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MORTGAGE §8532222

THIS MORTGAGE ("Security Instrument™)}is givenon ........ HNavember..Q3..
19..88.. The ricttgagoris ..Ned. K,..Ellefson. and. Donna. H...Ellefsan,. Husbaad and N:Lfe
............................................................................ ("Borrower"). This Security Instrument is given {0 .5ecuri oy -Financial

& Mortgage.Curpoaration. D/B/A . Metra. East..Security.Mortgage. Corpwhichisorganized and existing
under the laws of. 25ate. of Missourd . .. . ... .. , and whose 8dAress is ..o

1611.Des. Peres Py, Suite. . 320...... St..Louis,. Missouri....63L31 e nnienens "("L:ndu“)
Borrower owes Lendertisprincipal sum of ...0ne. . Bandred. . .Twanty. . Thausaond..and..20/1.00........
................................................................ Do"ars (U.S.$...120,000.08......). This debt is evidenced by Borrowcr 5 nox:
dated the same date as this Seciirity Instrument (*'Note®’), which provides for monthly payments, with the full dubt, if not
paid earlier, due and payable on/ Dacember..-01,...36:1.3... .. This Security Instrument
secures to Lender: {a) the repsinent of the debt cwdcm:ed by thc Notc, wu:h mu:rcsl, zmd all rencwals, extensions and
modifications; (b) the payment of a’) ther sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the peyfi7.ance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpasc. Borrower does “‘rcby mongage. granl and convey to Lender the l'ollowmg described property
located ™ ..ooreerocecaemne .Cook.... . v ... County, Hllinois:

The North 1/2 of Sub Blocl. ! in Mc Roy's Subdivision of Lot
6 in Block 1 in Child's Subdivicion of Lots 1 and 2 and part
of Lots 3 and 4 in Block 2 of ~he West 1/2 of Lots 1, 2, and
3 in Block 3 in Ridgewood, a subdivision of the South 38
acres of the west 1/2 of the southeast 1/4 of section 11,
Township 38 North, Range 14, East cf-the Third Principal
Meridian, in cook County, Illinois

221".2’.8988

a7y 5227 F5577%

. tEeT-i $17.00
1 No. -1]l- ~
ndex No. 20-11-423-017 - TEIHS TRan 3487 1117/88 14.28 00

#Zl & p =#—88--532222
COOK COUNTY RECORDER W

which has the address of 5426 . 80ULh . Dorchester e e Y <1 OF PN S U
{Street) {Cuy}
Nlinois .......... BOBLS..cocviiiirreecrncr e (CProperty Address™);
12w Code}

TOGETHER WITH all the improvements now or hereafler erected on the property. and all casements, rights,
appurtenances, rents. royalties. mineral, oil and gas rights and profits, water rights and stock and al! fixtures now or
hereatter a part of the property. All replacements and additions shall lso be covered by this Security Instrumeni. Atlof the
foregoing is referred to in this Security Instrument as the “*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, eacept for encumbrances of record.
Borrower warrants and will defend generally the title to the Froperty agamnst all claims and demands, subject 1o any
encumbrances of record.

THIS SECLRITY INSTRUMENT combines uniform covenants for national use and non- uniform covcnanls with
limited variations by jurisdiction to constitute a uniform security instzument covering real propcny

ILLINOIS. . Singie Famidy ~FNMA/FHLMC UNIFORM INSTRUMENT Fﬁog&lr%fu
| MEA-239-0001 eff. 5/87
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Assignment of Rents

THIS 1-4 FAMILY RIDER is made this-%9. . day of "oVe®ber e

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
e (R« S WINETT o P SEESALE BVEDY BAAICRIRTE (s, Bgmower ) to secure Bomawer's Nt to
of the same date and covering the property described in the Security Instrument and located ar:

5426 South Dorchester, Chicago, Illinois 60615
fPropeny Address)

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Bormrower shull not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

B. SULOPRDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior io the
Security Instrusacnt 1o be perfected against the Property without Lender’s prior writien permission.

C. RENT LOSS INSURANCE. Borrower shall maimain insurance against rent {oss in addition to the other hazards
for which insuranze i, required by Uniform Covenant S.

D. “BORROWEI’S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF L EASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the Propenty
and all security deposits maJdz~in connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminsic the existing leases and to execute new leases, in Lender's sole discretion. As used in
this paragraph E, the word *‘lease’ aall mean ‘‘sublease’ if the Sccurity Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS. Brircwer unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes L:nder or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to _erder or Lender's agents. However, prior to Lender's Notice 1o Borrower of
Borrower's breach of any covenant or agreemcny in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for thoosnefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for alditional security only.

If Lender gives notice of breach 1o Borrower: (i) /] runts received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, 10 be applied to the sums <ecizad by the Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii) “ach tenant of the Property shall pay ull rents due and unpaid
to Lender or Lender’s agent on Lender’s written demand 15 the tenant.

