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MORTGAGE 20-1012i7-8

THIS MORTGAGE (“Secunty Instrument™) s gnenon OCTCOBER 21 .
1988 Themoiigagoris KENNETH L. MAGNUS AND JORY Z. MAGNUS, HUSBAND AND WIFE

{(“Borrower™). This Lecurity Instrumentisginento UNITED MORTGAGE SERVICE, INC.

1TS SUCCESSOP.: AND/OR ASSIGNS .
which 1s organized and exis’ing under the lawsof THE STATE OF ILLINOIS ., and whose address 15

601 SKOKIE BLVD.-SUITE 302

NORTHBROOK, ILLINGIS 60062 (“Lender™)
Borrower owes Lender the princis st sum of

ONE HUNDRED THOUSAND AND_NO/100

Dollais (U S8 100,000.00 b This debt s evidenced by Borrower™s note

dated the same date as this Security Instrumsnt (*Note™ 3. which provides for monthly pay ments. with the full debt. 51 not
pawd earlier. dus and payable on NOVEMECE 1, 2018 This Secunty Instrument
secures o Lender: (a) the repayment of the dectemidenced by the Note, with interest. and all renewals. extensions and
modificanons: (b) the payment of all other sums. watk viterest. advancad unager paragraph 7 1o protect the secuniy of this
Security Instrument: and (¢) the performance of Borrdv er's corenants and agreements snder this Secunty Instrument and
the Note. For this purpose, Borrower does hereby morigagrogrant and convey to Lender the following described property

located in COOCK County. [llinos

LOT 1 IN BLOCK 11 IN NORTHBROOK PARK UNWIT NUMBER 2, A SUBDIVISION
IN THE SCHOOL TRUSTEES' SUBDIVISION OF SZICTION 16, TOWNSHIP 42
NORTH, RANGE 12, EAST OF THE THIRD PRINCLFAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

04-16-212-013

which has the addressof 1860 BUTTERNUT . NQRTHBROOK

13tveet]

Etlinois 60062 (“Property Address)

"l lomel

ToGETHFR Wi H all the improsements now or hereafter erected on the property, and all casements. rights.
appurtenances, rents. royalties, minerl. ol and gas nghts and profite. water rights and «tock and 2l fivtares now or
hereafter & part of the property All replacements and additions shall aiso be coverad by this Secunty Insirument All of the
foregoing 1s referrad toan this Securts Instrument as the “Property &

BORROWI R Conisanis that Borrower as Jawfulls scised of the evtate hereby conseared and has the nght e
morigage. grant and comves the Property and that the Property 1« unensumbercd. cwoep! for encumbrances of reverd
Borrower warrants and will defend generally the title 10 the Properts agamnst ail Jlaims and demands. subgect 1o ans
encumbrances of record

Fri~ Sttt RITY INSTHIAMENT combines umiform conenants for matenal use and nen-umform convenants with
rmited vanatons by junsdictien to comndituic a UMIfOrm AUy INMTUMent COVENIng real properts
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If Lender required morigage insurance as 3 conditron of matang the loan sevurad by this Secunty Invrument.
Borrower shali pay the premums required 1o mamntain the insutance 1in effevt untii such tume as the requiremient for the
insurance terminates in accaordance with Borrower’s and Lender’s wnitten agreement or aprheable faw

8. Inspection. Lender or its agent may make reasonable entnes upon and inspections of the Properts  Lender
shall ginve Borrower notice at the ime of or prior 1o an inspection specifying reasonable cause fur the mapection

9. Condemnation. The proceeds of any award or ¢claim for damages. direct oF conseguentizi inconng
any condemnation or other taking of any part of the Property. or for conseryance in heu of condemnatn
assaigned and shall be paid to Lender

in the evenr of a toral taking of the Properts. the provecds shall be appited te the sums sevurad By this Seo A
Instrument. whether or not then due. with any excess paid 10 Borroaer In the ovent of 2 parnal taking of the Property,
urnless Borrower and Lender otherwice agree in wnting. the sums secured by this Securnis Instrumen? shall he reduced by
the amount of the proceeds muituphed by the followming fractien (a2 the to1al ameunt of the sums sooured smmadaich
before the taking. divided by (b) the fair market salue of the Property immediatels hefore the talang Any halance shall be
patd to Borrower

If the Property 1s abandoned by Borrower, or if. after notice by Lender 1o Borrewer that the sondemnar offers 1o
make an award or snitle a claam for damages. Borrower fails to respond 1o Lender within 30 days after the date the notice 1s
given. Lender s 2thonzed 1o collect and apply the proceeds. at its opnien. either o restoration of repasr of the Property or
to the sums secured oy this Secunty Insirument. whether or not then due

Unless Lend{r »=d Borrower otherwise agree 1n wnning. ans appication of proveeds o panaipal shali net extend o
postpone the due date of .be monthly payments referred to in paragraphs 1 and I or change the amount of suth payments

