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PREFARED BY
MORTGAGE

INSTRUMEN
THE PRUDENTTAL HOME MORTGAGE CO.
Mpls., MN 55402

OCTUBER 27 ‘ DR LL T LT L LT T TS SR

100 South Fifth Street,
THIS MORTGAGE (;vicurlty [n‘s’uumcnl );Igw)c[%on l\ H

The merigagoris, ARLENE GAGLIA . HARRIED "PERSO . Os.a.
BT LT ANTHONY KALERTC KND RINDR 9 karzsres 88032447

. HUSBAND AND "IFE R R LT L L F L PR PP, TERessTIAsas R e an

.{"Barrower”™). This Security Instrument is given to
% H. ANY oF A"ERICA e . which is organized and existing
under me [a“c, g[‘ . and whose Addrcss 15 e
745 BROAD STREET; NE RR_K, NEW JERSEY 07101 (lcndcr)
EIGHTY THREE THOUSRHD SIX HUNDRED ANB

Borrowcr owes b cndcr the pnncrpdl sumof [
. ) This cdebt is E.Vldt.HCL(’ h} ﬂorrnucr s note

..No~-100
Dollars (LS. §.......03,800.00 """
dated the same dale as this Security !mtrumc. '\nu. ) Mm.h prmsdu for mnmh]y payments, with the full debt, i not
paid carlicr, duc and payable on NO E"BE ¢ ') 1 2., 20 B . ‘This Sceurity Instrument
secures to Lender: (a) the repayment of the dchlc tdrnn.d by Ihc \olc. wn;h mlcresl. and all renewals, extensions and
modifications; (b) the payment of all other sums, with/virest, advanced under paragraph 7 lo prolect the security of this
Security Instrument; and (c) the performance of Borrower’s~cavenants and agreements under this Security Instrument and
the Note. For this purpose. Borrower docs hercby morB; ge, grant and convey to Lender the following described property

COK . County. Hiinois:

MCINTOSLY £ COMPANY'S PALATINE

LOT 15 IN BLOCK 5 IN ARTHUR T.
NORTHWEST HIGHWAY ADDITION TO THE SOUTHWES "~ 2UARTER OF SECTION 14,
EAST OF THE THIPyJ PRINCIPAL MERIDIAN,
C2-14-409-007
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TOWNSHIP 42 NORTH,
COOK COUNTY. ILLINOIS.

r

LY

THIS IS A PURCHASE MONEY MORTGAGE

EXCEED FOUR (43 CENTS FOR EACH DOLLAR (%$1.00)
DAYS IN ARREARS TO COVER THE EXTRA EXPENSE INVOLVED

THAN FIFTEEX (15)
IN HANDLING DELINQUENT PAYMENTS
PALATINE

which has the address of 21 HORTH LINPEH s s errere e ran e Y aaene - e pree e aea
60067 tSlreM) IC- .f}
v wevererereennnees (Property AddressT) —_—

(21p Code}
TOGETHER WITH all the improvements now or hercafter erected on the propertly, and
renis, royallies, mineral, oil and gas rights and profits, water rights and slock an
All replacements and additions shall also be covered by this Security Instrument

THE MORTGAGOR(S) AGREE TO PAY A LATE PAYMENT SERVICE CHARGE NUT TO
FOR EACH PAYMENT MORE

| casemertts, rights,
all fixtures now or
. Alll of the

appurtenances,

hereafler a part of the property.
foregoing is referred 1o in this Security Instrument as the “Property

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the right 1o

i . excepl for encumbrances of record

mortgage, grant and convey the Property and that the Property is uncncumbered
Borrower warrants and will defend generally the tile to the Property against all claims and demands, subject to any

encumbrances of rocord.
TS SECURITY INSTRUMENT combines uvniform covenants for national use and nou-utiiform covenants swith
limited variatinns by jurisdiction 1o constitute a uniform security instrument covering real property.
Form 3014 12/83

ILLINOIS --single Famuly--FNMAJ/FHLMC UNIFORM INSTRUMENT
NMFL 0355 (R 06/84)

LA
WYERS Trmie INSURANCE CORPORATION
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UNIFORM COVENANTS.  Borrower dnd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Notle and any prepayment and late charges due under the Nete.

