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(Space Abave This Line For Recording Dala)

MORTGAGE

THIS MORTGAGE {"'Security Instirumeni”) is given on September :0th
19 88 The mortzazoris Paul Kreuser and Linda M. Vega Husband anG Wife

$16.00

(" Borrower'). This Security Instrument is given to GMAC MORTCAGE CORPORATION OF PA

which is organized and exisongz nnder the lawsof THE STATE OF PENNSYLVINA , and whose address is
B360 Elkips Park, /9% 19117-1520

(*Lender”).
Borrower owes Lender the princinsdsum of ONE HUNDRED TWENTY FIVE THOUSAND TWO HUNDRED AND
NO/1000

———————————————————————— Dollars (U508 125,200.00 ). This debt is evidenced by Borrower's note
duted the same date as this Security Instrument (“Note'), which provides for menthly payments, with the full debt, it not
paid cartier, due and payable on Cctober 1, /2018 This Security Instrument
seeures o Lender: (1) the repayment ol the debicvidenced by the Note, with inlerest, and all renewals, extensions and
moditications; (b) the payment of all other sums, withaplerest, advanced under paragraph 7 (o pratect the security of this
Security [nstrument; and (¢) the performance of Borroawer's covenants and agreements under this Security Instrument and
the Note. For this purpose, Burrower does hereby moriguge grant and convey to Lender the following described property

focuted in COOK County, Ilinois:

LOT 84 IN MEADOWLAKE SUBDIVISION ( A PLANWER UNIT DEVELOPMENT) IN THE EAST
% OF THE SOQOUTH WEST % OF SECTION 12, TOWNS{7P )42 NORTH, RANGE 10 EAST OF THE
THIRD PRINCIPAI MERIDIAN, IN COOK COUNTY, ILLIWDIS.

P.I.N., ©2-12-313-~-003-00060

x
[» &
)
-k
-
-3
G
which his the addressof 1007 Olde virginia Ruad , Palatine 11
[Streat]) {Crty}
it

“Property Address™);
12w Codel ( r Y ¥ )

fy
Toorinew Wern ail the improvements now or hereafter ereeted on the property, and sld ensements, rights,
appurtenanees, rents, royahties, mineral, Oil and gas rights and prolits, water rights aod stoek and #)] fixtures now or

tiereafter a part of the property. Al replacements and additions shall also be covered by 1his Security Insteument, Al of 1he
foregoang is referred toin this Security Instrument as the “Property.”

Borrowi CovinanTs thal Borrower is lawfully seised of the estate hereby conveyed and has 1the right o
murgage. grant and convey the Propenty and that the Property is unencumbered, excepi for encumbrances of record.
Harvowers wareaaty and will defend generally the title 1o the Property sgidnst i) chhims snd demands, subject (o any

cicumbianees ol revornd,

TS SECURIEY INSTRUMENT combines uniform covenants for national use and son-uniform covenanis with

timited variations by jurisdiction 10 constitute a uniforin security instrument covering real property.

Foem 3014 12/83

50004
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UNOFFICIAL COPY:

Unirors COvENANTS.  Horrower and Lender covenant and agree as follows:
I. Payment of Principal and Interest; Prepayment and Late Charges.  DBorrower shall promptiy pay when due
the principal ol and interest on 1 he debt evidenced by the Note and any prepayment and lnte churges due under the Note,
. .2, Funds for Taxces and Insurnance.  Subject to applicabie luw or toa written waiver by Lender, Borrower shalt pay

S 1o Lender onthe day monthly payments are due under the Note, until the Note is paid in (uil, a sum {"Funds®') equal to

ane-twelltls of (a) yeacly taxes and assessments which may tain priority over this Security Instrument; (b} yeurly
feaschold payments or ground remts on the Property, il any;. (¢) vearly hazurd insurunce premiums; and (J) yearly
Iortgage insurance premiums, i any, These items are called “eserow items.” Lender may estimate the Funds due on the
basis of current dita and reasonable estimates ol future escerow ilems.

The Fundsshall be held in aninstitution the deposits or necounts of which are insured or guaranteed by a federal or
stife ageney (ncluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lendsze may vot chiarge for holding and applying the Funds, analyzing the aceount or verifying the cscrow ilems, unless
Lender puys Norrower interest-on the Funds and applicable law permiits Lender 1o make such a charge. Borrower and
Lender may agree tnowriting that interest shall be paid on the Funds, Unless an agreement is made or applicable low
requires interest to be paid, Lendec shull not be required to pay Borrower any interest or carnings on the Funds. Lender
shatd] give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for wiich each debit to the Funds was made. ‘The Funds are pledged as additional security for the sums secured by
‘this Security Instrnament.