10. Borrower Nt )leleased: Forbearance By Lender Not a Waiver.  Extension of the time for parment or
modificanon of amornzanol of the sums secursd by this Sevunty Insirument granted by Lender o any coccessar mn
interest of Borrower shall novarzeate (o release the abifity of the orrginai Borrower or Borroser™s succensors in interest
Lender shall not be required (o commence proceedings agamnsl any WoCessor 17 nterent of refuse to extend tme for
pavment or ntherwise modifs amorization of the sums secured by this Sevurnty Instrument by reason of any demand made
by the onginal Borrower or Borrower’s successorsan tnterest. Any forhearance by Lender in exercising any right or remeds
shall not be a watnver of or preciude the xe C1z¢ of any night or remeds

Il. Successors and Assigns Boun; Joint and Several Liability: Co-signers. The covenanis and agreements of
this Sevuniy Instrument shall bind and benefiting successors and assigns of Lender and Berrower. subjext o the provisions
of paragraph 17 Borrower’s corenants and apreenents shall be yoint and serveral Any Borrower who co-agas this Secunty
[nstrument but does not execute the Note: fa)yis Comgmng this Secumy Instrumernt only to mertgage. grant and conmvey
that Borrower's tnterest in the Property under theerms of this Secuniy Instrument. ih1is not personally obhgated 10 pay
the sums secured by this Secunity Instrument: and'i¢) aZirees that Lender and any other Borrower may agree to entend.
modify, forbear or make any accommodations with regard 10 the terms of this Secunty Instrument or the Note without
that Borrower’'s consent.

12. Loan Charges. If the loan secured by this Secuniy Instrument 1s sublect to a law which «t« maumum loan
charges. and that law 15 finally interpreted so that the 1nicirsn or other Inan charges coilected or 10 be collected in
connechion with the joan exceed the permitted himits, then- (ayany such loan charge <hall be reduced by the amount
necessary 1o reduce the charge to the permitied imut: and (b} any svins already collected from Borrower which exceeded
permitted limits wall be refunded to Borrower. Lender may choose o inake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund rrdoces pnacipal. the reduction wiil be treated as a
parial prepayment without any prepayment charge under the Note

13. Legislation Affecting Lender's Rights. If enactment orexmranion of applicable jaws hac the effect of
rendening any provision of the Note or this Secunity Instrument unenforceabieaooordmg 1o 1rs terms. Lender. at1ts opticn.
may require immediate payment 1n full of all sums secured by this Security Inst/ument and may mvoke any remedies
permitted by paragraph 19. If Lender excercises this opuion. Lender shall 1ake the steps hpecified i the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Secunty Inctrument 372l be ziven by delivenng it or by
mailing 1t by first class mai! unless applicable law requires use of another methed Th: notice shall be directed to the
Properiy Address or any other address Borrower designates by notice te Lender Any noteg io Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender decgnates by nonice sirBorrower. Any notice
prosided for 1n this Security Instrument <hall be deemed 1o hase been given to Berrower or Lendiir when given as provided
wn this paragraph.

15. Governing Law; Severability. This Sccunty Instrument shali be generned by federal Jav/and the law of the
junsdiction 1n which the Property 1s located. In the event that any provision or clause of this Secunty/izsirument or the
Note conflicts wath applicable law, such conflict shall not affect other provisions of this Secunty Instruimerior the Note
which can be gr-en effect without the conficting provision T this end the provisions of this Secuniy Instruncent and the
Note are deciared to be severable.

16. Borrower's Copy. HBorrower shall be given one conformed cops of the Note and of this Secunits Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. I ali or 2ny part of the Property or any
interest 10 it is sold or transferred (or 1if a beneficial imnterest in Berrower s woid o transferred and Borrower 14 not a natural
person) without Lender’s prior wntten consent. Lender may. at i< oplaon. reguire immedhate payment in full of all sums
<ecured by this Secunity Instrument. However, this option shall net be exvercised by Lender if exercise 1 prohibited by
federal law as of the date of this Secunity Instrument.

if Lender exercises this opiion. Lender shall gire Borrower nonce ~f acceleration The notice shall provide a peried
of not less than 30 days from the date the notice 1s delivered or matled within which Borrower must pay all vume secared by
this Secunty Instrument. [f Borrower fails to pay these sums pnor to the expiration of this peried. Lender may invohe any
remedtes permitted by this Security Instrument without furthes notice or demand on Borrower

18. Borrower's Right to Reinstate. If Borrower mects certamn condiions, Berrower shall have the night 1o hasve
enforcement of thas Secunity Instrument discontinued at any time paor to the earlrer of (ar S day s ror such other period as
apphcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contamed in thes
Sccurty Insirument: of (b} entry of a judgment enforaing 1his Secunny Insitument Thine condmions azc that Bofrower
(a) pass Lender all sums which then would be due under this Secunty Instrument and the Note had ne acceleranen
oceurred. (hy cures any default of any other cosenants or agreements. (vi pays 2l cxpenses incurred in enforcing this
Secunty Instrument, including. but not hanted to. reasonable attorpess” fees and ) takes such actien as Lender may
reasonabhy require 1o assure that the en of this Security Instrument. Lender’s r:ghi« 1in the Properts and Borrower's
oblhigation to pas the sums secured by this Sccunty Instrument <hall contnue unchanged Upon ronstatement by
Borrower. this Sccunty Instrument and the obliganions secured hereby shall remain fully effectne asif no acceleraton had
occurred Howeser. this righi to reinsiate skall not applhs in the case of acceleraton under paragraphs 13 or 17
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VUNDERISIALOOPY.