Borrower has not executed any prior assignment of the iers and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph -

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver-iiny do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidale ary ouier right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debt secured by tns S=curity Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower’s default or breach under anv'nose or agreement in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invok: any of the remedies permitied by the

Security Instrument,

S22EG88

BY SIGNING BELOW, Borrower accepts and agrees to the tem} provisions contuiner. in this 1-4 Family Rider.

s &

Ned K. ‘VEllefson

{Seal)
-Botrower

Donna H. Ellefson

84001120

MULRSTATE 14 FAMILY RIDER — Fannis Mae/Freddle Msc Unliorm instrumaent
SFMC #40 revised 1/87
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- UNOEELLIALLCORY -

THIS ADJUSTABLE RATE RIDER is made this 3rd day of _ November , 188 | and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the "Security Instrument") of the game date given by the undersigned (the
“"Borrower") to secure Borrower's Adjustable Rate Note to SECURITY FINANCIAL & MORTGAGE
CORPORATION, DBA METRO EAST SECURITY MORTGAGE CORPORATION (the "Leunder'") of the same date {(the
"Note") and covering the property described in the Security Instrument and located at:

5426 South Dorchester, Chicago, Illinois 60615
(Property Address)

The Note contains provisions allowing for changes in the interest rate. 1If the interest rate
increases, the Borrower's monthly payments will be higher. If the interest rate decreases, ths
Borrower's monthly payments will be lower.,

Additional Covenants. 1In additicon toc the covenant and agreements made in the Security
Instrument , Borrower and Lender further covenant and agree as follows:
A, IRTEREST RATE /.0 MOMNTHLY PAYMENT CHAMGES
The Note provides rouo an {nftial interest rate of 7.500 %, section 4 of the Note provides for
changes in the interest rate and the monthly payments, as follows:
4, INYEREST RATE ANI MOWTHLY PAYNENT CHANGES

(A) Change Dates . .

The interest rate I w.l] pay may change on the first day of December R 133_, and
on that day of the montirevary twelve months thereafter. Each date on which my interest rate
could change is called a "Chrasye Date".

(B) The Index
Beginning with the first Clange Date, my interest rate will be based on an "Index". The

Index is the national monthly mediar anmialized cost of funds for FSLIC insured institutions as
made available by the Federal Home Lozn Bank Board. The most recent Index figure available as
of 45 days before each Change Date is called the "Current Index”.

If the Index is no longer available the Note Holder will choose a new index which is based
upon comparable information. The Note Heldor will give me notice of its choice.

{C) Calculation of Chasges

Before each Change Date, the Note Holdc¢r will calculate my new interest rate by adding two
and ninety-five hundreths percent (2.95%) tO the Current Index. The Note Holder will then
round the result of this addition to the nearzst one-eighth of one percentage point (0.1253%).
This rounded amount will be my new interest rate until the next Change Date, subject to the
following interest rate limitations:

(i) The interest rate shall not be increaved or decreased on the first change
date by more than ©One and QE?c@%lf@ «50072% per annum from the original
interest rate.

{ii) The interest rate shall not be increased ovr decreased on each subsequent
change date by more than _One and SaecHakft.-590 ) per annum from the
interest rate in effect for the preceding twelve manths.

(iii} The %ﬂFereat rate over the life of the éog&oshal rever be adjusted more
than °1¥ percent ( * %) ur ol down ffgm BSe
original rate. The maximum interest rate on this léen u«s %

The Note Holder will then determine the amount of the monthl . payment that would be
sufficient to repay in full the principal 1 am expected to owe or~the Change Date in
substantially equal payments by the maturity date at my new interest rate. The result of thisCh
calculatiocn will be the new amount of my monthly payment. oy

{D) Effective Date of Changes ’

My new interest rate will become effective on each Change Date. I williray the amount of v
my new monthly payment beginning on the first monthly payment date after the Cliziaye Date unti1Cv
the amount of my monthly paymeat changes again. rg

(E) HNotice of Changes &

The Note Holder will mail or delliver to me a notice before each Change Date. The notice
will advise me of:

{i} the new interest rate on my loan as of the Change Date;

(11i) the amount of my monthly payment following the Change Date;

{1i1i) any additional matters which the Note Holder i1s required to disclose; and

(iv) the title and telephone numbers of a person who will answer any question

I may have regarding the notlce.
B. CHARGES; LIENS
Uni form Covenant 4 of the Security Instrument is amended to read as follows:
4. Charges; Liena. Borrower shall pay all taxes, assessments, and other charges, fines and
impositions attributable to the Property which may attain a priority over this Security
Instrument, and leasehold payments or ground rents, if any, in the manner provided under
paragraph 2 hereof or, 1f not pailid in such manner, by Borrower making payment, when due,
directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of
amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly discharge any lien which has priority over this Security instrument;

-1- ARM, NCOF, 2/88
MEA-239-0002 EFF. 2/88
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however, Borrower shall not be required to discharge any such lien so long as Borrower: (a)
shall agree Iin writing to the payment of the obligation secured by such lien in 2 manner
acceptable to Lender; (b) shall in good faith contest such 1ien by, or deféend agaianst:
enforcement of such lien in, legal proceedings which in the opinion of Lender operate to
prevent the enforcement of the lien or forfefture of the Property or any part thereof; or (c)
shall secure from the holder of such lien an agreement in a form satisfactory to Lender

subordinating such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attaim
a priority over thls Security Instrument, Lender shall give Borrower a notice identifying such
lien., Borrower shall satisfy such lien or take one or more of the actions set forth above
within ten days of the giving of the notice. .

