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ACCOUNTS RECEIVABLE
COLLATERAL SECURITY AGREEMENT

HOLY FAMILY HOSPITAL, an Illinois not-for-profit
corporation, (hereinafter "Lender"), and SAINT MARY OF NAZARETH
HOSPITAL CENTER, an Illinois not-for-profit corporation,
(hereinafter "Hospital"), in consideration of a certain loan made
by tie Lender to the Hospital and the covenants and undertakings
herein, ~scree as follows:

1. Loan Lender did loan Hospital on or about October 2,
1987, the sum of ONE MILLION DOLLARS ($1,000,000.00) of which
EIGHT HUNDRED THIRTY THREE THOUSAND THREE HUNDRED THIRTY THREE
and 34/100ths ($833,323.34) DOLLARS of principal remains unpaid
and on which there is unpcid interest through July 31, 1988, of
FORTY TwWO THOUSAND SEVEN MUNDRED SIXTY SIX and 21/100ths
($42,766.21) for a total amount &0z under said loan as of August
1, 1988, of EIGHT HUNDRED SEVENTY SfX THOUSAND NINETY NINE and
55/100ths ($876,099.55). On August 1, 1958, Hospital executed a
Note in favor of lender in the amount of E£J:HT HUNDRED SEVENTY
SIX THOUSAND NINETY NINE and 55/100ths ($876,095.55) DOLLARS.

2. Grant of Security Interest. As security for its
liability on the above-described Note, the Hospital ) hereby

assigns, transfers, sets over and pledges to the Lender, and

grants to the Lender a continuing security interest in the right,

title and interest of Hospital in and to its patient accounts
receivable, which include payments from patients for medical
services rendered to them and payments from third party payors,

including Medicare and the Illinois Department of Public Aid.
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