2. Funds for Taxes and Insurance. Subjecl to applicable law or to a writlen waiver by Lender, Borrower shall
pay to Lender an the day moathly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may altain  priority over this Sccurity Instrument; (b) yearly
leaschold payments or ground rents on the Property, i any: (¢) yearly hazard insurance premiums; and {d) yearly
morigage insurance premiums, if any. These ilems are calied “escrow jtems.”  Lender may cstimate the Funds due on the
basis of current data and rcasonable estimates of ulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a federal or
state agency (including Lender if Lender is such an institution).  Lender shall apply the Funds 1o pay the cscrow items.
Lender may not charge for holding and applying the Yunds, analyzing the account or verifying the escrow items, unjess
[.ender pays Borrower inierest on the f'unds and applicabie law permits {.ender to make such a charge. Borrower and
Lender may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interesl or earnings on the Funds. [.ender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional sceurity for the sums sccured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of the escrow items. shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's opfen, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds., Il the
amount ol the Fund: held by Lender is not suflicienl 1o pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessary lo/make up the deficiency in one or more payments as required by Lender.

Upon paymenyin) [ull of all sums secured by this Security Instrument. l.ender shall promptly refund to Borrower
any Funds held by l.eadels If under paragraph 19 the Properly is seld or acquired by Lender, lender shall apply. no later
than immediately priod to/db= sale of the Property or its  acquisition by Londer, any Funds held by Lender at the time of
application as a credil agairsttae sums secured by Lhis Sccurily [nstrument.

3. Application of Payineiits.  Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: {irsl, to late charges duc under the Note; sccond, Lo prepayment charges due under the
Note; third, to amounts payab!. uader paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower  siall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atlain priority aver this Seccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in thie ma=aer provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owcd pament. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. [ Borrowesmaiies these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenis.

Borrower shall prompltly discharge any lien waich has priority over this Scecurily Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securel Ly the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against eaforcement of the lien in. legal proceedings which in the Lender’s opinton operale to
prevent the enforcement of the lien or forfeilure of any par’ of 'he Property; or (c) secures from the holder of the lien an
agreement satisfactory to [.ender subordinating the lien 1o his ®ocurity Instrument. I Lender determines that any part of
the Property is subject lo a lien which may altain priority ovier bis Security Instrument,  Lender may give Borrower a
netice identifying the lien. Borrower shall satisfy the licn or take o/ic or more of the actions set forth above within 10 days
of the giving of notice. :

5. Hazard Insurance. Berrower shall keep the improvementsacs existing or hercafter erccied on the Property
insured against loss by fire, hazards included within the term “cxtended Goverage® and any other hazards for which Lender
reguires insurance. This insurance shall be maintained in the amountsiind for_the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjett tc l.ender’s approval which shall nol be
unreasonably withheld.

All insurance policies and rencwals shall be acceplable to Lender and shil’include a standard morigage clausc.
Lender shall have the right to hold the policies and renewals.  If Lender requires, loiruwer shall promplly give to Lender
alt receipts of paid premiums and renewal notices. In the event of less, Dorrower shall give prompt notice to  the insurance
carrier and Lender. Lender may make proof of loss il not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applled 10 resloration or repair
of the Property damaged. if the restoration or repair is economically feasible and T.ender’s securi*nis not lessencd. I the
restaration or repair is nol ecconomically feasible or Lender’s security would be lessened, the infuranze proceeds shall be
applied to the sums secured by this Security Instrument, whether or nol then due, with any excess/piia_lo Borrower. IF
Borrower ahandons the Preoperty, or does not answer within 30 days a notice from  [ender that the' irsorance carrier has
offered 1o settle a claim, then Lender may collecl the insurance proceeds. Lender may use the proceeds 1o sepair or restore
the Property or to pay sums secured by this Security [nstrument, whether or not then due. The 30-day peried will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date ol the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance palicies and proceeds resulling
from damage to the Property prier to the acquisition shall pass to [Lender Lo the exlent of the sums sccured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Properiy, allow the Property to deteriorate or commit wasie, [ this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee Utle to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. if Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, lor condemnalion or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vatue of the Property and Lender’s rights
in the Property. lLender’s aclions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying rcasonable attorneys’ fees and eatering on the Property to make repairs.  Although
lender may lake action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from
the date of disbursemenl at the Nole rate and shall be payable, wilth interest. upon notice lrom Lender to Rorrower
requesting payment.
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If l.ender required mortgage insurance as a condition of making the Ioan secured by this Sccurity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and lender’s written agreement or applicable law,

8. Inspection. Lender or its agenl may make reasenable entries upon and inspeciions of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnalion or other taking of any part of the Property, or for conveyange in licu of condemnation, are hereby
assigned and shall be paid to Lender. .

