceeding and salo of the Property. The notico
shafl further inform Borrower of the right fo reinstate aftor acceloration and the right te assert in the fereclosure
proceeding the non-existence of a delault or any ether defense of Borrower toacceleration and foreclosure. Il thedofault
is not cured on or belore the datle specified in the nolice, Lender at its option may require immediate payment in full of
all sums secured by this Security Insirument without further demand and may foreclose this Securily Instrument by
judicial proceeding. Lender shall be sntitled fo colieci all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, bui nol limited to, reasonable atlorneys” jees and cosisof title evidence,

20, Lender in Possession, Upon acceleration under paragraph 13 or abandonmentof the Property and at any lime prior (o the
expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially appointed receiver) shall
be enlitled to enter upon, take possession of and manage the Property and tocollect the rents of the Property including those past due.
Any rents collected by Lender or the receiver shal) be applied lirst lo payment of the costs ol management of the Properly and
collection of rents, including, but not limited lo, receiver's {ees, promiums on receiver's bonds and reasonable atiorneys’ lees, and then
to the sums secured by this Securily Instrumenl.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
without charge to Borrower, Borrower shail pay any recordalion costs,

22, Waiver r« Homestead. Borrower waivesall righl of homestead exemption in the Property.

23. Riders «u t'lis Security Instrument, If ene or more riders are execuled by Borrower and recorded together with this
Security Instrument, th:.covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
eov?na)n]is and agreemen’s uf this Securily Instrument as if the rider(s) were a par{ of this Security Instrument. [Check applicable
box(es

Adjustable Flate Rider [] Condominium Rider [] 2-4 Family Rider

[] Graduated Paymen* Rizer [} Planned Unit Development Rider

{7} Other(s) [specily]

BY SIGNING BELOW, Borrowe: ac.e7:s and agroes to Lhe lerms and covenantsconlained in this Security Instrumentand in
any rider(s) executed by Borrower and rocorsied with it

(/o r-\»_?"\‘):c e pr LI {Swal)
CARLDS 0. PANADERC -Bor! owar

/&M {Seal)

CHATVAN M. PAMADERG Bottower
{Seal)

-Borrower

-Borrower

STATE OF ILLINOIS, coofe County ss.
I, T UANDERS I MED , @ Notary Public ii) ans for said county and state,

do hereby cerfily that CALLOS Q. PANVROZRC Awp K'mARvAL M —PAnNDERD,

HIS W FE -
, personzally known to me to be the same person(s) whose name/s). ALE
subscribed to lhe feregaing instrument, appeared belore me this day in person, and acknowledged tha! T he
signed and delivered the said instrument as 7HE,R  free and valuntary act, for the uses and purposes thersin
set forth.

Given under my hand and oflicial seal, this 47 day of SEp7emLcn. | 19 5.

My Commission expires: ak z//»??

/&h—«}(r Ce el @,LL{,KI/\/

Rotary Pubtlic

This instrument was prepared by:

CATHY S, FRASE RETURN T10:

' {Name} SEARS MORIGAGE CORPORATION o

SCHAUMBURG, IL 60173 1834 ALGONOUIN ROAD A (T
(Aaaress SUITE 200 K mla s

SCHAUMBURG, 1L 80173 e L

VERSION 1.2 XC1800D XC1800DAAD
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(1 Yeur Treasury Index-Rale Caps-Fixed Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 16TH day of SEPTEMBER , 19 88 . and is
incorporated imo and shail be deemed (o amend and supplement the Mortgage, Deed of Trust or Secunty Deed (the
“Security Instrumem™) of the same date given by the undersigned (the “Borrower"} to secure Borrower's Adjustable
Rute Motz (the "Note™) 1o
SEARS MORTGAGE CORPORATION AN OHIO CORPORATION (the "Lender™) of
the same date and covering the property described in the Security Instrument and located at:

9101 N. KILBOURN AVE SKOKIE, ILLINOIS 60076
(Propeny Adibress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONYERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITONAL COVENANTS. In addition to the covenanis and wgreements made in the Security Instrumnent,
Borrower and Lrader further covenant and agree as follows:

A. ADJUSTAPLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides. Jor an initial inierest rate of 8,25 %. The Note provides for
chunges in the adjustabir itnivrest rate and the monihly payments, as follows:

4. ADJUSTABLE INTELEST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dastes

The adjusteble interest rate 1 wil» pay may change on the first day of OCTOBER 1,

19 8%nd on that day every [2th meitn therealter. Each duie vn which my adjusuble interest rate could changs is
called a "Change Dage.”

