UNOFFICIAL GO e

Preparzd By & Mail To:
Old Stone Mortgage Corpord¥
1100 3lst St., Ste 420
Downers Grove, IL 605i5

Actn: Lori Rine 88485583

{Space Adove This Line For Recorong Data]

MORTGAGE

THIS MORTGAGE (“Security Instrument’) is given on Octob 18 . 98
The mongagoris. MELVIN E. La HUCIK AN/UMMKARIZH/PERSIN covex

Ammmﬁ/;(f

OLD STONE MORTGAGE CORPORATION

under the laws of WASHINGTON . and whose address 1s
500 108TH AYE. N.E., CrLLEVUE, WASHINGTON 98004

L! tK 3,.%’07)0&-;,\\,

(“Borrower™).
This Secunity Instru.net is gzven to

. whick 1s organized and exsting

88835555~

Borrower owes Lender the principal <um of
FORTY-FOUR THOUSAND ~AND i’ 100

Doliars (LU S.$ 44,000.00 2. This Gett s evidenced by Borromes's ~icic
dated the same date as this Secunty Instrunent (°Note), shich provides for moanthiy parments, with the full debi. if nci
paid earlier. duc and payadblc on NCYEMBER 1, 5018 Th:s Secunty Instrument
secures to Lender. (a) thz repasment of the debt Lvnlercad by the Notc, with interest. and all rencwals, eniensons and
mcditicaticns: (b) the payment of ali vther sums. witainterest. adraniad under paragraph 7 1o prolevt the secunty of this
Secunits Instrument; and (¢) the performance of Borrovier’'s corvenants and agresmenis wnded this Secunly insirument and
the Note. For this purpose. Borrower Jocs hereby morigare. giani and convey to Lender the fulioning Sewnided propesty
located in CO0K County. lHhinos:

SEE LEGAL DESCRIPTION ATTACHED HEREYQ AMD MADE A PART HEREOF.

18 £ L.
LOTS 13 AND X7 IN JAMES L. HAVEN'S ADDITIUN TC DULLMAN,
BEING A SUBDIVISION CF THE EAST 1/2 OF THE SO THwRST 1/%
OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/% OF SeClION 21,
TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD Pi'lINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

11821 SOUTH HARVARD . CHICAG0

[ 3k b}

which has the address of

60643

Ilhnow “Property Aldron™),
‘Tz Cove?

TooFTHER WITH all the improsements noas or hereafter erevied ~n e mroprony, 202 21 cxvementy, nghte
aprurtenances, rents, rmatties. mincral, i and ras nights and profic moates mghts 202 ok and 23 Avures nea o
Werzaficr apart ~f the property Al replacements and additond shall 2'es he conzeald My thee Sevenny frarument Ailofthe
foregoing 1s referred toan this Secunty Inctrument ac the “Preperty ™

BORROWER COViNASTS that Borrower 1s iawfuiiy »@sed of ihic ovisic hoiety wonveras and has the nght o
mortgage. grant and cunvey the Propesty and that the Propeniy s unensumbered cheeyt © 7 eniumbranves of record.
Borrower warrants and wiii oefend geacraliy ihe ttie 10 the Properly aganst sl Jlaime 2nd demands. subje? 1o any
encumorances of reverd

THIC SECURITY INSTRYI MENT covmbines amifoem covenants £ natiomal uee and non-umfnrs o wenmante anth
Iimited saranons by wenadction te constitute 3 untform seTunty inurument covenng real propenty

ILLINOIS—¢ ~cv 3~ ,_FNMA/FHLMC UNIFORM INSTRUMENT form 3034 12/83
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If Lender required mortgage insurance as a condition nf making the loan secured by this Secunty Instrument,
Bocrower shall pay the premiums required to maintain the insurance in cffect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s writien agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Coandemnsation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned 2ad shall be paid to Lender.

In the event of a total wtaking of :he Property., the proceeds shall be applied to the sums secured by this Secunty
Instrument. whether or not then due, with any cxcess paid to Borrower. In the event of a pantial 1aking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immedsately
before the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shali be
paid to Borrower.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender 1s authonzed to collect and apply the proceeds, at its option. either 10 restoration or repair of the Property or
to the sums secured by this Secunty Instrument, whether or not then due.