In the event of a tolal taking of the Properly, the proceeds shall be applied to the sums secured hy this Security
Instrument, whether or not then due, with any excess paid to Borrower. 1n the event of a partial itaking of the Property,
unless Borrower and Lender otherwise agree in wriling, the sums sccured by this Security Instrument shall be reduced by
the amount of the proceeds muliliplied by the following fraction: (a) the total amount of the sums sccured immediately
belore the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Berrower.

{ the Propertly is abandoned by Borrower, or if, after notice by Lender to Borrower that the condeminor offers 1o
make an award or scitle a claim for damages, Dorrower fails 1o respond to Lender within 30 days afler the date the notice
is given, Lender is authorized 1o collect and apply the procecds, at its oplion, cither 1o restoration or repair of the Property
or to the sums secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall nol extend or
postpone the due sa'e of the monthly payments referred o in paragraphs | and 2 or change the amount of such payments.

10. Borriswer Not Released; Forbearance By Lender Not a Waiver.  Eixtension of the time for paymenl or
modification ol amuization of the sums secured by this Security Instrument granted by lender to any successorin
interest of Borrower faail not operate to release the liability of the original Borrower or Borrower’s successors in interest.
f.ender shall not be =yiied to commence proceedings against aay successor in inlerest or refuse o extend lime for
payment or otherwise mudify _amorlizalion of the sums sccured by this Sccurity Instrument by reason of any demand made
by the original Borrower or(Ba rower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shalf not be a waiver of or prec’uacthe exercise of any right or remedy.

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind *:id benefil the successcrs and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not exccute the Mot i) is co-signing this Sccurity Instrument only 1o mortgage, grant and convey
that Borrower's inlerest in the Properly uider the terms of this Security Instrument; (b) is not personally obligaled to pay
the sums secured by this Security Instrumerc ant (¢) agrees that Lender and any other Borrower may agree to extend,
modify. forbear or make any accommodatians with regard to the terms  of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. I[fthe loan secured by th's Security Instrument is subject to 2 law which sets maximum lean
charges, and that law is finally interpreted so thav dhe interest or other loan charges coliecled or to be collected in
connection with the loan exceed the permitied limils, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge te the permitted limil; and f} any sums already collected from Borrower which cxceeded
permitled limits will be refunded to Borrower. Lender ma choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. T 4 refund reduces principal, the reduction will be treated as o
partial prepayment withou! any prepayment charge under the Now,

13. Legislation Affecting Lender’s Rights. Il cnaciment/or” expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforciatie according to its terms, lender, at its option,
may require immediate payment in full of all sums secured by this Srcufity Instrument and may invoke any remedics
permitled by paragraph 19. [ Lender exercises this option, 1.ender shall tal 27he steps specificd in the second piragraph of
paragraph 17.

14, Notices.  Any notice te Borrower provided for in this Sccurity Insccumert shall be given by delivering it or by
mailing it by first class mail unless applicable [aw requires use of another methodThe notce shall be directed 1o the
Property Address or any other address Borrower designates by nelice to Lender. Any/antice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by siotice 1o Borrower,  Any notice
provided for in this Security instrument shall be deemed to have been given to Borrower 41 t.eader when given as provided
in this paragraph.

15, Governing Law; Scverability. This Sccurity Instrument shall be governed by foderal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Srcurnty Instrument or the
Note conlflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Ins’rument or the Note
which can be given effect without the conflicting provision. To this cnd the provisions of this Secunity’ Issirument and the
Note are declared to be severable. .

16. Borrower’'s Copy.  Borrower shall be given one conformed copy of the Note and of this Sécurity Instrument.

17. TFransfer of the Property or a Beneficial Interest in Borrower.  Ifall or any part of the Priperly or any
inlerest in it is sold or transferred {or il a beneficial interest in Borrower is sold or transferred and Borrower iv.nol a natural
person) without Lender’s prior wrillen consent, Lender may, at its option, require immediate payment in full of all sums
sccurcd by this Sceurity Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal taw as of the dale of this Security Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. [f Borrower fails to pay these sums prior lo Lhe expiration of this perind, Lender may invoke any
remedies permitted by this Sccurity Instrument without further nolice or demand on Borrower.