I the mmount ol the Funds held by Lender, together with the future monthly payments of Funds payable prior te
the due diites ol the escrow items, shill exceed the amount required to pay the escrow items when due, the excess shalt be,
at Borrower's oplian, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. {f the
amount ol the BFonds held by Lender is not sufficient 1o pay the eserow items when due, Borrower shadl pay to Lender any
wmount necessiacy toomake up the deficiency in one or mmore payments as reguired by Lender. L

Upon paynienin full of all sums secured by this Sceurity Instrament, Lender shall promptly refund to Borrowe
any Funds field by Laper. [funder paragraph 19 the Property is sold or acquired by Lender, Lender shal) apply, no later
than immediately prioro he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agatat  he sums secured by this Security Instrument. :

3. Application of Payrients.  Daless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apphle: fiest, to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable uder paragraph 2; fourth, to inferest due; and last, to principal duoe.

4, Chuarges; Liens,  Borrowershall psy all taxes, assessmenis, charges, fines and impositions attributable 1o the
Property which may attaiti priority. ovessihis Security Instrument, and lzuschold payments or ground renis, il any.
Horrower shall pay these obligiions in e manner provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them un time directly 1o the person owed poyment. Borrower shall prampily furnish yo Lender all notices of amounts
to be pand ander this paragraph, If Horrowor makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the paymenis. -

Borrower shall promptly discharge any Wicrwhich has priority over this Security Instrument unless Borrower: {a)
agrees e writing 10 the payment of the obligation seedarid by the lien in a manaer acceptable 1o Lender; (b) contests in good
taith the lien by, or defends against enforcement of tic hen in, tegal proceedings which in the Lender's opinion operate 10
prevent the enforcement of the tien or forfeiture of any prat ol the Property; or (¢} secures from the holdef of the lien an
agrecment satislactory (o Lender subordinating the lien (¢ this Security Instrument. Il Lender determines that any part of
the Property is subject to a lien which 'may attain priority vver this Security Instrument, i.ender may give Borrower o
nutice Wentilying the Jien, Borrower shall satisfy the lien or tutC Zine or more of the actions set forth sbove within 10 days
ol the giving of notice, :

S. Hhauard Insurance,  Borrower shal) keep the improverien’s now existing or herealter erected on the Property
insured against luss by fire, hazards included within the term “extendéd coverage and any ather hazards for which Lender
requires insuranee, This insurance shall be maintained in the amounis zod for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subizci to Lender's approval which shall not be
uneeasonally withheld.

Al insurance policies and renewals s1ed be aceeptable 1o Lender and s'aill include a standard morigage clause.
Lender shall have the right to hoid the policies and renewals, If Lender requires,/ilcrrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. {n the evens of loss, Borrower shwlc give prompl notice 19 1he inssrance
carrier aied Lender. Lender may make proof of foss if not made promptly by Boerrower, _

Untess Lender and Borrower otherwise agree in writing, insurance proceeds siald beanplied (o restoration or repaiv
al the Prapenty damaged, il the restoration or repair is economically fensible and Lendel's security is not lessened. IF the

restarition or repair is nol cconomicaily feasible ar Lender’s security would be lessened, The iGsurance procezds shadl be-

applied to the sums secured by this Sccurity nstrument, whether or not then due, with anyexcrss onid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days o nolice from Lender thaith2 instirance carrier has
offered 1o sertle a claim, then Lender may collect e insurance proceeds. Lender may use the procerdsio repair or restore
the Property or o pay sums sceured by this Security Instrument, whether or not then due. The 30-3ry deriod will begin
when the notice is given. . ' p

Urdess Lender and Borrower otiterwise agree in writing, any application of proveeds 1o prineinal shall nof extend or
pusipane the due date of the inonthly payments relerzed o in paragraphs 1 and 2 or ¢chiinge the amount ol the payments. If
undier paragraph 19 the Property is aequired by Lender, Borrower's right ta nny insurance podicies and procesds resulting

From damage to the Property prior 1o the scquisition shadl pass to Lender 10 the extent of the stms secured by this Security

Lnsirument immediately prior io the acquisition.