Unless "_exder and Borrower otherwise agree in writing. any application of proceeds to principal shali not extend or
posipone the duc uate of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such paymeals.

10. Borrracr Not Released; Forbearance By Leader Not a Wsiver. Exicnsion of the time for payment or
modificanon of amorrization of the sums secured by this Secunity Instrument granted by Lender to any successor in
interest of Borrower shaii not operate to relcase the liability of the original Borrower or Borrower™s successors in interest.
Lender shall not be'nqurcad to commence proceedings against any suCcSSsof in interest or refuse 1o cxtend time for
payment or otherwise mo 41’/ nmortization of the sums secured by this Secunty Instrument by reason of any demand made
by the original Borrower or F.orr ywer’s successors in interest. Any forbearance by Lender in exercising any nght or remedy
shall not be a waiver of or prec’ud e the cxercise of any right or remedy.

Il. Successors and A~ . gns Bouad; Joiat and Several Liability; Co-signers. The covenants and agreements of
this Secunty Instrument shall bind a:2d benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenarn's 2'.d agreements shzil be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: /2) is co-signing this Secunity Instrument oaly to mortgage. grant an § coavey
that Borrower's interest in the Property ur der the terms of this Secunity [nstrument; (b) is not personally obligated to pay
the sums secured by this Secunity Instrume=1; 2nd (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodation.: v.th regard to the terms of this Secunity Instrument or the Note wathout
that Borrower's consent.

12. Loan Charges. If the loan secured by 1’2z Secunty Instrument ts subject 10 a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other Joan charges colieccied or 1o be collected 1n
connection with the loan exceed the permitted limits, taen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted hmst; ana $) any sums already collected from Borrower which exceeded
permitted himits will be refusded to Borrower. Lender may cborse to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a iefrind reduces pancipal. the reduction will be treated as a
partial prepayment waithout any prepayment charge under the Noie

13. Legisiation Affecting Leader’s Rights. If enactmen’ c. cxpiration of applicable laws has the effect of
rendenng any provision of the Note or this Secunty Instrument unenf(vc :able according 1o 11s terms, Lender. at its option,
may require immediate payment in full of all sums secured dy this S unty lnstrument and may invoke any remedacs
perm:tiad by paragraph 19. If Lender exercises this option, Lender shall take the | ieps specified 1n the second paragraph of
paragraph 1 7.

J4. Notices. Any notice to Borrower provided for in this Secunity Inst: v aunt shall be given by dchverning it or by
aiing 1t by first class mail unlcss apphcable law requires use of another metlot.. The notwce shall be directed to the
Property Address or any other address Borrower designates by notsce 15 Lender. Any aotxce 10 Lender shall be given by
first class mai! to Lender’s address stated herain or any other address Lender dessgnates dy notsce 10 Borrower Any notce
provided for in this Secunity lastrument shall be deemed to have been given 1o Bosrower or | ender when given 23 prosaded

in this paragraph.

1S. Governiag Law; Severability. Thu Secunty Instrument shall be governed by fedcral aw and the law of the
Junsdiction 1n which the Property 1s located. In the event that any provision or clause of this S~ ur .y Iastrument or the
Note conflicts with applicable law, such conflict shall not affect other provissons of this Secunty Jas.cwunent or the Note
which can be given effect wmithout the conflicting provision. To this end the provisions of this Secuniy «rsirument and the
Note arz declared to be severable.

16. Borrower’s Copy. Borcrower shall be given one confacmed copy of the Note ard of this Secu 1y Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any
1nterest in 1t 1s s0id or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borroner 1s not 2 natural
pervon) without Lender’s pnor wnitten consent. Lender may. at its optson. require itamediate payment 1n full of all sums
secured by this Secunity Instrument. However, this option shall not be exercised by Lender if exercase 13 prohibsted by
federai law as of the date of this Secunity Iastrument.