C. NOTICE
Uni form Covenant 14 of the Security Instrument is amended to read as follows:

l4. Notice. Except for any notice required under applicable law to be given in another
manner, (a}) any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first ¢class mail to Borrower at the Property Address or at.
such other address as Borrower may designate by notice to Lender as provided herein, and (b)
any notice to Lender shall be given by first class mail to Lender's addrese stated herein or to
such other addres< as Lender may designate by notice Lo Borrower as provided for in this .
Security Instrumerc =hall be deemed tc have been given to Borrowet or Lender when giveno ia. the‘
manner designated hereiln. )

D, UNIFORM SECURITY J(S)RUMENT; GOVERNING LAN; SEVERABILITY

Uniform Covenant 15 of tte Security Instrument is amended to read as follows: ‘
15 VUnlform Security Yistrument; Governing Law; Severability. This form of Securi.ty
Instrument combines uniforis covenants for national use and non—uniform covenants with limited
variations by jurisdiction .t/ constitute a uniform security instrument covering real property.
This Security Instrument shall he governed by Federal law and the law of the jurisdiction in
which the Property is located.” . in the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable laws, such conflict shall not affect other
provisions of this Security Instrumeat or the Note which can be given effect without the
conflicting provision, and to this end 'the provisions of this Security Instrument and the Note
are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICY’. INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrumenit s amended to read as follows:

17. TRANSFER OF THE PROPERTY OR A BENEFICIAL (NTEREST IN BORROWER. If all or any part of the
Property or an interest therein is sold or transferred (or if a beneficial interest in Borrower
is sold or transferred and Borrower is not a na.‘ural person) without Lendet's prior written
consent , Lender may, at Lender's option, declarerall the sums secured by this Security
Instrument to be immediately due and payable. (Howerer, this option shall not be exercised by

Lender if exercise is not authorized by Federal law.

1f Lender exercises such option to accelerate, Lendetc shall mail Borrower notice of
acceleration in accordance with paragraph [4 hereof. Such totic¢ce shall provide a period of not
less than 30 days from the date the notice is mailed withirl =hich Borrower may pay the sums
declared due. 1If Borrower fails to pay such sums prior to Lhe expiration of such period,
Lender may, without further notice or demand on Borrower, inrvole any remedies permitted by

paragraph 18 hereof,

Notwithstanding a sale or transfer, Borrower will continue ko be obligaZed under the Note and
this Security Instrument unless Lender has released Borrower in writing.

F. LOAN CHARGES
If the loan secured by the Security Instrument Iis subject to a law which setls maxtmum loan

charges, and that law is finally interpreted sc that the interest or othev loan charges
cellected or to be collected in connection with the loan exceed permitted limycs, then: (1)
any such loan charge shall be reduced by the amount necessary to reddce the charge to 'the
permitted limit; and (2) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partisl prepayment under the Note.

IN WITHNESS WHEREOF, BORROWER HAS EXECUTED THIS

(Seal)

- N Borrower
ey L}Wﬂz/ CEEn
88532‘”2 nna H. Ellefson ' (Seal)

Borrower

__(Seal)
Borrower

—-2- ARM, NCOF, 2/88 (Sign Original Only)

84001120
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and {d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceceding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. 1f the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial yrocceding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not }imited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property and a1 any time
prior 1o the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
recciver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withs ut charge to Borrower. Borrower shall pay any recordation costs.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders to t¥is Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instruman?, the covenants and agreements of each such rider shall be incorporated into and shall amend and
suppiement the cavensiits and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applica’le box(es))

7 Adjustable Rate Rider [} Condominjium Rider 3 2-4 Family Rider

{"] Graduated Payment Rider ] Planned Unit Development Rider

ol [ Other(s) [specify]
N

By SIGNING BELOW, Borrower acrepis and agrees 1o the terms and covenanis coniained in this Security
Adlnstrument and in any rider(s) executed by Borrower and recordegd with it.

3]

{Spate Below This Line T~ Zchnowiedg 13

STATE OF ILLINOIS, Covavy sst

The foregoing instrument was acknowledged befur: me this November 03, 1988

by NFD K. ELLEFSON AND DONNA H, E

o i Lot :ﬂr‘.r-u':‘hc’.ﬂfv“; - -
? _ﬂ';;";“;i:‘;‘ fﬂ”“;m ; ry Public, State #f I1lianie

o
: s EhA o Pl »{
nCe:-#l‘-‘!r:i-; ;‘T“r 11/ 59,28 My Commission expires: S )G /PP

T

This instrument was prepared by Attorney Michael L. Sorgi.

Return To: Security Financial & Mortgage Corporation
D/B/A Metro-East Security Mortgage Corp.
2821 South Fairfield, Suite A
Lombard, Illinois 60148