6. Preservation und Maintenance of Pruperty; Leascholds.  Dorrower shall noi destroy, demage or substuntinlly
chunge the Property, allow the Property to deteriorate or commit waste, 11 (his Security lnstrument is on a Jeaschold,
Borrower shall comply withthe provisions of the fease, anid il Borrower acquires fee fitle ro the Property, the leasehold and
fee Bitde shal) nor merge unless Lender ngrees 1o the merger in wriling.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, I Borrower fails 10 perform ihe
voverants and agrecments cortafned ia this Seeurity Instrument, or there is i Jega) proceeding that may significantly stlevi
Lendee’s rights in the Property (such as a procesding in bunkruptey, probate, for condemaition or to enforce faws or
regubations), then Lender inay doand pay fur whatever is necessary 1o proteer the vishie of the Property and Lender’s rights
in the Prapesty, I_r:lmlcr‘s nelions may include paying any sums secured by a lien which las prinri-ly over this Security
Fnstrunent, ApPEring in court, paying reasonable attorneys' fees and entering on the Propecty to make repairs. Ajthough
Lender may take action under this parngraph 7, Lender does not have 10 do so. :

Ay amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this
Securnty Instrument, Unfess Borrower and Lender apree to other terms of paymeni, these amounts shall bear interes? from
the date of disbupsement at the NMote rate and shall he payable, with interesy, upon ttice from Lender te Borrower
requesing payment, :

ea2yvd S8
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B Lender required morigage insurance as o condition of m.\kiug the loan secured by this Security [nstrument,
Borcawer shall pay the premiums required 1o maintain ttie insurance in effect until such time as the requirement for the
misurianee lerminales in accordance with Dorrower's and Lender's wrilten ngreement oc nppucablc law.

4. Inspection, Lender or its ageni nay muake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior (o an inspection specitying reasonable cause for the mspccnun

9, Condemnation.  The proceeds ol any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liew of condemnniion, are hereby
assigned and shaldl be paid 1o Lender, '

Yo the event of i total taking of the Property, the proceeds shaldl be applied 10 the sums secured by this Security
Instrmenent, whether or got then due, with any excess paid 10 Borrower, In the event of o partial taking of the Property,
titess Borrower and Lender otherwise apree in writing, the sums securved by this Sceurity Instrumeni shall be reduced by
the amount of the proceeds multiplied by the following Fraction: (1)} the 10ial amount of the sums secured immediately
belure the taking, divided by (b) the fair market vatue of the Property immediately before the taking. Any balance shall be
paid to Burrower.

11 the Peoperty is abandoned by Dorrower, or if, after notice by Lender (o Borrower that the conddemnor offers to
make un award orsaeitle o cliim lor damages, Borrower fails 1o respond to Lender within 30 days after the dute tlie notice is
given, Lender is Guibirized to colleet and apply the proceeds, al iis option, either to restoration or repair of the Propcrty or
to the suims secured by this Security Instroment, whether or nof Hhen due.

Unless Lenderand Borrower otherwise agree in erlllig, any application ol proceeds to principal shull not cxicnd or
postpone the due date & tiementhly payments referred to in paragraphs Fand 2 or change the amount of such payments.

10, Borrower Mot doleased; Forbearnnce By Lender Not a Waiver.  Extension of the time for payment or
modification of amortizaticn wlthe sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrawer shall not wpesite 1o release the linbility of the original Borrower or Burrower's successors in interest.
Lender shall not be required ol vimmence proceedings against any successor in interesi or refuse 1o extend time for
payment or otherwise madify gmo/dzation of the sums secured by this Security Instrument by reason of any demand made
By the arigiaal Burrower or Bacrosves'ssupcessors in interest. Any forhearnnee by Lender in exercising any right or remedy
shall not be oo waiver ol or preclude the exerlise ol any right or remedy.