If Lender exercises thus option, Lender shall give Borrower notice of acceleraton. The notice shall provade a penod
of not less than 30 days from the date the notice is delivered or mailed withuin which Borrower must pay all sums secured by
this Secunity Instrument. If Borrower fails to pay these sums pnor 1o the cxperatson of this penod. Lender ma- mvoke any
remedics permitied by this Secunty Instrument without further notice or demand on Borrower.

18. Borrower's Rigist 1o Reinstate. If Borrower mects certain condit:ons. Borromer shall have the nght to have
enforcement of this Secunty lastrument discontinued at any me pnov 10 the cariser of: (3) S days (or such other penod as
apphicable law may speaify for ranstatement) dbefore sale of the Property pursuant 10 any power of sale contained 1n thas
Secunty Instrument. or (D) entry of a judgment caforcing thas Secunty Instrument Those condstions are that Borrower:
(2) pays Lender all sums which then would be duc under this Secunty Insirument and the Note had no acceieranon
occurred. (b) cures any default of any other covenants or agreements, (<) pays all cxpenses wncurred 1n enforaing thas
Secunty Instrument, inciading. but not hmisted to. reasonable attorneys” fees. and (d) takes such action a3 Lender may
reasonably require to assure that the ben of this Secunty Instrument. Lender’s nghts 1n the Property and Borrower's
obligatson 1o pay the sums secured by this Secunty instrument shall continue unchanged. Upon ransiatement by
Borrower, this Secunty Instrument and the obhigausoas secured heredy shall remann fuliy effective as if no acceleration had
occurred However, this night to resnstate shall not apply in the case of acceleration under paragraphs 13or §7.
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- THIS ADJUSTABLE RATE RIDER is made this !8th day of Octoter .i9 88 .andis
incorporated into and shzil be deemed to amend and supplement the Morigage. Deed of Trust or Secusity Deed (the
“Security Instrument”™) of the same date given by the undersigned (the ~“Borrower™) 10 secure Borrower's Adjustable
Rate Note (the “Note™) to OLD STONE MORTGAGE CORPORATION, 500 108TH AVE. N.E.,

BELLEVUE, WASHINGTON 98004
(the “Lender™) of the same date and covering the property described in

the Security Instrument and located at:

11821 SOUTH HARVARD, CHICAGO, ILLINGIS 50643
{Property Ade ers])

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements madc in the Security Instrument. Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ratcof 8.750 %. The Note provides for changes in the interest rate and the
monthly payments, 75 follows:
4. INTEREST RATC AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | wili puy -nay change on the first day of NOVEMBER . 1989 . and on that day
every 12th month thereafter. /£:ch date on which my intersst rate could change is czalled a2 “Change Date.”

(B) The Index

Beginning with the first Change D2.c my interest rate will be based on an Index. The “Index™ is the weekly average
yicld on United States Treasury securiries adiusted to a constant maturity of 1 year. as made available by the Federal
Reserve Board. The most recent Index fis,urc available as of the date 45 days before cach Change Date is calied the
“Current Index.”

if the Index is no longer available. the Neoe Holder will choose a new index which s based upon comparable
information. The Note Holder will give me notice of this chorce.

(C) Calculation of Changes TWO AND SEVEN EIGHTHS

Before each Change Date, the Note Holder will ciiculite my new interest rate oy adding /  /
percentage points ( 2.875 %) to the Current Index.-Tre Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.12580). 5bject to the himits stated in Section YD) below, this

. rounded amount will be my new interest rate unatil the next Ch~aze Date.

The Note Holder will then determine the amount of the munt”.ly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in fril »n the maturity date at my new interest rate in
substantially equal payments The result of this calculation will be 17:¢ new amount of my monthiy payment.

(D) Limits on [nterest Rate Changes

The interest rate | am required to pay at the first Change Date will not be x77arer than 10.750 < orlessthan

- %. Thereafter. my interest rate will never be increased or decre:sivl on any singic Chaage Date by more

than two percentage points (2.0%) from the rate of interest § have been paying 1ol the icccding tnchve months. My
interesi rate will never be greater than 14.750 %. or less than 5.0GVZ.

(E) Effective Date of Chaages

My ncw interest rate will become effective on cach Change Date. | will pay the amount of my new moathly payment
beginning on the first montkily pay ment date after the Chaage Date until the amount of my mor (b!y pavment changes
again.