(m The Index

Beginning with the first Change Duate, miy soiustable interest rate will be based on an Index. The “Inder” is the
weekly average yield on United States Treasury securities adjusted 1o @ constant maturity of 1 year, a5 made availablc
by the Federal Reserve Board. The most recent Ind:a figire uvailable, as of the date 45 days before each Change Date
is culled the "Current Index."

If the Index is no longer available, the Note Holda® il choose u new index which is bazed upon comparsble
information. The Note Holder will give me notice of this choies,

(<) Calculation of Changes

Belore each Change Date, the Note Holder will calculale my siew interest rate by adding TWO AND 75/7100THS

percentage points | 2./75 %) to the Current Index.
The Note Holder will then round the result of this addilion to th'-icarest one-eighth of one percentage paoint
(0.125%). Subject to the limits stated in Seciion 4(D) below, this rounded /amount will be my new interest rate uptil
the next Change Date.

The MNote Holder will then determine the amount of the monthly paymerd ‘ast would be sufficient o repay the
unpaid principal thal [ am expected 10 owe at the Change Dute in full on the maonirz dae at my new interest rate in
substantially equal paymenis. The result of this calculation will be the new amouni of my monthly p:ymenl

(D) Limiis on Interest Rate Changes

The intesest rate | am required o pay at the first Change Dute will not be greater than 10.25 9%
of less than 6. 25 %. Thercaller, my adjustable interest tate will never b nureased or decicazed
on any single Change Dale by more than iwo percentage points (2.0%) from the rate of inteisat ! bove been paying
lut the preceding 12 months. My interest rate will never be grester than 14,25 % which is cailed
the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become cffective on esch Change Dute. [ will pay the amnunt of my revw monthly
payment beginning on the first monthly payment date wfter the Change Date until the amount of my monthly paymnent
changes sgain.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjusisble inlerest rate and the amount
of my nionthly payment before the effeclive date of any change. The notice will include information required by law
to be given me and also the tlitle and telsphone number of a person who will answer any question I may have
regarding the notice,

B. FIXED INTEREST RATE OPTION
The Nole provides for the Borrower's option 10 convert from an adjustable interest rate with interest rate limits 1o

a fixed interesi rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option 1o Convert to Flxed Rate
1 have 4 Conversion Option that I can exercise unless | am in defsult or this Section 5{A) will not permit me 1o

do s50. The "Conversion Oplion” is my oplion io convert the interest rate | am required 10 pay by Lthis Notwe from an
adjustable rate with interesl rate limils to the fixed rate calculated under Section 5(B) below.
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The conversion con only take place on a date(s} specificd by . “iote Holder during the period beginning an the
irst Change Date and ending on the fifth Change Date. Euach date ., which my adjustable intarest rarc can convert to
ihe new fMxed rate is called the “Conversion Date.”

If 1 want 1o exercise the Conversion Option, ! must first meet cernain conditions. Those conditions are than iyl
st give the Note Holder notice thar 1 want 10 do so; (i} on the Conversion Date, [ must nol be in default under the
Nute or the Security Instrument;  (iii) by a date specified by 1he Mote Holder, 1 must pay the Note Halder a conversion
fecof U.5. 8  250.00 ;and (iv) I must sign wndd give ihe Note Holder any documents the Note
Holder requires 1o effect the conversion,

(H) Calculution of Filxed Rate

My new fixed interest rare will be equal o the net yield posted fur Sears Mortgage Securilies Corporation’y
J0-year fixed interest rate "Jumbo Loan Product” mongage loans covered by S0-day mandsiory delivery commimments
95 uf the Cunversion Regisaation Date, plus 3/8ths of one percentage  point (1.375%). If \nis net yield figure is not
avilable, the Note Hulder will determine aty new inlerest rate by using «  comparable figure. The limits on interesy
rale changes at each change date specified in Paragruph 4 (1) of the Note Jo nol spply 0 conversions to a fixed
inierest rate, and | undersiand that my new faed inleres) rate may eaceed ihose Hmits, Subject to e conditions
specified in Section A, above, my new fized interest rate will be «ffective on the Conversion Dale which is the first
day of the second month after my Conversion Registration Date (the "Effeclive Conversion Daie™).  After conversion,
the Tixed interest rate calculuted under this Section will not change and it is the rate J will pay both before and afier
any default under the Note, My new interest rate calculated under this Seciion will not be greater that the Maximum
Rale stater’ in_Section 4 (D) sbove. My pew suie culenlsted under this Section 3 {B) will nol be greater than e
Maxinum Rate Giated in Seclion 4 (D) above,