I8. Borrower's Right to Reinstate.  If Borrower meels certain conditions, Borrower shall have the right te have
enforcement of this Security Instrument discontinued at any lime prior to Lhe carlicr of: (a) 3 days (or such olher period as
applicable law may specily [or reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurily Instrument: or (b) entry of a judgment enforcing this Securily Instrument. Fhose conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanls or agreements: (c) pays all expenses incurred in enforcing this
Sceurity lnstrument, including, but not limited to, reascnable atterneys’ fees; and (d) takes such action as lLender may
reasonably require to assure that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's
obiligation 1o pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Sccurily Instrument and the obligations secured hereby shall remain fully cffective as il ne acceleration had
occurred.  However, this right o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sceurily Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specily: {a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in aceeleration of the sums
sccured by this Securioy Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower <dihe right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-cxistence of a defavicor any other defense of Borrower to acceleration and foreciosure. IF the default is not cured on
or before the date specificd in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Sccurity Instrumciit/without further demand and may fereclose this Security Instrument by judicial proceeding.
Lender shall be entitled cco_ollect afl expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, rdasonable attorneys” fees and costs of title evidence.

20. Lender in Possession. / Uton acceleration under paragraph 19 or abandonment of the Properly and at any time
prior to the expiration of any period o' Jedemplion following judicia! sale, l.ender (in person, by agent or by judicially appointed
receiver) shall be entied o enter upos take possession of and manage the Property and to collect the rents of the Property
including those past duc. Any rents coilzcted by Lender or the recciver shall be applied first to payment of the cosis of
management of the Properly and collection of Cerits, including, but not limited to. receiver's fees, premiums on receiver's bonds
and reasonable alierneys’ fees, and then lo the sums saoured by this Security Instrument.

21. Relcase. Upon payment of all sums s:curcd by this Sccurity Instrument, lender shall release this Sccurity Instrument

without charge to Borrower. Borrower shall pay any.ccrardation costs.
22. Waiver of Homestead, Borrower waive: al’ right of homestead excmption in the Property.
23. Riders to this Security Instrument. [f onelor maure riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements o ez2ch such rider shall be incorporated inte and shall amend and
supplement the covenanls and agreements of Lhis Security Inttrument as i the rider(s) were a part of this Sccurity [nsirument.

O (Check applicable box(us))

Adijustithbic Rate Rider (2 )

l:] Ciraduated Payment Rider

E::.] Other(s) (specify}

BY SIGNING BELOW, Borrower accepts and agrees to Lthe terms and covenanls coalained in this Sccurity Instrument and in

; ) = / A
) . Sy / ;
e, (Seal) ORI rvy i e (”/{7 el o’ (Seal)
-Borrower -Borrower
ARLENE V. GAGLIALD

” -8 s
.""”"",5554231";,;;f?ft?.”"2§}é§ﬁféﬁ12"f;é:{"""“.(ScaD

-Borrower

[:l Condominivin. Rider [: 2 - 4 Family Rider

[::] Planned Unit ()<cve'opment Rider

any rider(s) exccuted hy Borrower and recorded with it

.y

weunns (Beal)
-Borrowar (
ANTHONY KALEBIC

e ';. - X ” - .
.n"ﬁgafézxgﬂﬁm"m&:;uifﬁiéﬁuﬂzngmam"m".mem>
0 -Borrowsr

weers {Seal)

<Borrowar

LINDA J. KALEBIC

{Space Below This Line For Acknowledgement)

STATE OF ILLINOIS) ¢ g
COUNTY OF COOK ) 7°7°

1 THE UNDERSIGNED A NOTARY RUBLIC IN AND FOR THE COUNTY AND STATE AFORESAID, DO
HEREBY CERTIFY THAT ARLENE V. GAGLIANO, A MARRIED PERSON, ANTHONY KALEBIC AND
LINDA 3. KALEBIC, HIS WIFE PERSONALLY KNOWN TO ME TO BE THE SAME PERSON WHOSE
NAMES ARE SUBSCRIBED TO THE FOREGCING INSTRUMENT, APPEARED BEFORE ME THIS DAY
IN PERSON AND ACKNOWLEDGED THAT THEY SIGNED, SEALED, AND DELIVERED THE SAID
INSTRUMENT AS THEIR FREE AND VOLUNTARY ACT FOR THE USES AND PURPOSES:MHERE IN
SET FORTH, INCLUDING THE RELEASE AND WAIVER OF THE RIGHT OF HOMESTEAD.