(Fy Notice of Changes

The Note Holder will deliver o7 mail 1o me a notice of any changes in m» interest rate and the amovar ol my moathly
payment before the effective date of any change. The notice will include information requirsd by law to 0= given me and
also the title and telephone aumber of a person who will answer any question | may kave regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to rcad as follows:

Transfer of the Property or a Beneficial Interest in Bocrower.  1{ a1l or 22y part of the Properts or 2a) 1aterestinitas
sold or transferred (or if a beneficial interest in Borromer 15 038 or transfierred and Borrower 15 20! 2 natural person)
without Lender’s prior written consent. Lender may. at its opl:on. require :mmedizic payment in fuii of 211 sums secured
by this Security Instrument. Howcever. this optioa shall not be exercised by Lender if exercise 1s prohubeicd by {ederal iawn
as of the date of this Secuniy instruicent. Lender also shall not cxercise this opt:on 3f. {1y Borrowmer causes 1o be
subemitted to Lender information required by Lender 1o evaluate 1be intended transicree as :f a new joan were being made
to the transferee: and (b) Lender rea<onably determines that Lender's sccurity w1l not be impaired by the loan
assumption and that the risk of 2 breach of any covenant or agseement :n us Secuniy fastrument s acceptadie o
Lender.

Yo the exient permutted by 2ppiscable law. Lender may charge 2 reasonabie fec as 2 condition: 1o Lender’s consent to
the loan assumption. Leader may also require the transfcree 10 sign an assumptron agoecment that s acceptabic to
Lender and that obligates the transferee 10 keep ali the promases and agreements madc :a the Note and in this Secunily
Instrument. Bocrower will continue to be obligated under the Mote 20d this Sevunty Insirument unless l.ender reicases

Bocrower in wniting.
MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—~Sngle Famiy—Faanie Mae Fredde Mac Undorm Instrument Form 31113 85
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BMOLD STONE OSMC LOAN NC.: 130689
MORTGAGE
CORPORATION
ADDEXNDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made cthis i8ch day of
October . 19 88 , and is incorporated into and shall be deexed o
azend and supplement the Adjustable Rate Ricer (the "Rider”) to the Mortgage,
Deed of Trust or Security Deed (the <Security Instruzent”), each dated the
same date as this Addendum and given by the undersigned (the "Borrower”) o
secure Borrower’'s Adjustable Rate Note, with Addencdum o Adjustable Rate XNote,
to OLD STONE MORTGAGE CORPORATION (the “"lender”) and dated the same date as
this Addendum (the "Note®™), covering the property described in the Securi:zy
Instrument and located at:

——— 11921 SOUTH HARYARD, CHICAGQ, ILLINQIS 60643

(Property Address)

ADDITIONAI. COVENANTS. In addition to th: covenants and agreements made
in the Securiry Instrument and the Rider. Borrower and Lender further covenant
and agree as flllows:

A. FIXED INTERES1 KATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable
interest rate to a fixed interest rate, as follows:

1. Option to Converc 'to Fixed Rate

I have a Conversion Optfon which I can exercise unless I am in default or
this Section Al below will not permic w> to do so. The ~Conversion Option” is
my option to convert the inter:s: rate I am required to pay by the ncte £froa
an adjustable rate to a fixed /rite any time afner the firsc anniversar,
following my first payment due “date and prior to the sixth anniversary
following my first payment due date, There will be a $250.00 fee charged to
convert my loan to a fixed interest rat: loan. This fee is rnon-refundable
unless the Lender denies my request for. conversion because 1 fail to meet the
required conditions listed below.

I£ I want to exercise the Conversion Ouzion, I must first meet cercain
conditfons. Those conditions are that: a) { =ust request in writing a quote:
b) on the Conversion Date, 1 am not in defaull cnder the Note or the Security
Instrument; c) My loan has not been delinquent 20-davs or more in the past 12
months; d) I must provide the information necessary tc comply with the
requirements of the Federal Home Loan Mortgage Corporation (FHLMC) for
purchase of adjustable rate loans converted to fixec (-te; e) I =zust sign and
give the Note Holder any docurents the Note Holder 'ricuires to effect the

conversion.

