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TOGETHER WITH 2il the improvemenis now or & .'c:..-' c:cc:cd on : properiy, 2nd 21l casements, nighis,
appurienancess. rents. rovaliies, mineral, @il and ihis and ai ighis and stock and a2il dxiuses now oF
herealier a pari of the properis. All repiac i s Security Instrument. Allefthe

foregoingis referred toin this Securit Ins e

BORROWER COVENANTS ihat Borrower Is lawfully scised of the esiaic herehy conveyed and has the nght
ze. zrant and convey the Property and that the Property is unencumbered, except for encumbrances of ¢

mortg
she iitle 10 the Propernty against 2l r‘~~"*s 2nd demands. subjxcs o 2ay

Borrower warranis rd will defend ..c')-‘...h
cumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenanis for naiiona] use and non-uniform oovemanis
limited variations by jurisdiciicn 10 conslituic a unifonm secunily Insirument covening real propernty.
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1f Lender required morngage insurance as a2 condition of making the loan secured by this Security Instrument.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
iasurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propeniy. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspaction.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequeniial. in connection with
any condemnation or other taking of any parnt of the Property, or for conveyance in lieu of condemnation, are hereby
asstgned and shall be paid to Lender.

In the event of 2 total taking of the Property., the proceeds shall be applied 10 the sums secured by this Security
Iastrument, whether or not then due, with any excess paid to Borrower. In the event of a pantial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

) the amount of the proceeds multiplied by the following fraction: (2) the (o012l amoun: of the sums secured immediately
before the aking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemno: offers to
make an award orsattie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given. Lender ioaut} orized 1o collect and apply the proceeds, at its option. either 1o restoration or repair of the Propeny or
to the sums secured Fi this Security Instrument. whether or not then due.

Unless Lenderand Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due datesi *li2 monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower ~10t Released; Forbearance By Lender Not a Waiver. Exiension of the iime for payment or
modification of amortization df the sums secured by this Security Instrument granted by Lender to any Successor in
interest of Borrower shall noi #penate 10 release the liability of the original Borrower or Borrower’s successors in inierest.
Lender shali not be required tr commence proceedings against any Successor in interest or refuse 1o exiend time for
payment or otherwise modify amoization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrewer ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the everiise of any right or remedy.

11. Successors and Assigns Bouvad; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef it the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower™s covenants and agrrements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) il co-signing this Security Instrument only 1o mortgage. grant and convey
that Borrower's interest in the Property under the rermis of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Insirument; and {$)acrees that Lender and any other Borrower may agree 1o eatend, .
modify, forbear or make any accommodations with rej ard 1o the terms of this Security Instrument or the Note without
that Borrower's consent. o

12. Loan Charges. Ifthe loan secured by this Securitv Instrument is subject 10 a law which sets maximum loan
charges. and that law is finally interpreied so that the intelesi or other loan charges collected or 1o be collecied in
connection with the loan exceed the pesrmitted limits, then: (&) any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitied limit: and (b) any 24ris already collected from Borrowes which exceeded
permitted limits will be refunded 10 Borrower. Lender may choose 1o muke this refund by reducing the principal owed
under the Note or by making a direct payvment 1o Borrower. If a refund redaces principal. the reduction will be treated as a
partial prepayment without any prepaymnent charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiraticn of applicable laws has the effect of
rendering any provision of tha Noie or this Security Instrument unenforceable according to its terms, Lender. at its option,
may require immeciate payment in full of all sums secured by this Security Incsirzment and may invoke anyv remedies
permitted by paragraph 19. If Lender exercises this option, Lender shail take the stepssnecified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Secunity Instrument ! alioe given by delivering it or by
mailing it by first class mail unless appilicable law requires use of another method. The notice shall be direcied 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notier. to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by noticr 1o lorrower. Any nolice 2

provided for in this Security Instrument shall be deemed 10 have bzen given to Borrower or Lendur v given as provided EJ
in this paragraph. 1

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law i d the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securnity Insirmment or the L
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirumeat or the Note O\
which can be given effect without the conflicting provision. To this end the provisions of this Security Insirument and the L o)
Nore aredeclared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of 1this Security Instrumant.

17. Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transierred and Borrower 1s not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediale payment in full of ali sumn»
secured by this Security Instrumeni, However, this option shall not be exercised by Lender if exercise is prohiblied by
federal Jaw as of the date of this Secunty Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ull sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke anv
remedies permitted by this Security Instrument without further notice or demand on Borrower.

38. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have ihe right 10 have

enforcement of this Sccunty Instrument discontinued at any time prior to the earlier oft (2) S days (or such orher period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained m ihis
Security Instrument; or (b) eatry of a judgment enforcing this Security Instrument. Those concitions are that Borrower:
(a) pays Lender 2!l sums which then would be due under this Secunity Instrument and the Note had no accelewtion
occurred: (b) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument. including, but not limited to, reasonable attorneys’ fees; and (d) 1azkes such action as Leader may
reasonably require to assure that the lien of this Security Instrumenti, Leader’s rights in the Property and Borrower's
obligation to pay the sums secured by this Secunity Instrument shall continue unchanged. Upen reinstaiement by
Borrower, this Security Insirument and the obligations secured neredby shall remain fully effective 25 if no acceleration had
occurred. However, this right to reinstate shall not apply in the case cf acceleration under paragraphs 13 or 17.
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