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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the insurance in effect until such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender's written agreement or applicable law.

8, Inspection. Lender or i1s agent may make reasonable entries upon and inspections of the Propenty. Lender
shall give Borrower notice af the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be appiied ¢o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by 1his Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the 1otal amount of the sums secured immediately
belore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any batunce shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower tha! the condemnor offers to
make an award orieitle a claim for damages, Borrower fails to respond 10 Lender within 30 days afier the date the notice is
given, Leader isaut).orized 10 collect and appiy the proceeds, al its option, either to restoration or repair of the Property or
to the sums secured ¥ this Securtty lnstrument, whether or not then due.

Linless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date.si *he monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrawer "ol Released; Forbesrance By Lender Not a Waiver., Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shall not “perate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required t+ commence proceedings against any Successor in interest or refuse to extend time for
payment or otherwise modify amg rization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower'ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be o waiver of or preclude the exerGse of any right or remedy.

11. Successors and Assigns Borad; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit thp successors and assigns of Lender and Borrower, subjeci to the provisions
of paragraph 17. Borrowe's covenants and azreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cr-signing this Security [nsirument only to morigage, grant and convey
that Borrower's interest in the Property under the renns of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; ana £y agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodalions with rezard to the terms of this Security [nstrument or the Note without
thut Borrower’s consent.

12, Loan Charges. Ifthe loan secured by this Sezurity Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the inteles) or other loan charges collected or 0 be coliected 1n
connection with the loan exceed the permitted limits, then: (<) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any raras already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choos< to make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower. IT a refund Jeciuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiraiion of applicable laws has the effect of
rendering any provision of the Note or this Security Instirument unenforceabl : according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security incrument and may invoke any remedies
permitied by paragraph [9. IT Lender exercises this option, Lender shall take the sep specified in the second paragraph of
paragraph 17.

14. Notices. Any notice 1o Borrower provided for in this Security [nstrumentGhaldbbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The patice shall be directed to the
Property Address ar any other address Borrower designates by notice to Lender. Any nctive 10 Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notic<to, Borrower. Any nalice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Leniier v hen given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal l7w and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securicy/in:trument or the
Note conflicts with applicable law, such confiict shall not affect ather provisions of this Security Instrumaii or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Insirument and the
Note ire declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. (f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written conseni, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Enstrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Boreower shaj) have 1he right 10 have
enforcement of this Security Instrument disconlinued at any time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security [nstrument. Those conditions are that Barrower:
{a) pays Lender all sums which then would be due under this Security Instrumen: and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c) pays ali expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys® fees; and (d) takes such action a3 Lender may
reasonably require to assure that the lien of this Security Insirument, Lender's rights in the Property and Borrower's
obligalion 10 pay the sums secured by this Securily Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Insirument and the obligalions secured hereby shail remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceteration under paragraphs [l or 17.
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ADJUSTABLE RATE RIDER

{ § Year Index—Interest Rate Limits)

THIS ADJUSTABLE RATE RIDER is made this
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“'Security lastrument'') of the same date given by the undersigned (the “*Borrower’') 1o sccure Borrower's Adjusiable
Rate Note (the **Note'*) to CLYDE FEDERAL SAYINGS AND LOAN ASSOCIATION . ... ... .. .......

{the “*Lender’") of the same daie and covering.the property described in the Security lonstrument and located at:

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE BORROWER
MAY LIMIT INTEREST RATE INCREASES TO . . 2..000%- .- EACH YEAR
IF THE PROVISIONS OF THE NOTE PERMIT IT. THE INTEREST RATE
ALSO SHALL NEVER BE GREATER THAN . .. 6.,000%. . . . .OYER THE
V4'TIAL NOTE RATE.

ADDITIONAL COYERNTS, In addition to the covenants and agreements made in the Securily Instrument, Bor-
rower and Lender further coverant and agree as tollows:

A. INTEREST RATE .;i\iD'MONTHLY PAYMENT CHANGES

The Note provides for an initial inteees: raie of ... 8.650 .%. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY “AYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAY-
MENT

{A) Change Dales

The interest rate 1 will pay may change on tae ficsidayof ... U 1 ,19...9)...,andon
that day every 12th month thereafier. Each dale on whilh my interest rate could change is called a **Change Date."’

¢B) The Index

Beginning with the first Change Date, my interest rate/will be based on an Index. The “*Index™ is the weekly
average yield on United States Treastry securities adjusted to a<orstant maturity of § year, as made available by the
Federal Reserve Board. The most recent $ndex figure available as of th daie 45 days before cach Change Date is called

the **Current Index.”*

If the Index is no longer availabie, ihe Note Holder will choose (1 nevs index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Caleulation of Changes
Before vach Change Date, the Note Holder will caleulate my new interest rute ) adding
a3 o b ok o O percenizge points (
1 the Carrent Indes. The Note Holder will then ronnd the result ol 1he addition 1o the nearest op22ighth of one pereentage
point (0.12577). Subject 1o the limits suted in Section 4 (F) below, this rounded amount will Le my new interest rate until
the next Change Date,

The Note Holder wilt then determine the amount of the monthly payment that would bz sufficient to repay
the unpaid principal that 1 am expected to owe at the Change Date in fuil on the maturity date at 11y aew interest rate
in subsiantially equal paymenis. The result ot this calculation is called the “*Full Payment.””

(D) Effective Dale of Changes

My new interest rate will beconie eifective on each Change Date. | will pay the amount of my new monthly
paymenl! beginning un the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intercst rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice,

(F) Limit on Interest Hate Changes

The rate ol interest 1 am required to pay shall never be increased or deereased on any single Change Duate by more
than *wasatss 14Q PERCENTAGE PQINTS . (2.0%) *isadkassa

from the date of imterest | have been paying Tor the prececding twelve manths. My interest rate also shull never be grealer
than . 14.650 Ui
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{G) Reguired Full FPayment

Beginning with the first monthly payment afier the final Change Date, I will pay the Full Payment as my
monthly payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of Lhe Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the praperty or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or iransferred and Borrower is not a nsiural
person) without Lender's prior writien consent, Lender may, a1 iis option, require immediaie payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is pro-
hibited by federal law as of the date of this Security Instrument. Lender aiso shall not exercise this option if: (a) Bor-
rower causes io b submitted to Lender information required by Lender 10 evaluate the intended transferee as if a new
Inan were being mase 1o the transferee; and (b) Lender reasonably determines that Lender's security will not be im-
paired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent per.pitted by applicable law, Lender may charge a reasonable fee as a condition (0o Lender's
consent to the loan assumplic. Lender may also require the iransferee to sign an assumplion agreement thal is accep-
table 1o Lender and thai obligites the transferee 1o keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue ta be obligated under the Note and this Securny Instrumen! unless
Lender releases Borrower in wriviag.

if Lender exercises the option<o  sguire immediale payment in full, Lender shal] give Bofrower notice of ac-
celeration. The notice shall provide a period-wf not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secused by this Security Instrument. if Borrower faiis 1o pay these sums
prior to the expiration of this period, Lender iray)invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts 2nd agrees to the terms and covenants comained in this Ad-

justable Rate Rider.
o % f e w7 v A (Seal
“CIiRt A. -Borrm!

.......................................... {Seal)
Borower
# o
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