11, Successors and Assigns Bouad; J2int and Several Liability; Co-signers, The covenants and agreements of
this Sceurity Instroment shall bind and benellt the successors and assigns of Lender and Borrower, subject to the provisions
ol paragraph 17. Borrower’s covenants and agrzessents shall be joint and several. Any Borrower who co-signs this Security
Yastrenieal but does not execuiv the Note: (n) it er-signing this Security [nstrument only 1o mortgage, grant and convey
that Barrower's interest in the Property undes the termis of this Security Instrument; (b) is not personally obligated 10 pay
the sums secured by this Security Instrument; and (&) agrees that Lender and any other Borrower may ngree to extend,
modity, forbear or make any aceammuodations with refard 1o the terms of this Security Instrument or the Note without
that Horrower's consent. -

12. liean Charges.  If the loan secured by this Security Instrument is subject to o faw which sels maximum loan
charges, and that law is finally interpreted so that the infefest or othier loan charges collected ar to be collected in
connection with the loan exceed the permitted limits, then: (o) any such loan charge shall be reduced by the amouni
necessary to reduce the chitrge 1o the permitied limit; and (b) any-sar:s already collected from Borrower which excecded
permitted lmits will be refumded to Borrower. Lender may choose 10 nrake this refund by reducing the principal owed
under the Note or by inaking o direct payment to Borrower. If a refund Secnces principal, the reduction witl be treated os o
partisl prepayment without any prepayment charge under the Note.

13, Legislution Affecting Lender's Rights, If ennciment or expiatuim of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at ils option,
maly reguire imrnediate payment in full of afl sums secured by this Security spitrement and may invoke any remedics
permitted by paragraph 19, If Lender exereises this oplion, Lender shall take the s(eps ssecified in the second parngraph of
paragraph 17,

14. Notices.  Any notce to Borrawer provided for in 1his Security Instrument’shiailbe given by delivering il or by
rraniling it by lirst cliss mail unless applicable law requires use of another method, The sotice shall be directed ti tie
voperty Address or any other addiess Horrower designates by notice to Lender, Any poyice 10 3.ender shall be given by
fiest class mail to Lender™s address staded herein or any other address Leader designates by notice o ﬂorrowcr. Any nolice
pmvudr-d forin this Security Instrument shall be deemed to have been piven to Borrower or Lendar 1vbon given as provided
in this paragraph.

15. Governing Law; Scur.llnluy. This Security Instrument shall be governed by federal lawand the law of the
qurisdierion inowlich the Property s Joeated. In the event thatl any provision or clause of this Seeurity Inctrumeni or the
Nate conthicts with applicable law, such conflict shall nat affect other provisions of this Securily Instrumzat or the Note
which can be given elleet without the conflicling provision, Ta this end the provisians of this Secirity Instiament and the
Naote are declared (o be severable,

15, Borrower™s Capy.  Burrower shald be given one conforsied copy of the Note and of this Security Instrument.

17, “Fransfer of the Property or a Heneficial Interest in Borrower,  IF all or any part of the Property or any
mierest iy ity sold or translerred {orif o beneficial interest in Borrower (s sold or transferred and Borrower is net a natural
person) without Lender’s prior written consent, Lender may, at its option, require iminediale paymenl in Tull of all sums
secured by this Security Instrument. However, 1his option :.hull 10l be excreised by Lender if exercise is prohibited by
federal law as o the date of this Security Insirument.

I Lender exercises this oplion, Lender shall give ﬂurruwcr nutice of acceleration. The natjce shall pmvu!c o period
af not fess than 30 days from the dute the notice is dilivered or muiled within which Horrower marst pay alt sums secured by
this Security Instrument, IF Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
|«.mu[:c ju.'lmnlctl by this Security Instrument without furiher notice of demad on Dorrower.