GIVEN U DAADBWARDWEDYRTAL SEAL THIS 27th DAY OF DGATOBER.
P

OFFICIAL SEAL " _42;i§21£:ff<ﬁ:’_,

Mary €. Immen
Motary Public, State of ilingls :
My Commissiee Expires A 24,1991 NOTARY PUBLIC

LAWYERS TITLE INSURANCE CORPURATION
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27TH day of QCTQRER ,

19_gg ., and is incorporated intco and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument") of the same date given by the undersigned (the "Borrower®) to

secure Borrower's Adjustable Rate Note (the '"Note'") to _THE PRUDENTIAL
{the "Lender") of the same
date and covering the property described in the Security Instrument and

located at: _21 NORTH ILINDEN , PALATINKE, IL 60067
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

APNITIONAL COVENANTS. 1In addition to the covenants and agreements
made in‘tke, Security Instrument, Borrower and Lender further covenant and

agree as €frilows:
INTERZST RATE AND MONTHLY PAYMENT CHANGES
8.750 o

The Note provides for an initial interest rate of
Section 4 of the /nNrte provides for changes in the interest rate and the
monthly payments. =5 follows:

4. INTERES F.ATE AND MONTHLY PAYMENT CHANGES

(A) change Dates

The interest rate I-will pay may change on the first day of
19 89 , and orn. %kxt day every 12th month thereafter. Each

NOVEMBER ,
date on which my interest rate¢ could change is called a "Change Date.”

A.

(B} The Index

Beginning with the first Chanoe Date, my interest rate will be
The "Index" is thé veekly average yield on United

based on an Index.

States Treasury securities adjusted to & constant maturity of one year, as
made available by the Federal Reserve Baacs, The most recent Index figure
available as of the date 45 days before eac!. Change Date is called the

"Current Index."
If the Index is no longer available, the otz Holder will choose a
new index which is based upon comparable information: The Note Holder

will give me notice of this cheice.
(c) calculation of Changes

TN /37688

Before each Change Date, the Note Holder will calculate my new
percentage points {__ 3 250 %) to

interest rate by adding _THEREE AND 250-1000
the Current Index. The Note Holder will then round the resulc of this

addition up to the nearest one-eighth of one percentage point (/£ .125%).
Subject to the limits stated in Section 4(D) below, this roundec suount
will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that 7 am
expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially egqual payments. The result of this
calculation will be the new amount of my monthly payment.

(p) Ltimits on Interest Rate Changes
The interest rate I _am reguired to pay at the first Change Date
10.750 & 5 1ess than - 750 %. Thereafter,

Wwill not be greater than
my interest rate will never be increased or decreased on any single Change

A TRy

ST

<

8 Date by more than twoc percentage points (2.0%) from the rate of interest I
:5 have been paying for the preceding twelve months. My interest rate will
o2 never be greater than 14.750 %,

&

r .
Tt

4

1l of 2

i
-~

Rider ARM-1 (12,861}

Lol 7LRS i

Lffﬁggeg
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I
will pay the amount of my new monthly payment beginning on the first
monthly payment date after the Change Date until the amount of my monthly

payment changes again.
{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes
in my interest rate and the amount of my monthly payment before the
effective date of any change. The notice will include informaticn
required by law to be given me and also the title and telephone number of
a person who will answer any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as
follows:

Transfer aof the Property or a Beneficial Interest in Borrower. If
all orsary part of the Property or any interest in it is secld or
transferred (or if a beneficial interest in Borrower is sold or
transferred ind Borrower is hot a natural person) without Lender's prior
written conssah, Lender may, at its option, reguire immediate payment in
full of all sups. secured by this Security Instrument. However, this
option shall not/pe exercised by Lender if exercise is prohibited by
federal law as uf the date of this Security Instrument. Lender alsc shall
not exercise this opfion if: (a) Borrower causes to be submitted to
Lender information lrequired by Lender to evaluate the intended transferee
as if a new loan were_ being made to the transferee; and (b) Lender
reasonably determines thut Tender's security will not be impaired by the
leoan assumption and that the risk of a breach of any covenant or agreement
in this Security Instrument. is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a
reasohable fee as a condition tc Lender's consent to the loan assumption.
Lender may also reguire the transfeces to sign an assumption agreement
that is acceptable to Lender and taat obligates the transferee to keep all
the promises and agreements made in tlie, Note and in this Security
Instrument. Borrower will continue to'be obligated under the Note and
this Serurity Instrument unless Lender ‘telnases Borrower in writing.

I1f Lender exercises the option to require immediate payment in
full, Lender shall give Borrower notice of acczleration. The notice shall
provide a period of not less than 30 days from thc date the notice is
delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any . -emedies permitted by
this Security Instrument without further notice or desiard on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the te-ms-and covenants
contained in this Adjustable Rate Rider.

L~ 7 - / !
Borrower L
ARLENE V. GAGL NO

ol o (il anary

Borrower ’
ANTHONY KALEBIC

",'\?g,c'n_.,dfnz 0y Ao filae . (seal)
Borrower 4
LINDA J. ‘KALEBIC

Borrower
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