2. Calculation of Fixed Rate
My new fixed rate will be set based upon my unpaid princizal balance at
the time of conversion.
a) If the unpaid principal balance is equal to or less~than the
maximum loan amount allowed by the Federal Home Loan Mortgage .Cccpuration
(FHIMC), then the fixed rate will be determined at the FHIMC 60U lar net

vield plus 3/8%, rounded up to the nearest one-eighth of one percent

(1/8%).
b) 1If the unpaid principal balance is greater than the maxizum loan

amount allowed by FHIMC, then the rate will be determined at the FELMC 60

day net yield plus 7/8%, rounded up o the nearest one-eighth of one

percent (1/83%).

1f this required net yield is nost available. the XNote Holder will
deternine my Interest rate by using a comparable £figure. M-> new rate
calculated under this Section A2 will not be greater than the lifecime rate
cap stated at the end of Section A4(D) of the Adjustable Rate Rider to which
this Addendum is attached.

3. Determination of New Payment Amount:
If 1 choose to exercise the Conversion Option. the Note Holder will
termine the amount of the monthly pavaent that would be sufficient o repay
the unpaid principal I am expected to owe on the Conversion Date in full on
the maturity date a: my new fixed interest rate in substantially equal

payments.

Addendunm Rider (Rev. 4/18/88)
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The result of this calculation will be the new amount of my monthly principal
and interest payment (the "New Payment Amount™). Beginning with my first
payment after the Conversion Date, 1 will pay the New Payment Amount, plus any
required escrow payments as my monthly payment, and the interest rate 1 pay
will not change from the fixed rate established as of the Conversion Date.

4. Assumability
Upon conversion of my loan to a fixed interest rate loan, the loan wil)

no_lonpger be assumable.

S. Failure to Choose Conversion

If I do not, prior to the sixth anniversary following my first payment
due date, give the Lender notice that 1 choose to convert my adjustable rate
interest loan to a fixed interest rate loan and do the other things that 1
must do under Section A above within the applicable times specified in such
section, I_will no longer have the right to choose such a conversion to a
fixed rats loan.

B. TRANSFEX £F THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borruwer exercises the Conversion Option under the Note as stated in
Section A of tiie  Addendum to Adjustable Rate Rider, the amendment to Uniform
Covenant 17 of tlie Security Instrument contained in the Rider shall cease to
be in effect, and  t'ie provisions of Uniform Covenant 17 of the Security
Instrument shall inscead be in effect, as follows:

If all or any. part of Property or any interest in it is sold or
transferred (or if a bejieficial interest in Borrower is sold or transferred
and Borrower is not a naturasl person) without lender’s prior written consent,
Lender may, at its option, /require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise i; prohibited by federal law as of the date of
this Security Instrument.

If Llender exercises this optiun, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days,
from the date the notice is delivered or mailed, within which Borrower must
pay all sums secured by this Security JIp-trument. If Borrower fails to pay
these sums prior to the expiration of( thiis period, Lender may invoke any
remedies permitted by this Security Instrvisent without further notice or
demand on Borrower.

By Signing Below, Borrower accepts and agrees o the terms and covenants

contag’.ne,)d in thi}?qujuscable Rate Rider
:ﬁv/i//z-a : o /é/ (Seal) Borrower

MELVIN E. La HUCIK

(Seal) Rorrower

(Seal) Boirover

(Seal) Borrower

State of > i< .S County ss: _C.:>

On this /7 B~ day of A~y — . 19 S | before me
appeared Nuve v G Ladh.co ko ., to me personally known to be
the individual(s) described in and who executed the foregoing instrument and
acknowledged that he executed the same as v > free and

voluntary act and deed for the uses and purposes therein mentioned.

Witness my hand and official seal. JEEEEECEPPRRLTRVERVENVEVRRSD SR O

’h'\\a'vi‘- e - i\-' k—x\.‘-:\
Notary Public

My Commission expires: S 944

Addendum Rider (Rev. 4/18/88)