. Borrower's Rimn to Reinstate, I Borrower mcets ceranin conditions, Barrower shadl have the right to have
LIlf!'llLl..llll.l” ol this Secuety [nstrument discontinued ot any tiche prior to the earlier of:{(a) $ Juys (or such other period as
apprlicable Low may specily for reipstidemem ) belose saje of the Property pursusnt {0 any power of sabe contained in this
Sevurity lastruthent; ar () entry of o judgment enforeing this Seeurity Instrument, Those conditions sre 1hat Borrower:
G0 pavs Lender all sums which then wonld be due under this Security nstrument and the Noie had no acceleration
occarsed; (b)) cures any definalt of any otlier covenunts or agreements; {¢} pays al! capenses incurred in enforcing this
Sevarity Insteament, iachuding, bur nor Junited 1o, reasonable attorneys’ dees; and {d) takes suel action as Lender may
reaonably regquine o assare that the lien of this Security Instrument, Lender's righis in vhe Property and Dorrower's
obligation (o pay the s secured hy this Security Instrument shall continue unchanged. Upon reinstatemen! by
Borrower, thas Security Instrument and the abligations secured hereby shall remain fully sifective as if no acceleration had
oceurred. However, 1his fight 1o reinstate shadi not apply in the case of scceleration under paragraphs 12 or 17.
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19, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerution Fullowing Dorrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under purapraphs 13 and 17
untess applicalile Inw provides olhorwisel, ‘The sotice shall speeify: ) the default; (B) the action required 1o cure the
defnnles (o) nodide, not dess than 30 days from Lhe dite The notiee s ;,Iwm 1o Barrower, by which the defanlt must be cured;
and () that failure (o cure the default oo or before the date specitied in the netice may result in acceleration of the sums
seeured by this Seeurity Instrument, fureclosure by judicial proceeding and sale of the Property, The autice shati further
inform Norrower of the right to reinstate after aceeleration and the right to assert in'the foreclosure prucccilins. the non-
existence of o default or any other defense of Borrower to acecleration andd foreclosure, I the defuult is not cored on or
before (he date specilied in the notice, Lender ot its option may require immedinie payment in full of all sums secured by
this Sceurity Tustrument without further demand and may foreclose this Security Instrument by judiciat procecding,
Lender shali be entitled to colleet nl) expenses incurred in pursuing the remedics provided in this paragruph 19, including,
ot nat limited ta, reasonable attorneys® fees and costs of titde evidence,

20, Lender in Possession, Upon aceelerntion under parngraph 19 or abandonment of the Preperty and at any time
prior to the expivation of any period of redemption following judicial sule, Lender {in person, by agent or by judicially
appointed receiver) shall be entitted to enter upon, lake possession of and manage Lhe Properiy amd to collect the rents of
tie Praperty including those past due. Any rents collected by Lender or the receiver-shull be applied first to payment of the
vosts o mumagement of the Property und colleetion of rents, inchuding, but not limited {0, receiver's fees, premioms on
reveiver's bonds s reasonable atiorneys' fees, nndd then to ihe sums secured by this Security [nstrument,

21, Release, Upon payment of ol sums secured by this Security Instrument, Lender stuld release this Security
Insteument withowscharge (0 Borrower, Borrower shall pay any recordation costs,

22 Waivelof [ Bomestead. Borrower walves all right of homestead exemption in the Property.

23. Riders to tils Sccurity Instrument. If one or more riders are-esecuted by Borrower and recorded together with
this Security Instrumedit, the covenamts und agreements of each such rider shall be incorpormed into nnd shall amend and
supplement the covensad? and agreements of this Security Instrument as if the rider(s) were a part of this Sccuritly
Instrument. [Check applicatil=box(es)]

[} Adjustable Rate [Rider (T} Condominium Riter ] 2-4 Family Rider

(] Graduated Pzyment Fider [} Planned Unit Development Rider
[] Other(s) [specily]

BY SIGNING Birow, Borrower aecepts)and agrees jo the terms and covenants conlained in this Security
Instrument and in any rider(s) executed by Docrawae and recorded with it.

oud Vipwern o,

Paul Kreuser —Borrowes

S g,

“T.ikda M. vega

{Seal)

-Borrowes

{Seal)

-Borrower

[Space Below This Line For Ach

STATE OF ILLINOIS, MCIHENRY County ss:
I, THE UNDERSICNED , @ Notary Public in and for szsd county and siate, sk
do hereby certify that PAUL KREUSER AND LINDA M, VEGA, WUSBAND AND WIFE
. personally known io me 1o be ilic same person(s) whose name(s) are
subscribed 1o the farcgoing instrument, appearsd before me this day in person, and acknowladged that ¢ hey

signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein

their
set forth.

Given under my hand and official seal, this  oq day of SEPTm , 1% 88

My Commission expires:

£]

S T O /7 r\ f; P Ao s s A s S s W D

This instrument was prepared by: ‘/{ OFFICIAL S5 AL
GMAC Mortgage Corporation of PA / T notd) pdlne B
1821 walden Office 8g. #210 |4 NOTARY PUDLY. STATL OF £1N015 -

Schaumburg, Illitncis 60173 L:Er.)ﬁwibj_“" [xP ”B 10, '9"’
attn: amy Gustin e :

TSR
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ADJUSTABLE RATE RIDER
{National Monthly Medisn Cost of Funds — Rate Capw)