() Nerr Payment Amouant snd Effective Dute

If I choose <o crercise the Conversion Option, the Nole Holder will delermine the amount of the muothly
payment that would b »ufficient o repay the unpaid principsl [ wn eapecied (0 owe on the Conversion Date in full on
the miaturity date st m slews Mixed interest rate in subsisntially equal payments The resull of this caleulation will be
the new amount of my monthay payment. Beginning with my first monthly puyment after the Conversion Date, | will
jpray the new amount as my mrnthly puyment until the macurity dute,

C. TRANSFER OF THE PROUPFPZY OR A BENEFICIAL INTEREST IN BORROWER

1. Umil Borrower exercises th¢ Conversion Option under the conditions stated in Sectien B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Secwity Instrument is wmended 10 read as follows:

Transfer of the Property or & Beneflcial Interest In Borrower. If all or any part of the Propeny or
any interest in it is sold or transferted (or if (@ bineficial interest in Borower is sold o7 transferred and Borrower 15 nut
¢ patural person) withoul Lender's prior written consent, Lender muy, L its option, require immediate payment in [ull
of all sums secured by this Security Insuument. “tfowever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of tiis Secirity Instrument.  Lender also shall not exercise this option if: [4)
Busrower causes (o be submitted to Lender information required by Leader to evalusie the intended transferee as if a
iiew loan were being made to lhe transferee; and (b) Leader serasonably determines that Lender's security will not be
unpaired by the loan assumptien and that the risk of s blcich of sny covenanl or agreement in this Security
fnstrumrent is acceptable 1o Lender,

To the ealent permiited by applicable Jaw, Lender may chargs s rensonable fee as a condilion 10 Lender's consent
to the loan assumption. Lender slso may require the trensferee 1o si,n an assumption sgreement that is acceptabie
Lender and that obligsies the wansferee to keep all the promises and av cements made in the Note and in this Security
Instrument. Barrower will continue 10 be obligaied under the Noie and this Security Insoument unless Lender releases
Rortower in writing.

if Lender exercises the option lo tequire immediate payment in fuil, Lrader shall give Bomower notice of
acceleration. The nolice shall provide s period of aol less than 30 days frum the daethe notice is delivered or mailed
within which Borrower must pay s)] sums secured by this Security Inswument. 1§ Broower fails o pay these sums
prior 10 the expirstion of this period, Lender niny invoke any remedies permitied by tiis Security [nsuument without
further notice or demand on Borrower.

2, JF borrower exercises the Conversion Option under the comlitions stuted in Section B <1 ihis Adjusteble Rase
Rider, the winendment o Uniform Cuovenant 17 of the Security {nstrumient contained in Secticn €/ _sbove shail then
cease ta be in effect, and the provisions of Uniform Covenant 17 of 1the Security Insoument shell irsted be in eflect,
as fullows:

Trensfer of the Property or w Beneficiul Interest In Borrower. If wll o7 any part of (he Prupeny or
any anterest in it is sold or wansferred {or if & beneficial interest in Borrower is s0ld or wansferred and Boirev er is not
a nalural person} withoul Lender's prior written consent, Lender may, al its option, require immediste payment in full
of al) sums secured by this Security [nswumenl. However, Lhis option shull not be exercised by Lender if excreise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bortower nolice of scceleration. The notice shall provide a
period of not less than 30 days From the date the notice is delivered or mailed within which Borrower must pay sll
sums secured by this Security instrument. If Borrower fsils 1o pay these sums prior o the expiration of this period,
fender may invoke any remedies permitled by this Security Instrument withow further notice or demand on Borrewer.

BY SIGNING BELOW, Borrower accepis and agrees 1o the serms und covenants coniained in this Adjustable Rate
Rider,

s

.o 2
& Lf..'..--\r-}'\}./-,r oo Y sem /Z‘-/ P Ty (Seal)

CARLOS ./ PANADERO Bomrower K'MARYAN M. PANADERO Bormnwer

(Seal) (Scal}
Bamower Borrower
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