THIS ADJUSTABLE RATE RIDER is madc this 215T day of OGCTOBER .
19 88 . and is incorporated into and shall be deemed 10 amend and wupplemen: the Mortgage. Doed of True or
Sccurity Deed (the *Security Insirument®”) of the same daie given by the underaigned ithe “Borrower™ ) 10 severe
Borrower’s Adjustable Rare Note (the “*Note'yto  UNITED MORTGAGE SERVICE, 1INC.

ITS SUCCESSORS AND/OR ASSIGNS

(the **Lender’") of the same date and covering the property described 1 the Securny Instrument and located at:

186N BUTTERKUT, NORTHBROOK, ILLINOIS 60062

TPeomery AddTond’

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON.-
VERT THE ADJUSTABLE BATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 10 the corvenants and agreomenis made in the Securiny Instrumenti.
Borrower and Londer vurther covenant and agree as fellows:
A. ADJUSTABLY RATE AND MONTHLY PAYMENT CHANGES

The MNote prorid~< for an initial interest raic of 7.500 ®s. The Note provides for changes in the
adjustable interest rate 2nd the monthly payments, as follows:

4. ADJUSTABLE INTEFRSYT RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rare ! will pav mav change on the first day of NOVEMBER .19 g9 . and
on that day every 12th month therzarter. Each daic on winich my adjustable interesi rate could change s called 2 “*Change

Date.*’

{B) The Index
Beginning with the first Change Date/my adjustable tnterest rate wall be based on an Index. The “*Index’” 1s the

weekly average yield on United States Treasury securities adjusted 10 a con<tant matwurity of 1 ycar. as made available
by the Federal Reserve Board. The mest recert udex figure available as of the date 45 days before cach Change Datce

is called the “*Current Index.””
If the lndex is no longer a.ailable, the Noic 742lder will choose a new tndex that is based upon comparabic

information. The Note Holder will give me nolice of thi=.choice.

(C) Cakcalation of Changes
Before each Change Date. the Note Holder will calcu’ate my new interest rate by adding 2.750
POICENIARE POIS( 2.750 *u10the Current Index.
The Note Holder will then round the result of this addition to the nlasest onc-cighth of one percentage point (0.125% 5.
Subject to the limits stated in Section (D) below, this rounded aracant will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monihls paymant that would be sufficient 10 repay the
unpaid principal that I am cxpected to owe at the Change Date in full or the Matuniy Date at my new int2rest rate
in substantially equal pavments. The result of this calculation will be the wert amount of my monthly pavment,

(D) Limits on Inlerest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greates ttan 9.500
or less than 5.500 *%. Thereafter. mv adjustable interest rate wils never be increased or decreased
on any single Change Da ¢ by more than two percentage points (2.0%) from the raic ot interest | have been paving
for the preceding 12 mombhs. My interest rate will never be greater than 14.500 %e. which is called
the “*Maximum Rate.™

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 wili pay the amount of piy siew monthiy pay-
ment beginning on the first moathly pavment date afler the Change date unul the amount of my incnthly payment
changes again.

(F) Notice of Changes

The Note Holder will delis or or mail! to me a notice of any changes in my adjuctable interest rate and the amount
of my menthly payvment before the effective date of any change. The notice will include information reduired by law
to be given me and also the title and telephone number of a person who will answer any question | may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower™s option to convert from an adjustable interest rate with interest rate limits

10 a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option (o Convert to Fixed Rate

{ hase a Contersion Option that I can excrcise unaless 1 am in default or thic Section 2(A)Y will not permii me
to do 0. The **Conversion Option™ is my option to comvert the interest rate I am required to pav by this Note from
an adjustable rate with interest rate limits o the fixed rate calculated under Section &B) below.

The comversion can only take place on (1}3if the first Change Date is 21 months or [ess from the daie of this Noie,
the third. fourtn or fifth Change Date, or (23 if the first Changs Date i< more than 21 months from the date of this
Sote. the first, second or third Chaage Date. Fach Change Daic on which my inlerest rate can converi from an ad-
justabie ratc 1o a fixed rale alse s called the "Conversion Date.”” | can convert my intecest rate onhy on ene of thewe
Conversion Dales.

1f 1 want to exercise the Conversion Option. I mus: firsg meet certain conditions. Those conditions ase that: (1)
I must give the Note Holder notice that | want to do <0 al irast 15 dar< before the not Consersion Date: i) on the
Comversion Date, 1 must not be in default under the Note or the Security Instrument; (i by a date spevifiied by the Note
¥ arwvwe Mae Ursform bnstrument Form 3333 7287

%o
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