THIS ADJUSTABLE RATE RIDER is made this 20th day
of September » 19 88 , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument™) of the same date given by the undersigned {the "Borrower™) tc secure
Borrower's Adjustable Rate Note (the "Note") to meuf_l{ he
"Lender") of the same date and covering the prcperly described in the Secuflty

Instrument and Located at:

1007 Olde virginia Palatine, Illinois 60004
[Property Address)

The Note contains provisions allowing for changes in the interest
rate and the moenthly payment. The Note limits the amount the
Borrower's intereat rate can change at any one time and the

maximum rate the Borrower must pay.
-

Additional Covenants. In addition to the covenants and agreements made in the
Security Instruinent, Borrower and Lender further covenant and agree as follows:

A. INTEREST 13TE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Interest rate of 775 %. The Note provides
for changes in the inte/est rate and the monthly payments as follows:

4. INTEREST RATE AN AlONTHLY PAYMENT CBEANGES
{A) Change Dates
The interest rate i ! pay may czhange on the first day

of October y 18705 » and on that day every 12 __th month
thereafter. Each date on which my intcrest rate could change is called a "Change Date."

(B} The Index

Beginning with the first Chaenge Date, my ‘nterest rate will be based on an Index.
The "Index" is the National Monthly Median Cos' <1 Funds published by the Federal Home
Loan Board. The most recent Index figure availel): as of the date 45 days before each
Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder wil. 2hoose n new index which is
based upon comparable information. The Note Holder wili ¢ive me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding vywo apd Three Fourths percentage points(s) (_ 2z 735 9%.-to the Current
Index. The Note Holder will then round the result of this addition t) thte nesrest one-
eighth of one percentage point (0.125%). Subject to the limits stated .. Zeetion 4(D)
below, this rounded amount will be my new interest rete until the next Cha gz Date.

The Note Holder will then determine the amount of the monthly pay.ent that
would be sufficient to repay the unpaid principal that 1 am expected to owe at the
Change Date in full on the maturity date at my new interest rate in substantially equal
payments. Th= result of this calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Chenge Date will not be greater
than 9.75 % or less than 6.50 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more
than PO percentage point(s) ( 2.0 %) from the rate of .
interest [ have been paying for the preceding twelve months. My interest rate will never
be gresler than 33,75 9%. My interest rate will never be les.s than 6-1/29 or 5%

oft initial start rate, whichever is greater.

NSS-Rdr-Nat!Cof {4/85}
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{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any guestion I may have regarding the

notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument shall remain in full force and effect
until the Lender {mortgagee) asslgns his interest in the Security Instrument to FNMA or
FHLMC  Upon assignment Uniform Covenant 17 of the security Instrument is amended

to read as‘follows:

Transfer nf the Property or a Beneficial Interest in Borrower. If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is soid 0" transferred and Borrower is not a natural person) without Lender's
prior written conseiv.-Lender may, at its option, require immediate payment in full of all
sums secured by thirs fecurity Instrument. However, this option shall not be exercised by
Lender if exercise. s prohibited by federal law as of the dete of this Security
Instrument. Lender alss shall not exercise this option if: {(a) Borrower causes to be
submitted to Lender inforinution required by Lender to evaluate the intended transferee
as If a new loan were being mede to the transferee; and (b) Lender reasonably determines
that Lender's security will no be impaired by the lcan assumption and that the risk of a
breach of any covenant or agreerient in this Security Instrument Is acceptable to Lender.

To the extent permitted by apriicable law, Lender may charge a reasonable fee as
a condition to Lender's consent to i{he loan assumption. Lender may alsc require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promizses and agreements made in the Note and in
this Security Instrument. Borrower will cortirue to be obligated under the Note and this
Security Instrument unless Lender releases Boriower in writing.

If Lender exercises the option to require imecdiate payment in full, Lender shall
give Borrower notice of acceleration. The notice shi!! provide a period of not less than
30 days from the date the notice is delivered or msiled »;i*hin‘which Borrower rmust pay
all sums secured by this Security Instrument. }f Borrowcr fal's to pay these sums prior to
the expiration of this period, Lender may invoke any remcd.es permitted by this Secnrity
instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to ¢le terms and covenants

contained in this Adjustable Rate Rider. _
W b}/ua-z/ v (Seal

P ul Kreuse: Borrower

LKUL [ Mj‘[//i{k’ " (Seal)

‘da M. Vega Borrower

NSS-Rdr-NatlCof (4/88)
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